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ECLASS 4 - WORKBOOK
Content
Eclass 4 discusses some key clauses and terms in a commercial lease. This module will help you understand what clauses really matter and then you can compare properties against each other to work out which one will give you the best ROI.
Questions
1. What is a lease?






2. What is a Lease term? 






3. What are options in a lease? What is the reason why options in a lease are included in the terms?






4. What is a make good clause?






5. What does an “Assignment of Lease” clause pertain to? Explain.





6. What are the terms specified in a “Termination” clause?






7. What is covered by the “Rent default” clause?

















Answer Sheet
1. What is a lease?
A lease is a legally binding document which binds the lessee (your tenants) into the obligation of paying the lessor (the landlord) rent for the set amount and duration as stated in the lease document.
2. What is a Lease term? 

Lease term refers to the length of the lease.

3. What are options in a lease? What is the reason why options in a lease are included in the terms?

An option in a commercial lease is a clause within the lease to allow the tenant to extend their lease to your property for an additional term.

The reason such a term is inserted into the lease is to save both you and the tenant renegotiating on the lease every 3 or 5 years where your tenants intend to stay for a long time and importantly gives your tenant the right to extend for that additional term which may be very important to them.

4. What is a make good clause?

This is a clause to make sure your tenants return the premise to its original condition at the time that the lease commenced.

5. What does an “Assignment of Lease” clause pertain to? Explain.
This is for when your tenant wishes to sell their business and they want to sign over their lease that they have with you to the new owners of their business.
6. What are the terms specified in a “Termination” clause?

This provides the circumstances and ways you can terminate your tenant and essentially kick them out of your property.

7. What is covered by the “Rent default” clause?

This clause covers what happens in the event that your tenant fails to pay rent. It provides in detail what will happen if there is a rent default and how long the tenant has to rectify the situation.
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