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ECLASS 6 - WORKBOOK
Content
[bookmark: _GoBack]Eclass 6 focuses on outgoings and reports.
Questions
1. What is an “outgoing”?






2. How are outgoings for a commercial property vs. residential property different? 






3. Who pays for outgoings?






4. What is depreciation?











5. What property reports should you obtain before buying a commercial property? Give 3 examples and the reason why you should get them.




















6. What is the importance of setting a depreciation schedule for your commercial property?



















Answer Sheet
1. What is an “outgoing”?

Outgoings refer to expenses you incur for owning commercial real estate. It includes expenses such as strata levies, building insurance, land tax etc.

2. How are outgoings for a commercial property vs. residential property different?

Commercial properties are totally different in that the tenant often pays for all or most of the outgoings. This even includes land tax and building insurance in some instances.

3. Who pays for outgoings?

Who pays for what outgoings is one of the clauses in your lease and it is something that is negotiated on when you first sign up your tenant.

4. What is depreciation? 

Depreciation is the loss in value of an asset or fixtures over time due to wear and tear and/or physical deterioration and age.

5. What property reports should you obtain before buying a commercial property? Give 3 examples and the reason why you should get them.

Asbestos report - Commercial buildings constructed before 2004 in NSW should by law already have had an asbestos assessment, a site specific register and a management plan if required completed.

Annual and Supplementary Fire Safety Statements - are records of maintenance of the fire safety measures installed in the building which is required by the Environmental Planning and Assessment Regulation 2000

Depreciation reports – helps you reduce your income before tax by a certain amount based on what is set out in the sechdule specifically for your commercial property.

6. What is the importance of setting a depreciation schedule for your commercial property?

You can reduce your income before tax by a certain amount based on what is set out in the schedule for your commercial property.
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