
Draft Date: January 24, 2018

Intermediate Microeconomics (Price Theory)

Economics 306-008, Spring 2018

Tuesday, 7:20 - 10:00 PM, Robinson B 203

Instructor: Filip Jolevski

E-mail: fjolevsk@gmu.edu
Office Location: Department of Economics, Buchanan Hall D-150
Office Hours: Tuesdays before class between 6:00 and 7:00 PM, or per appointment.

Please consider this syllabus as a contract between the instructor and the students. It sets the
expectations and structure of the course. While deviations from the syllabus are not expected, the

instructor reserves the right to alter the syllabus and will notify the students.

Course Description from the University Catalog: Basic factors of price and distribution
theory: analysis of demand, costs of production and supply relationships, and price and output
determination under various market structures.

Overview: This course examines human behavior through the lens of markets, prices,
and incentives. As Economics is the study of efficient allocation of limited resources to unlimited
wants, this course examines the role of prices. Throughout the semester, students will be exposed
to how choices are affected under various market structures and market conditions.

Course Objectives: Upon the successful completion of this course, students will be able
to (1) apply the tools of microeconomics, (2) understand various forms of market structures, (3)
determine profit-maximizing outcomes, and (4) critically analyze everyday phenomena.

Prerequisites: ECON 103, ECON 104, and MATH 108 or MATH 113. This means all students
should have a basic understanding of microeconomic principles and elementary calculus. Any
students that may require a refresher on these topics can consult Marginal Revolution University
or the Khan Academy.
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Grade Distribution:
Participation 10%
Problem Sets 30%
Midterm Exam (March 6) 25%
Final Exam (May 15) 35%

Text: Intermediate Microeconomics: A Modern Approach, 8th Edition by Hal Varian.

Lectures and Participation: Each lecture will have assigned readings from the text and a jour-
nal article on that week’s topic. The lectures will provide the necessary tools and the intuition for
microeconomic analysis. The readings from the textbook are intended to provide clarification and
more details on the subject. The assigned journal articles are required and will be discussed in class.

Problem Sets: There will be periodic problem sets that will require to use the tools learned in
class. The purpose of these problem sets is for students to internalize the material and develop
intuition of ”economic thinking.” Problem sets will be posted on Blackboard and have to be
submitted by the beginning of class. No late homeworks will be accepted. Students are allowed
to collaborate on these homework assignments, but each student must submit its own set of answers.

Important Dates:
First Day of Class January 23
Last Day to Add Classes January 29
Midterm Examination March 6
Spring Break (No Class) March 13
Reading Day (No Class) May 8
Final Exam May 15

Course Policies:

• There will be no make-up exams.

• No electronics of any kind are allowed during exams.

• No one will be permitted to leave an exam before 30 minutes have elapsed, or to enter after
anyone has left.

• Cheating on an exam is grounds for a zero score on the exam.

• There will be no make-up homeworks.

• Late homeworks will not be accepted.

• Students must use their MasonLive email account to receive important University informa-
tion, including communications related to this class. I will not respond to messages sent
from or send messages to a non-Mason email address.
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Academic Integrity: It is expected that students adhere to the George Mason University
Honor Code as it relates to integrity regarding coursework and grades. The Honor Code reads as
follows: ”To promote a stronger sense of mutual responsibility, respect, trust, and fairness among
all members of the George Mason University community and with the desire for greater academic
and personal achievement, we, the student members of the University Community have set forth
this: Student members of the George Mason University community pledge not to cheat, plagiarize,
steal and/or lie in matters related to academic work.” More information about the Honor Code,
including definitions of cheating, lying, and plagiarism, can be found at the Office of Academic
Integrity website at https://oai.gmu.edu.

Disability Accommodation: If you are a student with a disability and you need academic
accommodations, please see me at the beginning of the semester and contact Disability Services at
993-2474, http://ds.gmu.edu. All academic accommodations must be arranged through Disability
Services.

Tentative Course Schedule:
The weekly coverage might change as it depends on the progress of the class. Students will be
notified on their George Mason University e-mail accounts to any changes.

Week Topic Varian Chapters

January 23 Introduction

January 30 Demand and Supply 1, 16

February 6 Preference and Indifference Analysis 3, 4

February 13 Consumer Choice 5

February 20 Extension of Demand Theory 6, 8

February 27 Applications and Consumer Surplus 14

March 6 Mid-term Examination

March 13 No class - Spring Break

March 20 The Firm and Theory of Production 19, 32

March 27 Costs 20, 21

April 3 Market Structures and Competition 22, 23

April 10 Monopoly and Price Discrimination 24, 25

April 17 Collusion, Cartels, and Product Differentiation 27, 28

April 24 Externalities and Factor Markets 34, 26

May 1 Inter-temporal Price Theory, the Housing Bubble, and Review 10

May 8 No class - Reading Day

May 15 Final Examination (7:30 PM – 10:15 PM)

Additional Assigned Readings (Available via Blackboard):

Asker, J. (2010), ‘A study of the internal organization of a bidding cartel’, American Economic
Review 100(3), 724–62.
URL: http://www.aeaweb.org/articles?id=10.1257/aer.100.3.724
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Becker, G. S. (1962), ‘Irrational behavior and economic theory’, Journal of Political Economy
70(1), 1–13.
URL: https://doi.org/10.1086/258584

Buchanan, J. M. (1999), Cost and Choice: An Inquiry in Economic Theory, Chapter 3, Library of
Economics and Liberty.
URL: http: // www. econlib. org/ library/ Buchanan/ buchCv6. html

Coase, R. H. (1937), ‘The nature of the firm’, Economica 4(16), 386–405.
URL: http://dx.doi.org/10.1111/j.1468-0335.1937.tb00002.x

Coase, R. H. (2013), ‘The problem of social cost’, The Journal of Law and Economics 56(4), 837–
877.
URL: https://doi.org/10.1086/674872

Demsetz, H. (1968), ‘Do competition and monopolistic competition differ?’, Journal of Political
Economy 76(1), 146–148.
URL: http://www.jstor.org/stable/1830735

Demsetz, H. (2000), Toward a Theory of Property Rights, Palgrave Macmillan UK, London, pp. 163–
177.
URL: https://doi.org/10.1057/97802305232109

Hayek, F. A. (1945), ‘The use of knowledge in society’, The American Economic Review 35(4), 519–
530.
URL: http://www.jstor.org/stable/1809376

Landsburg, S. (2012), The Armchair Economist, Chapter 10, Free Press.

Levitt, S. D. (2006), An economist sells bagels: A case study in profit maximization, Working
Paper 12152, National Bureau of Economic Research.
URL: http: // www. nber. org/ papers/ w12152

Levitt, S. D., List, J. A., Neckermann, S. and Nelson, D. (2016), ‘Quantity discounts on a virtual
good: The results of a massive pricing experiment at king digital entertainment’, Proceedings of
the National Academy of Sciences 113(27), 7323–7328.
URL: http: // www. pnas. org/ content/ 113/ 27/ 7323. abstract

Stigler, G. J. and Becker, G. S. (1977), ‘De gustibus non est disputandum’, The American Economic
Review 67(2), 76–90.
URL: http://www.jstor.org/stable/1807222
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