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In the midst of 
chaos, there is also 
opportunity. 

“
”
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The CORE PURPOSE
of MRES is to enhance the 

value of member utilities 

to their customers and 

communities through the 

provision of energy and 

energy services.
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Missouri River Energy Services (MRES) provides electricity and other energy-related services to 61 municipal electric 

utilities in four states. We serve 18 municipal electric utilities in Iowa, 25 in Minnesota, six in North Dakota and 12 in 

South Dakota. Each of these members owns and operates its own local municipal electric distribution system. 

Collectively, the 61 members serve approximately 170,000 customers and have a population of approximately 

320,000.

For 56 years, MRES has worked together with our members to meet the needs of their customers and to help those 

communities thrive and prosper. In 2020, we supplied more than 56% of our members’ total energy needs. Most of 

the remaining power is hydropower provided by Western Area Power Administration (WAPA).

MRES is governed by a 13-member board of directors (board) elected by and from the ranks of our member communities. 

Western Minnesota Municipal Power Agency (WMMPA) fi nances the construction and acquisition of generation and 

transmission facilities for MRES. MRES performs all required administrative services on behalf of WMMPA under an 

administrative services agreement.

WMMPA is governed by a seven-member board that meets to make decisions on behalf of the 24 WMMPA members 

from Minnesota.

ABOUT  US
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MISSION 

VISION

VALUES

OUR MISSION
MRES is dedicated to supplying its members with 

reliable, cost-effective, long-term energy and energy 

services in a fi scally responsible and environmentally 

sensitive manner. MRES is an extension of its 

members, and through joint action, members will 

remain competitive while enhancing their relationships 

with their customers. 

OUR VISION 
To be the preferred provider of energy and energy 

services that adds value to member organizations.
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ACCOUNTABILITY

We can be counted on to do what 

we say we will.

RELIABILITY

We are there when you need us.

COMPETENCE

Excellence in product and performance 

will be the objective of every MRES 

employee, with the end result being the 

achievement of the MRES corporate 

goals that are consistent with member 

expectations.

HONESTY

We will give our members the 

whole story — good news or bad.

CREATIVITY

We will recognize problems that limit 

the success of our members and strive 

to solve them. Creative solutions are 

encouraged, and failure will be viewed 

as a temporary setback to be learned 

from for future problem-solving efforts.

MRES is an organization where excellence of work and integrity of character are daily expectations for all 

employees, board members and others associated with MRES on a professional basis. The following 

Core Values describe those expectations in greater detail: 

@ Bryon Houlgrave – USA TODAY NETWORK

OUR CORE VALUES

Vern Cochran, plant 

supervisor at Red Rock 

Hydroelectric Project (RRHP), 

gives Iowa Lt. Gov. Adam 

Gregg a tour of the facility.
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61MUNICIPAL
ELECTRIC 
UTILITIES

OWNED BY

6
25

18

12
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MINNESOTA 
Adrian  •  Alexandria  •  Barnesville 

Benson  •  Breckenridge  •  Detroit Lakes

Elbow Lake  •  Henning  •  Hutchinson

Jackson  •  Lake Park  •  Lakefi eld

Luverne  •  Madison  •  Marshall  •  Melrose 

Moorhead  •  Ortonville  •  Sauk Centre

St. James  •  Staples  •  Wadena  •  Westbrook

Willmar  •  Worthington

SOUTH DAKOTA 
Beresford  •  Big Stone City  •  Brookings  

Burke  •  Faith  •  Flandreau  •  Fort Pierre  

Pickstown • Pierre  •  Vermillion 

Watertown  •  Winner

NORTH DAKOTA
Cavalier  •  Hillsboro  •  Lakota

Northwood  •  Riverdale  •  Valley City

IOWA 
Alton  •  Atlantic  •  Denison 

Hartley  •  Hawarden  •  Kimballton 

Lake Park  •  Manilla  •  Orange City

Paullina  •  Pella  •  Primghar  •  Remsen

Rock Rapids  •  Sanborn  •  Shelby

Sioux Center  •  Woodbine

320,000 people
S E R V I N G  A P P R O X I M AT E LY
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We Power On is the 
theme of this year’s annual 
report because it truly 
refl ects our mission, our 
values and our resilience 
to these challenging times. 
Service to the community has 
long been the mission of the 
public power electric utility.
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A MESSAGE FROM 

THE PRESIDENT & CEO AND CHAIR OF THE BOARD

2020 was like no other. COVID-19 had a profound 

impact on our country and our communities, and its 

effects will be felt for years. Beginning in March, 

many schools, churches and businesses shut their 

doors and people stayed at home in an attempt to 

slow the spread of COVID-19.  

We quickly responded by supporting our employees 

and our members and their customers. Almost 

overnight, we transitioned our employees to work 

from home, expanded our remote technology 

capacity, and put protocols and processes in place to 

keep our employees safe. Electricity became more 

important than ever as people conducted business 

virtually. And, despite all of these changes, the 

commitment MRES made to delivering affordable, 

reliable energy and energy services was a constant 

on which our members could rely.

Throughout the year, we continued to do business, 

met our mission of keeping the power fl owing and 

the lights on, delivered a solid fi nancial foundation, 

and maintained strong relationships with our 

members.

We accelerated our clean energy initiatives by 

completing construction of a clean and renewable 

hydroelectric power plant, adding renewable and 

carbon-free resources to our power supply portfolio 

of owned resources, and providing a program that 

allows members and their customers to offset the 

portion of their energy that comes from fossil fuels. 

In September, we hosted a video dedication 

ceremony to celebrate RRHP. The project took six 

years to build and will add to our generation fl eet of 

hydropower resources. The plant is a retrofi tted dam 

located near Pella, Iowa, that will harness the power of 

the Des Moines River to produce clean and renewable 

electricity for thousands of homes in MRES member 

communities across Iowa, Minnesota, North Dakota 

and South Dakota. 

We purchased the Marshall Wind Farm (MWF) in 

Minnesota, which is comprised of nine wind turbine 

generators and has a total generation capacity of 18.9 

megawatts (MW). MRES previously bought energy 

from this wind farm under a purchased power 

agreement. The acquisition will ensure this clean, 

renewable resource will be part of our generation 

portfolio for many years into the future.

We have continued to reduce our carbon intensity, or 

the amount of carbon dioxide (CO2) emissions per 

kilowatt-hour (kWh), by 72% since 2005. We 

accomplished that by decreasing our use of carbon-

emitting resources while increasing our energy sales 

to members. Our members are doing even more by 

helping their residential and business customers 

achieve their environmental goals through a green 

energy premium. Starting in 2021, a number of our 

members will be offering 100% net-zero carbon 

energy or 100% renewable energy as part of the 

Bright Energy Choices program. 

We joined the Electric Power Research Institute’s 

Low-Carbon Resources Initiative (LCRI), which is a 

unique, international collaborative spanning the 

electric and gas sectors. LCRI will help advance global, 

economy-wide decarbonization by targeting 

advancements in low-carbon electric generation 

technologies. 



8

H A R O L D  S C H I E B O U T
Chair of the Board, MRES

T H O M A S  J .  H E L L E R
President & CEO, MRES

The challenges of the global pandemic meant fewer 

energy sales to our members, but lower market 

prices for purchased power, lower fi xed operation and 

maintenance (O&M) costs at the Laramie River 

Station (LRS), and reduced debt service costs 

signifi cantly exceeded the amount of decreased 

revenues. As a result, the MRES board voted to send 

each of our members a one-time refund of 10% of 

their power supply bills from MRES during the past 

year. The total value of the refund to MRES members 

is more than $17 million. 

 We ended 2020 with the board announcing there 

would be no increase in our wholesale power rates for 

2021, and rates are expected to be stable through at 

least 2025. After the $17 million refund, MRES and 

WMMPA recorded a net surplus of $27 million — 

$5 million higher than the budget. We achieved a 

debt service coverage (DSC) of 193% compared to 

166% in 2019. The board-established minimum DSC 

is 140% and the current fi ve-year average is 186%.

Our positive credit ratings also refl ect our solid 

fi nancial position. Moody’s Investors Service 

(Moody’s) affi rmed its Aa3 rating with a stable outlook 

of WMMPA’s power supply revenue bonds. Fitch 

Ratings (Fitch) affi rms WMMPA at AA- with a stable 

outlook.

The board also approved a wholesale rate structure for 

time-of-use (TOU) energy rates, which is slated to 

become effective Jan. 1, 2023. Each member will 

determine if they want to implement TOU retail rates. 

We expanded our overall cybersecurity efforts to ensure 

greater reliability and we’re working on a framework to 

bring our members new cybersecurity services to 

protect their organizations.

We enhanced the value of our members to their 

communities by offering scholarships to high school 

students interested in energy careers, expanding our 

energy-effi ciency program, fostering relationships with 

legislators and communicating the value of public 

power with key stakeholders.

We know that providing dependable power is vital for 

everyday life. That’s why we’ll continue with our 

mission of providing affordable, reliable energy and 

energy services. We are ready to look toward the 

future with a clear vision of where our organization is 

headed. We power on. 



I want to acknowledge and thank MRES Board 

Chair Harold Schiebout and First Vice Chair Don 

Johnston for their exceptional leadership and long 

and distinguished careers in public power. Both 

men retired from the board at the end of 2020. 

Schiebout, from Sioux Center, Iowa, first joined the 

MRES board in 1976 and has served as chair for the 

last 34 years. Johnston, of Flandreau, South 

Dakota, has been a board member since 1977, 

serving as first vice chair for the last 25 years.

Schiebout will stay on in an advisory role as chair 

emeritus beginning Jan. 1, 2021, to help with a 

smooth transition for the MRES board and the new 

chair, Vernell Roberts of Detroit Lakes, Minnesota.

The contributions of these two long-time leaders 

to the board will be greatly missed, and on behalf 

of all MRES members and staff, we’d like to thank 

both men for decades of loyal, dedicated service.  

A NOTE FROM  THOMAS J. HELLER

9

We power on. 



10

S T E V E  M E Y E R

Director
15 years of service
Brookings Municipal Utilities,
Brookings, South Dakota

L E O N  S C H O C H E N M A I E R
Director
13 years of service
Pierre Municipal Utilities, 
Pierre, South Dakota

D AV E  C A R L S R U D
Fourth Vice Chair
1 year of service
Valley City Public Works, 
Valley City, North Dakota

V E R N E L L  R O B E R T S
Director
6 years of service
Detroit Lakes Public Utilities, 
Detroit Lakes, Minnesota

S T E V E  L E H N E R
Secretary/Treasurer
13 years of service
Watertown Municipal Utilities,
Watertown, South Dakota

T E D  C A S H
Director
1 year of service
ALP Utilities, 
Alexandria, Minnesota

D O N  J O H N S T O N
First Vice Chair
44 years of service
Flandreau Municipal Utilities, 
Flandreau, South Dakota

H A R O L D  S C H I E B O U T
Chair
45 years of service
Sioux Center Municipal Utilities, 
Sioux Center, Iowa

S C O T T  H A I N
Third Vice Chair
10 years of service
Worthington Public Utilities, 
Worthington, Minnesota

J A M E S  H O Y E
Second Vice Chair
21 years of service
Rock Rapids Municipal Utilities, 
Rock Rapids, Iowa

BOARD OF DIRECTORS
M I S S O U R I  R I V E R  E N E R G Y  S E R V I C E S



11

G U Y  S W E N S O N
Director 
1 year of service 
Barnesville Municipal Utilities, 
Barnesville, Minnesota

R O R Y  W E I S
Director 
4 years of service 
Denison Municipal Utilities,  
Denison, Iowa

R O B  W O L F I N G T O N
Director 
3 years of service 
Benson Municipal Utilities,  
Benson, Minnesota

NORTH DAKOTA - 1 
SOUTH DAKOTA - 4 
MINNESOTA - 5 
IOWA - 3 
 
+1 NORTH DAKOTA ALTERNATE    
  APPOINTED BY THE BOARD CHAIR

1

4
5

3

ELECTED BY

61
MRES MEMBERS

AT THE MRES® ANNUAL MEETING

3-YEAR 
 TERMS

BOARD OF DIRECTORS
MISSOURI RIVER ENERGY SERVICES
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4
3

BOARD MEMBERS FROM 
LARGEST MINNESOTA 
MEMBERS  
based on purchases from MRES

ELECTED BY MINNESOTA 
MEMBERS AT THE WMMPA 
ANNUAL MEETING

S C O T T  H A I N
President 
15 years of service 
Worthington Public Utilities, 
Worthington, Minnesota

G U Y  S W E N S O N
Vice President 
6 years of service 
Barnesville Municipal Utilities, 
Barnesville, Minnesota

T E D  C A S H
Secretary 
3 years of service 
ALP Utilities,  
Alexandria, Minnesota

R O B  W O L F I N G T O N
Treasurer 
8 years of service 
Benson Municipal Utilities,  
Benson, Minnesota

D AV I D  S C H E L K O P H
Director 
1 year of service 
Marshall Municipal Utilities,  
Marshall, Minnesota

T R AV I S  S C H M I D T
Director 
1 year of service 
Moorhead Public Service,  
Moorhead, Minnesota

V E R N E L L  R O B E R T S
Director 
13 years of service 
Detroit Lakes Public Utilities,  
Detroit Lakes, Minnesota

3-YEAR 
 TERMS

BOARD OF DIRECTORS
W E S T E R N  M I N N E S O T A  M U N I C I P A L  P O W E R  A G E N C Y

BOARD OF DIRECTORS

WESTERN MINNESOTA 
MUNICIPAL POWER AGENCY
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SENIOR MANAGEMENT
M I S S O U R I  R I V E R  E N E R G Y  S E R V I C E S

D O N  J O H N S T O N
Retired from MRES Board December 2020 
44 years of service

D AV I D  S C H E L K O P H
Retired from MRES Board January 2020
Joined WMMPA Board August 2020

H A R O L D  S C H I E B O U T
Retired from MRES Board December 2020
45 years of service

B R A D  R O O S
Retired August 2020
33 years of service

B I L L  S C H WA N D T 
Retired March 2020
28 years of service

2020 BOARD RETIREMENTS

T H O M A S  J .  H E L L E R
President & CEO
29 years of service

D E B  B I R G E N
Vice President of Legislative 
& Governmental Relations
19 years of service

D A N  H A R M E L I N K
General Counsel & Vice 
President of Legal 
3 years of service

J O N I  L I V I N G S T O N
Vice President of Member 
Services & Communications 
22 years of service

J E F F  P E T E R S
Vice President of Federal &
Distributed Power Programs
30 years of service

R AY  WA H L E
Senior Vice President of
Power Supply & Operations
42 years of service

M E R L I N  S AW Y E R
Senior Vice President 
& CFO
34 years of service

BOARD OF DIRECTORS
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44% Approximately 44% of our members’  
power comes from renewable resources.

GENERATION FACILITIES

Western Area Power 
Administration’s 
Hydroelectric Facilities 
348 MW 

Laramie River Station 
280 MW 
Coal-fired

Exira Station  
140 MW  
Natural gas/Fuel oil

Watertown Power Plant 
50 MW 
Fuel oil

Point Beach Nuclear Plant  
33.8 MW  
Nuclear

Rugby Wind Project  
40 MW

Worthington Wind Project 
3.7 MW

Odin Wind Project  
21 MW 

Marshall Wind Farm 
18.9 MW 

Hancock Wind Project  
3.3 MW

Pierre Solar Project  
1 MW

Red Rock Hydroelectric Project 
36.4 MW

Reserved Capacity Agreements 
with various members: 153 MW  
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2020 2019 2015
FINANCIAL:    

Operating Revenues (millions) $245 $249 $204

Operating Revenues, including WAPA Member Revenue (millions) $290 $293 $264 

Operating Expenses (millions) $182 $192 $160

Net Operating Income (millions) $63 $56 $44

Plant in Service (millions) $581 $558 $492

Unrestricted Cash and Investments (millions) $229 $227 $104

Days Cash on Hand (Days of Operating Expenses) 490 453 250

Total Assets (millions) $1,133 $1,116 $894

Net Position (millions) $361 $334 $170

Debt Outstanding (millions) $648 $661 $611

Average Cost of Debt 3.5% 3.7% 3.9%

Debt Service Coverage 193% 166% 122%

Debt as Percent of Capitalization 64% 66% 78%

Equity Percent of Capitalization 36% 34% 22%

MEMBER ENERGY REQUIREMENTS (GWh):

Energy Provided by MRES 2,883 3,017 2,539

Energy from WAPA 1,906 1,903 1,862

Energy Provided by Others 350 355 587

Total Member Energy Requirements 5,139 5,275 4,988

MEMBER RESOURCE MIX:

Energy from Coal 14% 14% 30%

Energy from Natural Gas 2% 2% <1.0%

Energy from Fuel Oil <0.1% <0.1% <0.1%

Energy from Nuclear 6% 6% 6%

Energy from Hydro 40% 39% 42%

Energy from Wind 4% 4% 4%

Energy from Solar <0.1% <0.1% -

Energy from Market Purchases 34% 35% 15%

POWER SUPPLY MEMBER PEAK DEMAND (MW):

MRES Peak Demand 536 554 459

Total Member Peak Demand 960 981 902

MEMBER WHOLESALE RATES (CENTS PER kWh):

Average MRES Power Supply and Transmission Rate 6.8 6.9 6.7

Average Blended Cost of Energy Supplied by MRES & WAPA 5.2 5.2 5.4

COMPARATIVE HIGHLIGHTS
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POWER SUPPLY AND OPERATIONS

Creating a cleaner energy future is a top priority of 

MRES, and we work together with our members to 

ensure that our communities have a clean, reliable and 

affordable power supply. 

RRHP is the perfect example of how this type of joint 

effort can achieve a common goal. The plant’s 

nameplate rating is 36.4 MW, but once it starts feeding 

clean, renewable energy to the grid, RRHP will be 

capable of producing up to 55 MW of electricity during 

the summer when water levels and energy demand 

are typically highest. We celebrated the completion of 

RRHP by hosting an online video dedication ceremony 

in September.

We further solidifi ed our generation resources by 

purchasing MWF, which is located near Marshall, 

Minnesota. WMMPA purchased the wind farm, which 

is comprised of nine 2.1 MW wind turbine generators, 

or a total generation capacity of 18.9 MW. 

For the past 12 years, MRES purchased the output of 

MWF through a purchase power agreement with a 

third party. MRES had approximately eight years 

remaining on the 20-year agreement that began in 

December 2007. WMMPA owns and maintains the 

interconnection facilities to connect the project to the 

Marshall Municipal Utilities (MMU) distribution system. 

The purchase of the project is expected to lower the 

cost of this resource to MRES and our members.

NEW CAPACITY AGREEMENTS

As part of our effort to further diversify our resources 

and assist our members with improving their local 

reliability, MRES holds Reserved Capacity Agreements 

(RCAs) with 19 members. In 2020, the board approved 

offering new RCAs with members for approximately 

153 MW of generation. The current RCAs expire in 

2029 and give MRES the right to call upon the existing 

locally owned generation capacity in those member 

communities. The new contracts extend the RCAs to 

2052 and were updated to better refl ect current 

markets and operating rules. 

WAPA Transmission Line 
near Miller, South Dakota



17

is a clean, renewable and reliable long-term resource. It uses free 

moving water as fuel, and the price of electricity from this plant will 

not depend on changing fuel costs. RRHP is a stable resource with 

design criteria built to last about 100 years. 

THE RED ROCK HYDROELECTRIC PROJECT
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2010 2011 2012 2013 2014

WMMPA board 
contracts with MWH 
for RRHP design work.

WMMPA reaches 
agreement to 
acquire RRHP from 
Nelson Energy.

WMMPA board 
selects Voith Hydro, 
Inc. to supply 
powerhouse 
equipment.

MRES issues RFP for general 
construction work for RRHP.

Corps completes and 
approves 408 design review 
and approves 404 Permit –
fi nal regulatory hurdles 
before construction of RRHP 
can begin.

Iowa General Assembly 
passes HF 630 – legislation 
that extends exemptions 
from state sales and use 
taxes to hydroelectric 
conversion equipment. 
Gov. Terry Branstad signs 
bill into law.

MRES and WMMPA boards 
approve moving forward with 
RRHP and choose Ames 
Construction, Inc. as general 
contractor.

RRHP offi cial groundbreaking 
ceremonies held, site 
construction begins.

MRES announces intent to 
develop the project.

Federal Energy Regulatory 
Commission (FERC) issues 
major license for RRHP.

RED ROCK HYDROELECTRIC 
PROJECT TIMELINE
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2015 2016 2017 20192018 2020

Completed work on 
underground wall to 
prepare grounds for 
construction of the 
powerhouse.

Independent review 
panel approves 
construction work.

Installation of turbine-
embedded components 
begins, crews complete 
largest pour of 
concrete.

Cored through the Red 
Rock Dam, energized 
the substation.

Construction 
reached halfway 
point, fi rst concrete 
placed for 
powerhouse and 
fi rst piece of turbine 
set into place.

Crews work on upstream 
and downstream areas of 
construction, installation 
of turbine rotating parts 
begins, WMMPA issues 
bonds to fi nance 
construction of RRHP.

MRES hosts video 
dedication ceremony 
celebrating the start of 
hydropower generation 
at RRHP, watering up of 
dam, generator turns 
on at power plant.



20

REDUCING EMISSIONS

MRES has been tracking our CO2 emissions and 

working to reduce our carbon footprint for the past 

15 years.

In 2005, the MRES member power supply resource 

mix was 50% carbon-free, largely due to members’ 

allocations of hydropower from WAPA. By 2020, 

MRES members averaged an 84% carbon-free 

energy mix. 

We have also reduced our carbon intensity — the 

amount of CO2 emissions per kWh — by 72% since 

2005 and are now at 377 pounds per megawatt-hour 

(MWh). We accomplished that by expanding our 

portfolio of clean energy resources and shifting away 

from the carbon-emitting resources. The lower the 

carbon intensity number, the greener the energy.
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Pierre Solar Farm 
Pierre, South Dakota
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MRES MEMBER 
SOURCES OF ENERGY

HYDRO

WIND

SOLAR

NUCLEAR

COAL

NATURAL GAS

FUEL OIL

MARKET PURCHASES

40%

4%

0.1%
LESS THAN

34%

6%14%

2%
0.1%

LESS THAN

2020

84%
CARBON FREE

LESS THAN

.01%49%

1%
1% 1%

1%
LESS THAN

LESS THAN

LESS THAN

2005

50%
CARBON FREE

50%

CLEAN ENERGY GOALS

In another step to assist members and their 

customers achieve their clean energy goals, MRES 

developed the Bright Energy Choices green energy 

program, which kicked off Jan. 1, 2020. 

Under Bright Energy Choices, MRES will purchase 

Renewable Energy Certifi cates (RECs) on behalf of 

member communities, or for their participating 

business and residential customers. These RECs are 

proof that electricity was generated by qualifying 

renewable facilities, such as wind and solar farms, and 

fed into the electric grid. The program allows 

participating customers to offset the portion of their 

energy consumption that comes from fossil fuels.

In 2020, 16 members joined the Bright Energy 

Choices program to offer this green energy option to 

their customers. One of those, Cavalier, North 

Dakota, chose to purchase RECs to offset fossil fuel 

purchases for the entire community.
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RELIABILITY STANDARDS

As part of providing reliable energy to our members, 

our organization also must comply with the North 

American Electric Reliability Corporation (NERC) 

standards. MRES staff ensures that MRES is properly 

registered, passes the certifications and otherwise 

remains in compliance, and avoids penalties under 

the compliance program. MRES has achieved 100% 

compliance with the NERC standards since 2007, 

when we first started tracking our reliability 

performance.

MRES continues to make investments in 

transmission that will improve reliability. MRES and 

WMMPA began work on a $6 million project to 

rebuild the Grant County substation, due to the 

request of another utility to add a new, 9-mile 

transmission line to serve growing load in the area. 

The Grant County substation is near the MRES 

member community of Elbow Lake, Minnesota. 

WMMPA owns the substation, and MRES manages 

and maintains it. The transmission line will connect 

to a new substation near Norcross, Minnesota. 

The MRES board also agreed to settle with other 

electric utilities regarding their filings with FERC that 

address grandfathered agreement transmission issues, 

as well as rate and protocol-related issues. This 

settlement resolves a dispute dating back to 2015. 
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MRES MEMBER PEAK DEMAND  
(2015-2020)

2020 2019 2015

MRES 536 554 459

Total Member
Peak Demand 960 981 902

Grant County Substation 
near Elbow Lake, Minnesota



MEMBERS AND ASSOCIATES 
participating in MRES Distribution System Operations 

and Maintenance Program or Supplemental Services

MINNESOTA

Adrian
Barnesville
Benson
Grove City
Jackson
Lakefi eld
Luverne
Olivia
Ortonville
St. James

IOWA

Rock Rapids

NORTH DAKOTA

Hillsboro
Lakota
Northwood

SOUTH DAKOTA

Big Stone City

DISTRIBUTION MAINTENANCE

Over the past two decades, it has become more 

challenging for members to hire and retain qualifi ed 

lineworkers and electricians essential to operating a 

reliable public power distribution system. In response to 

this, we launched our MRES® Distribution System 

Operations and Maintenance program in 1998. To date, 

MRES provides full distribution maintenance services to 

seven communities. In cooperation with the full 

distribution maintenance program, MRES also offers a 

supplemental service program.

MRES performed services for fi ve new members as a 

part of the supplemental services portion of the 

distribution maintenance program in 2020. The 

members are: Adrian, Minnesota; Rock Rapids, Iowa; 

and Lakota, Hillsboro, and Northwood, North Dakota.

Two other members and two associates also use the 

service to either provide management support services, 

operate and maintain their communities’ electric 

distribution systems, or as project-based/as-needed 

assistance. 
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Alex Klovstad, journey lineworker, 

repairs a distribution line in 

Barnesville, Minnesota. Klovstad 

is a part of the MRES Distribution 

Maintenance crew in Barnesville.
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NEW TECHNOLOGIES 

As the electric utility sector continues to evolve, 

MRES is striving to take advantage of new 

technologies and opportunities that offer 

innovative solutions for utility operations and 

customer needs.

Reducing peak demand helps MRES and its 

members save money and delay the need for 

infrastructure improvements. MRES offers a hosted 

Coordinated Demand Response program that 

helps members cost-effectively install and operate 

direct load control of central air conditioners and 

electric water heaters. 

Our Advanced Metering Infrastructure (AMI) 

program helps utilities increase their operational 

efficiency and meet customers’ changing 

expectations. AMI provides the backbone for many 

smart grid technologies that can enhance system 

performance. It also provides customers with tools 

to better manage their electrical usage and costs. 

CYBERSECURITY

Electric utilities are confronting new and more 

complex types of cyber challenges and threats as 

employees and smart devices could potentially serve 

as entry points for breaches. That’s why 

cybersecurity-awareness training and ongoing 

network system upgrades play an important role at 

MRES and at our power plants. These proactive 

efforts equip staff with the information they need to 

protect the organization and our members. 

• MRES information technology staff 

implemented additional email security controls 

to reduce the risk of attackers impersonating 

MRES employees in emails. As a result, MRES 

realized a 10% decrease in the number of 

received email threats. 

• MRES performed continuous security-

awareness training for its staff. The successful 

outcome of this training is a reduced risk that 

employees will be exploited by social 

engineering and phishing attacks. This is 

demonstrated in our low phishing failure rate of 

1% compared to the industry failure rate of 

3.2%.  

We also engaged third-party cybersecurity vendors 

to provide managed vulnerability scanning and 

reporting of internet-facing systems. The scanning 

report shows zero vulnerabilities, demonstrating 

appropriate controls are in place to limit risk.

MRES staff also continued to work on designing a 

roadmap for members interested in customized 

cybersecurity services. 
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The MRES Distribution 

Maintenance lineworkers 

from Ortonville, Minnesota, 

work on setting a civil 

defense siren on a steel pole.
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For more than 50 years, WAPA has served 59 of our 

61 members by supplying clean, reliable, cost-based 

hydroelectric power from dams along the Missouri 

River. WAPA has long-term power contracts with 

those 59 members, and MRES members and WAPA’s 

other customers pay rates that cover all costs, 

including infrastructure upgrades, of the federal 

power system. MRES members represent over 20% 

of WAPA’s load in the Upper Great Plains Region. 

Fort Randall Dam, South Dakota

FEDERAL AND DISTRIBUTED POWER PROGRAMS

In 2020, WAPA, MRES, and our members completed 

new Administrative Services Agreements that now 

expire Dec. 31, 2050. Among other things, the 

agreement allows MRES to administer payment of the 

member’s WAPA electric service bills as part of a power 

supply contract between WAPA and the municipality. 

Power supply rates for our members remained stable in 

2020. WAPA’s rates remain unchanged for 2021.
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WESTERN STATES POWER 
CORPORATION

In 2020, MRES advanced funding of $18 million to 

Western States Power Corporation (WSPC), which 

is comprised of 23 utilities representing members 

from 10 different states. MRES is a member of 

WSPC. 

The organization advances monies from MRES 

and other WAPA customers to WAPA, the U.S. 

Army Corps of Engineers and the Bureau of 

Reclamation to help fund capital projects, such as 

timely replacements and repairs to their facilities, 

and construction to accommodate customer 

growth for the six main stem dams along the 

Missouri River. These advances are returned 

within two months in the form of bill credits to 

MRES. For the last 20 years, WSPC has advanced 

$576 million to WAPA, with MRES contributing 

more than $156 million of that total.

Gavin’s Point Dam, South Dakota

WAPA is a power marketing 
administration (PMA) within the U.S. 
Department of Energy that markets and 
transmits wholesale electrical power 
across 15 states through an integrated 
17,000+ circuit-mile, high-voltage 
transmission system. WAPA’s 
customers then provide electric service 
to more than 40 million Americans, 
including those served by 
municipalities, rural electric 
cooperatives and other organizations.

The PMAs play a crucial part in the 
country’s electricity infrastructure and 
will continue to do so as we transition 
to a cleaner energy future. We support 
the continuation of non-profi t 
ownership of the federal hydro 
generation and transmission system in 
the region. And, we will continue to 
protect the interests of our members 
who are existing PMA customers.

Since joining WSPC in 2001,
MRES has advanced 
(through FY2020) more than 

$156 million.

Photo courtesy of the U.S. Army Corps of Engineers
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Customer-Based Infrared - 73

Ultrasonic Services - 105

Oil Sampling - 85

Motor Testing - 19

Rapid Imaging - 6

Total Services: 344

Member-Based Infrared - 56

2020 PROACTIVE MAINTENANCE 
PROGRAMS BY NUMBER OF SERVICES

MEMBER SERVICES AND COMMUNICATIONS

COVID-19 undoubtedly impacted utility operations, 

but our members kept the lights on and the 

community safe and connected. The top priority of 

our staff was to make sure that our members had the 

tools they needed to power on for their customers, 

and that we regularly kept employees and members 

informed about everything they needed to know 

about the business at hand. 

PROACTIVE MAINTENANCE 

One aspect of our member services is the proactive 

maintenance program. In today’s business 

environment, regularly scheduled proactive 

maintenance efforts are key to reducing 

manufacturing costs, increasing return on investments 

and improving reliability. In 2020, MRES added rapid 

imaging technology, which detects and measures the 

extent of movement in objects or structures, to its 

arsenal of proactive maintenance services. The 

pandemic limited the amount of travel and access to 

members’ and business customers’ facilities, but we 

expect higher numbers of visits in 2021. 
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2020 PEAK DEMAND SAVINGS

BY CUSTOMER CLASS

COMMERCIAL & INDUSTRIAL (3.5 MW)
RESIDENTIAL  (0.9 MW)

TOTAL SAVINGS = 4.4 MW
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BRIGHT ENERGY SOLUTIONS®

We worked with our members to support their 

residential and business customers by providing 

rebates to those customers who invested in 

equipment that helped them use electricity wisely. 

In January 2020, Bright Energy Solutions (BES) 
launched additional programs to encourage 

customers to move from products powered by fossil 

fuels to electrically powered products at home and 

in businesses, which is known as efficient 

electrification. Incentives for electric forklifts were 

rolled out, along with rebates for electric vehicle (EV) 

home chargers and infrared curing and drying 

equipment.



30

From left: Scott Peterson and Brian Salcido of Premium Iowa 
Pork/Premium Minnesota Pork accepted a rebate check for 
$12,433 for energy efficiency measures implemented at the 
Premium Pork facility in Luverne. MRES Technical Support 
Specialist Darlene Weber-Scott and Luverne Mayor Pat Baustian 
presented the check.

The Detroit Lakes Public Schools received a $97,000 check 
for completing projects that were a combination of new 
construction and building retrofits, heating and cooling 
equipment and lighting upgrades. The energy efficiency 
improvements were made in four of the district’s schools. 
From left: MRES consultant Allen Anderson, Detroit Lakes 
Public Utilities’ Energy Services Specialist Bridget Penton, the 
school district’s Supervisor of Operations Colin Gedrose and 
BES Energy Services Representative Amy Collins (not pictured) 
worked on the projects.

The top priority
of our staff was to make sure that our 
members had the tools they needed to

power on...
Madison, Minnesota
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Luverne, Minnesota

To date, MRES has 
awarded$563,000
in scholarships to 
185 students.

ENERGY EDUCATION

MRES has created two educational initiatives that 

address the coming workforce shortage in the utility 

industry and energy-related awareness. The fi rst 

initiative is the BES Power TeamSM School Program that 

engages students about energy effi ciency and 

develops positive energy-saving habits for future 

generations. Despite the COVID-19 pandemic, we 

continued our outreach to elementary schools in our 

member communities to offer the program. Now in its 

eighth year, the school program teaches fi fth graders 

about a number of electricity-related topics, including 

safety, power supply, renewable energy and careers in 

the utility fi eld. 

The second is a scholarship program for students 

pursuing energy-related careers. The program is 

geared toward high school seniors residing in one of 

the MRES municipal utility service areas and who are 

applying or already enrolled at an accredited two-year 

or four-year university or vocational-technical school. 

MRES also offers scholarships to students who attend 

pre-selected technical colleges and major in a 

powerline/lineworker program.

VALUE OF PUBLIC POWER

Throughout 2020, MRES continued with our Value of 

Public Power key messaging that focused on 

affordability, reliability, community ownership, safety, 

local control and environmental responsibility. We 

developed content and materials to help our members 

communicate the benefi ts of public power through bill 

stuffers, videos, press releases, social media posts and 

more. We created more than 500 social media posts 

using the platforms of Facebook and Twitter. We also 

created a monthly newsletter that reached more than 

1,000 readers. Additionally, we published monthly 

newsletters, board report summaries and videos, and 

numerous press releases.
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ELECTRIC VEHICLES

We rolled out several new initiatives to 
help members promote expansion of the 
EV market, including:

• A ChooseEV website that provides information 

on all-things EV at bes.chooseev.com.

• A $500 incentive for our members’ customers if 

they connect a Wi-Fi enabled ChargePoint®
Home Flex charger to their local utility. 

• A $50 survey rebate for EV owners if they share 

their vehicle and charging information with us.

• Incentives for members to offset installation 

costs for public charging stations.

• A toolkit for members wanting to host an EV 

Ride-and-Drive event.

In 2020, MRES purchased a plug-in 
hybrid electric vehicle (PHEV) to 
help promote and encourage the 
use of EVs. The PHEV can operate 
on electric power alone for up to 50 
miles. Once its battery power is 
depleted, it transitions to operate 
on gasoline. 

UTILITIES
RECEIVED INCENTIVES 
FOR INSTALLING PUBLIC 
CHARGING STATIONS3
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I was looking at a strategic planning 

session for Marshall Municipal Utilities 

and immediately thought of the 

strategic planning services provided by 

MRES. During our strategic planning 

session, MRES staff was able to keep 

our commission and management 

team on topic and guided us in fi nding 

common ground. The service will bring 

great value to any organization needing 

help in planning for its future, and I 

strongly recommend to any member 

the use of the MRES strategic planning 

service.

   DAVID SCHELKOPH, 
General Manager of Marshall 
Municipal Utilities

“

“

Woodbine, Iowa

MEETINGS AND EVENTS 

The transition from in-person meetings to virtual 

ones refl ects our commitment to the health and 

safety of our employees and members as well as 

fostering ongoing relationships with our members. 

In 2020, we hosted numerous meetings virtually, 

including the MRES® Annual Meeting, monthly 

board meetings, Municipal Power Leadership 

Academy, LEAD Course and the Area Meetings.

STRATEGIC PLANNING

In today’s rapidly changing utility environment, it is 

more critical than ever that municipal utilities 

engage in a deliberate strategic planning process 

that includes a broad range of stakeholders. MRES 

offers a guided process that identifi es and explores 

the fundamental values and aspects of the utility’s 

operations in order to ensure customer satisfaction, 

fi nancial strength, regulatory compliance and other 

critical success factors. Once COVID-19 restrictions 

are lifted, we expect to hold more strategic planning 

sessions with our members. 
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STATE REGULATORY ACTIONS 
IN RESPONSE TO THE COVID-19 
PANDEMIC

MRES Legal staff worked to adapt to changes and 

challenges posed by COVID-19, including impacts on 

meetings of the MRES and WMMPA boards and the 

annual member meeting. MRES staff also monitored 

the many actions taken by state utility boards and 

commissions to investigate the customer impacts 

and utility response to the COVID-19 pandemic. 

MRES worked with its members throughout the year 

to respond to requests from state regulators for 

information on utilities’ COVID-19 response 

measures and any resulting fi nancial impacts.

ENVIRONMENTAL REGULATIONS

The MRES Legal staff spent a considerable amount of 

effort in 2020 monitoring the shift in regulatory 

activities beginning to take place at the federal level. 

Among other things, the Environmental Protection 

Agency (EPA) is working to draft new rules to regulate 

CO2 emissions from existing fossil-fueled power 

plants following successful legal challenges to the 

federal agency’s Affordable Clean Energy (ACE) rule. 

The EPA must replace the ACE rule with a new rule 

containing revised emissions guidelines that states 

must use in setting performance standards for 

limiting CO2 emissions from existing fossil-

fueled power plants. The new rule 

would apply to the Missouri Basin Power Project. Other 

environmental regulations expected to be 

strengthened by EPA in 2021 include the Coal 

Combustion Residuals (CCR) rule for the safe disposal 

of CCRs from coal-fi red power plants, the Mercury and 

Air Toxics Standards rule for regulating hazardous air 

pollutants from coal and oil-fi red power plants, and the 

Navigable Waters Protection rule for determining 

federally jurisdictional waters. 

NEW IOWA ELECTRIC SERVICE RULES

We worked closely with the Iowa Association of 

Municipal Utilities (IAMU) in 2020 to actively engage in 

the Iowa Utilities Board’s rulemaking to amend its 

electric service rules and adopt a new chapter of rules 

for the regulation of municipal electric utilities.

LEGAL & REGULATORY
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Paul Steffen, lead lineman, Moorhead Public Service
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In 2020, we worked together with our members to 

have a presence at each state capitol and to ensure 

that district legislators and other stakeholders are  

well-informed about our energy policy efforts. This  

strategy helped MRES and its members become 

trusted sources of energy information for 

policymakers and built support for public power 

issues that impact MRES and our members. We 

continued to play a significant role in leading the 

successful effort to defeat legislation that would have 

prohibited South Dakota municipal utilities from  

continuing to serve their growing communities.

There is no doubt the 2020 COVID-19 pandemic 

impacted legislative bodies as they adapted to a new 

reality and an ever-changing legislative arena. Our 

government relations staff, however, continued to 

keep on top of state legislative issues and also 

provided a weekly legislative newsletter that kept 

members up-to-date on the status of energy-related 

bills under consideration, as well as COVID-19 

information. MRES also arranged numerous regional 

meetings with legislators and municipal electric utility 

representatives via online video conferences. 

LEGISLATIVE AND  
GOVERNMENTAL 
RELATIONS
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MRES STAFF AND MEMBERS CONTACTED 

O F  L E G I S L AT O R S 
W H O  H O L D  K E Y 
P O S I T I O N S  O N  K E Y 
C O M M I T T E E S

O F  L E G I S L AT O R S 
W H O  R E P R E S E N T 
O U R  M E M B E R 
C O M M U N I T I E S 

A N D80% 95%

U.S. Capitol, Washington, D.C.
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At the state level, our staff: 

• Worked with Senate leadership on Minnesota’s  

Clean Energy First bill.

• Participated in Minnesota’s efforts to modernize 

energy conservation programs and promote 

beneficial electrification through the Energy 

Conservation Optimization Act.

• Participated in the Minnesota Energy Utility 

Workforce Diversity Study.

• Worked with the Minnesota governor’s office and 

others to avoid state mandates on electric service 

disconnections and bill collection due to the 

pandemic.

• Monitored the evolution of the new Ethics 

Commission in North Dakota.

• Worked with IAMU on developing plans for 

operating utilities during the pandemic.

In 2020, at the federal level, our staff enhanced the 

organization’s political presence by attending 

numerous events to advance the agenda of public 

power: 

• MRES and several of its members and associate 

communities participated in the American Public 

Power Association’s (APPA) Legislative Rally. 

While there, the group discussed the federal 

clean energy standard, municipal tax issues, 

wireless pole attachments, the federal power 

program, and grid reliability and security.

• MRES staff continued participation in federal 

association legislative committees including the 

Transmission Access Policy Study Group, the 

National Hydropower Association, the Freight 

Rail Customer Alliance and APPA.
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Representatives from MRES member communities traveled to Washington, D.C., to 
participate in the 2020 APPA Legislative Rally in February. The annual rally is an opportunity for 
municipal electric system representatives to meet with lawmakers to discuss issues that affect 
public power energy policies.

From left: Eric Moerman, council member from Sioux 
Center; Harold Schiebout, MRES board chair; Sen. Joni 
Ernst (R-Iowa); Rory Weis, Denison Municipal Utilities 
general manager and MRES board member; and Murray 
Hulstein, Sioux Center Municipal Utilities general manager. 

From left: Mike Bishop, Valley City commissioner; Sen. Kevin 
Cramer (R-North Dakota); and Dave Carlsrud, Valley City 
mayor and MRES board member.

From left: Vernell Roberts, general manager of Detroit Lakes 
Public Utilities; Jasper Schneider, Northern Municipal Power 
Agency general manager; Dale Narlock, Thief River Falls electric 
superintendent; former Rep. Collin Peterson (D-Minnesota); and 
Ted Cash, general manager of ALP Utilities.

From left: Tim Harvey, board member of Brookings Municipal 
Utilities; Rep. Dusty Johnson (R-South Dakota); Seth Hansen, 
board member of Brookings Municipal Utilities; Marty Kanner, 
president of Kanner & Associates; John Weber, legislative 
director for Rep. Johnson; John Prescott, Vermillion’s city 
manager; and Tom Heller, president and CEO of MRES.

   MINNESOTA

   SOUTH DAKOTA   NORTH DAKOTA

   IOWA
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ADMINISTRATION AND FINANCE

The 2020 financial performance of MRES and 

WMMPA was not adversely affected by the COVID-19 

pandemic. While revenues were lower than budgeted 

due to milder weather and the pandemic, decreased 

expenses significantly exceeded the amount of 

decreased revenues. The reduced expenses in 2020 

are attributable to lower market prices for purchased 

power, lower fixed O&M at LRS and reduced debt 

service costs resulting from the 2019 refinancing.    

The net benefit of these lower costs allowed MRES to 

provide a December 2020 refund of 10% of the 

members’ previous year’s power supply bills from 

MRES. The total value of the refund to MRES 

members exceeded $17 million.

Based on our long-term power supply cost forecast, 

no increase in the average power supply rate is 

expected for at least five years. 

At the end of 2020, MRES and WMMPA recorded a 

net surplus of $27 million, $5 million higher than 

budget. The 2020 net surplus was $8 million lower 

than the 2019 net surplus of $35 million. The reduced 

net surplus in 2020 compared to 2019 was largely 

due to the $17 million power refund to the members 

in December 2020, offset by lower 2020 operating 

expenses.

Long-term power sales revenue for 2020 was 

approximately $175 million compared to $183 million 

in 2019. The 2020 long-term power sales revenue 

was 4% lower than in 2019, due to a decrease in 

demand and energy sales. Total long-term power 

supply revenue, including member WAPA allocations, 

totaled $220 million in 2020 and $227 million in 2019.

The average rate for long-term power sales in 2020 

remained the same as 2019 at 5.8 cents per kWh. The 

average rate to members, including transmission, was 

6.8 cents compared to 6.9 cents in 2019.  

MRES sold approximately 2.9 million MWh to its 

members, 3% less than in 2019. Total member power 

supply requirements, including purchases from WAPA 

and others, totaled 5.1 million MWh, 3% less than in 

2019. 

At Dec. 31, 2020, MRES and WMMPA had unrestricted 

cash and investments of $229 million, approximately 

$76 million higher than the discretionary funds target 

levels. The unrestricted cash and investments of MRES 

and WMMPA represents over 16 months of the 2020 

operating expenses, excluding depreciation. The  

Dec. 31, 2020, unrestricted cash and investments is an 

increase of $2 million compared to Dec. 31, 2019. 

Sufficient DSC and 
operating reserves, a 
diversified generation mix, 
a diverse membership 
and financial strength play 
key roles in maintaining 
our strong and disciplined 
financial position.
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signifi cantly higher than the 
board-established minimum
debt service coverage of 140%.

MRES and WMMPA achieved 
debt service coverage of  

193% in 2020

Photo courtesy of the Bureau of Reclamation

Canyon Ferry, Montana
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Construction crews working 
on a turbine at RRHP.

WMMPA’s revenue bonds maintained a rating 
of Aa3 with a stable outlook from Moody’s 
and a rating of AA- with a stable outlook from 
Fitch. The WMMPA revenue bonds have 
maintained a rate of Aa3 from Moody’s since 
2012 and a rating of AA- from Fitch since 
2003. WMMPA is one of just a handful of joint 
action agencies in the country, and the only 
one in the Midwest, with ratings in the AA 
category from both Moody’s and Fitch.

WMMPA’s positive rating reflects the credit 
quality of MRES, WMMPA and the MRES 
members, along with a history of sound 
financial policies and strong DSC. The rating 
agencies favorably view the low-cost power 
supply enjoyed by MRES members as well as 
the steps WMMPA has taken to ensure future 
capacity and improve resource diversity, 
including the completion of RRHP.
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WMMPA did not issue any debt during 2020, but did 

execute two interest rate swaps to lock in low interest 

rates for the potential future refunding of previously 

issued tax-exempt bonds. The notional amount of the 

swaps is approximately $85 million and the swaps 

have effective dates of 2023 and 2026 to coincide with 

the first call date of the previously issued bonds. These 

swaps were executed because WMMPA no longer has 

the ability to issue tax-exempt advance refunding 

bonds.

Every year, MRES files Attachments O and H on behalf 

of the organization and members that own 

transmission facilities. The attachments are a cost-

recovery mechanism that provides payments from the 

regional transmission organizations for MRES-owned 

generation and member-owned generation. In 2020, 

MRES completed filings for 17 members in the 

Midcontinent Independent System Operator, Inc. and 

in the Southwest Power Pool. The annual revenue 

received by the members is approximately $20 million.

Flandreau, South Dakota

TOU RATE STRUCTURE

The MRES board approved implementing a wholesale 

TOU energy rate structure with a planned effective date 

of Jan. 1, 2023. The goal of TOU rates is to reduce the 

costs of MRES, our members and their retail customers 

through increased usage of lower-cost, off-peak energy.

RATE STUDIES

Electric utilities face ever-increasing operating costs  

and maintenance expenses. MRES offers rate and 

cost-of-service studies that review members’ historical 

costs and potential opportunities to ensure their rates 

are aligned with the cost to serve each customer class. 

The rate studies demonstrate that MRES members 

have very competitive retail rates. MRES completed 11 

cost-of-service studies for its members in 2020 and 286 

studies since the program was established in 1998.
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SAFETY

The safety and well being of our employees and the 

public has always been, and will remain, a priority. 

MRES spent considerable effort monitoring COVID-19 

and instituted protocols and procedures related to 

the pandemic. 

In an effort to assist its employees, MRES also offered 

mental-health wellness sessions and counseling 

through the Employee Assistance Program if 

requested. In addition, the MRES Well-Being 

Committee hosted virtual contests and promotions.

Our safety objective takes on even more importance 

as we expand the range of projects and services. Our

employees encounter a wide variety of potentially 

hazardous conditions while working with energized 

powerlines and other electrical equipment, in power

plants, on construction sites and in customer facilities.

That is why we are proud to report no lost-time accidents 

or Occupational Safety and Health Administration 

violations in 2020. 

BUILDING REMODEL

The MRES offi ce building in Sioux Falls received a 

makeover last year with the goal of adding workstations 

for future growth and utilizing spaces within the building 

more effi ciently. The four-month-long remodeling project 

was fi nished on time and under budget. 

MRES Director of Generation 

Brent Moeller (second from 

the right) discusses RRHP 

construction plans with staff 

from the U.S. Army Corps of 

Engineers.
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Director of Operations
Austin Hoekman received the 
award for his effort to negotiate 
and close on a set of long-term
capacity purchases with 
substantial savings. 

Director of Human 
Resources Tammie Krumm
received the award for her 
work related to COVID-19. 

Facility Services Coordinator 
Deven Houselog was 
recognized for his work on 
the MRES offi ce building 
remodel project. 

TA M M I E  K R U M M

D E V E N  H O U S E L O G

A U S T I N  H O E K M A N

2020 POWER AWARDS

We also want to recognize Tom Heller, our president & CEO, who received 

the Mark Crisson Leadership and Managerial Excellence Award from APPA. 

This award recognizes managers at a utility, joint action agency, or state or 

regional association who steer their organizations to new levels of 

excellence, lead by example and inspire staff to do better.

Five employees were recognized by the 

MRES board and their coworkers with Peer 

Ovation With Earned Recognition (POWER) 

awards. The POWER award is MRES’s highest 

form of employee recognition.

J O H N  W E B E RT E R R Y  W O L F

T O M  H E L L E R

Director of Transmission and Distribution 
Services Terry Wolf and Senior Transmission 
Engineer John Weber received the award for 
their work on settlements reached on FERC 
transmission cases.
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AUDITED FINANCIAL 
STATEMENTS
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Independent Auditors’ Report

To the Boards of Directors of
Missouri Basin Municipal Power Agency  
d/b/a Missouri River Energy Services and
Western Minnesota Municipal Power Agency

Report on the Financial Statements

We have audited the accompanying combined financial statements of Missouri Basin Municipal Power 
Agency d/b/a Missouri River Energy Services (MRES) and Western Minnesota Municipal Power 
Agency (WMMPA) as of and for the years ended December 31, 2020 and 2019, and the related notes 
to the combined financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the combined financial statements that are free from material misstatement, whether due to 
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the combined financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the combined financial statements. The procedures selected depend on the auditors’ judgment, including 
the assessment of the risks of material misstatement of the combined financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to MRES’s 
and WMMPA’s preparation and fair presentation of the combined financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of MRES’s and WMMPA’s internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.

Opinion

In our opinion, the combined financial statements referred to above present fairly, in all material respects, 
the financial position of MRES and WMMPA as of December 31, 2020 and 2019, and the changes in its 
financial position and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

INDEPENDENT AUDITORS' REPORT 

To the Boards of Directors 
Missouri Basin Municipal Power Agency 
  d/b/a Missouri River Energy Services and  
  Western Minnesota Municipal Power Agency 
Sioux Falls, South Dakota 

Report on the Financial Statements 

We have audited the accompanying combined financial statements of Missouri Basin Municipal Power Agency 
d/b/a Missouri River Energy Services (MRES) and Western Minnesota Municipal Power Agency (WMMPA) as 
of and for the years ended December 31, 2019 and 2018, and the related notes to the combined financial 
statements, as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
the combined financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the combined financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
combined financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the combined financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to MRES’s and 
WMMPA’s preparation and fair presentation of the combined financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of MRES’s and WMMPA’s internal control. Accordingly, we express no such opinion. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the combined 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

 Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members 
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion 
and Analysis, as listed in the table of contents, be presented to supplement the financial statements. Such information, 
although not a part of the combined financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the combined financial statements, and other knowledge we 
obtained during our audit of the combined financial statements. We do not express an opinion or provide any assurance 
on the information, because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.

Supplementary Information

Our audits were conducted for the purpose of forming opinions on the combined financial statements as a whole. The 
WMMPA Statements of Net Position, and WMMPA Statements of Revenues, Expenses, and Changes in Net Position 
schedules, included as supplemental information, as identified in the table of contents, are presented for purposes of 
additional analysis and is not a required part of the combined financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the combined financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the combined financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the combined financial statements or 
to the combined financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the detailed schedules included as supplemental 
information, as identified in the table of contents, are fairly stated in all material respects in relation to the combined 
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated April 1, 2021 on our 
consideration of MRES’s and WMMPA’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, grant agreements and other matters, including those systems 
applicable to MRES and WMMPA. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of MRES’s and WMMPA’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering MRES’s and 
WMMPA’s internal control over financial reporting and compliance.

Madison, Wisconsin 
April 1, 2021

AUDITORS’ REPORT
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Management’s Discussion and Analysis 
(Unaudited - See Independent Auditors’ Report)

The discussion and analysis on the following pages summarize the financial highlights and focuses on factors that had a 
material effect on the financial condition of Missouri River Energy Services (MRES) and Western Minnesota Municipal Power 
Agency (WMMPA) and the results of operations during 2020 and 2019.  This discussion should be read in conjunction with the 
accompanying financial statements and notes thereto.

The financial portion of this annual report consists of the following:
•	 Management’s Discussion and Analysis, which provide an objective and easily readable analysis of the financial activities of 

MRES and WMMPA based on currently known facts, decisions, and conditions.

•	 The Combined Statements of Net Position, which provide a summary of the assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources, as well as further analysis on changes in current and long-term assets and liabilities.

•	 The Combined Statements of Revenues, Expenses, and Changes in Net Position, which provide the operating results of MRES 
and WMMPA in various categories of operating revenues and expenses and non-operating revenues and expenses.

•	 The Combined Statements of Cash Flow, which report the cash provided by and used for operating activities as well as other 
cash sources such as investment income and cash payments for repayment of bonds and capital additions.

•	 The Notes to the Combined Financial Statements, which provide additional information that is essential to a full 
understanding of the data provided in the financial statements.

Financial Position

Condensed Statement of Net Position as of December 31 (Million $)

2020 2019 2018
2020

Dollar
Change

2019
Dollar

Change
Current Assets  $       196  $       260  $       244  $     (64)  $       16
Non-current Assets:                                      
  Net Capital Assets 713 670 643               43               27 
  Other Non-current Assets           204           166           182          38        (16)
Total Assets        1,113        1,097        1,069           16           28 
Deferred Outflows of Resources             20             19               1           1             18   
Total Assets and Deferred Outflows of Resources  $    1,133  $    1,116  $    1,070  $       17  $       46 
Current Liabilities  $         70  $         72  $         71 $       (2)    $         1   
Non-current Liabilities:        
  Revenue Bonds, Net of Current          
       Maturities        636        651        651 (15)         -

  Asset retirement obligation 9 6 4 3 2
  Other non-current liabilities            1            1             1              -                -   
Total Liabilities 716 729 727 (13) 2
Deferred Inflows of Resources             56             52             44                4                8 
Net Position:    
  Net Investment in Capital Assets 61 7           (32)            55            39 
  Restricted Net Position           93           116           154            (23)            (38)
Unrestricted Net Position          207          212          177        (5)           35 
Total Net Position           361           334           299         27           35 
Total Liabilities, Deferred Inflows of Resources, 
and Net Position  $    1,133  $    1,116  $    1,070  $      17  $        46 

Totals may not foot due to rounding.

See accompanying independent auditors’ report.See accompanying independent auditors’ report.
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Assets and Deferred Outflows of Resources

The total assets and deferred outflows of resources of MRES and WMMPA at December 31, 2020, increased by $17 million or 2 
percent compared to December 31, 2019.  The largest variance was a $43 million increase in net capital assets, from $670 million 
to $713 million.  Other significant variances included a decrease of $22 million in cash and investments, from $370 million to 
$348 million.  

The total assets and deferred outflows of resources of MRES and WMMPA at December 31, 2019, increased by $46 million or 2 
percent compared to December 31, 2018.  The largest variance was a $27 million increase in net capital assets, from $643 million 
to $670 million.  Other significant variances included an increase of $18 million in deferred outflows of resources, from $1 million 
to $19 million.

The largest asset of MRES and WMMPA at December 31, 2020, was net capital assets.  Net capital assets totaled 
$713 million or 63 percent of total assets and deferred outflows of resources at December 31, 2020, an increase of $43 
million compared to December 31, 2019.  The $43 million change in net capital assets during 2020 was primarily due to 
the purchase of Marshall Wind Farm, LLC (MWF) and an increase in Construction Work in Progress (CWIP), mainly due 
to the additional work completed on Red Rock Hydroelectric Plant (RRHP).  MWF is considered a component unit of 
WMMPA.  Further information is available in the footnotes of the financial statements.    

Net capital assets totaled $670 million or 60 percent of total assets and deferred outflows of resources at December 31, 
2019, an increase of $27 million compared to December 31, 2018.  The $27 million change in net capital assets during 
2019 was mainly due to the $38 million increase in utility plant in service, offset by $7 million increase in accumulated 
depreciation.  The increase in plant in service is largely due to the Selective Catalytic Reduction equipment (SCR) at the 
Laramie River Station (LRS) being reclassified from CWIP to plant in service.

Cash and investments were the second largest assets and deferred outflows of resources for MRES and WMMPA at 
December 31, 2020.  Cash and investments totaled $348 million or 31 percent of total assets and deferred outflows 
of resources at December 31, 2020, a decrease of $22 million compared to December 31, 2019.  Of the $348 million, 
approximately $119 million was restricted for debt service, capital projects, and other Bond Resolution related 
requirements and decreased by $24 million compared to December 31, 2019.  The decrease in restricted cash and 
investments is largely due to capital additions paid from construction funds.  The remaining $229 million of total cash 
and investments are unrestricted and increased by $2 million compared to December 31, 2019.  The $229 million of 
unrestricted cash and investments represent over 16 months of the 2020 cash operating expenses.

Cash and investments were the second largest assets and deferred outflows of resources for MRES and WMMPA at 
December 31, 2019.  Cash and investments totaled $370 million or 33 percent of total assets and deferred outflows 
of resources at December 31, 2019, a decrease of $3 million compared to December 31, 2018.  Of the $370 million, 
approximately $143 million was restricted for debt service, capital projects, and other Bond Resolution related 
requirements and increased by $36 million compared to December 31, 2018.  The decrease in restricted cash and 
investments is largely due to capital additions paid from construction funds.  The remaining $227 million of total cash 
and investments are unrestricted and increased by $32 million compared to December 31, 2018.  The $227 million of 
unrestricted cash and investments represent over 14 months of the 2019 cash operating expenses of $183 million.

All other assets and deferred outflows of resources of MRES and WMMPA totaled $72 million at December 31, 2020, $3 
million lower than at December 31, 2019.  The largest decrease from December 31, 2019, included a $3 million decrease 
in accounts receivable.  The decrease in accounts receivable is due to the decrease in S-1 sales.  

All other assets and deferred outflows of resources of MRES and WMMPA totaled $75 million at December 31, 2019, $22 
million higher than at December 31, 2018.  The largest increase from December 31, 2018, included a $17 million increase 
in unamortized loss on reacquired debt and a $3 million increase in fuel inventory at Missouri Basin Power Project (MBPP).  
The increase in deferred outflows was due to the unamortized loss on reacquired debt due to an economic refunding of certain 
2014 Series A Revenue Bonds (2014 Bonds).

See accompanying independent auditors’ report.
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Liabilities, Deferred Inflows of Resources, and Net Position

The total liabilities, deferred inflows of resources, and net position of MRES and WMMPA at December 31, 2020, increased by $17 
million or 2 percent compared to December 31, 2019.  Significant variances included a $27 million increase in net position and a $4 
million increase in revenues collected for future costs, offset by a $13 million decrease in long-term debt.

The total liabilities, deferred inflows of resources, and net position of MRES and WMMPA at December 31, 2019, increased by $46 
million or 4 percent compared to December 31, 2018.  Significant variances included a $35 million increase in net position and an $8 
million increase in revenues collected for future costs.

The largest liability of MRES and WMMPA is long-term debt including current maturities, which totaled $648 million or 
57 percent of total liabilities, deferred inflows of resources, and net position at December 31, 2020.  Long-term debt decreased 
by approximately $13 million during 2020.  The decrease in 2020 was scheduled principal payments and amortization of debt 
premium.

Long-term debt, including current maturities at December 31, 2019, totaled $661 million or 59 percent of total liabilities, 
deferred inflows of resources, and net position.  Total long-term debt remained unchanged compared to December 31, 2018.  
While the total long-term debt remained unchanged during 2019, there was a partial refunding of the 2014 Bonds, which 
resulted in significant debt service savings.  The change during 2019 also included the scheduled principal payment of $10 
million and amortization of debt premium.

Net position totaled $361 million at December 31, 2020, or 32 percent of the total liabilities, deferred inflows of resources, 
and net position compared to $334 million or 30 percent of total liabilities, deferred inflows of resources, and net position at 
December 31, 2019.  During 2020 and 2019, the net position increased by $27 million and $35 million, respectively.

Revenues collected for future costs totaled $56 and $52 million (5 percent) of total liabilities, deferred inflows of resources, 
and net position at December 31, 2020 and 2019, respectively.  The increase in revenues collected for future costs is largely 
due to increase in the difference between depreciation and principal collected in rates as well as an increase in unrealized 
gains on investments.

Other non-current liabilities increased by $3 million at December 31, 2020, compared to December 31, 2019.  The increase is 
largely due to the increase in asset retirement obligation, which conforms to Governmental Accounting Standards Board (GASB) 
83, Certain Asset Retirement Obligations.  Other non-current liabilities increased by $2 million at December 31, 2019, compared 
to December 31, 2018, due to the increase in asset retirement obligations.

Current liabilities, excluding the current portion of long-term debt, totaled $59 (5 percent) and $62 million (6 percent) of total 
liabilities, deferred inflows of resources, and net position at December 31, 2020 and 2019, respectively.

Debt Activity

During 2020, WMMPA made scheduled principal payments of $10 million.  WMMPA did not issue any additional debt during 
2020 but did execute two interest rate swaps to hedge the interest rate risk for planned future refunding of outstanding debt.  
See additional detail in Note 10 to the Combined Financial Statements.  

During 2019, WMMPA refinanced $285 million of the 2014 Bonds with $322 million of taxable 2019 Series A Bonds.  The 
taxable refunding of the 2014 Bonds resulted in annual savings of approximately $2 million for the next 26 years.  During 
2019, WMMPA made scheduled principal payments of $10 million.  

Debt Ratings

Following are the current underlying ratings for outstanding WMMPA revenue bonds:

FitchRatings (Fitch)    AA- (stable outlook)

Moody’s Investors Services (Moody’s)   Aa3 (stable outlook)

The WMMPA revenue bonds have maintained a rating of AA- from Fitch since 2003 and a rating of Aa3 from Moody’s since 2012.
 

See accompanying independent auditors’ report.
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MRES & WMMPA ASSETS  (2015-2020)

MRES & WMMPA LIABILITIES  (2015-2020)

2020 2019 2015

Net Plant $713 $670 $448

Restricted Cash & Investments $119 $143 $293

Unrestricted Cash & Investments $229 $227 $104

Other Assets $72 $75 $49

2020 2019 2015

Other Liabilities $124 $120 $113

Long-term Debt $648 $661 $611

Net Position $361 $334 $170
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Results of Operations

Condensed Statement of Revenues, Expenses, and Changes in Net Position (Million $)

2020 2019 2018
2020

Dollar
Change

2019
Dollar

Change
Operating Revenues  $    245  $    249  $       269 $  (4)                  $  (20)                  
Operating Expenses      182      192           197      (10)      (5) 
Operating Income             63             56             73         7         (17) 
Investment and Other Income             13             15             13 (2)              2 
Interest Expense          (27)          (31)          (30)           4             (1)   
Other Non-operating 
(Expenses) Income (19) 3 1 (22) 2

Net costs recoverable in (for) 
future years       (4)       (8)            (6)       4       (2)

Change in Net Position       27       35             51      (8)      (16) 

Ending Net Position  $   361  $   334  $       299  $    27  $     35 

Totals may not foot due to rounding.

Operating Revenues

Long-term power sales revenue for 2020 was approximately $175 million compared to $183 million and $188 million in 2019 and 
2018, respectively.  The 2020 long-term power sales revenue was 4 percent lower than in 2019, largely due to a decrease in demand and 
energy sales.  The demand and energy sales decreased in 2020 compared to 2019 due to milder than normal weather and the impact of 
COVID-19.  The 2019 long-term power sales revenue was 3 percent lower than in 2018, due to decreased demand and energy sales and 
a 3 percent power supply rate decrease in 2019.  The average rate for long-term power sales to members was approximately 5.8 cents per 
kilowatt-hour (kWh) in 2020 and 2019 compared to 5.9 cents per kWh in 2018.  

The 2020 short-term power sales revenue of $11 million was $4 million higher than the $7 million in 2019.  The increase in revenue is 
due to increased market prices.  The 2019 short-term power sales revenue of $8 million was $11 million lower than the $19 million in 
2018.  The decreased revenue in 2019 is due to lower capacity and energy sales due to LRS being down due to the scheduled installation 
of the SCR and reduced generation at LRS due to low market prices.  The SCR was installed pursuant to a settlement agreement with the 
Environmental Protection Agency.  

The revenue received for transmission services was $58 million in 2020 and 2019, compared to $57 million in 2018.    

Other operating income in 2020 was $825,000 compared to $94,000 in 2019 and $5 million in 2018.  The increase in other operating 
revenue in 2020 compared to 2019 is due to an increase in revenue received from MBPP.  The reduction in 2019 of other operating 
revenue compared to 2018 was due to 2018 being the final year for the amortization of the reparations payment received from BNSF 
Railway Company for rail overcharges.

Operating Expenses and Net Operating Income

Fuel expense for 2020 was $11 million, compared to the 2019 expense of $12 million.  The 2019 expense was 27 percent lower than in 
2018 ($17 million).  The 2020 generation at LRS was approximately 682,000 Megawatt hours (MWh) compared to 672,000 million MWh 
in 2019 and 1.2 million MWh in 2018.  The decrease in the 2020 generation compared to 2018 was due to market prices being below 
the cost of generation for much of 2020.  The decrease in the 2019 generation compared to 2018 was due to the scheduled installation of 
the SCR and lower generation due to low market prices.  The average fuel cost for LRS was 3 percent higher in 2020 than in 2019 and 9 
percent higher in 2019 than in 2018.  The generation at Exira was approximately 80,000 MWh, 104,000 MWh, and 83,000 MWh in 2020, 
2019, and 2018, respectively.  

Purchased power expense for 2020 of $81 million was 4 percent lower than in 2019 ($84 million) and 4 percent lower in 2019 compared 
to 2018 ($88 million).  The decreased 2020 purchased power expenses compared to 2019 and 2019 compared to 2018 was largely due to 
lower market purchased power expense.  

See accompanying independent auditors’ report.See accompanying independent auditors’ report.
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The other power supply operation and maintenance (O&M) expense was $22 million, compared to the 2019 expense of $27 
million.  The 2019 expense was 5 percent lower than in 2018 ($28 million).  The decreased 2020 other power supply operation and 
maintenance expense was largely due to decreased O&M expenses for MBPP due in part to certain projects being deferred due to 
COVID-19. 

All other operating expenses totaled $68 million in 2020 and 2019, $64 million in 2018.  The increase in 2019 was largely due 
to an increase in transmission O&M expenses.  The increase in transmission O&M expenses is due to adding the transmission 
expenses for Willmar, Minnesota and increased Southwest Power Pool (SPP) and Midcontinent Independent System Operator, Inc. 
(MISO) transmission expense, which was passed through to members.     

Net operating income was $63 million in 2020 compared to $56 million and $73 million in 2019 and 2018, respectively.

Non-operating Revenues and Expenses

For the year ended December 31, 2020, non-operating expenses exceeded non-operating revenues by $36 million, compared to $21 
million and $22 million in 2019 and 2018, respectively.  The higher net non-operating expense for 2020 was largely due to a $17 million 
power supply refund to members in December 2020, offset by lower interest expense.  The one-time refund in December 2020 was 
10 percent of the members’ previous year’s power supply bills.  The refund was made due to the MRES change in net position 
significantly exceeding budget in 2020.   Despite long-term power sales being lower than projected, the decreased operating expenses 
were significantly higher than the lower revenue making the refund possible. 

The lower net non-operating expense for 2019 was largely due to higher investment income offset by higher interest expense.  The 
increased investment income is due to higher interest rates and additional funds available to invest.  The higher interest expense is due to a 
full year of interest on the 2018 Bonds.  

Investment income totaled $7 million in 2020 compared to $8 million in 2019 and $6 million in 2018.  The variance in investment income 
from the 2018 through 2020 timeframe was an increase in investment yields and an increase in cash and investments in 2019 and 2018.  
The increase in cash and investments was due to increased unrestricted funds and unspent funds from the 2018 Bonds.

Interest expense was $27 million in 2020, $31 million in 2019, and $30 million in 2018.  The decrease in 2020 is due to the refinancing 
of a portion of the 2014 Bonds in late 2019. The increase in 2019 is due to an entire year of interest on the 2018 Bonds compared to 
approximately one-half of a year of interest expense in 2018.  Debt principal requirements plus amortization of debt-related costs and 
premium exceeded depreciation and amortization expense by $3 million in 2020 and $5 million in 2019 and 2018.  The difference between 
debt principal requirements plus amortization of debt-related costs and premium, and depreciation and amortization, and the deferral 
of unrealized gain or loss on investments reflects MRES and WMMPA utilizing the accrual basis of accounting and following the 
provisions of Government Accounting Standards Board (GASB) No. 62 Regulated Operations, which conforms to Accounting 
Standards Codification No. 980, Accounting for the Effects of Certain Types of Regulation.  In general, GASB 62 relates to the 
deferral of revenues and expenses to or from future periods to the period that revenues are expected to be earned or expenses are 
expected to be recovered through the rates charged to its members.  The decrease in 2020 is due to the 2019 bond refinance of the 
2014 Bonds.

Change in Net Position

The change in net position was $27 million, $35 million and $51 million in 2020, 2019 and 2018, respectively.  The decreased 
change in net position for 2020 was lower than the change in 2019 largely due to the $17 million power refund to the members 
in December 2020 offset by lower 2020 operating expenses.  The 2020 change in net position was $5 million higher than budget, 
even with the power supply refund.  Without the refund, the 2020 change in net position would have been $44 million, $22 million 
higher than budget and $9 million higher than in 2019.  The 2019 change in net position was lower than in 2018 largely due to lower 
other power sales and lower other operating revenue.

This financial report is designed to provide members, investors, and creditors with a general overview of the finances of MRES and 
WMMPA.  Questions concerning any of the information provided in this report or requests for additional financial information, should be 
addressed to:  Missouri River Energy Services, 3724 West Avera Drive, Sioux Falls, SD  57108-5750.

See accompanying independent auditors’ report.
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Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statements of Net Position 

 DECEMBER 31 
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES:  2020  2019 

 (thousands of dollars) 
Current Assets: 
Cash and cash equivalents (Note 5): 
    Restricted $  54,035 $  61,869 
    Unrestricted  9,901  21,631 

 Total Cash and Cash Equivalents  63,936  83,500 

Short-Term Investments (Note 5): 
    Restricted 27,837 51,259 
    Unrestricted  58,434  75,981 

 Total Short-Term Investments  86,271  127,240 

Accounts receivable 20,109 22,980 
Advances to Missouri Basin Power Project (MBPP) (Note 7) 5,286 5,056 
Fuel stock 8,717 8,343 
Materials and supplies 5,252 4,778 
Prepayments and other current assets  6,407  8,389 

 Total Current Assets  195,978  260,286 

Non-Current Assets: 
Long-Term Investments (Note 5): 
     Restricted 36,748 29,785 
     Unrestricted  160,966  129,387 

 Total Long-Term Investments  197,714  159,172 

Capital Assets (Note 8): 
    Utility plant in service 580,738 558,449 
    Less  -  accumulated depreciation  (270,385)  (260,362) 

 Net utility plant in service  310,353  298,087 
     Construction work in progress  403,030  372,348 

     Net capital Assets 713,383 670,435 
Advances for mine development (Note 7) 1,105 1,525 
Unamortized debt expense—regulatory asset 3,592 3,908 

Other non-current assets  1,450  1,316 
     Total Assets  1,113,222  1,096,642 

Deferred Outflows of Resources: 
     Asset retirement obligations 3,812 1,413 
     Unamortized loss on reacquired debt  16,242  17,461 

 TOTAL Deferred Outflows of Resources  20,054  18,874 
 TOTAL ASSETS  AND DEFERRED OUTFLOWS OF RESOURCES $     1,133,276       $  1,115,516 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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     Unrestricted  160,966  129,387 

 Total Long-Term Investments  197,714  159,172 

Capital Assets (Note 8): 
    Utility plant in service 580,738 558,449 
    Less  -  accumulated depreciation  (270,385)  (260,362) 

 Net utility plant in service  310,353  298,087 
     Construction work in progress  403,030  372,348 

     Net capital Assets 713,383 670,435 
Advances for mine development (Note 7) 1,105 1,525 
Unamortized debt expense—regulatory asset 3,592 3,908 

Other non-current assets  1,450  1,316 
     Total Assets  1,113,222  1,096,642 

Deferred Outflows of Resources: 
     Asset retirement obligations 3,812 1,413 
     Unamortized loss on reacquired debt  16,242  17,461 

 TOTAL Deferred Outflows of Resources  20,054  18,874 
 TOTAL ASSETS  AND DEFERRED OUTFLOWS OF RESOURCES $     1,133,276       $  1,115,516 

The accompanying notes to the combined financial statements are an integral part of these statements. 

 YEARS ENDED DECEMBER 31 
 2020  2019 

Cash Flows From (Used For) Operating Activities:   (thousands of dollars) 

      Received from members and others $  236,934 $  253,669 

      Paid to suppliers for goods and services (169,873) (177,362) 

      Paid to employees for operating payroll  (11,493)  (10,681) 

 Net Cash Flows From Operating Activities  55,568  65,626 

Cash Flows From (Used For) Capital and Related Financing Activities: 

      Net Additions to utility plant (53,011) (30,562) 

      Net proceeds from issuance of revenue bonds — 322,020 

      Bond issuance costs — (1,738) 

      Bonds defeased — (285,530) 

      Deposits to escrow account in excess of bonds defeased — (38,061) 

      Advances for mine development — (1,003) 

      Mine development repayments 489 890 

      Net advances for solar project 61 62 

      Revenue bond payments (10,240) (9,850) 

      Interest paid on revenue bonds (23,733) (36,166) 

      Other  (55)  (867) 

 Net Cash Flows Used For Capital and Related Financing Activities  (86,489)  (80,805) 

Cash Flows From (Used For) Investing Activities: 

     Proceeds from maturity and sale of investment securities 241,318 169,601 

     Purchase of investment securities (237,796) (148,372) 

     Investment income received  7,835  8,375 

 Net Cash Flows Used From Investing Activities   11,357   29,604 

   Net Change in Cash and Cash Equivalents  (19,564)  14,425 

Cash and Cash Equivalents, Beginning of Year  83,500  69,075 

Cash and Cash Equivalents, End of Year $  63,936 $  83,500 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow

The accompanying notes to the combined financial statements are an integral part of these statements. 



57

                        DECEMBER 31 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION:                        2020                                           2019        
                        (thousands of dollars)  

   

Current Liabilities:   

Accounts payable - unrestricted $             5,665 $             7,175 

Accrued taxes 3,128 3,325 

Current liabilities payable from restricted assets:   

      Accounts payable - restricted  36,723 40,847 

      Current maturities of revenue bonds (Note 9) 11,420 10,240 

      Accrued interest              13,333               10,360 

       Total Current Liabilities              70,269              71,947 

Non-Current Liabilities:   

Revenue bonds:   

     Principal outstanding 617,445 628,865 

     Unamortized debt premium              18,964               21,831 

 Revenue Bonds, excluding current maturities (Note 9) 636,409 650,696 
 Asset retirement obligation (Note 2)    8,672 5,768 

 Other non-current liabilities                1,143                 1,257 

      Total Non-Current Liabilities            646,224             657,721 

         

      Total Liabilities            716,493                       729,668 

Deferred Inflows of Resources:   

Revenues collected for future costs - regulatory credit 55,448 51,724 

Derivative financial instrument - interest rate swap                    186                         - 

     Total Deferred Inflows of Resources               55,634               51,724 

             772,127               781,392 

   

Net Position:                                              

Net investment in capital assets 61,277 6,707 

Restricted:   

     Debt Service 52,336 50,105 

     Capital Additions 20,989 51,120 

     Other               19,350               14,642 

 Total Restricted 92,675 115,867 

   
 Unrestricted             207,197             211,550 

     Total Net Position             361,149             334,124 

$      1,133,276 $      1,115,516 

 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services  
Western Minnesota Municipal Power Agency  
Combined Statements of Net Position 

 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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      Interest paid on revenue bonds (23,733) (36,166) 

      Other  (55)  (867) 

 Net Cash Flows Used For Capital and Related Financing Activities  (86,489)  (80,805) 

Cash Flows From (Used For) Investing Activities: 

     Proceeds from maturity and sale of investment securities 241,318 169,601 

     Purchase of investment securities (237,796) (148,372) 

     Investment income received  7,835  8,375 

 Net Cash Flows Used From Investing Activities   11,357   29,604 

   Net Change in Cash and Cash Equivalents  (19,564)  14,425 

Cash and Cash Equivalents, Beginning of Year  83,500  69,075 

Cash and Cash Equivalents, End of Year $  63,936 $  83,500 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow

The accompanying notes to the combined financial statements are an integral part of these statements. 
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 YEARS ENDED DECEMBER 31 
 2020   2019 

Operating Revenues (Notes 3 and 11):  (thousands of dollars) 
   Long-term power sales $  175,228 $  182,933 
   Short-term power sales 11,492 7,535 
   Transmission services  57,646 57,949 
   Other operating income  825  94 

 Total Operating Revenues  245,191  248,511 

Operating Expenses: 
   Fuel 11,139 12,271 
   Purchased power 80,795 84,416 
   Other power supply operation and maintenance 21,999 27,154 
   Depreciation and amortization 10,616 9,307 
   Transmission operation and maintenance 39,673 42,284 
   Customer information and collections 201 214 
   Administrative and general 13,996 12,991 
   Property taxes  3,434  3,666 

 Total Operating Expenses  181,853  192,303 
Operating Income  63,338  56,208 

Non-Operating Revenues (Expenses): 
   Investment income 7,328 8,351 
   Other income 6,033 6,583 
   Other expense (21,669) (4,195) 
   Interest expense (26,706) (30,731) 
   Amortization of financing-related costs and premium 1,332 3,754 
   Unrealized gain (loss) on investments 1,094 3,157 
   Net costs recoverable for future years: 
      Principal in excess of depreciation and amortization (2,631) (5,156) 
      Other costs recoverable for future years  (1,094)  (3,157) 

     Total Non-Operating Expenses  (36,313)  (21,394) 

Change in Net Position 27,025 34,814 

Net Position: 
    Beginning of year  334,124  299,310 
    End of year $  361,149 $  334,124 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statements of Net Position 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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Western Minnesota Municipal Power Agency  
Combined Statements of Net Position 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow
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 YEARS ENDED DECEMBER 31 
 2020   2019 

Operating Revenues (Notes 3 and 11):  (thousands of dollars) 
   Long-term power sales $  175,228 $  182,933 
   Short-term power sales 11,492 7,535 
   Transmission services  57,646 57,949 
   Other operating income  825  94 

 Total Operating Revenues  245,191  248,511 

Operating Expenses: 
   Fuel 11,139 12,271 
   Purchased power 80,795 84,416 
   Other power supply operation and maintenance 21,999 27,154 
   Depreciation and amortization 10,616 9,307 
   Transmission operation and maintenance 39,673 42,284 
   Customer information and collections 201 214 
   Administrative and general 13,996 12,991 
   Property taxes  3,434  3,666 

 Total Operating Expenses  181,853  192,303 
Operating Income  63,338  56,208 

Non-Operating Revenues (Expenses): 
   Investment income 7,328 8,351 
   Other income 6,033 6,583 
   Other expense (21,669) (4,195) 
   Interest expense (26,706) (30,731) 
   Amortization of financing-related costs and premium 1,332 3,754 
   Unrealized gain (loss) on investments 1,094 3,157 
   Net costs recoverable for future years: 
      Principal in excess of depreciation and amortization (2,631) (5,156) 
      Other costs recoverable for future years  (1,094)  (3,157) 

     Total Non-Operating Expenses  (36,313)  (21,394) 

Change in Net Position 27,025 34,814 

Net Position: 
    Beginning of year  334,124  299,310 
    End of year $  361,149 $  334,124 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statements of Net Position 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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 YEARS ENDED DECEMBER 31 
 2020  2019 

Cash Flows From (Used For) Operating Activities:   (thousands of dollars) 

      Received from members and others $  236,934 $  253,669 

      Paid to suppliers for goods and services (169,873) (177,362) 

      Paid to employees for operating payroll  (11,493)  (10,681) 

 Net Cash Flows From Operating Activities  55,568  65,626 

Cash Flows From (Used For) Capital and Related Financing Activities: 

      Net Additions to utility plant (53,011) (30,562) 

      Net proceeds from issuance of revenue bonds — 322,020 

      Bond issuance costs — (1,738) 

      Bonds defeased — (285,530) 

      Deposits to escrow account in excess of bonds defeased — (38,061) 

      Advances for mine development — (1,003) 

      Mine development repayments 489 890 

      Net advances for solar project 61 62 

      Revenue bond payments (10,240) (9,850) 

      Interest paid on revenue bonds (23,733) (36,166) 

      Other  (55)  (867) 

 Net Cash Flows Used For Capital and Related Financing Activities  (86,489)  (80,805) 

Cash Flows From (Used For) Investing Activities: 

     Proceeds from maturity and sale of investment securities 241,318 169,601 

     Purchase of investment securities (237,796) (148,372) 

     Investment income received  7,835  8,375 

 Net Cash Flows Used From Investing Activities   11,357   29,604 

   Net Change in Cash and Cash Equivalents  (19,564)  14,425 

Cash and Cash Equivalents, Beginning of Year  83,500  69,075 

Cash and Cash Equivalents, End of Year $  63,936 $  83,500 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow

The accompanying notes to the combined financial statements are an integral part of these statements. 
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 YEARS ENDED DECEMBER 31 
 2020   2019 

Reconciliation of Operating Income to Net Cash Flows From Operating Activities:  (thousands of dollars) 

   Operating Income $  63,338    $  56,208 

   Adjustments to reconcile operating income to net cash flows from operating activities: 

      Depreciation and amortization 10,616 9,307 

      Advance funds to SPP (200) - 

      Write-off of deferred charges and other investments 3 861 

      Purchase of renewable energy credits (58)    - 

      Member assessments and miscellaneous income 6,033 6,583 

      Other expenses (21,669) (4,195) 

   Changes in assets and liabilities: 

      Accounts receivable 2,871 (1,425) 

      Advances to MBPP (299) 355 

      Fuel stock (374) (2,676) 

      Materials and supplies (474) (346) 

      Prepayments and other current assets 1,676 (438) 

      Accounts payable and other non-current liabilities (5,698) 1,505 

      Accrued taxes  (197)  (113) 

 Net Cash Flow From Operating Activities $  55,568 $  65,626 

Reconciliation of Cash and Cash Equivalents to Statement of Net Position: 

 Cash and cash equivalents: 

      Restricted - Cash and cash equivalents $  54,035 $  61,869 

      Unrestricted - Cash and cash equivalents 9,901 21,631 

Short-term investments: 

      Restricted - Short-term investments 27,837 51,259 

      Unrestricted - Short term investments 58,434 75,981 

Long-term investments: 

      Restricted - Long-term investments 36,748 29,785 

      Unrestricted - Long-term investments  160,966  129,387 

 Total Cash and Investments  347,921  369,912 

 Less: Noncash Equivalents  (283,985)  (286,412) 

 TOTAL CASH AND CASH EQUIVALENTS $  63,936 $  83,500 

Supplemental disclosure of non-cash capital and related financing activities 

    Change in capital asset acquisition included in accounts payable $  (50) $  5,611 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow 

The accompanying notes to the combined financial statements are an integral part of these statements. 
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      Unrestricted - Cash and cash equivalents 9,901 21,631 

Short-term investments: 

      Restricted - Short-term investments 27,837 51,259 

      Unrestricted - Short term investments 58,434 75,981 

Long-term investments: 

      Restricted - Long-term investments 36,748 29,785 

      Unrestricted - Long-term investments  160,966  129,387 

 Total Cash and Investments  347,921  369,912 

 Less: Noncash Equivalents  (283,985)  (286,412) 

 TOTAL CASH AND CASH EQUIVALENTS $  63,936 $  83,500 

Supplemental disclosure of non-cash capital and related financing activities 

    Change in capital asset acquisition included in accounts payable $  (50) $  5,611 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow 

The accompanying notes to the combined financial statements are an integral part of these statements. 

 YEARS ENDED DECEMBER 31 
 2020   2019 

Reconciliation of Operating Income to Net Cash Flows From Operating Activities:  (thousands of dollars) 

   Operating Income $  63,338    $  56,208 

   Adjustments to reconcile operating income to net cash flows from operating activities: 

      Depreciation and amortization 10,616 9,307 

      Advance funds to SPP (200) - 

      Write-off of deferred charges and other investments 3 861 

      Purchase of renewable energy credits (58)    - 

      Member assessments and miscellaneous income 6,033 6,583 

      Other expenses (21,669) (4,195) 

   Changes in assets and liabilities: 

      Accounts receivable 2,871 (1,425) 

      Advances to MBPP (299) 355 

      Fuel stock (374) (2,676) 

      Materials and supplies (474) (346) 

      Prepayments and other current assets 1,676 (438) 

      Accounts payable and other non-current liabilities (5,698) 1,505 

      Accrued taxes  (197)  (113) 

 Net Cash Flow From Operating Activities $  55,568 $  65,626 

Reconciliation of Cash and Cash Equivalents to Statement of Net Position: 

 Cash and cash equivalents: 

      Restricted - Cash and cash equivalents $  54,035 $  61,869 

      Unrestricted - Cash and cash equivalents 9,901 21,631 

Short-term investments: 

      Restricted - Short-term investments 27,837 51,259 

      Unrestricted - Short term investments 58,434 75,981 

Long-term investments: 

      Restricted - Long-term investments 36,748 29,785 

      Unrestricted - Long-term investments  160,966  129,387 

 Total Cash and Investments  347,921  369,912 

 Less: Noncash Equivalents  (283,985)  (286,412) 

 TOTAL CASH AND CASH EQUIVALENTS $  63,936 $  83,500 

Supplemental disclosure of non-cash capital and related financing activities 

    Change in capital asset acquisition included in accounts payable $  (50) $  5,611 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow 

The accompanying notes to the combined financial statements are an integral part of these statements. 

 YEARS ENDED DECEMBER 31 
 2020  2019 

Cash Flows From (Used For) Operating Activities:   (thousands of dollars) 

      Received from members and others $  236,934 $  253,669 

      Paid to suppliers for goods and services (169,873) (177,362) 

      Paid to employees for operating payroll  (11,493)  (10,681) 

 Net Cash Flows From Operating Activities  55,568  65,626 

Cash Flows From (Used For) Capital and Related Financing Activities: 

      Net Additions to utility plant (53,011) (30,562) 

      Net proceeds from issuance of revenue bonds — 322,020 

      Bond issuance costs — (1,738) 

      Bonds defeased — (285,530) 

      Deposits to escrow account in excess of bonds defeased — (38,061) 

      Advances for mine development — (1,003) 

      Mine development repayments 489 890 

      Net advances for solar project 61 62 

      Revenue bond payments (10,240) (9,850) 

      Interest paid on revenue bonds (23,733) (36,166) 

      Other  (55)  (867) 

 Net Cash Flows Used For Capital and Related Financing Activities  (86,489)  (80,805) 

Cash Flows From (Used For) Investing Activities: 

     Proceeds from maturity and sale of investment securities 241,318 169,601 

     Purchase of investment securities (237,796) (148,372) 

     Investment income received  7,835  8,375 

 Net Cash Flows Used From Investing Activities   11,357   29,604 

   Net Change in Cash and Cash Equivalents  (19,564)  14,425 

Cash and Cash Equivalents, Beginning of Year  83,500  69,075 

Cash and Cash Equivalents, End of Year $  63,936 $  83,500 

Missouri Basin Municipal Power Agency d.b.a. Missouri River Energy Services 
Western Minnesota Municipal Power Agency  
Combined Statement of Cash Flow

The accompanying notes to the combined financial statements are an integral part of these statements. 
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Missouri Basin Municipal Power Agency dba Missouri River Energy Services and Western Minnesota 
Municipal Power Agency Notes to Combined Financial Statements

1. ORGANIZATION
Missouri Basin Municipal Power Agency dba Missouri River Energy Services (MRES) is a body corporate and politic, 
organized under the laws of the State of Iowa.  Membership consists of 61 municipalities in the states of Iowa, Minnesota, 
North Dakota, and South Dakota that own and operate utilities for the local distribution of electricity.
Western Minnesota Municipal Power Agency (WMMPA) is a municipal corporation and political subdivision of the State 
of Minnesota.  The WMMPA membership consists of 24 municipalities in the state of Minnesota.  All WMMPA members 
are also members of MRES.  WMMPA owns various coal-fired, natural gas-fired, oil-fired, hydroelectric, and wind 
generating facilities.  WMMPA also owns varying interests in transmission facilities and a headquarters building.
Pursuant to a power supply contract, MRES purchases and WMMPA sells the WMMPA entitlement in its generation and 
transmission facilities.  MRES in turn utilizes the output and capacity of these facilities and other resources to provide 
power supply and transmission services to members under terms of separate Long-term Power Sale Agreements (Notes 3 
and 4).
MRES and WMMPA are not rate-regulated by any federal or state authority or subject to federal or state income taxes.  
MRES performs all requested administrative services on behalf of WMMPA, which has no employees of its own, under an 
administrative services agreement.  The administrative services agreement expires January 1, 2057, to coincide with 59 of 
the 61 Power Sale Agreements.  The agreement may be terminated thereafter by either party upon two years written notice.  
MRES and WMMPA are two separate entities reported as a combined enterprise.  The entities coexist on an equal basis 
with both entities together providing holistic services to their members.  WMMPA owns the assets and provides financing, 
while MRES operates the assets and provides services.  Neither entity is subordinate to the other.  Therefore, the financial 
statements of MRES and WMMPA are combined to provide fair and accurate representation of the entities.

2. SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Method
 The combined financial statements of MRES and WMMPA follow authoritative sources of United States (U.S.) 

generally accepted accounting principles under the provisions of Governmental Accounting Standards Board 
(GASB) 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments.  
MRES and WMMPA comply with all applicable GASB pronouncements, including the application of GASB 62, 
Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements (GASB 62).  MRES and WMMPA utilize the Federal Energy Regulatory Commission’s (FERC) 
Uniform System of Accounts.
Under GASB 62, MRES and WMMPA defer revenues and expenses for future recognition as they are recovered 
or returned through the rate-making process.
Net Position is classified into three components:

•	 Net investment in capital assets – This component consists of net capital assets reduced by the 
outstanding balances of revenue bonds attributable to the acquisition, construction, or improvement of 
capital assets.  Unspent debt proceeds at year-end are classified as restricted and are not included in this 
component.

•	 Restricted – This component of net position consists of constraints imposed by the WMMPA Power 
Supply Revenue Bond Resolution (Bond Resolution) or other contract requirements.

•	 Unrestricted – This component consists of the portion of the net position of MRES and WMMPA that 
does not meet the definition of “restricted” or “net investments in capital assets.”

When both restricted and unrestricted resources are available for use, it is the policy of MRES and WMMPA to use 
restricted resources first, then unrestricted resources as they are needed.

B. Revenue Recognition
Revenue is accrued through the end of each month.

 C. Operating Revenues and Expenses
MRES and WMMPA distinguish operating revenues and expenses from non-operating revenues and expenses.  
Operating revenues and expenses generally result from generating, purchasing, and transmitting electric power 
and energy.  The principal operating revenues of MRES are revenues from members and others for the generation, 
purchase, and transmission of electric power and energy.
Operating expenses for MRES and WMMPA include the cost of generating, purchasing, and transmitting electric 
power and energy, administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting 
this definition are reported as non-operating revenues and expenses.  The other non-operating revenues include 
income from providing full-time distribution maintenance services for six MRES member communities and one 
associate, income received from the U.S. Treasury for the Build America Bonds, and revenue from hosting a refined 
coal project at Laramie River Station (LRS).  The other non-operating expenses include expenses from providing full-
time distribution maintenance services for six MRES member communities and one associate and a $17 million power 
supply refund to members in December 2020.  The one-time refund received by each member from MRES was equal 
to 10 percent of such member’s previous year’s power supply bills from MRES.  The refund was due to the MRES 
change in net positon exceeding budget in 2020 by more than the amount of the power supply refund.
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D. Utility Plant
Utility plant is stated at cost.  MRES and WMMPA capitalize assets with a cost in excess of $1,000 and life of more 
than one year, with the exception of Missouri Basin Power Project (MBPP) assets, which are capitalized in excess 
of $10,000.  If interest during construction is recorded, it is recorded in accordance with GASB 62.  Interest during 
construction is not accrued on transmission assets that FERC has approved, including Construction Work in Progress 
(CWIP) in rate base or if the MRES and WMMPA Boards of Directors (Boards) have approved collecting interest 
during construction through current rates.  The cost of utility plant retired plus the cost of removal less salvage is 
charged to accumulated depreciation.  Repairs and maintenance of units of property are charged to operations.

E. Asset Retirement and Environmental Obligation
WMMPA adopted GASB 83, Certain Asset Retirement Obligations (GASB 83) effective January 1, 2019, for the 
retirement of all generating facilities except for the MBPP.  As a minority owner of MBPP, WMMPA had previously 
adopted Accounting Standards Codification (ASC) Section 410 Asset Retirement and Environmental Obligations  
(ASC 410) for MBPP.  WMMPA has recorded an Asset Retirement Obligations liability (ARO) for MBPP prior to  
January 1, 2019.
The ARO under GASB 83 is for the closure of the Worthington Wind Project (WWP), Watertown Power Plant 
(WPP), and Marshall Wind Farm (MWF) to comply with contractual obligations, and are based on internal estimates.  
The estimated remaining useful lives for WWP, WPP, and MWF at December 31, 2020, were 4, 15, and 18 years, 
respectively.  There is no required funding for the AROs for any of these assets.
The ARO under ASC 410 for MBPP includes the estimated cost for the reclamation of wells, landfills, and coal ash 
ponds at LRS.  The estimated cost was provided by the Operating Agent for MBPP, Basin Electric Power Cooperative 
(BEPC).  The ARO for all owners of LRS was $27 million and $26 million at December 31, 2020 and 2019, 
respectively.  WMMPA’s portion of the total was approximately $4 million at both December 31, 2020 and 2019.
WMMPA’s asset retirement obligations activities as of for the respective years ended December 31 are summarized 
below:

The increase in the ARO balance at December 31, 2020, includes the ARO for the MWF, which was acquired in 2020.

F. Depreciation
MRES and WMMPA utilize straight-line depreciation for all depreciable assets.  The estimated service lives for capital 
assets are 25 to 52 years for generation plants, 40 to 60 years for transmission plants, 52 years for intangible plants, and 
5 to 50 years for general plants.  Depreciation expense, expressed as a percent of depreciable utility plant in service, was 
1.8 percent for both 2020 and 2019.

G. Inventories
Fuel stock inventory, materials, and supplies are stated at weighted average cost.

H. Prepayments and Other Assets
Prepayments and other assets include unamortized costs of expenses paid in advance for which the future benefits have 
yet to be realized.  MRES and WMMPA recognize an expense or asset when such benefit is realized.  Prepayments and 
other assets are for (1) collateral for energy markets participation; (2) WMMPA’s portion of prepayments and other 
assets recorded on MBPP financial statements; (3) interest receivable for investments; (4) other prepaid operating costs, 
such as insurance; (5) prepayment for a solar project; and (6) renewable energy credits.

I. Investments
Investment securities are stated at fair value based on quoted market prices or other observable inputs.  Gains or losses 
on the sale of investment securities are recognized using the specific identification method.  Unrealized gains or losses 
are deferred pursuant to GASB 62.

J. Derivative Instrument
Under GASB 53, Accounting and Financial Reporting for Derivative Instruments, the fair value of derivative 
instruments is to be reported in the financial statements.  The derivative instruments recorded on WMMPA financial 
statements in other non-current assets are for two interest rate swaps executed by WMMPA in 2020 to hedge the interest 
rate risk for future refunding of outstanding bonds. See note 10 for further information.

K. Restricted Assets
Restricted assets consist of cash and investments required to be maintained or restricted by the Bond Resolution; the 
Assignment and Pledge Agreement among MRES, WMMPA, and the Agent Bank (Assignment and Pledge Agreement); 
and advances from others for specific projects.  Current liabilities payable from these restricted assets are also classified 
as restricted.  WMMPA is in compliance with all Bond Resolution funding requirements.

2020 2019
             (thousands of dollars)

Balance, beginning of year $5,768 $ 4,203
Additional obligations 4,254 1,412
Accretion 251 171
Liabilities settled (1,601)      (18)
Balance, end of year $8,672 $5,768
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L. Deferred Outflow of Resources
A deferred outflow of resources represents a consumption of net position that applies to a future period and will not be 
recognized as an outflow of resources (expense) until that future time.  The deferred outflows of resources includes (1) 
AROs, and (2) The unamortized loss on reacquired debt.

M. Amortization
Under GASB 65, bond issuance costs are to be expensed in the period incurred.  However, WMMPA unamortized debt-
issuance costs and premiums are amortized over the term of the bonds for rate-making purposes.  A regulatory asset is 
established under GASB 62 to recognize unamortized bond issuance costs.  Additionally, gains and losses resulting from 
the defeasance or early redemption of bonds are recorded as deferred outflow and amortized over the term of the new 
debt as allowed through the application of the provisions of GASB 65.  WMMPA amortizes these amounts based on the 
straight-line method on each maturity, which approximates the effective interest rate method.

N. Compensated Absences
Employees are granted and accrue paid time-off in varying amounts in accordance with the MRES Human Resources 
Policies.  Only compensated absences considered to be vested are accrued in these statements.  Compensated absences of 
$2.5 million and $2.3 million were recorded in accounts payable at the end of December 31, 2020 and 2019, respectively.

O. Deferred Inflow of Resources
 A deferred inflow of resources represents an acquisition of net position that applies to a future period and therefore will 

not be recognized as an inflow of resources (revenue) until that future time. The deferred inflow of resources includes (1) 
the difference between debt principal collected in rates and depreciation expense (which is considered a regulatory credit 
under GASB 62); (2) unrealized gain or loss on investments; (3) amortization of financing-related costs and premium; and 
(4) the estimated fair value of hedge derivative financial instruments.

P. Statements of Cash Flows
All highly liquid investments with an original maturity of three months or less are considered cash equivalents.

Q. Use of Estimates
Management has made a number of estimates and assumptions relating to the reporting of assets, liabilities, revenues, 
and expenses to prepare these combined financial statements in conformity with accounting principles generally accepted 
in the U.S.  Actual results could differ from the estimates.  MRES participates in the Midcontinent Independent System 
Operator, Inc. (MISO) and the Southwest Power Pool (SPP) energy markets.  MISO and SPP may true-up revenues and 
expenses from prior years.  MRES accrues revenue and expenses that are known at the time of closing, but since there is 
such a long window for true-ups, actual results may differ from estimates.

R. Subsequent Events
MRES and WMMPA considered events for recognition or disclosure in the financial statements that occurred subsequent 
to December 31, 2020, through April 1, 2021, the date the financial statements were available for issuance.
In February 2021, much of the Midwest experienced Winter Storm Uri which brought extremely cold temperatures.  
Winter Storm Uri caused market prices in SPP to spike for about one week.  The extreme temperatures combined with 
certain generating facilities being off-line resulted in short rolling black-outs for some of the MRES members in SPP.  
MRES does not expect to be adversely impacted by Winter Storm Uri due to having more generation than load in SPP.  
Prices in MISO were higher than normal but not as high as in SPP.  The MRES hedging program resulted in limited 
exposure to the higher market prices in MISO.  
In February 2021, FERC approved two separate settlement agreements between MRES and various entities related to 
overcharges for transmission service to MRES members.  MRES expects to receive approximately $12.6 million from 
these settlements in April 2021.  MRES plans to pay the dollars received from these settlements to the affected MRES 
members in May 2021.  Therefore, there will be no net impact on the combined MRES/WMMPA financial statements in 
2021, and the affected MRES members will see the benefit of these settlements. 
On March 11, 2021, WMMPA executed two interest rate swap amendments to lock in today’s interest rates for the future 
potential bond refunding.  The amendments replaced the taxable interest rate approved in the two interest rate swaps 
executed in March 2020 with a tax-exempt rate, which should more closely mirror the rate that WMMPA would expect to 
pay on bonds when issued.  See note 10 for additional information on the interest rate swaps executed in 2020.

S. Recently Issued Accounting Pronouncements
GASB has approved GASB Statement No. 87, Leases, Statement No. 91, Conduit Debt Obligations, Statement No. 
92, Omnibus 2020, Statement No. 93, Replacement of Interfund Bank Offered Rates, Statement 94, Public-Private and 
Public-Public Partnerships and Availability Payment Arrangements, Statement No. 96, Subscription-based Information 
Technology Arrangements and Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans.  The impact, if any, of these statements 
is currently undeterminable.  When they become effective, application of these standards may require restatement of 
portions of these financial statements.

T. Reclassifications
Certain prior year amounts have been reclassified to conform to current year presentation.
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3. SALE AGREEMENTS
A. Power Sale Agreements

MRES and WMMPA have Long-term Power Sale Agreements with 61 members (Power Supply Members).  Fifty-eight of 
the members (S-1 Members) have executed S-1 Power Sale Agreements (S-1 Agreements), and three members have executed 
Non S-1 Power Sales Agreements.  The members must take and pay for all electric power and energy made available 
under these agreements.  Fifty-seven of the 58 S-1 Agreements provide for MRES to supply, to the extent it has power and 
energy available, to such MRES S-1 Members their respective Supplemental Power requirements above that supplied by 
Western Area Power Administration (WAPA).  The electric power and energy sold to the other MRES S-1 Member, Willmar, 
Minnesota (Willmar), began June 1, 2019, and is supplemental to WAPA and certain existing power supply agreements.  
These power supply agreements expire at various times between December 2026 and March 2033.  As the power supply 
agreements expire, MRES will provide the electric power and energy previously provided by these agreements.  Effective 
March 2033, the power and energy sold to Willmar will be all power and energy supplemental to WAPA.
The term of the S-1 Agreements currently extends to January 1, 2057.  MRES S-1 Members have an option every five years 
to cap their purchases from MRES at the level of service provided by MRES on the first day of the summer season following 
the second year following exercise of the option.  No S-1 Member has ever elected to cap its purchases from MRES.  The 
next option date for capping purchases from MRES is 2027.
MRES provides 100 percent of the demand and energy requirements to one MRES member under a Non S-1 Power Sale 
Agreement.  This agreement expires January 1, 2057.  The sale of power and energy under one of the other Non S-1 
Agreements expires January 1, 2046, and is based on a 100 percent load factor, i.e., the same level of power and energy 
every hour.  The remaining agreement extends to January 1, 2040, and requires the member to purchase all of its electric 
power requirements over and above purchases from WAPA and generation owned by the member.  Sales revenue associated 
with all Long-term Power Sale Agreements is classified in the accompanying statements as “Long-term power sales.”  Under 
terms of the Long-term Power Sale Agreements, MRES is required to establish and maintain rates that will provide sufficient 
revenues to cover the payments under the Power Supply Contract and all other revenue requirements.
MRES has contracted to collect payments for WAPA power and energy purchased by the S-1 Members and to remit these 
payments to WAPA.  Since MRES is only acting as agent for the S-1 Members, these amounts are not reflected as revenue or 
expense in the Combined Statements of Revenues, Expenses, and Changes in Net Position.  The power and energy purchased 
by the S-1 Members that MRES was responsible for collecting and remitting to WAPA totaled approximately $45 million 
and $44 million for the 12 months ended December 31, 2020 and December 31, 2019, respectively.
The revenue requirements of the Long-term Power Sale Agreements expiring January 1, 2057 and January 1, 2040, include 
all expenses for transmission of electric power and energy to these members.  These expenses totaled $38 million and $39 
million during 2020 and 2019, respectively.
In addition to sales under the Long-term Power Sale Agreements, MRES has arrangements to sell generating capacity to 
other wholesale customers on a long-term basis and wholesale power and energy in MISO and SPP on short-term firm and 
non-firm bases.  Revenues associated with these sales are classified in the accompanying statements as “Long-term power 
sales.”

4. SUPPLY CONTRACTS
A. Power Supply Contract

Under the Power Supply Contract, WMMPA is obligated to sell to MRES, and MRES is obligated to buy from WMMPA, 
on a take-and-pay basis, entitlement in the generation, transmission, and general plant facilities owned by WMMPA and 
all replacement power and energy required by the Power Supply Members.  The Power Supply Contracts were extended in 
March 2018 to January 1, 2057, to coincide with the term of 59 of the 61 Long-term Power Sale Agreements.

B. Purchase Power Agreements
MRES has long-term Purchase Power Agreements (PPA) with various third parties to receive the output of approximately 
79 megawatts (MW) of wind generation, 33 MW of nuclear generation, and 1 MW of solar generation.  The wind generation 
PPAs expire at various times between 2024 and 2029; the nuclear generation PPA expires in 2033, and the solar generation 
PPA expires in 2041.  WMMPA acquired the Marshall Wind Farm, (MWF, LLC) assets in March 2020.  The MWF 
represents 18 of the 79 MW of wind generation PPAs.  See note 6 for additional details.

5. INVESTMENTS
The investments for MRES and WMMPA are in accordance with the Bond Resolution; the Assignment and Pledge Agreement; 
the MRES Investment Policy; the WMMPA Investment Policy (which conforms to the Bond Resolution); and applicable state 
law.  These documents allow investment in securities issued by the U.S. Government, its agencies and instrumentalities, certain 
state and local government securities, specified corporate obligations, and certain bank instruments.
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Custodial Credit risk

Deposits
Deposit custodial credit risk is the risk that in the event of a financial institution failure, the entity’s deposits may not be 
returned to MRES or WMMPA.  Deposits in each bank were insured by the Federal Deposit Insurance Corporation (FDIC) 
in the aggregate amount of $250,000 for interest-bearing and noninterest-bearing accounts in 2020 and 2019.  State law and 
MRES and WMMPA Investment Policies require collateralization of all deposits above the FDIC limit.  At December 31, 
2020 and 2019, all MRES and WMMPA deposits were entirely insured or collateralized.  MRES holds a collateral account 
with MISO which totaled $1.8 million at both December 31, 2020 and December 31, 2019.  MRES also holds a collateral 
account with SPP which totaled $569,251 and $366,360 at December 31, 2020 and December 31, 2019, respectively.

Investments
Investment custodial credit risk is the risk that in the event of the failure of the counterparty, MRES and WMMPA will not be 
able to recover the value of their investment or collateral securities that are in the possession of an outside party.  WMMPA 
investments are held by Wells Fargo Bank, National Association, as Trustee for WMMPA.  MRES investments are held in the 
book entry system of the Fifth Third Bank in the name of the MRES custodian, First Premier Bank.  MRES is identified as the 
owner of these investments in the records of First Premier Bank.

MRES and WMMPA funds at December 31, 2020 and 2019, are summarized as follows:

2020 2019

Amortized Cost Fair Value      Amortized Cost Fair Value
(thousands of dollars)

Cash and Cash Equivalents: $   63,936 $   63,936 $   83,500 $   83,500
Investment Securities: 
   Securities issued by U.S. Government 60,604 61,205 66,618 66,756
   Securities issued by U.S. Government  
       Agencies and Instrumentalities 218,573 221,520 217,366 219,656
    Securities issued by State and Local                 
       Governments        1,250        1,260                -                -

        Total Funds $  344,363 $  347,921 $  367,484 $  369,912

Investments are stated at fair value, which is the amount at which an investment could be exchanged in a current transaction 
between willing parties.  Fair values are based on quoted market prices.  The estimated fair value of cash and cash equivalents 
and investment securities, by contractual maturity, is shown under Fair Value Measurement.  Expected maturities may differ 
from the contractual maturity, because borrowers may have the right to call or prepay obligations with or without call or 
prepayment penalties.  Investment values may have changed significantly after year end.

Fair Value MeasureMeNt
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date.  Fair value measurements must maximize the use of observable inputs and 
minimize the use of unobservable inputs.  There is a hierarchy of three levels of inputs that may be used to measure fair value:

Level 1 – Quoted prices in active markets for identical assets or liabilities.
Level 2 – Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted prices 
in markets that are not active, or other inputs that are observable or can be corroborated by observable market data for 
substantially the full term of the assets or liabilities.
Level 3 – Unobservable inputs supported by little or no market activity that are significant to the fair value of the assets or 
liabilities.

The tables displayed below present the fair value measurements of MRES and WMMPA assets recognized in the 
accompanying financial statements measured at fair value on a recurring basis and the level within the fair value hierarchy 
in which the fair value measurements fall at year-end.  Securities issued by the U.S. Government are classified in Level 1 
of the fair value hierarchy and valued using prices quoted in active markets for those securities.  Securities issued by U.S. 
Government Agencies and Instrumentalities as well as securities issued by state and local governments were valued on 
institutional bond quotes and/or evaluations based on various market and industry inputs and are classified in Level 2.  Cash 
and Cash Equivalents are valued at outstanding balance, and thus, are not included within the fair value hierarchy.
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At December 31, 2020, the MRES and WMMPA investments were as follows:

Maturity (Years) Level of Fair
Investment Type Fair Value Less than One Over One Value Hierarchy

(thousands of dollars)
Cash and Cash Equivalents    $  63,936    $  63,936  $              -

Securities issued by U.S. Government 61,205 42,052 19,153 Level 1
Securities issued by U.S. Government    
        Agencies and Instrumentalities   221,520     44,214    177,306 Level 2
Securities issued by State and Local     
        Governments      1,260               -        1,260 Level 2

Total $347,921 $ 150,202 $ 197,719

The cash and cash equivalents include $60 million of money market mutual funds that would be a Level 1 valuation. 

At December 31, 2019, the MRES and WMMPA investments were as follows:

Maturity (Years) Level of Fair
Investment Type Fair Value Less than One Over One Value Hierarchy

(thousands of dollars)

Cash and Cash Equivalents    $  83,500    $  83,500  $            -

Securities issued by U.S. Government 66,756 32,674 34,082 Level 1
Securities issued by U.S. Government 

Agencies and Instrumentalities   219,656     94,566    125,090 Level 2

Total $369,912 $210,740 $ 159,172

The cash and cash equivalents include $76 million of money market mutual funds that would be a Level 1 valuation.

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.  The securities issued 
by the U.S. Government and its Agencies and Instrumentalities, and State and Local Governments had AA+ ratings from 
Standard & Poor’s (S&P) and/or AAA ratings from FitchRatings (Fitch) and/or Aaa ratings from Moody’s Investors Service 
(Moody’s).  The money market mutual funds included in cash and cash investments had ratings of AAAm from S&P and 
Aaa-mf ratings from Moody’s.  The MRES and WMMPA Investment Policies limit investments to certain issuers, types of 
institutions, and ratings, of which all outstanding investments are in compliance.

CoNCeNtratioNs oF Credit risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the investment in a single issuer by MRES or 
WMMPA.  Investments held with issuers totaling 5 percent or more of the total portfolio were concentrated as follows:

Issuer % of Portfolio at December 31
2020 2019

Federal Home Loan Bank   21%   33%
U.S. Government 18 18
Federal Home Loan Mortgage Corporation 15  5
Federal Farm Credit Bank 14 12
Federal National Mortgage Association 13 10

The MRES and WMMPA Investment Policies do not limit the amount of the portfolio that can be invested in securities issued 
by the U.S. Government or agencies of the U.S. Government.  The MRES Investment Policy does limit the amount of the 
portfolio that can be invested in securities issued by State and Local Governments to 25 percent.  The MRES Investment 
Policy and state law restrict investments of commercial paper by percentage of portfolio as well as by the amount of a single 
issuer.  Both the MRES and WMMPA Investment Policies address diversification of investments to eliminate the risk of loss 
resulting from over concentration of assets in a specific maturity, issuer, or class of security.
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iNterest rate risk

Interest rate risk is the risk that changes in interest rates will adversely affect the estimated fair value of an investment.
The maximum maturity under the MRES Investment Policy for operating funds is 397 days.  All other MRES funds may have 
longer maturities consistent with liquidity needs.  The maximum maturity under the WMMPA Investment Policy for operating 
funds is 12 months.  All other WMMPA funds have varying maturity limits depending on the anticipated need to make payments 
from the various funds.

6. INVESTMENT IN MARSHALL WIND FARM, LLC
 WMMPA purchased Marshall Wind Farm, LLC (MWF, LLC) in March 2020.  MWF, LLC owns nine wind turbines located 

near Marshall, Minnesota, and is capable of generating 18.9 MW of power.  WMMPA provides financing for the operations of 
MWF and is accounted for as a blended component unit of WMMPA.  The revenues and expenses of MWF, LLC are eliminated 
upon consolidation with WMMPA.  MWF, LLC’s summary financial information as of December 31, 2020, and for the year then 
ended is as follows:

Statement of Net Position
2020

Assets (in thousands)
Current assets $        21
Net Plant    13,887
    Total Assets  13,908
Deferred Outflows of Resources      2,098
      Total Assets and Deferred Outflows of Resources $ 16,006
Liabilities
Current liabilities $       193
Other non-current liabilities   2,275
    Total Liabilities   2,468
Net Position 13,538
          Total Liabilities and Net Position $ 16,006

Statement of Revenues, Expenses, and Changes in Net Position

Revenues and Expenses 2020
(in thousands)

Operating revenues $     671

Depreciation and amortization 736
Operation and maintenance 458
Administration and general          49
       Total operating expenses     1,243
               Operating Loss ( 572)
Transfer from WMMPA        572
               Change in Net Position         -
Net Position
Change in Net Position, Beginning of year            -
Change in Net Position, End of year $          -

Statement of Cash Flow
2020

Cash Flows (in thousands)
Net cash flow for noncapital financing activities ($ 390)
Net cash flow from operating activities      390

Net Change in Cash                 $         -
Cash, Beginning of year           -
Cash, End of year $          -
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7. MISSOURI BASIN POWER PROJECT
A. Utility Plant

WMMPA has a 16.47 percent undivided ownership in MBPP that includes LRS, which consists of three 570 MW coal-fired, steam, 
electric-generating units, associated transmission facilities, intangible plant, and the Grayrocks Dam and Reservoir.

B. Coal Supply Contracts
MBPP has an agreement with Western Fuels Association, Inc. (Western Fuels) to purchase sub-bituminous coal for LRS through 
the year 2034.  The price of this coal is fixed at an amount that will produce revenues sufficient, together with all other Western 
Fuels’ revenues, to cover the costs of producing or acquiring and delivering the coal.  MBPP is obligated to pay for a minimum 
amount of coal each year.  The average prices of MBPP coal purchases were approximately $19.56 and $18.24 per ton in 2020 and 
2019, respectively.  MBPP purchased approximately 5 million tons and 6 million tons of coal during 2020 and 2019, respectively.  
Minimum coal purchase requirements over the next five years of the contracts for all MBPP participants are as follows: 

Year Tons
2021 4,700,000
2022 4,700,000
2023 2,200,000
2024 2,200,000
2025 2,200,000

 Western Fuels entered into various agreements that provide for development and ownership of the Dry Fork Mine.  In connection 
with the development and acquisition of the Dry Fork Mine, the MBPP participants provided financing to Western Fuels.  At 
December 31, 2020 and 2019, the balance of advances owed to WMMPA approximated $1.5 million and $1.9 million, respectively.  
These advances are expected to be fully repaid in 2029. 

C. Operating Expenses
Costs of MBPP are allocated to WMMPA based on its 16.47 percent undivided ownership interest, except for energy-related costs, 
which are allocated based on scheduled generation and adjusted for the relative effects of the LRS heat rate and plant efficiency 
at the time generation is scheduled.  Such costs are included in operating expenses in the Combined Statements of Revenues, 
Expenses, and Changes in Net Position.

D. Advances to MBPP
WMMPA advances to the MBPP operating agent for working capital purposes totaled approximately $5 million at both December 
31, 2020 and 2019.

8. UTILITY PLANT
Utility plant at December 31, 2020 and 2019, consisted of:

2020 2019

Gross Plant
Accumulated 
Depreciation Net Plant Gross Plant

Accumulated 
Depreciation Net Plant

(thousands of dollars)

Generation $375,030 $194,947 $180,083 $355,674 $189,360 $166,314

Transmission 175,414 55,660 119,754   175,309 52,205 123,104

General 21,020 11,537 9,483 18,192 10,649 7,543

Intangible       9,274       8,241      1,033       9,274       8,148      1,126

Utility Plant in Service 580,738 270,385 310,353 558,449 260,362 298,087

CWIP   403,030               -                                       403,030   372,348               -                                       372,348

Total Utility Plant $983,768 $270,385 $713,383 $930,797 $260,362 $670,435
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Utility plant activity for the years ended December 31, 2020 and 2019, was:

January 1, 2020 Additions Retirements Transfers December 31, 2020
Non-depreciable Utility Plant (thousands of dollars)

Land $       2,387 $    1,181 $          - $               - $       3,568
CWIP   372,348 34,041           - (3,359)   403,030

Total Non-depreciable Utility Plant   374,735 35,222           - (3,359)   406,598

Depreciable Utility Plant

Depreciable Utility Plant in Service 556,062 17,965 (216) 3,359 577,170

Accumulated Depreciation (260,362)  (10,249)    226            - (270,385)

Net Depreciable Utility Plant in Service    295,700     7,716        10    3,359    306,785

Net Utility Plant $ 670,435 $ 42,938 $     10 $         - $ 713,383

January 1, 2019 Additions Retirements Transfers December 31, 2019
Non-depreciable Utility Plant (thousands of dollars)

Land $       2,387 $            - $          - $               - $       2,387

CWIP 376,248 34,462           - (38,362)   372,348
Total Non-depreciable Utility Plant 378,635 34,462           - (38,362)   374,735

Depreciable Utility Plant

Depreciable Utility Plant in Service 518,125 1,864 (2,289) 38,362 556,062

Accumulated Depreciation (253,522)  (9,306)    2,466               - (260,362)

Net Depreciable Utility Plant in Service    264,603  (7,442)        177     38,362    295,700

Net Utility Plant $ 643,238 $ 27,020 $      177 $             - $ 670,435

9. FINANCING
Power Supply Revenue Bonds
The Power Supply Revenue Bonds (Revenue Bonds) were issued to finance the ownership interest of WMMPA in generation, 
transmission, and general plant facilities.

Revenue Bond activity for the years ended December 31, 2020 and 2019, was as follows:

January 1, 2020 Debt Issued
Debt 

Refunded
Payments or 
Amortization

December 31, 
2020

Amount 
Due within 
One Year

Revenue Bonds
$ 639,105 $            - $            - $ (10,240) $ 628,865 $ 11,420

Unamortized Debt 
Premium     21,831              -            -     (2,868)     18,964              -
Revenue Bonds, Net of 
Unamortized Premium $ 660,936 $           - $          - $ (13,108) $ 647,829 $ 11,420
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January 1, 2019 Debt Issued
Debt 

Refunded
Payments or 
Amortization

December 31, 
2019

Amount 
Due within 
One Year

Revenue Bonds $ 612,465 $ 322,020 $(285,530) $ (9,850) $ 639,105 $ 10,240

Unamortized Debt 
Premium     48,796                -   (22,669)     (4,296)     21,831              -

Revenue Bonds, Net of 
Unamortized Premium $ 661,261 $ 322,020 $(308,199) $ (14,146) $ 660,936 $ 10,240

The original issue amount and the outstanding amount of the Revenue Bonds, net of unamortized debt premium, at 
December 31, 2020 and 2019, are as follows:

   Original Issue
     Amount

     Amount Outstanding
          2020               2019

2010 Series C Bonds:  Term Bonds (Build America Bonds):  6.77% with annual  
      sinking fund requirements beginning in 2031, due 2046 $    99,915 $  99,915 $  99,915

2012 Series A Bonds:  Serial Bonds:  3.00%-5.00% due 2024 through 2030 49,440 49,440 49,440

2014 Series A Bonds:  Serial Bonds:  3.00%-5.00% due 2018 through 2046 351,255 40,230 50,470

2015 Series A Bonds:  Serial Bonds:  5% due 2031 through 2036 34,835 34,835 34,835

2018 Series A Bonds:  Serial Bonds:  5% due 2025 through 2029 30,035  30,035  30,035

2018 Series A Bonds:  Term Bonds:  5% due 2047 through 2049 52,390    52,390    52,390

2019 Series A Bonds:  Serial Bonds:  1.988% to 2.795% due 2021 through 2034 97,310 97,310 97,310

2019 Series A Bonds:  Term Bonds:  3.16%-3.23% due 2039 through 2046 224,710 224,710 224,710

Principal Outstanding 628,865 639,105
Unamortized debt premium       18,964      21,831
Revenue Bonds, including unamortized debt premium 647,829 660,936
Less current maturities       11,420       10,240
Revenue Bonds, including unamortized debt premium and excluding current maturities $ 636,409 $ 650,696

Future Debt service payments for the outstanding Revenue Bonds are as follows:

Year Ending
December 31 Principal Interest Total

Payments 
expected to be 
received from 
U.S. Treasury

                                   (thousands of dollars)

2021 $    11,420 $     26,390 $      37,810 $   2,233

2022 13,645 25,810 39,455 2,233

2023 14,255 25,184 39,439 2,233

2024 14,900 24,529 39,429 2,233

2025 15,565 23,840 39,405 2,233

2026-2030 88,845 108,263 197,108   11,163

2031-2035 104,950 90,770 195,720   11,019

2036-2040 126,800 68,432 195,232   9,337

2041-2045 152,210 37,955 190,165  4,262

2046-2049       86,275         7,387         93,662          130

Totals $  628,865 $  438,560 $ 1,067,425 $  47,076
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 The 2012 Series A Bonds, 2015 Series A Bonds, and 2018 Series A Bonds are subject to redemption at par beginning in 2023, 
2026, and 2029, respectively, at the option of WMMPA.  The 2010 Series C Bonds and 2019 Series A Bonds are subject to 
redemption prior to their stated maturity at the option of WMMPA, in whole or in part, on any date.  The redemption price for 
the 2010 Series C Bonds and 2019 Series A Bonds is the greater of 100 percent of the principal or the sum of present value of the 
remaining scheduled payments of principal and interest to the maturity date of the 2010 Series C Bonds and 2019 Series A Bonds.  
The outstanding bonds are secured by a pledge and assignment of and security interest in (1) the proceeds of the Revenue Bonds; 
(2) all funds established under the Bond Resolution; (3) all revenues received by MRES under the Power Sale Agreements; and 
(4) all revenues received from regional transmission organizations, except for revenues received by MRES for member-owned 
transmission assets.  Principal and interest for the current year and total revenue pledged were approximately $34 million and 
$237 million, respectively.

 The outstanding bonds contain a provision that in an event of default which has not been remedied, WMMPA will, upon demand 
of the Trustee, pay over or cause to be paid over to the Trustee all funds held by WMMPA in any fund other than funds in the 
Debt Service Reserve Account and all revenues when received.  The Trustee will apply all funds received during the continuance 
of the event of default in the following order:  (1) for payment of the reasonable and proper charges, expenses, and liabilities of 
the Trustee, (2) for payment of operating expenses, and (3) for payment of interest and principal or the redemption Bonds and the 
interest and principal components of Parity Hedging Contract Obligations.  Parity Reimbursement Obligations shall not include 
any payments related to Subordinated Reimbursement Obligations.

 During 2019, WMMPA issued $322 million of Taxable Power Supply Revenue Bonds, 2019 Series A Bonds, to advance refund 
a portion of the 2014 Series A Bonds.  The cash flow requirements on the 2014 Series A Bonds refunded was $553 million from 
January 2020 through January 2046.  The cash flow requirements on the 2019 Series A Bonds total $501 million for the same 
period.  The net present value savings resulting from the advance refunding was approximately $33 million.  Escrowed Bonds 
outstanding and considered defeased total $286 million at both December 31, 2020 and 2019.

 10.  DERIVATIVE FINANCIAL INSTRUMENTS
 On March 19, 2020, WMMPA executed two interest rate swaps to lock in interest rates for the future potential bond refunding.  

The two swaps were 1) a $51 million swap for the 2012 Series A Bonds with an effective date of January 25, 2023, and 2) a 
$35 million swap for the 2015 Series A Bonds with an effective date of January 21, 2026.  WMMPA executed the interest rate 
swap agreements with Citibank, N.A. (Citi) to manage various risks associated with WMMPA’s debt programs.  See Note 2 for 
amendments to these interest rate swaps that were executed after December 31, 2020.

 The interest rate swaps are a contractual agreement entered into between WMMPA and Citi under which each party agrees to 
exchange periodic fixed or variable payments, based upon a state notional amount, over the stated life of the agreement.  The net 
deferential paid or received is recognized over the life of the agreement as an adjustment to interest expense.  Interest rate swaps 
determined to be hedging derivatives are designated as cash flow hedges.  The specific objectives for each category of effective 
hedges are summarized as:
•	 Pay-Fixed, Receive-Variable Interest Rate Swaps — WMMPA will pay a fixed rate and receive a variable rate on these 

swaps.  On or about the effective date of the swap, WMMPA plans to issue fixed rate debt and either make or receive a 
termination payment which would hedge the change in interest rates between the trade date of the swaps and the effective 
date of the swaps.  

siGNiFiCaNt terMs, CHaNGe iN Fair Value, aNd Credit ratiNGs
The significant terms and credit ratings of WMMPA’s hedging derivatives as of December 31, 2020, are shown in the 
following tables.  The variable rates are quoted in terms of a percentage of the London Interbank Offered Rate (LIBOR).  
S&P, Moody’s, and Fitch are disclosed for each swap and forward contract.

Associated 
Bond Issue

Initial 
Notional 
Amount  

Effective 
Date

Maturity 
Date Terms

Change in 
Fair Market 

Value
(in thousands)

Pay-Fixed, Receive-Variable Interest Rate Swaps

2012 Swap $50,530 01/25/2023 01/01/2030
Pay 0.971%; 

receive 90% of 3 
Month LIBOR

($436)

2015 Swap $35,000 01/21/2026 01/01/2036
Pay 1.117%; 

receive 90% of 3 
Month LIBOR

$687
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Associated Bond Issue Level Counterparty Credit Ratings

Pay-Fixed, Receive-Variable Interest Rate Swaps Moody’s S&P Fitch

2012 Level 2 Aa3 A+ A+

2015 Level 2 Aa3 A+ A+

Fair Value Measurements:

        Level 1 – Quoted Prices in Active Markets for Identical Assets
        Level 2 – Significant Observable Inputs

        Level 3 – Significant Unobservable Inputs

WMMPA classified its derivative instruments in Level 2 of the fair value hierarchy as they are valued using a market 
approach that considers benchmark interest rates and forward curves.

deBt serViCe PaYMeNts oN uNderlYiNG BoNd issues
Current debt service requirements on the 2012 and 2015 bond issues are as follows (in thousands):

Year Ending December 31,              Debt Service
           2021 $       4,040
           2022 4,040
           2023 4,040
           2024 10,010
           2025 9,999
           2026-2030 49,937
           2031-2035 33,609 
           2036       6,698
                  Totals $122,373

The above debt service table does not include the impact of the swap payments because the effective dates of the swaps 
are in 2023 and 2026.  The amounts that any swap payments would increase or decrease these totals would be based on the 
interest rates during the term of the swaps.  As noted in Note 2, the swap agreements were amended in March 2021. 

risks
Credit Risk — WMMPA is exposed to credit risk if the counterparty to an interest rate swap fails to meet the terms and 
obligations of its contracts.
WMMPA mitigates the credit risk associated with its swaps by entering into transactions with highly-rated counterparties.  
The interest rate swap agreements also contain varying collateral requirements in the event of a credit rating downgrade.
Swap contracts with a negative fair value do not expose WMMPA to credit risk.  As of December 31, 2020, WMMPA was 
not exposed to credit risk, because the swap recorded in the positive position was offset by other swaps with negative fair 
values.  The aggregate fair value of hedging derivative instruments in asset (positive) positions is $185,600.

Interest Rate Risk — WMMPA is not exposed to interest rate risk on its interest rate swaps.  The pay-fixed, receive-
variable interest rate swaps, WMMPA’s net payment on the swap increases as LIBOR swap index decreases.

Basis Risk: — WMMPA is not exposed to basis risk due to participating in the pay-fixed, receive-variable interest rate 
swaps.

Termination Risk — Termination risk is the risk that the swap may be terminated prior to its scheduled maturity date as a 
result of certain specified events.  The swaps associated with the 2012 Series A Bonds and the 2015 Series A Bonds provide 
Citi and WMMPA with the option to terminate either swap under certain conditions at any time.
WMMPA or Citi may terminate any of the swaps if the other party fails to perform under the terms of the respective swap 
agreements.  If any of the swaps are terminated, the associated variable-rate bonds would no longer have a synthetic fixed 
rate, and WMMPA would be subject to interest rate risk to the extent that the variable-rate bonds were not hedged with 
another swap or with variable-rate assets.  Unless there is a termination option exercised by Citi, WMMPA would owe Citi 
a termination payment equal to the swap’s negative fair value.
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The swap agreements include optional early termination provisions granting WMMPA the right, but not an obligation, to 
terminate the interest rate swaps at par without a termination payment after an effective date or after the breach of certain 
counterparty credit ratings.

Rollover Risk — Rollover risk is the risk caused by a mismatch between the amortization of a derivative contract and the 
underlying hedged bonds.
None of WMMPA’s effective interest rate swaps are subject to rollover risk, because the maturity dates of the swaps 
extend to the maturity dates of the related bonds.

Market-access Risk — Each swap associated with underlying variable rate debt subject to tender at the option of the 
bondholder is subject to market access risk.
If an early termination event occurs, WMMPA could be required to pay or to receive a substantial termination payment.

11. RATE MATTERS
As part of a plan to stabilize the cost of electrical energy to its members, the MRES Board has a policy to approve rates 
under the Long-term Power Sale Agreements that may include the use of the prior year’s Net Position to fund a portion of 
subsequent years’ operating expenses.  Funds accumulated from prior years were not utilized in establishing the rates for 
either 2020 or 2019.

12. RETIREMENT PLANS
MRES has a 401(k) defined contribution retirement plan covering substantially all of its employees that have more than one 
year of service.  MRES contributes 10 percent of eligible payroll after one year of service, to the plan.  Three percent of 
the MRES contribution is immediately vested, and the remaining 7 percent vests at the rate of 20 percent per year with full 
vesting after six years of service.  Employer contributions totaled approximately $1.1 million and $1.0 million for 2020 and 
2019, respectively, or approximately 10 percent of covered payroll.  Covered payroll was 89 and 93 percent of total payroll 
for 2020 and 2019, respectively.  Upon an employee’s date of hire, the employee may contribute, on a voluntary basis, up to 
the maximum allowed by law.  Employee contributions to the plan totaled approximately $1.2 million and $1.1 million in 
2020 and 2019, respectively, or approximately 10 and 11 percent of covered payroll for 2020 and 2019, respectively.
In 2019, MRES established a 457(b) defined contribution retirement plan covering substantially all of its employees. 
All contributions to the plan are voluntary employee contributions.  MRES does not make any contributions to the plan.  
Employee contribution to the plan totaled approximately $287,000 and $190,000 in 2020 and 2019, respectively, or 
approximately two percent of covered payroll for both 2020 and 2019.
MRES acts as plan administrator for both plans, and all plan changes are approved by the MRES Board.  Employees are 
responsible for directing in which funds offered in the plans their balance is invested.

13. CONTINGENCIES, COMMITMENTS, AND LITIGATION GENERAL
MRES and WMMPA are exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; natural 
disasters; errors and omissions; injuries to employees and others; and healthcare of MRES employees.  MRES and WMMPA 
carry commercial insurance, subject to certain limits and deductibles, to reduce the financial impact if claims for these risks 
are asserted or judgments awarded.  No claims have been filed or judgments awarded during the years ended December 31, 
2020 and 2019.  The coverages and deductibles in effect were substantially the same for both 2020 and 2019.  MRES and 
WMMPA are unaware of any claims pending at December 31, 2020, other than a potential claim under the construction 
contract for the Red Rock Hydroelectric Project (RRHP) disclosed in the contract commitments note. 
MRES and WMMPA are subject to continually changing federal, state, and regional environmental, health, and safety 
standards, laws, and regulations.  These changes may arise from legislative, regulatory, and judicial action taken in response 
to public safety and environmental concerns.  Compliance with such laws and regulations could result in increased operating 
costs and reduced operation levels.  An inability to comply with certain laws and regulations could result in the complete 
shutdown of generating units and transmission facilities.  At December 31, 2020, MRES and WMMPA believe they are in 
material compliance with all environmental, health, and safety regulations.

CONTRACT COMMITMENTS
WMMPA has entered into various contracts for the development of the RRHP and the construction of various transmission 
projects.  As of December 31, 2020, the remaining obligation on these contract commitments totaled approximately $14 
million.  The general construction contractor for the RRHP has substantially completed its performance of the construction 
work under the General Construction Contract, but there is a dispute regarding the timeliness of its completion of the work, 
whether liquated damages are due from the contractor, and whether the contractor is entitled to additional payment.  At issue 
is approximately $14 million in liquidated damages, which is currently being held by MRES and WMMPA, and a claim 
by the contractor for additional compensation of approximately $6 million.  The contract provides for an informal dispute 
resolution process, which is currently underway.  Litigation has not been commenced.
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CLEAN AIR ACT
Regional Haze:  The Regional Haze provisions of the Clean Air Act (CAA) require facilities that commenced construction 
between 1962 and 1977 to identify and apply Best Available Retrofit Technology (BART) to control sulfur dioxide (SO2) 
and nitrogen oxides (NOx) if their emission rates for those pollutants exceed certain threshold levels.  LRS has installed 
over-fire air technology and low-NOx burners for all three units to address the BART requirements.
In January 2014, the U. S. Environmental Protection Agency (EPA) published a final rule disapproving the Wyoming State 
Implementation Plan (SIP) for NOx controls at LRS.  The EPA’s Federal Implementation Plan (FIP) required installation 
of Selective Catalytic Reduction (SCR) equipment on all three LRS units by March 2019.  In response to the final rule, 
the MBPP Participants appealed EPA’s decision to the United States Circuit Court of Appeals for the Tenth Circuit (10th 
Circuit).  BEPC, as Operating Agent for MBPP, the State of Wyoming, and the EPA negotiated a settlement agreement, 
published in the Federal Register on December 30, 2016.  In the settlement, MBPP agreed to install SCR equipment on 
Unit 1 by July 1, 2019, and selective non-catalytic reduction equipment on Unit 2 and Unit 3 by December 31, 2018.  
This work has now been completed at a cost to WMMPA of approximately $38 million.  On May 20, 2019, the EPA 
promulgated a final rule, approving revisions to the Wyoming SIP and finalizing revisions to the FIP as it relates to LRS.  
The settlement is now final, and the case in the 10th Circuit is concluded.

CAA 111(d) Carbon Pollution Emission Guidelines for Existing Stationary Sources:  On July 8, 2019, the EPA published 
final emission guidelines for states to use in establishing performance standards for regulating carbon dioxide (CO2) 
emissions from existing power plants under Section 111(d) of the CAA (commonly referred to as the “Affordable Clean 
Energy Rule” or “ACE Rule”).  On January 19, 2021, the D.C. Circuit Court of Appeals (D.C. Circuit) vacated the ACE 
Rule and remanded the matter back to the EPA.
The EPA is expected to promulgate a new rule to regulate CO2 emissions from existing power plants, although it is unclear 
when a proposed rule will be released.  The ultimate nature of CO2 regulation for the power industry is unknown, and 
this issue is likely to remain unsettled for a number of years.  Thus, it is not possible to predict the estimated financial or 
operational impact of any future regulations.  It is clear that utilities will continue to face significant regulatory uncertainty 
in this area and could be subject to CO2 regulations imposed by states seeking to enact their own CO2 reduction plans.

CCR Rule:  The 2015 Coal Combustion Residuals Rule (CCR Rule) mandated closure of unlined surface impoundments 
upon a specified triggering event.  If, after multiple levels of monitoring and an alternate source demonstration, a 
statistically significant level of contamination could not be attributed to another source, an owner was required to retrofit 
or close an unlined surface impoundment.  BEPC, as Operating Agent for MBPP, undertook detection monitoring of 
its unlined surface impoundments in 2016 and 2017.  The monitoring indicated a statistically significant increase (SSI) 
in a station ash pond, and it could not be determined whether the SSI could be attributed to an alternate source.  BEPC 
concluded the CCR Rule required corrective action for the pond and proceeded with applicable design and engineering 
work.  The retrofit of the pond was initiated in August 2020 and is projected to be completed in early 2021.
On August 28, 2020, the EPA published a final rule to extend the deadline for utilities to cease accepting CCR waste 
streams and initiate closure or retrofit of affected coal ash impoundments (commonly referred to as the “Part A Rule”).  The 
Part A rule extends the deadline to cease accepting CCR waste streams and close or retrofit to April 11, 2021.  The Part A 
Rule allows for an extension of the April 11, 2021, deadline if EPA determines certain criteria are met.

The cost to close and retrofit the five surface impoundments at LRS is estimated at $36 million, which would result in costs 
of $6 million to WMMPA.
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 DECEMBER 31 
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES  2020  2019 

Current Assets:   (thousands of dollars)  

Cash and cash equivalents: 

      Restricted 
$    40,097 $    36,246 

      Unrestricted 
  3,037   10,338 

 Total Cash and Cash Equivalents 
  43,134   46,584 

Short-Term Investments: 

      Restricted 
17,757 51,259 

      Unrestricted 
  13,110   31,929 

      Total Short-Term Investments 
  30,867   83,188 

 Accounts receivable 
532 428 

 Advances to MBPP 
5,286 5,056 

 Fuel stock 
8,717 8,343 

 Materials and supplies 
5,252 4,778 

 Interest receivable 
396 696 

 Prepayments and other current assets 
  2,852   4,527 

 Total Current Assets 
  97,036   153,600 

Non-Current Assets: 

 Long-Term Investments: 

      Restricted 
36,748 29,785 

      Unrestricted 
  81,451   31,010 

 Total Long-Term Investments 
  118,199   60,795 

Capital Assets: 

   Utility plant in service 
574,323 552,446 

   Less-accumulated depreciation 
  (265,221)   (255,670) 

 Net utility plant in service 
309,102 296,776 

      Construction work in progress 
  403,030   372,348 

 Net Capital Assets 
  712,132   669,124 

Advances for mine development 
1,105 1,525 

Unamortized debt expense - regulatory asset 
3,592 3,908 

Other non-current assets 
  239   101 

 Total Assets 
  932,303   889,053 

Deferred Outflows of Resources: 

   Asset Retirement Obligation 
3,812 1,413 

   Unamortized loss on reacquired debt 
  16,242   17,461 

 Total Deferred Outflows of Resources 
  20,054   18,874 

 TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 
$    952,357 $    907,927 

Western Minnesota Municipal Power Agency 
Statements of Net Position 

See accompanying independent auditors’ report. 

 DECEMBER 31 
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES  2020  2019 

Current Assets:   (thousands of dollars)  
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 DECEMBER 31 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION:  2020    2019 

Current Liabilities:   (thousands of dollars) 

Accounts payable - unrestricted $    13,564 $    13,584 

Accrued taxes 3,128 3,325 

Current liabilities payable from restricted assets: 

      Accounts payable - restricted 18,034 19,259 

      Current maturities of revenue bonds 11,420 10,240 

      Accrued interest   13,333   10,360 

 Total Current Liabilities   59,479   56,768 

Non-current Liabilities: 

Revenue Bonds: 

    Principal outstanding 617,445 628,865 

    Unamortized debt premium  18,964  21,831 

Revenue Bonds, excluding current maturities     636,409 650,696 

Asset retirement obligation 8,672 5,768 

Note Payable to MRES   136,279   86,279 

 Total Non-current Liabilities   781,360   742,743 

 Total Liabilities   840,839   799,511 

Deferred Inflows of Resources: 

Revenues collected for future costs - regulatory credit 53,812 50,896 

Derivative financial instrument - interest rate swap   186   - 

 Total Deferred Inflows of Resources   53,998   50,896 

 TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES   894,837   850,407 

Net Position: 

Net investment in capital assets   68,335 14,770 

Restricted: 

  Debt Service 52,336 50,105 
  Capital additions 20,989 51,120 

  Other   5,712   1,233 

Total Restricted 79,037 102,458 

Unrestricted   (89,852)    (59,708)  

     Total Net Position   57,520   57,520 

 TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION  $    952,357 $    907,927 
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Western Minnesota Municipal Power Agency 
Statements of Net Position

See accompanying independent auditors’ report. 

 DECEMBER 31 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION:  2020    2019 

Current Liabilities:   (thousands of dollars) 

Accounts payable - unrestricted $    13,564 $    13,584 

Accrued taxes 3,128 3,325 

Current liabilities payable from restricted assets: 

      Accounts payable - restricted 18,034 19,259 

      Current maturities of revenue bonds 11,420 10,240 

      Accrued interest   13,333   10,360 

 Total Current Liabilities   59,479   56,768 

Non-current Liabilities: 

Revenue Bonds: 

    Principal outstanding 617,445 628,865 

    Unamortized debt premium  18,964  21,831 

Revenue Bonds, excluding current maturities     636,409 650,696 

Asset retirement obligation 8,672 5,768 

Note Payable to MRES   136,279   86,279 

 Total Non-current Liabilities   781,360   742,743 

 Total Liabilities   840,839   799,511 

Deferred Inflows of Resources: 

Revenues collected for future costs - regulatory credit 53,812 50,896 

Derivative financial instrument - interest rate swap   186   - 

 Total Deferred Inflows of Resources   53,998   50,896 

 TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES   894,837   850,407 

Net Position: 

Net investment in capital assets   68,335 14,770 

Restricted: 

  Debt Service 52,336 50,105 
  Capital additions 20,989 51,120 

  Other   5,712   1,233 

Total Restricted 79,037 102,458 

Unrestricted   (89,852)    (59,708)  

     Total Net Position   57,520   57,520 

 TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION  $    952,357 $    907,927 

Western Minnesota Municipal Power Agency 
Statements of Net Position

See accompanying independent auditors’ report. 

 DECEMBER 31 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION:  2020    2019 

Current Liabilities:   (thousands of dollars) 

Accounts payable - unrestricted $    13,564 $    13,584 

Accrued taxes 3,128 3,325 

Current liabilities payable from restricted assets: 

      Accounts payable - restricted 18,034 19,259 

      Current maturities of revenue bonds 11,420 10,240 

      Accrued interest   13,333   10,360 

 Total Current Liabilities   59,479   56,768 

Non-current Liabilities: 

Revenue Bonds: 

    Principal outstanding 617,445 628,865 

    Unamortized debt premium  18,964  21,831 

Revenue Bonds, excluding current maturities     636,409 650,696 

Asset retirement obligation 8,672 5,768 

Note Payable to MRES   136,279   86,279 

 Total Non-current Liabilities   781,360   742,743 

 Total Liabilities   840,839   799,511 

Deferred Inflows of Resources: 

Revenues collected for future costs - regulatory credit 53,812 50,896 

Derivative financial instrument - interest rate swap   186   - 

 Total Deferred Inflows of Resources   53,998   50,896 

 TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES   894,837   850,407 

Net Position: 

Net investment in capital assets   68,335 14,770 

Restricted: 

  Debt Service 52,336 50,105 
  Capital additions 20,989 51,120 

  Other   5,712   1,233 

Total Restricted 79,037 102,458 

Unrestricted   (89,852)    (59,708)  

     Total Net Position   57,520   57,520 

 TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION  $    952,357 $    907,927 

Western Minnesota Municipal Power Agency 
Statements of Net Position

See accompanying independent auditors’ report. 

 DECEMBER 31 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION:  2020    2019 

Current Liabilities:   (thousands of dollars) 

Accounts payable - unrestricted $    13,564 $    13,584 

Accrued taxes 3,128 3,325 

Current liabilities payable from restricted assets: 

      Accounts payable - restricted 18,034 19,259 

      Current maturities of revenue bonds 11,420 10,240 

      Accrued interest   13,333   10,360 

 Total Current Liabilities   59,479   56,768 

Non-current Liabilities: 

Revenue Bonds: 

    Principal outstanding 617,445 628,865 

    Unamortized debt premium  18,964  21,831 

Revenue Bonds, excluding current maturities     636,409 650,696 

Asset retirement obligation 8,672 5,768 

Note Payable to MRES   136,279   86,279 

 Total Non-current Liabilities   781,360   742,743 

 Total Liabilities   840,839   799,511 

Deferred Inflows of Resources: 

Revenues collected for future costs - regulatory credit 53,812 50,896 

Derivative financial instrument - interest rate swap   186   - 

 Total Deferred Inflows of Resources   53,998   50,896 

 TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES   894,837   850,407 

Net Position: 

Net investment in capital assets   68,335 14,770 

Restricted: 

  Debt Service 52,336 50,105 
  Capital additions 20,989 51,120 

  Other   5,712   1,233 

Total Restricted 79,037 102,458 

Unrestricted   (89,852)    (59,708)  

     Total Net Position   57,520   57,520 

 TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION  $    952,357 $    907,927 



78

 YEARS ENDED DECEMBER 31 
 2020   2019 

Operating Revenues:  (thousands of dollars) 

   Revenues billed MRES $  66,170 $  72,152 

   Other operating income  1,426  1 

    Total Operating Revenues  67,596  72,153 

Operating Expenses: 

   Fuel 11,139 12,271 

   Purchased power and other power supply operation and maintenance 15,980 17,385 

   Depreciation and amortization 10,122 8,838 

   Transmission operation and maintenance 1,836 2,847 

   Administrative and general 3,155 2,931 

   Property taxes  3,434  3,666 

      Total Operating Expenses  45,666  47,938 

Operating Income  21,930  24,215 

Non-operating Revenues (Expenses): 

   Investment Income 4,085 5,231 

   Other income 2,241 2,980 

   Other expense (251) (293) 

   Interest expense (26,706) (30,731) 

   Amortization of financing related costs and premium 1,332 3,754 

   Unrealized gain (loss) on investments 286 1,867 

   Net costs recoverable in (for) future years: 

 Principal in excess of depreciation and amortization (2,631)       (5,156) 

 Other costs recoverable in (for) future years  (286)  (1,867) 

      Total Non-Operating Expenses  (21,930)  (24,215) 

Change in Net Position _ _ 

Net Position: 

   Beginning of year  57,520  57,520 

   End of year $  57,520 $  57,520 

Western Minnesota Municipal Power Agency  
Statements of Revenues, Expenses and Changes in Net Position 

See accompanying independent auditors’ report. 
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Red Rock Hydroelectric Project  
near Pella, Iowa



3724 West Avera Drive | Sioux Falls, SD 57108-5750 
P: (605) 338-4042 or (800) 678-4042 | F: (605) 978-9360
mrenergy.com | redrockhydroproject.com | brightenergysolutions.com
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