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ECLASS 2 - WORKBOOK
Content
Eclass 2 thoroughly explains an information memorandum by dissecting through samples of an IM from different states in Australia. The module will introduce you to the common contents and how they will help you find the right commercial property.
Questions
1. [image: ]What is the importance of “Site Particulars” in an IM?















2. What is the use of “Lease Details” in an IM?
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3. How does the conveyance process for each state affect an IM?




4. How can checking the “Tenant Profile” in an IM help you in making the right decision?






5. [image: ]What is the importance of “Property Description” in an IM?
















Answers
1. What is the importance of “Site Particulars” in an IM?
Site Particulars are important as you need to match them up with the site diagram in the sales contract to make sure the land you are buying is the same size and zoning as state in the IM.
2. What is the importance of “Lease Details” in an IM?
Lease details for the property are used to analyse the property and work out the yield.

3. How does the conveyance process for each state affect an IM?

The way the IMs are put together and the documents included in them are primarily different because of the different conveyance process in each state and territory.


4. How can checking the “Tenant Profile” in an IM help you in making the right decision?

The tenant profile can help you to determine the tenant’s viability in paying their rent and exercising their lease options.

5. What is the importance of “Property Description” in an IM?

The property description can be used as a guide when you do the inspection of the property.
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Tenancy Details

Muswellbroo

Ouigoings

‘Current Net Rental

12years
29 Apri 2009
28 Apri 2021

Syears + 5years
‘Annual fied 3.25% increases.

Market review at commencing date of each option term

Payable by the Lesses and o include-

(@) ates, land tax (on a single holding basis) and any ofher charges imposed!
oy any Govemment Agency,

() taxes, levies, imposts, deductions, charges, wihholdings and diies
imposed by any Goveriment Agency.

©) Removal and disposal of al waste and other garbage

() supplying the Services, But exciuding management fees and income tax.
‘and capital gains tax payable by the Lessor, and any other tax mposed
because of he siatus or nature of the Lessor

The Lessee must mantain insurance n respect of public sk, Ioss damage o
desinuction to the premises and piate glass

$46,780pa + GST + ouigoings.
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Property Description

Muswellbrook
Erected on the site is a single level incustrial buiing utiised! by Coates Hire with associated office and

amenities and workshop areas. The office area features a showroom and senvice counter area with manager's
offce, lunchroom and toilets. The office area is air conditioned wih a sealed concrete floor, plasterboard

ceiings and flush mounted fuorescent ight fiings.

The workshop s of steel portal rame constructon with metal deck cladding and insuiated roofing. The.
workshop is accessed via three roler doors and to the rear of the workshop is a washdown bay and a further
servce bay. The workshop also includes a mezzanine area above the office which is used for adltional storage:

puoses.

‘The propery features a substantial yard and hardstand areas which are of part concrete and biumen sealed
“The site i fenced with fioodighting to the yard area

Approximat buiding areas are as follows (Refer o surveys annexed):

office 1455qm
Warshouse  320sqm
Mezzanine m

Total So3sqm.
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COMMERCIAL PROPERTY
CASH FLOW

Positive Cash Flow through Commercial Property
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Site Particulars

Muswellbrook

Tite Detals
The property is known as Lot 44 in Deposited Pian 260504,

Ste Area
The land i a arge rectangular shaped gently sioping alloiment with a frontage to Wallarah Road of 41metres
and a side boundary of 116 metres. The site area from reference to survey plan is approximately 4,7565am.

Zoning

“The property is curenty zoned INt ~ General Industrial under the Muswellorook Shire Council Local
Environmental Plan 1985.

Forallinformation on zoning and development visit www.muswellrook nswgov.au




