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Majority Action and the Climate Majority Project

❖ Climate risk is material, undiversifiable, 
and preventable

❖ Climate-competent governance is essential

❖ Investors can and must hold corporate 
boards accountable



Our recent news

❖ Feb 28th: launch of electricity decarbonization 
initiative led by NYC Comptroller Scott Stringer 
and investors representing $1.8 trillion in 
combined assets. 

❖ Demanding 20 largest U.S. publicly-traded 
electricity generators commit within next six 
months to achieving net-zero carbon emissions 
by 2050 at latest.

❖ The investor statement, news release, and list of 
companies covered can be found at: 
https://www.climatemajority.us/net-zero-
report
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The world is on track for catastrophic global warming



Climate change is a large, undiversifiable portfolio risk



IPCC: Limiting warming to 1.5° C requires economy-wide net-zero carbon emissions by 2050



Achieving Paris Agreement goals requires virtually 
full decarbonization of electricity

Carbon intensity of electricity required by 1.5°C and 2°C pathways.

Source: IPCC Special Report on Global Warming of 1.5ºC, Chapter 2, Figure 2.14(b) p. 130.



The net-zero transition holds unprecedented opportunities 
for electric power producers

Growth in electricity share of total energy under 1.5°C and 2°C scenarios.

Source: IPCC Special Report on Global Warming of 1.5ºC, Chapter 2, Figure 2.14(c) p. 130.





The economics of carbon-free electricity generation



Emissions from the US Power Sector

Total U.S. Greenhouse Gas Emissions 
by Economic Sector in 2016

Source: EPA

Top 20 U.S. Publicly Traded Electric Power Generators 
Produce Nearly Half of U.S. Power Sector CO2 Emissions

Source: Climate Majority Project



U.S. electric power producers are not on track for decarbonization

Source: Company filings. An asterisk (*) indicates that the company has been selected for engagement by the Climate Action 100+ 
coalition.



Net zero requires new strategies

“There is a strong consensus in the literature that reaching 
near-zero emissions is much more challenging – and may
require a very different mix of resources – than 

comparatively 
modest emissions reductions (50-70% or less).”

- Energy Innovation Reform Project



Partial decarbonization goals risks “locking-in” fossil-fuel infrastructure

Source: The Rhodium Group, Preliminary US Emissions Estimates for 2018, January 8, 2019.t

Change in U.S. power generation and capacity by source, January – October 2018



Policy and regulatory risks









Top-20 power producers lack appropriate decarbonization governance and oversight





Recommendations for power producers:

1. Formally establish that the board of directors is responsible for overseeing execution of the transition.
2. Develop and publish a detailed transition plan toward achieving net-zero carbon emissions by 2050 

at the latest, with clear near term benchmarks and plans for 2025 and 2030.
3. Meaningfully incorporate transition milestones into executive compensation metrics. 
4. Disclose how a utility’s political, lobbying and trade association activities will be brought into 

alignment with this net-zero commitment. 

A Framework for Responsible 
Governance of the Net-Zero Transition



1. Utilities should be encouraged to make the net-zero by 2050 commitment within the 
next six months, and undertake the reforms recommended above within the next year. 

2. If a utility has failed to make a net-zero commitment and undertake the four core 
board-level actions and reforms by the time of the 2020 proxy statement, then investors 
should consider voting against the chair of its board of directors (and lead independent 
director, if applicable) in 2020. 

3. Investors should further consider whether additional board-level actions are warranted.

Recommendations for investors: 
The case for accountability




