ORDINANCE NO. 01-33 AC CMS

AN ORDINANCE AMENDING ORDINANCE NO. 00-82 AC CMS$
WHICH ADOPTED RATES, TERMS, AND CONDITIONS FOR ELECTRIC
SERVICE PROVIDED BY THE CITY OF OBERLIN, QHIO

WHEREAS, Senate Bill 3, which became effective July &, 1999, created o
kilowatt-hour distribution tax that is to be paid by electric dishibution companies
to the State of Ohio for electicity dishibuted to end users: and -

WHEREAS, the ldlowatt-hour distribution tax is calcvlgted by applying the
rates found in Ohio Revised Code §5727.81(A) to the amount of kilowatt hours of
electricity distributed to end users by an electric distibution company; and

WHEREAS, a municipality that operates q municipally owned electric ulility
that distributes electricity to an end user comes within the definition of an electric
distribution company and _is therefore required to calculate the kilowoh-hour
distribution tax, in the manner set forth in Ohio Revised Code §5727.81{A). on the
amount of kilowatt hours of electricity that the municipality distributes to end users
both inside and outside of the municipal corporate boundaries: and

WHEREAS, Ohio Revised Code §5727.82(A)(2) states that @ municipal electric
utility that is required to caiculate the kilowat-hour distribution tax may retain in the
municipality’s General Fund that portion of the tax calculated on kitowat hours of
eiectricity distribufed to end users within the boundaries of fthe municipal
cerporation, and the tax calculated on kilowalt hours of electricity distributed by
@ municipal electric ufility fo ends users outside the boundaries of the municipal
corporafion must be remifted to the state: and

WHEREAS, the City of Oberlin operates a municipal electric ufility that is
required to calculate the tax on the kilowatt hours of electricity distribuled to end
users located inside and outside of the municipality's corporate boundaries; and

| WHEREAS, the City of Oberlin deéires recovery of the kilowati-hour tax

 atiributed to the dishibution of electricity to electric customers located inside and

ouiside the City's corporation limils by increasing the rates applicable to said
customers by an amount equal to the kilowatt-hour tax imposed on the City.

NOW THEREFORE, BE IT ORDAINED by Council of the City of Oberlin, Counfy
of Lorain, State of Ohio, a majority of alt members elected thereto concuiring:

SECTION 1: That the electric rate schedules (Schedules Residential, Small
Commercial, Large Commercial and Security Lighting) set forth in Appendix A of
the Unbundled Cost of Service Study are hereby madified fo include the following
provision: .



Page 2 - ORDINANCE NO. 01-33 AC CMS CITY OF QBERLIN

EXCISE (KILOWATT-HOUR) TAX ADJUSTMENT

For all customers located inside and outside the City’s corporation limits, the
rates and charges set forth in this schedule shall be increased by an amount equal
to the excise (kilowatt-hour) tax imposed on the City's electric distribution of
kilowatt hours of electricity to end users located oufside and inside fthe municipal
corporate boundaries in accordance with the provisions of Ohio Revised Code
§5727.81. The collection of kilowoti-hour tax shall become effective with the bills
that Include May 1, 2001 as part of the usage period and shall thereafier be
automatically adjusted to reflect any change In the kilowatt-hour tax imposed by
Ohio Revised Code §5727.81. -

SECTION 2: it is hereby found and determined that ali formal actions of this
Council concerning or relating to the passage of this Ordinance were passed in an
open meeting of this Council, and that all deliberafions of this Council and of any
of ifs commiltees thot resulted in such formal action were in meetings open to the
public, in compliance with all legal requirements, including Section 121.22 of the
Ohio Revised Code.

SECTION 3: That this ordinance shall take effect and be in full force from and
after the earliest period allowed by law. ’

PASSED: 1" Reading - April 2, 2001
2nd Reading - April 15, 2007 (motion to suspend the fhree readings)(Final Passage)
(ERective in 20 days)

ATTEST:
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caf OF COUNCIL - CHAIR OF COUNCIL
POSTED: 4/17/2001

EFFECTIVE DATE; 5/17/2001
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’)ERLIN MUNICIPAL LIGHT AND FOWER SYSTEM # 289 S0OUTH PROFESSOR STREET ¢ QOBERLIN, QHIQ 44074

Phone (440)775-7260 ' Fax (440)775-1546
MEMORANDUM

To: Rob DiSpirito, City Manager
Re: Kitowatt-hour Tax : )—/
From; Steve Dupee, OMLPS Directar -

Dalty: Marcch 29, 2001

The purpose of this memorandum is to describe the new kilowatt-hour tax plan which is part of the electric
restrucruring legislation (Amended Senate Bill 3) and how this tax plan affects Oberlin.

anges in the way taxes are calculared and collected has traditionally been a component of “deregulating™ or
_ Enificantly restructuring the way an industry operates. This holds true for the changes raking place in the
utility indusiry today. All across the country, as states have restructured their telephone, natural gas and electric
utility industries, officials also have altered the way these industries are assessed taxes. In Ohio, the tax
restructuring provisions are designed 1o address Ohio’s electric industry change to ensure thal tax revenues are
maintained to support schools, local governments and other programs. '

Therefore, in order to create a deregulated competitive enviroument between investor-owned utilities and power
marketersiaggregators, it was necessary for the State Legislalure to revise the current tax structure system for
electric atilities. Beginning May 1, 2001, the Puhlic Utility Excise Tax on electric and rural companies will be
repealed and the personal property tax assessment rate on nen-transmission/distribution property will he reduced
10 25%. What this means to Oberlin is that as of May 1, 2001, we will no loniger have to pay Egross receipts tax
ofn our purchased power requirements which amounted to approximately $175,622 in 2000. The primary source
of replacement money will come from a new kilowate-hour tax hased on monthly electric consumption of end-
users (i.e. residential costomers, commercial customers, city facilities).

The new kilowatt hour tax structure is as follows:

First 2000 kilowatt hours delivered to end-user multiplied by .00465
Next 13,000 kilowant hours deliverad to end-user multiplied by .00419
Over 15,000 kilowaut hours delivered to end-user mulriplied by .00363.

estor-owned electric utilities, such a5 Ohio Edison, will collect this tax from its customers and remit the tax
0 the State of Ohin. Municipal electric utilities, such as Oberlin, will collect this tax from its customers:
however, the tax collected from customers within the municipal’s boundaries will be remiited to the City’s
general fund. -



-

Tuxes collected from customers outside the muricipal's boundaries will be remitted w the State of Ohio.

Federal facilities are exempt from paying the tax, which means we will not collect the tax from the FAA and the
local post office.

.ccer{:ling ta the Ohio Municipal Electric Association (OMEA), the Stare legislature allowed the inside city limit
tax collection to remain in the city’s general fund because they recognized municipal electric utilicty’s local
contributions to the community and (bey wanted 1o provide a mechanism o allow local municipal commumnicy

Ieaders the flexibility to achieve as much local revenue neutrality as possible in implementing the new kilowatt-
hour tax.

Therefore, some municipal electric systems are asking the City to use the kilowatt-hour tax revenue to pay for
the local contributions their utility provides, such as free street lighting and free electricity to City Facilities, so

that the municipal electric customer does not end up with a rare increase and the municipal electric system
maintains a competitive margin,

Based on our electric sales data for 2000, the estimared “net™ tax revenue to the City’s general fund would be as
follows: i -

Tax revenue on kwh sales of 105,489,000 = £421,936
Tax revenue on kwh delivered for city purpose =__ $13.400

Total Tax Revenues = $435 356

Less exempt [acilitics - (FAA) 11,074,800 = %44,300
{Post Office) 77,280 = $310

Less estimated outside kwh sales = 350,000
Less outside kwh delivered for city purpose =  $8,050
Total outside/exempt tax dollars = $102,660

Total Adjusied Tax Revenues To General Fund = $332.696

Even though this tax is state mandated under the new restructuring legislation, the City must pass an ordinance
10 amend our current rate strycture to facilitate the collection of the kilowati-tax from our end-users.

OMLPS residential customers will experience approximately a 7% inerease and commercial custoruers will
experience approximaiely a 5% increase from this new tax. The elimination of the Eross receipls tax wikl

miugate these increases and they can also be further mitigated by transferring general fund dotlars back to the
electric fund. We can discuss those options at some fature date.

The Public Ulilities Commission met on March 22™ 10 discuss (his issue and have issued a recommendation to
amend the rate ordinance to include collection of kilowatt-hour tax. You are already in receipt of a draft
ordinance to amend our rate ordinapce to include a kilowatt-hour tax rider.

I will be present at the April 2™ City Council meeting to provide information and answer questions on the
lowatt-hour tax,

fsd



DETAIL INFORMATION OF FOWER CHARGES
CITY OF OBRERLIN

S—

DECEMBER, 2000
BELLEVILLE kW: §.270
BELLEVILLE kWh; 944 830
‘stiibuted Generation {JV2) {These charges are incleded in tha Pgol Chargas & are nol based on jinal project «:0sts)
Bemand 5.539 kW 520.587.56
Energy 0.000 MWh $0.00
RICHARD H. GORSUCH PROJECT POWER:
Basa Demaend Charge: 212250000 KW B.695 KM = S82.0M3.75
Powar Cogt Adjustment: $1.484590 KW T 6,685 kW = 50,039.3%3
Previcug Months Power Cost Adjustment: (S04BG7SH SewW - 8,605 KW = [53,218.63}
TOTAL DEMAND CRHARGES: $13.283038  SRW T 6,695 KW = $38,734.45
Base Energy Chaige: SO.0MBORD KW T 4182, 750 kKWh = £75.499.64
Powar Cosil Adjustment: S0.00223K L1111 i 4,182,750 kWh = $2.361.00
Prgvigus Menihs Powe: Cost Adjustiment: (S0.000154) fWWAh - 4,182,750 kWh = [3644.14)
TOTAL ENERGY CHARGES: $0.020134 SfXWh* 4,182,750 kWh = SB4,215.50
Taxes: 58,624,480
] __ $0.00
Total Richard H. Gorzuch Project Fower Ghargas: 518157475
SUBSTITUTE POWER;
Damand Charge: 312816454 FRKW - 33 kW = 54,011.55
Energy Change; 50.019471 JkWh " 215066 kwh = 4,187 44
Taxes: = S408.87
Adjustm entior = 50.20
TOTAL SUSSTITUTE POWER; 58,607.86
OBK FOWER AUTHOR QWER:
Demand Charges; $5,7593382  SFKW ' 578 kW = $3,354.28
Energy Charga: 0004947 [XWh " 258,517 kWh = £1.278.91
Taxes: = 50.00
Adiustment bor MYPA_Trausnnission Helunds = {$3.059 33)
Tulal New: York Powe: Authoiity Power Charges: $1,573.86
NEASG POOL POWER:
Demand Charge; $8.396975 SN M2 KW =z 384,422 .55
Energy Chaigs: $0.017825 i kWhn " 3.270,296 kwh = S57,550.10
Sale of Gorsuch Powsr $0.038711 fKWh* (M7 A54.00 kWh = {S15,180.2%)
Taxes: . = %5,270.62
Credit for Peaking Capacity soid to NEASG Pool OECEMBER, 2000 -0.00
Adiustrent lor $0.00
TGTAL POCL POWER; $132,013.00
NORTHERN FOOH POWER:
Damznd Charge: $0.60  JRW 00 kW = 50.00
Energy Charge: $0.028462 /kWh " 7775020 kWh = 53219217
Taxes: = S1,108.70

TOTAL NORTHERN POOL POWER;:

$23,233.57



TRANSMISSION CHARGES:

Tranzmisgion Charges: S0.001202 [ KWh ¢ 4,222.964.0 kWh = 35,156.03
Taxgs: : = 5272.00
.DTAL TRANSMISSION CHARGES: . S5,728.12

OTHER CHARGES:

Reacifye Charps: 50330000 FkVAR ¢ GIET KW = 520336

Semvice Fee Part A, ) :

1399 Annual Retail Sales 108232100  kwh - $0.000125 “ 1412 = 51,127 .45

Service Fee Pat B,

cn2rgy Purchases 2609,111 kwh - $0.000380 /kWh = £3,651 46

Taxes: = $248.48

TOTAl. OTHER CHARGES: 55.530.70

MISCELEANEOUS ABJUSTMENTS;

$0.00
0 - $0.00
' 50.00

FAA . . .

Inlzrruptible Power: 71,766 Wh g $0.07329 &Wh 55,402.94

Fuel Adjusiment: . 1,766 KAWRH @ $0.00500 /kWh 5358.83

Taxas: : S287.33

WC PRESS '

Internmlible Power: 54,730 kKWh & 30.07529 KWh 54,124 B9

Fuet Adjusiment; 54,790 kWh @ 000500 AWh $273.945

Purchase Buy-Through Power - $1,230.40

Taxes: . $280.72

OBERLIN : .

Inmerrppible Power: : . 54.730 kwWh £ $0.07529 /kwWh 54,124,89
al Adjusiment: . 54,790 EKWh & 30.00500 A&Wh 5273.85
Peu-y $210.26

Adjustment for NEASE & JV3 Backup Genaration: [$27.808.72)

Adjrsiment tor NEASE & JVS Backug Intermuplibls Powar: : 151.439.12)

Taxes: (514 58.53]

TOTAL CHARGES: $343,835.03

Load tntormation:. : - A e
This munthsbllllng demand o DECEMBEH EUDD cheteet o0 o 16,800 KW

F"rmryearsbllllng demand for same ml::vnlh s PRl . P 113,070 kW
This month's mrung enérgy . DECEMBEH sgoa . . - "7 9,608,111 KW

Prior year's blllmg enr-rqy for same month:” © _ : 8,313,684 kWh



