
PharmChem, Inc. Announces Proposed Private Offering of Notes 

Fort Worth, TX (May 3, 2022) — PharmChem, Inc. (“PharmChem”) (OTC: PCHM) today announced that the 

PharmChem intends to offer, subject to market conditions and other factors, $6,500,000 aggregate principal amount 

of Senior Secured 1st Lien Notes Series 2022 (the “Notes”), in a private placement (the “Offering”).  

PharmChem expects that the Notes will bear interest at a rate between 9.0% - 9.5%. Interest is expected to be payable 

quarterly in arrears on March 15, June 15, September 15 and December 15 of each year, beginning on September 15, 

2022. The Notes are expected to mature in 2030, unless earlier redeemed, repurchased or converted, and PharmChem 

is expected to have the right to redeem all or part of the Notes, at its option, on or after September 15, 2022. The final 

interest rate and other terms of the notes are to be determined through negotiations between PharmChem and the initial 

purchasers.  PharmChem expects the placement agent to provide a $3,000,000 backstop commitment in connection 

with the placement.  

PharmChem intends to use the net proceeds from the sale of the Notes to fund the tender offer announced by 

PharmChem on May 2, 2022 for up to $5,000,000 in value of PharmChem’s common stock. PharmChem intends to 

use the remaining net proceeds of the Offering, if any, for general corporate purposes, which may include capital 

expenditures and working capital. 

The Notes have not been, nor will be, registered under the Securities Act of 1933 (the “Act”) or the securities laws of 

any other jurisdiction and may not be offered or sold absent registration or an applicable exemption from such 

registration requirements. PharmChem intends to offer the Notes to accredited investors in reliance on Section 4(a)(2) 

of the Act. 

This press release shall not constitute an offer to sell, or the solicitation of an offer to buy, any of these securities, nor 

shall there be any sale of these securities in any state in which such offer, solicitation, or sale would be unlawful. This 

press release is being issued pursuant to and in accordance with Rule 135c under the Act. 

Cautionary Statement Regarding Forward-Looking Statements 

Certain statements and information in this press release may constitute “forward-looking statements.” The statements 

discussed in this press release that are not purely historical data are forward-looking statements, including, but not 

limited to, the statements regarding the Offering and the use of proceeds therefrom. These forward-looking statements 

are based on our current expectations and beliefs concerning future developments and their potential effect on us. 

While management believes that these forward-looking statements are reasonable as and when made, there can be no 

assurance that future developments affecting us will be those that we anticipate. Our forward-looking statements 

involve significant risks and uncertainties (some of which are beyond our control) and assumptions that could cause 

our actual results to differ materially from our historical experience and our present expectations. For additional 

information regarding known material risks, uncertainties and other factors that can affect future results, please see 

our filings with OTC Markets from time to time (available at www.otcmarkets.com), including our latest Annual 

Report and Quarterly Reports. Except as required by law, we undertake no obligation to publicly update or revise any 

forward-looking statements after the date they are made, whether as a result of new information, future events or 

otherwise. 

About PharmChem, Inc. 

PharmChem, Inc. (“PharmChem”) (OTC: PCHM), headquartered in Fort Worth, TX, is the manufacturer and sole 

source provider of the PharmChek® Drugs of Abuse Sweat Patch.  


