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This announcement appears as a matter of record only

Zarubezhneft’s 
Acquisition of Majority Stake in 

Kharyaga Arctic Oilfield

Legal advisor to Zarubezhneft:

Legal advisor to Total:

Zarubezhneft Acquisition of 
Majority Stake in Kharyaga Arctic 

Oilfield
Total and Zarubezhneft have agreed to adjust their participation in the Kharyaga 
Production Sharing Agreement whereby Total will transfer a 20% interest 
together with operatorship to Zarubezhneft. Following the completion of the 
transaction Total will retain a 20% interest in Kharyaga alongside Zarubezhneft 
(40%, operator), Statoil (30%) and Nenets Oil Company (10%). The transaction is 
subject to the approval of the Russian authorities.

“Russia remains a key country for the Group. Total has ambitious plans for the 
future through its established partnership with Novatek and the ongoing Yamal 
LNG project”, commented Arnaud Breuillac, President Total Exploration & 
Production. “This transfer represents a new stage in the life of Kharyaga. A more 
substantial role for Zarubezhneft alongside our continued involvement will allow 
us to extract maximum value from Kharyaga for many years to come.”

Sergey Kudryashov, General Director of AO Zarubezhneft noted: “The deal is 
of interest to Zarubezhneft given our existing participation in Kharyaga, a field 
we know very well. Our strategy focuses on the development of fields with 
difficult reservoirs. Since 2008, our company has been developing fields of 
similar geological structure under the RUSVIETPETRO joint venture in the Nenets 
Autonomous Okrug, located some 100 kilometers from the Kharyaga field. We 
plan to increase cost efficiency at Kharyaga by leveraging this experience 
and extracting synergies, thereby creating additional value for the project 
stakeholders and the Russian Federation. This is also a step towards closer 
cooperation in other projects with our longstanding partner Total.”

Orrick advised Zarubezhneft on this acquisition, with a team led by corporate 
partner Konstantin Kroll. 

ADVISOR INTERVIEW

Please introduce yourself and your role. 

I am a dual qualified (as a Russian advocate and 
English solicitor) partner at Orrick with over 18 
years of experience in private practice in Moscow 
and in London. I led Orrick’s cross-practice team 
comprising of lawyers in Moscow, London and Paris 
advising Zarubezhneft on the deal.

Please tell me about your involvement in the deal: 
Zarubezhneft Acquisition of Majority Stake in 
Kharyaga Arctic Oilfield.

Orrick advised Zarubezhneft on all aspects of the 
transaction, including drafting and negotiating the 
documentation and advising on various regulatory 
issues. 

Why is this a good deal for all involved? 

Kharyaga is one of only three Production Sharing 

Agreements of this kind in Russia. The deal 
represents a major transaction in the Russian oil 
& gas market, and the fact that Zarubezhneft will 
take over as the operator of the project attracted a 
lot of attention in the industry, as well as extensive 
press coverage. The transaction is a good example of 
continuing effective cooperation between Russian 
and international companies in the energy sector. 
For Orrick, the deal was important as part of our 
long-term strategy of growing our energy practice 
in Russia and globally and demonstrates the firm’s 
commitment to the region. A recent opening 
of Orrick new office in Houston would further 
strengthen our platform and enable us to provide 
seamless service to our clients in energy sector.

What challenges arose? How did you navigate 
them?

In a first for Russia, the farm-out transaction 
also involved the negotiation of a bespoke 

operating transfer agreement, transferring the 
project’s operatorship to Zarubezhneft. As this 
was unprecedented in the Russian market, we 
had to come-up with creative solutions. Also, 
as Kharyaga PSA pre-dates the current Russian 
law on Production Sharing Agreements and 
is grandfathered, there are a lot of challenging 
issues from a regulatory standpoint which do not 
have precedent solutions. Again, we had to apply 
innovative approach and rely on the depth of our 
international industry experience to give the client 
the best advice. This could only be achieved by close 
collaboration of Orrick different offices and practice 
groups. In particular, Orrick energy partner Colin 
Graham in London was instrumental in providing 
advice to Zarubezhneft.

Here we speak to Konstantin Kroll about his role in this deal.


