
 Topic I: International Economic Cooperation 

 

Topic Overview 

 

Historical Background 

 

 Differences in economic and monetary policies between members of the European 

Economic Community (EEC) presented a challenge for the realization of a single market for capital 

goods and services in Europe as set forth by the signing of the Treaty of Rome in 1957. In 

particular, this lack of policy coordination led to high volatility in currency exchange rates and 

thus placed competitive limitations on the free flow of capital over national borders. Likewise, 

individual national tariffs hampered the establishment of a free trade zone within the EEC [2]. The 

European Commission, the EEC’s governing body, issued a memorandum in 1969 calling for EEC 

member states to coordinate their economic and monetary policies together so as to encourage an 

increased flow of goods between member states and to allow members to readily assist other 

members as needed [1]. In effect, the European Commission’s memo called for the creation of an 

economic and monetary union in the EEC.  

 

 Issues arising from currency exchange rate volatility diminished the prospect of a monetary 

union in the EEC in the 1970’s despite the aforementioned call for cohesion in economic and 

monetary policies among member states. 

Investigating how to reduce volatility in the 

foreign exchange markets, the European 

Council issued the Werner Report in 1970, 

emphasizing a need for centralized 

macroeconomic policies among EEC 



member states, including “the total and irreversible fixing of parity rates and the complete 

liberation of movements of capital” [4]. While the report did not call for a creation of a central 

bank, it did leave open the possibility of a single currency for Europe with a prerequisite of 

exchange rate stability [4]. The Werner Report’s proposed mechanism for dealing with exchange 

rate volatility relied on fixed exchange rates between the European currencies and the United States 

Dollar, which was tied to gold until 1971 when US President Richard Nixon suspended the dollar’s 

convertibility to the precious metal, causing the currency to float in value [5]. With foreign 

exchange market instability induced by the floating dollar, the EEC abandoned the terms of the 

Werner Report and instead allowed member state currencies to appreciate or depreciate within a 

set band of the Dollar, a system known as a “snake in the tunnel” intended to promote market 

stability [5]. The snake in tunnel was not sustainable due to policy differences within the EEC, the 

1973 oil crisis, and continued devaluations of the dollar, causing the system to effectively become 

defunct as most EEC members opted out of the system [5]. By 1973, free-floating currencies and 

more devaluations diminished hopes for a monetary union within Europe [3]. At least, until the 

formation of the European Monetary System (EMS) in 1979.  

 



 The EMS and its two 

components, the European Currency 

Unit (ECU) and Exchange Rate 

Mechanism (ERM), paved the way for 

monetary unity in Europe. The ECU 

was an arbitrary currency defined as a 

weighted average of all currencies 

participating in the ERM, which 

included all EEC member currencies except for the Great Britain Pound at its foundation (the 

pound later join in 1990) [5]. The ERM itself was a currency float system that entailed member 

currencies fluctuate in specified bands of the ECU, and each currency was given bands of different 

sizes [5]. The central banks of the participating countries were only obligated to intervene if their 

respective currencies fluctuated in excess of their pre-set bands [5]. Over time, it became apparent 

that the German Deutsche Mark was the most stable currency in the ERM (i.e., it was the least 

inflationary) and the mark effectively became the system’s reserve currency, meaning that member 

currency bands were essentially based against the German currency [6]. Likewise, the 

Bundesbank, Germany’s central bank, became tantamount to a central bank for all of Europe, as 

its control over the system’s de facto reserve currency decimated the independent authority of the 

other member nation central banks [6]. In its totality, the EMS helped reduce exchange rate 

volatility (i.e., less inflation among members as they converged to German levels) and, in turn, 

allowed for more trade and capital flow between countries [6]. For some time, it seemed that 

following Germany’s lead would help realize the goal of an economic and monetary union in 

Europe.  



 

Current Situation 

 Entering the 1990’s, the prospect of a true union of European nations appeared achievable 

as a result of both increased economic, monetary, and political cooperation. In 1986, the European 

Parliament passed the Single European Act, which mandated political cooperation between the 

member countries, particularly in monetary policy [3]. Both inflation and central bank interest 

rates were under strict management, giving stability to the foreign exchange markets [9]. In turn, 

this stability encouraged further research into the formation of the European Monetary Union 

(EMU), a system with a single market in Europe for goods and services with a single European 

currency with one central bank [9]. The European Commission issued the Delors Report in 1989, 

which detailed the implementation of EMU in successive phases, suggesting the removal of all 

barriers to trade, integration of financial markets, fixing of exchange rates, and, potentially, the 

instatement of a single currency in the union [11]. The Germany, however, did not initially favor 

a single currency in the interest of preserving its own low-inflation mark, but it reversed its position 

in return for support of its reunification with the German Democratic Republic in 1990 [10]. And 

thus, the first steps towards forming the EMU took place, but the unintended consequences of 

German reunification posed many for such a monetary union.  

 



 

 

 

 

Discussion Questions 

 

1) How does the German government leverage its international clout in order to make the 

European Union a success?  

2) How can the newly founded European Union and the German government use its 

international economic power to force the European nations to leverage the Serbian 

Government? 

3) How does the German government use its soft/ economic power to make it the preeminent 

European power in regards to Serbian hostilities. 

4) How can the cabinet coordinate the impending currency shift in reference to its entrance 

into the European common market.  
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Resources 

[1] 

http://ec.europa.eu/archives/emu_history/documentation/chapter2/19690212en015coordineconpo

li.pdf 

[2] 

https://books.google.com/books?id=G_3tCAAAQBAJ&pg=PA111&lpg=PA111&dq=the+total+

and+irreversible+fixing+of+parity+rates+and+the+complete+liberation+of+movements+of+capi

tal&source=bl&ots=7_Am9RqcXx&sig=gxlDf3E-

uDorxEO7gMLKtVRnTCQ&hl=en&sa=X&ved=0ahUKEwiAzpf0kpLOAhVDGz4KHTmtDFQ

Q6AEIKzAE#v=onepage&q=the%20total%20and%20irreversible%20fixing%20of%20parity%

20rates%20and%20the%20complete%20liberation%20of%20movements%20of%20capital&f=f

alse 



[3] 

http://web.archive.org/web/20060206131703/http://specials.ft.com/euro/FT3O9H0O2PC.html 

[4] 

http://ec.europa.eu/archives/emu_history/documentation/chapter5/19701008en72realisationbysta

ge.pdf 

[5] http://ec.europa.eu/economy_finance/euro/emu/road/ems_en.htm 

[6] http://ec.europa.eu/economy_finance/publications/publication12081_en.pdf 

[7 (inflation graph)] http://www.grips.ac.jp/teacher/oono/hp/lecture_F/lec03.htm 

[8 (first and second snake graph)] http://macronomy.blogspot.com/2012/11/guest-post-europes-

third-snake-in-tunnel.html 

[9] http://ec.europa.eu/economy_finance/euro/emu/road/delors_report_en.htm 

[10] http://www.dw.com/en/germanys-neighbors-try-to-redeem-their-1989-negativity/a-4861759 

[11] http://aei.pitt.edu/1007/1/monetary_delors.pdf  
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Topic II: Domestic Issues of the Federal Republic of Germany 

 

Synopsis 

Since the fall of the Berlin Wall in 1989, our world has fundamentally changed: Germany was 

reunified, the Cold War ended, and the Soviet Union fell. None of us predicted that these events 

would happen so soon and as a result the world was wholly unprepared. After Germany was 

reunified, other former Soviet bloc and satellite states fell in quick succession, ending with the end 

of the Soviet Union and the reemergence of Russia as an independent state. While some states 

were blessed with relatively peaceful transitions of power, others were not so lucky. One of these 

states is Yugoslavia, where an attempt to dissolve the pan-Slavic state and restore autonomy to the 

nations comprising it was met with violent resistance that continues to this day. Without 

undermining the death and destruction that this conflict has caused in the Balkans, it has also 

created many problems for Europe. In addition to the security risks of bordering unstable states 

and the moral and legal questions surrounding the international community’s responsibility 

intervene in conflicts, the flow of refugees from the affected areas has placed a heavy burden on 

Europe. Because of our formerly liberal asylum policies, Germany has taken in the majority of 

these refugees. Considering the other economic, social, and political problems that currently 

threaten Germany, our ability to continue to accept refugees was called into question and our 

constitution was amended to impose restrictions on asylum claims. Though this amendment has 

been effective in reducing the number refugees seeking asylum in Germany, it has been criticized 

by the international community for its indirect effects. As our economy begins to show signs of 

recovery, a relaxation of our asylum policies is becoming more feasible and has the potential to 

increase Germany’s prosperity. This briefing aims to inform the cabinet about the potential costs 



and benefits of accepting large numbers of refugees during this pivotal time of transition for 

Germany.  

 

Historical Background and Current 

Situation 

Prior to 1993, the Federal Republic of 

Germany guaranteed an absolute right to 

asylum. As a result, Germany has been a 

popular destination for asylum seekers – 

in 1992, Germany accepted 79% of the 

refugees seeking asylum in the European 

Community.1 Though most asylum seekers had legitimate claims (notably those from the former 

Yugoslavia), many did not, and processing these false claims among the already elevated number 

of asylum turned into a heavy burden for 

our administrative court system.2 In an attempt deal with these claims, in May of 1992, this 

government adopted a policy granting temporary protected status to individuals from Bosnia-

Herzegovina and implemented a ban on the deportation of Bosnians.3 This policy, however, only 

made a dent in the number of asylum applicants in Germany. Concerns about the continued burden 

on the courts as well general alarm regarding our economic state led to a push for legislative 

reform; in December of 1992, the Bundestag voted to amend Article 16 of the Basic Law, placing 

                                                           
1 https://www.britannica.com/place/Germany-Year-In-Review-1993 
2 http://digitalcommons.wcl.american.edu/cgi/viewcontent.cgi?article=1487&context=auilr 
3 http://www.refworld.org/docid/3ae6b3300.html 

Foreign Population of Germany 

Source: Federal Statistical Office of Germany 



heavy restrictions on those seeking asylum in Germany.4 Although the amendment is comprised 

of a few sections, perhaps the most important component is Subsection 2, which nulls Subsection 

1 (“anybody persecuted on political grounds shall enjoy the right of asylum”) if the claimant so 

much as travelled through a safe third country to reach Germany. By nature of the countries that 

fall under this category, it effectively means that a claimant must arrive in Germany directly by 

airplane in order to still have an asylum claim under Subsection 1.  

 

The amendment of Article 16 has so far had a significant impact on the number of refugees seeking 

asylum in Germany; from January to July of 1993, 224,000 individuals filed claims of asylum. 

The amendment came into effect that July, and from July 1993 to January 1994, the number of 

new asylum claims dropped to 98,500. This 56% decrease has certainly relieved some of the 

burden placed on our administrative courts, but the amendment has not been without criticism. For 

one, many have claimed that the amendment is ineffective and that it punishes legitimate asylum 

seekers who do not have the ability to travel by plane to avoid safe third counties (many of which 

have more obstacles to claiming asylum than Germany does with the new restrictions). 

Furthermore, given that many countries classified as safe are Eastern European, others have 

suggested that deflecting the burden of refugees onto such fragile states is at the very least 

irresponsible. Lastly, some have accused Germany of violating the Convention Relating to the 

Status of Refugees as well as the European Convention on Human Rights.5 While the legitimacy 

of these accusations is up to interpretation, Germany’s record on human rights has not been 

forgotten by the world and recent acts of violence against foreigners have not helped in convincing 

                                                           
4 http://digitalcommons.wcl.american.edu/cgi/viewcontent.cgi?article=1487&context=auilr 
5 ibid 



Europe that Germany has changed.6 As Germany seeks to increase its importance on the world 

stage, these perceptions might prove to become incredibly harmful.  

 

Indeed, 1993 was a difficult year for Germany. While businesses struggled to respond to 

unification and were forced to cut costs, unemployment rose and Germany entered a deep 

recession.7 While our people suffered, a decrease in tax revenue due to the decline in the number 

of workers and an increase in unemployment claims made our already dubious fiscal situation even 

worse. A push towards austerity measures and pressure from the Bundesbank led to severe 

spending cuts, which in turn frustrated much of the public. This frustration, combined with 

multiple political scandals that hit not only the Social Democrats but the Christian Democrats as 

well, caused some citizens to engage in protest voting, leading to losses for SDP and CDU in the 

Hessen municipal elections as well as the Hamburg elections.8 Frustration regarding government 

scandals and continued economic problems further increased anger towards foreigners in 

Germany, which has not been placated by the restrictions on our asylum policies.  

 

Yet despite these problems, our economy is beginning to show signs of improvement as our 

austerity measures began to take effect and relations between businesses and labor unions improve, 

particularly in the East.9 Other than the moral implications of rejecting refugees who are fleeing 

conflict, being perceived by the international community as being anti-humanitarian could not only 

damage our diplomatic power, but also make Germany look weak politically and economically 

                                                           
6 https://www.hrw.org/reports/1994/WR94/Helsinki-10.htm 
7 http://www.indexmundi.com/germany/unemployment_rate.html 
8 https://www.britannica.com/place/Germany-Year-In-Review-1993 
9 https://www.britannica.com/place/Germany-Year-In-Review-1994 



and in turn scare away investors. That said, a more open asylum policy, particularly regarding 

refugees from the former Yugoslavia, could improve our image and instill confidence in investors. 

While there are certainly upfront costs associated with accepting large numbers of asylum seekers 

(costs that we may or may not be able to afford at this time), the long-term benefits can be great.  

 

The basic costs of hosting refugees stem from their initial stay at reception centers (when 

applicable) and the cost of the legal proceedings to grant asylum. After a request for asylum is 

granted, refugees become entitled to many social benefits including public schooling and, for those 

who are not being hosted directly by private citizens and organizations, other public aid.10 While 

asylum seekers and refugees can technically work, language barriers prevent most from being 

eligible for many jobs, and laws currently in place prevent asylum seekers from being hired for a 

position over a German applicant.11 Given the current unemployment rates, this leaves asylum 

seekers with few opportunities for employment, leaving many dependent on social assistance.  

 

Additionally, as previously alluded to, the high influx of asylum seekers has created problems in 

German society. Foreigners are often scapegoated for various problems, and when the cultural 

differences between the natives and foreigners are great, tensions can arise. Indeed, from January 

to July of last year, over 3,000 foreigners in Germany were physically assaulted.12 Furthermore, 

existing disillusionment regarding the economy and political scandals has affected Germany as a 

whole, but former East Germans in particular are suffering from the phenomenon known as 

                                                           
10 http://www.refworld.org/docid/3ae6b3300.html 
11 ibid 
12 https://www.hrw.org/reports/1994/WR94/Helsinki-10.htm 



ostalgie, or nostalgia for East Germany.13 Although standards of living have increased 

significantly in the former East, staggering unemployment and economic uncertainty has caused 

some Easterners to question the decision to dissolve East Germany. The perception that foreigners 

are taking jobs from German citizens could not only create even more discord between migrants 

and natives but also perpetuate the political problems our government has been experiencing. 

Considering the upcoming federal election this October, the consequences of unpopular policy 

decisions should not be overlooked.  

 

The last big concern is the problem of remittances. Migrants and refugees often send money earned 

in their host countries to family and friends who remain in their countries of origin, decreasing the 

availability of deutsche marks in Germany and preventing further stimulation of the economy. 

While these sums are typically small, a large enough population of refugees and migrants sending 

remittances adds up and can marginally decrease economic growth in the long term. Additionally, 

remittances sent back to countries embroiled in war can prolong conflict, for even if the funds are 

not used to purchase arms and munitions, they add more money to the black market economies 

that thrive in conflict and eventually benefit arms suppliers and purchasers.14  

 

This does not, however, mean that Germany cannot benefit from refugees. When migrants and 

refugees are economically and socially integrated, they can increase the welfare of a state down 

the line. As non-natives do not hold ties to specific regions within their host countries, they are 

more willing to migrate domestically to areas that suffer from underemployment. Additionally, 

                                                           
13 https://diasporiclivesofobjects2012.files.wordpress.com/2012/01/east-german-objects-nostaligia.pdf 
14 ipcc-wg2.gov/njlite_download.php?id=5433 



they are often willing to take jobs that natives are unwilling to work for the wages offered by the 

free market.15 The addition of individuals willing to work for these wages allows businesses to 

grow more quickly, benefitting the local economy in turn and providing the government with more 

tax revenue. Lastly, the addition of workers from different parts of the world facilitates an 

exchange of ideas that can benefit an economy in many different ways. Many refugees are highly 

educated or hold specialized skillsets. Given the proper supports and resources, non-natives can 

even create new businesses and further increase entrepreneurship. Although current 

unemployment rates (and laws preventing asylum seekers from taking jobs from natives) mitigate 

these benefits in the short-term, in the long-term, the availability of cheaper labor could return 

some manufacturers to Germany. In the short term, more consumers in the economy (even if they 

are receiving social aid) will stimulate the economy, though the government will initially take a 

fiscal loss.  

 

Assuming economic and social integration is successful, host nations can also benefit from 

refugees politically. Refugees are often more patriotic about their hosts than the hosts are 

themselves, so when a path to citizenship is provided, the host state can count on an enthusiastic 

bloc of voters which typically feels a certain loyalty to the government which granted it asylum.16 

Although these benefits can take years to show, they can assist in maintaining long-term political 

stability. Through this same process of citizenship, the host state can also benefit from increased 

military recruitment from these new loyal citizens. Given the current state of the German military, 

                                                           
15 The Future Faces of War: Population and National Security, Jennifer Dabbs Sciubba  
16 ibid 



these new conscripts could help stabilize our military’s falling enlistment numbers and help us 

sustain our military in the long term.  

 

Lastly, one important topic to consider is demographics as they pertain to population growth. 

Although this issue might seem frivolous in comparison to our economic and social problems, the 

problems it will cause in the long term are disastrous if not mitigated or addressed appropriately. 

Since 1972, the combined population of the Federal Republic of Germany and the former German 

Democratic Republic has been shrinking17. Despite the fact that our crude death rate has been 

steadily decreasing, our total fertility rate (TFR) has been falling since 1966 and our crude birth 

rate has been falling since 1964.18 Demographers consider a TFR of 2.1 to be the replacement rate 

in a developed country, meaning that when the average female has 2.1 children throughout her 

lifetime, a state can expect its population to stay the same.19 Germany has not had a TFR of 2.1 or 

higher since 1971, and in 1993 Germany’s TFR was 1.3 (1.4 in former West German territory and 

0.8 in former East German territory)20. These trends are incredibly alarming, for while negative 

population growth can be dealt with effectively, sustained population losses can stunt economic 

growth and lead to serious national security implications, particularly because decreased birth rates 

mean that eventually there will be fewer males eligible for military service.21 Regarding the effects 

of negative population growth on the economy, fewer births eventually lead to a disproportionately 

large number of pensioners versus workers, so even if the number of jobs available adjusts to a 

                                                           
17 https://www.destatis.de/EN/FactsFigures/SocietyState/Population/PopulationProjection/PopulationProjection.html 
18https://www.destatis.de/EN/FactsFigures/SocietyState/Population/Births/DevelopmentBirths.html;jsessionid=F22

AEA963191FD5B0792D20D79F5AFB6.cae1#Development%20of%20births 
19 The Future Faces of War: Population and National Security, Jennifer Dabbs Sciubba 
20https://www.destatis.de/EN/FactsFigures/SocietyState/Population/Births/DevelopmentBirths.html;jsessionid=F22

AEA963191FD5B0792D20D79F5AFB6.cae1#Development%20of%20births 
21The Future Faces of War: Population and National Security, Jennifer Dabbs Sciubba 



smaller working population, they will be unable to sustain our pension system. Because refugees 

and migrants tend to have higher birth rates, taking on larger quantities of migrants could help 

begin reversing these demographic trends.22 Even if, however, the birth rates of refugees and 

migrants are not higher, any influx of people will at the very least temporarily stunt the effects of 

negative population growth. While taking in refugees not an absolute solution to this problem and 

should not be the sole deciding factor in a reversal of policy, it would at least begin to address our 

demographics problem.  

 

While this is not an exhaustive list of costs and benefits, it does address the most important factors 

in considering policy reversals.   

 

Questions to Consider 

• To what extent should international image influence changes in domestic policy? 

• Should Germany change its laws on asylum and if so, in what ways? 

• Are the potential benefits of accepting refugees worth the costs? 

• Should refugees be treated as temporary guests who leave once it is safe for them to return 

to their homes, or should they have the option to become permanent residents or even 

citizens? 

• What can the government do to reduce xenophobic acts of violence? 

 

                                                           
22 ibid 



Additional Resources 

The New York Times on Refugees from Yugoslavia 

http://www.nytimes.com/1992/07/24/world/yugoslav-refugee-crisis-europe-s-worst-since-40-

s.html 

 

Basic Law for the Federal Republic of Germany 

https://www.btg-bestellservice.de/pdf/80201000.pdf 

 

The Chronology of German Reunification 

http://www.goethe.de/ins/ie/prj/scl/pku/en27485.htm 
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Topic III: Maintaining International Peace  

 

Topic Overview: 

 

 The start of the 1990s saw numerous developments in the European sphere. The decade 

began on the heels of the 1989 revolutions that took place throughout Eastern Europe. The Berlin 

Wall, symbolic of the divide between Western and Eastern Europe, fell in 1989, leading to the 

reunification of Germany in 1990. The Soviet Union collapsed in 1991 and Eastern European 

nations began their transitions to a post-Communist world. European unity, an important theme 

ever since the formation of the European Coal and Steel Community in the 1950s, grew stronger 

with the formation of the European Union under the Treaty of Maastrict in 1993. In the midst of 

these developments, however, violence in Yugoslavia stemming from economic troubles, 

nationalist sentiment, and separatist movements continues to grow. While the beginning of the 

1990s gave many opportunities for European growth and development in the post Cold War 

world, it is evident that tensions and violence throughout the region threaten to destabilize 

Europe. In regards to Germany, it is crucial to take action to stabilize Europe such that its foreign 

interests are protected and the ideal of European unity is preserved. 

  

Historical Background: 

 

The European theatre has gone through profound change since the revolutions of 1989 in 

Eastern Europe and the fall of the Soviet Union in 1991. Communism, the dominant political 

force in Eastern Europe (specifically in the nations of the Warsaw Pact) throughout the Cold 

War, fell swiftly. In the aftermath of the Cold War, Eastern European nations have faced the 



challenges of institutional reform, economic liberalization, and rebuilding relations with Western 

Europe with varying amounts of success. In the case of nations such as East Germany, Hungary, 

the Czech Republic, and Poland, these reforms have been moderately successful. However, other 

nations, such as Ukraine, Romania, and the Balkan States, continue to struggle.1  

 

 In the midst of the struggles of post-Cold War Europe lies the development and role of 

the European Union as an international political force. The European Union was formed in 

November 1993 upon the signing of the Treaty of Maastrict in February 1992. Since the end of 

World War II, there have been several developments toward European consolidation such as the 

formation of the European Coal and Steel Community in the 1950s, the European Community in 

the 1960s, and eventually the European Union as it is known today.2 

 

 



Figure I: Map of the EU with Dates of Accession8  

Since the fall of the Soviet Union and the Berlin Wall, the details of European unity have 

become especially important to the European Union. Germany in particular has a vested interests 

in European unity in the framework of the EU. Historically, Germany has been at the forefront of 

European international organizations; for example, it (as West Germany), along with France, 

Belgium, Italy, Luxembourg, and the Netherlands, was one of the founding members of the 

European Coal and Steel Community.2 Germany’s commitment to European consolidation did 

not diminish after the 1990 German reunification. In fact, European unity was a central tenet of 

German foreign policy during the days of the Treaty of Maastrict; it remains a significant part of 

German foreign policy today as well.3  

 

For Germany, European integration has several practical benefits such as developing a 

positive international image, maintaining international peace, and protecting business and 

domestic interests.3 First, it is of immense interest to Germany to prove that it has changed for 

the better since World War I and World War II.3 Second, Germany has significant ties to both 

Western and Eastern Europe; especially in the wake of the collapse of the Soviet Union, an 

economically and politically stable Europe is imperative to German business interests.3 In this 

context, exercising German foreign interests through a strong European Union is an immensely 

goal for the Federal Republic. Also of interest is the relationship between Germany and other 

international organizations such as NATO and the UN. For example, Germany is one of the 

leading contributors to NATO in the European sphere.4 Taking this into account, a fundamental 

theme for Germany in maintaining international peace is translating German foreign interests and 



goals into actions within the frameworks of international organizations such as the EU, UN, and 

NATO.   

 

As the European Union slowly finds its place in the international community and former 

Warsaw Pact nations continue their post-Communism transitions, tensions and violence have 

been building up in the Yugoslav region. At present, there are two discernible conflicts at hand; 

an independence war in Croatia and a war in Bosnia.  

 

The conflicts in Yugoslavia has immediate roots in nationalistic and ethnic tensions. To 

understand these, it is important to understand the makeup of Yugoslavia. After World War II, 

Yugoslavia was composed of a union of six republics: Slovenia, Bosnia and Herzegovina, 

Serbia, Montenegro, Macedonia, and Croatia. Over the course of the 1980s, the nation 

experienced several economic difficulties and saw a rise in Serbian nationalism and power in the 

capital city, Belgrade.  

 



 

Figure II: Map of Yugoslavia9 

 

In the midst of the fall of Communism and the revolutions of 1989, nationalistic 

sentiment developed in Croatia, leading to its declaration of independence in 1991. However, 

Croatia had a sizable Serbian minority who did not accept the call for Croatian independence; 

consequently, fighting erupted between Croatians and Croatian Serbs and Yugoslav People’s 

Army.5,6.  

 



In Bosnia, nationalistic and ethnic tensions again formed the foundations of conflict. The 

Croatian declaration of independence forced Bosnia to choose between declaring independence 

or remaining a part of Yugoslavia5. The problem with this choice was that Bosnia had a sizable 

number of Serbs and non-Serbs (mostly Croats and Muslims). In early 1992, the Bosnian Serbs 

and Croats voted in a referendum to declare independence from Yugoslavia. Fighting between 

the Serbs and the non-Serbs began after EU recognition of Bosnia’s independence.7  

 

 

Figure III: Breakdown of Ethnicities in Bosnia-Herzegovina10 

German support of the independence movements of the Yugoslav republics has been 

consistently strong. Most notably was its support for Croatian independence; it recognized 



Croatia in 1991 and was extremely influential in getting the rest of the European Community to 

follow suit.3 

 

Current Situation: 

 

 Currently, there are numerous issues related to maintaining international peace and 

stability. On the European theatre, these include the reestablishment of relations between 

Western and Eastern Europe, ongoing post-communism transitions in former Warsaw Pact 

nations, and violence in the Yugoslav region. The European Union under the Treaty of Maastrict 

is a fairly new basis for an economic and political union. To maintain German prosperity and 

European stability, solutions must be found to improve ties between Eastern and Western 

Europe. Violence in the Yugoslav region continues to take lives; it is of the utmost importance to 

Germany to determine how to act to preserve stability in the region while maintaining a 

commitment to self determination, a positive international image, and exercising its foreign 

interests and influence unilaterally and within the frameworks of international organizations. 

 

Discussion Questions: 

 

● How can Germany strengthen and influence the EU, NATO, and UN and act within 

the frameworks of these institutions to achieve political stability in Europe? 

 



● Germany has expressed strong support for Croatian independence since the 

declaration of independence in 1991. How can Germany translate this policy into 

action within the frameworks of international institutions? To what extent should 

Germany act unilaterally? 

 

● How can Germany leverage its economic and political relations with Western and 

Eastern Europe to achieve political and economic hegemony? 

 

● How can the wars in Croatia and Bosnia influence the perceived legitimacy of the 

European Union and other international organizations? 

 

 

 

 

 

Resources: 

 

1. http://www.nytimes.com/1994/09/30/world/eastern-europe-post-communism-five-

years-later-special-report-east-europe-s-hard.html?pagewanted=all 

2. https://www.cia.gov/library/publications/the-world-factbook/geos/ee.html 

3. http://www.country-data.com/cgi-bin/query/r-4994.html 
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