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The video discusses the difference between city commercial property and regional commercial property, and the pros and cons of the each property respectively.
Questions
1. What some common features of a city commercial property? Give at least 3 distinctions. 






2. What are some of the pros and cons of a city commercial property? Give at least 2 each.









3. What should you look into when buying regional commercial property?




4. What are some of the pros and cons of a regional commercial property? Give at least 2 each.









5. What should be done if tenant is not willing to pay outgoings?






6. What is the usual yield for a commercial property in the city and regional area, and what yield should you aim for respectively?










Answers
1. What some common features of a city commercial property? Give at least 3 distinctions.
a) Largely strata offices, retail shop fronts
b) Starting from 20-30sq going upwards
c) Higher strata fees

2. What are some of the pros and cons of a city commercial property? Give at least 2 each.
	PROS
	CONS

	· Easy to find new tenants
· Higher rents
· Insurance, maintenance and security are covered by strata
· Set and forget property
	· Higher strata fees
· Yield can be as low as 5% (because of high competition)
· Start-ups may opt for shorter lease periods (i.e. 2 years plus options) and CPI increase



3. What should you look into when buying regional commercial property?
a) Look for hubs supported by university, trade, industry, military
b) Population minimum 35k/40K plus
c) Vibrant communities
1. 
2. 
3. 
4. What are some of the pros and cons of a regional commercial property? Give at least 2 each.

	PROS
	CONS

	· Yields are higher 
· Steady market growth
· Usual tenants are medium to large enterprises
· Longer lease
	· Maintenance can be high
· Harder to find tenant 
· Requires more involvement from land lord



5. What should be done if tenant is not willing to pay outgoings?

Tenant pays higher gross rent.

6. What is the usual yield for a commercial property in the city and regional area, and what yield should you aim for respectively?

Commercial property – 5% plus, aim for 8% (plus if possible)
Regional property – 8% plus, aim for 9.5% plus
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