
 

PharmChem, Inc. Results of Annual Meeting and Share Repurchase Program 

PharmChem, Inc. held its annual meeting of shareholders on August 31, 2021, in Scottsdale, Arizona.  

Shareholders voted for the election of Tice Brown, Thompson Clark and Tim Eriksen as the Board of 

Directors for the Company.  In addition, shareholders voted for the ratification of the appointment of 

Whitley Penn LLP as independent auditors for the Company for its 2021 fiscal year. 

The Company would like to thank former Chairman Richard Irwin, CEO Joseph Halligan and CFO David 

Lattanzio for their years of service.   The Company has entered into a settlement agreement with Mr. 

Halligan and Mr. Lattanzio.  Each has agreed to enter into three-month consulting agreements to assist 

in the transition.   

Additionally, Tice Brown, the Company, and Mr. Halligan, Mr. Irwin, and Mr. Lattanzio have reached a 

settlement in the ongoing court case in Delaware Chancery.  The Company has agreed to repurchase the 

outstanding options owned by both Mr. Halligan and Mr. Lattanzio at a price per option that is less than 

the difference in the current fair market value the Company's common stock over the exercise price of 

the options.  All parties have agreed to mutual releases.  The total number of options outstanding has 

been reduced from 1,140,000 to 240,000.  After payment for repurchase of the options, the company’s 

cash balance is expected to be approximately $5 million 

The Board of Directors met after the annual meeting and is pleased to name Kerri Wagner as CEO and 

Shana Veale as CFO.  Both have served with the Company in various capacities for many years.    

The Board approved reimbursement to Mr. Brown and Mr. Eriksen for their respective costs in the proxy 

contest and litigation.   The total costs to the Company are expected to be approximately $200,000.  The 

Company also incurred costs related to the proxy fight and litigation which have yet to be determined. 

The Board has authorized a share repurchase program for up to $1 million of the outstanding shares of 

common stock, subject to the availability of stock, general market conditions, alternative uses for 

capital, and the Company's financial performance.  Repurchases may be made from time to time in the 

open market at prevailing prices and based on market conditions, in block trades, or in privately 

negotiated transactions. The Company can make no assurances that it will repurchase any shares.  The 

Board is continuing its review of capital allocation.  The conclusion of its review may result in increased 

repurchase authorization, borrowings, a dividend or return of capital to stockholders, or pursuit of an 

acquisition or expansion of the business.  Repurchases may continue from time to time, as conditions 

permit, until the dollar value of shares authorized to be repurchased have been acquired, or until the 

authorization to repurchase is terminated or expires, whichever occurs first.  The share repurchase 

program has an expiration date of August 31, 2026.   

 *********** 

The Company’s common stock now trades on the “Limited Information” level of the OTC Pink 

Marketplace under the symbol, PCHM.  



In 2004, the Company filed Form 15 with the Securities and Exchange Commission, terminating its 

registration under Section 12(g) of the Securities Exchange Act of 1934. The Company is not subject to 

the periodic reporting and disclosure requirements of public companies, notwithstanding the quotation 

of the Company’s common stock on the OTC Marketplace. Any disclosures regarding the results of 

operations and financial condition of the Company, such as those included in this supplemental filng, are 

made voluntarily, and the Company undertakes no obligation to provide further disclosures.  

Forward-Looking Statements 

This supplemental filing may contain certain forward-looking statements within the meaning of the 

Private Securities Litigation Reform Act of 1995. The forward-looking statements in the preceding 

paragraphs are based on our current expectations and assumptions regarding our business, the ability to 

develop products and strategies in order to meet the Company’s long-term strategic goals, the 

economy, and other future conditions, including, but not limited to, the impact of the COVID-19 

pandemic. Because forward-looking statements relate to the future, they are subject to inherent 

uncertainties, risks and changes in circumstances that are difficult to predict. Our actual results may 

differ materially from those contemplated by forward-looking statements. We caution you therefore 

against relying on any of these forward-looking statements. They are neither statements of historical 

fact nor guarantees or assurances of future performance.  The Company undertakes no obligation to 

update any forward-looking statements, except as required by applicable law. 
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