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Options involve risk and are not suitable for all investors. Please read Characteristics and Risks of Standardized 
Options before deciding to invest. 

Crude (/CL, /MCL, & USO) has made some big moves.

- June 2022, 107 WTI Barrel
- Dec 2022,    75 WTI Barrel

What does the future hold?  Well demand is slowing across much of the World and many Western 
countries are placing restrictions on Russia?s oil exports unless it is sold for under $60/barrel. 

Does this mean prices are heading down?  Well not necessarily - in Economics, one thought is that price 
caps can create scarcity.  So the exact opposite impact could occur.  Whatever your outlook, we have a 
bullish and a neutral trade.

Want to play oil?  Here are 3 ways:

- /CL, 1000 barrels
- /MCL, 100 barrels
- USO, the Crude ETF

/CL is very liquid, but a $75,000 
price tag is out of reach for 
most.  USO is a popular 
product, but the buying power 
requirement is not great for  
"undefined" risk trades. In 
these cases, consider using the 
/MCL futures.  Here are two 
"defined" risk trades. 
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TSLA has earnings on January 25.  Using the January 20th expiration, we can mostly avoid this risk.  If 
you'd like to see the quarterly net income, check it out below.  If Net Income is considerably lower then 
where it is now, look out below.
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S&P 500 (SPY) Decem ber  Moves Here are the annual returns for SPY from 1994 - 2022. We broke out 
the December returns and compared them to the January - November results also.  
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GameStop (GME) is down 34% 
for the year. GME has posted 
negative earnings per share 
(EPS) for the past six quarters, 
and expected earnings look no 
better this week, with a 
projected -$0.29 EPS for this 
week?s announcement. 
Earnings are due Wednesday 
after the close and the 
expected move through Friday 

afternoon is currently ±$2.31. 

Costco (COST) is down 13.5% 
for 2022. COST posted two 
consecutive quarters of 
earnings per share (EPS) 
growth, with the next round of 
earnings news expected this 
Thursday after the close. 
Current expected move for 
COST through the end of the 

week is ±$17.98 

Lululemon (LULU) is down only 
3.3% for the year. Expected EPS 
this week is $1.95, down from 
$2.20 last quarter. Earnings are 
due Thursday after the close 
and the weekly options for 
Friday project a ±$24.61 

expected move. 
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Int erest ed in join ing t housands of  ot her  f inance geeks?

Sign up for a free weekly subscription at:

info.tastytrade.com/cherry-picks

http://info.tastytrade.com/cherry-picks
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Glossary

IV.  Implied Volatility is the estimated volatility of a security?s price derived from its option price; the higher the IV, 
the more expensive the option and therefore the larger the expected price move. IV is an annualized number of 
volatility, e.g. a IV of 27 means the option?s market is pricing in an annualized price range, either plus or minus, of 
27%. 

IV Rank .  IV by itself doesn?t tell us if if the volatility is high or low - but IV Rank does. An IV Rank of 70 means that 
the IV is 70% between its low and high IV over the past year. The higher the IV Rank, the higher the security?s IV is 
compared to its past year. We provide six levels to make evaluating easier

Opt ion Liquidit y.  At tastytrade we have our own theoretical measure of option liquidity, Poor, Moderate, Good, 
or Great. It examines the options? bid/ask spread, open interest, and the number of strikes with non-zero bids

Correlat ion w it h S&P 500. Correlation is a statistical measure of how strong a relationship two securities have 
with one another. A correlation of -1 means the stocks are perfectly negatively correlated (they move in opposite 
directions), while a correlation of +1 means the stocks are perfectly positively correlated (they move in the same 
direction). A correlation of 0 means there exist litt le relationship.

Earnings. The earnings date of the security. In practice we tend to see stocks have a larger amount of implied 
volatility (IV) nearer to earnings as the market is pricing in the fear of the upcoming earnings announcement. In 
parenthesis, is BTO or AMC; "Before the Open" or "After Market Closes", respectively. Upcoming earnings dates do 
sometimes change.

Disclosures

Options involve risk and are not suitable for all investors. Please read Characteristics and Risks of Standardized 
Options before deciding to invest in options.

tastytrade content is provided solely by tastytrade, Inc. and is for informational and educational purposes only. It is not, nor is it 
intended to be, trading or investment advice or a recommendation that any security, futures contract, transaction or investment 
strategy is suitable for any person. Trading securities can involve high risk and the loss of any funds invested. tastytrade, through its 
content, financial programming or otherwise, does not provide investment or financial advice or make investment recommendations. 
Investment information provided may not be appropriate for all investors, and is provided without respect to individual investor 
financial sophistication, financial situation, investing time horizon or risk tolerance. tastytrade is not in the business of transacting 
securities trades, nor does it direct client commodity accounts or give commodity trading advice tailored to any particular client?s 
situation or investment objectives. Supporting documentation for any claims (including claims made on behalf of options programs), 
comparison, statistics, or other technical data, if applicable, will be supplied upon request. Multi-leg option strategies incur higher 
transaction costs as they involve multiple commission charges. tastytrade is not a licensed financial advisor, registered investment 
advisor, or a registered broker-dealer. Options involve risk and are not suitable for all investors. Please read Characteristics and Risks 
of Standardized Options before deciding to invest in options.

Futures accounts are not protected by the Securities Investor Protection Corporation (SIPC).  All customer futures accounts' positions 
and cash balances are segregated by Apex Clearing Corporation.  Futures and futures options trading is speculative and is not suitable 
for all investors. Please read the Risk Disclosure for Futures and Options prior to trading futures products found in Disclosures under 

the Documents tab.
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