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Yesterday, the Department of Defense (DoD) designated four additional companies as owned or
controlled by the Chinese military, expanding the list of “Communist Chinese military companies”
(CCMCs) to 35 companies. As previously recounted on this blog, Executive Order 13959 (the Order)
will prohibit U.S. persons from purchasing the publicly traded securities of CCMCs once the Order
comes into force early next year.

The four newly listed companies will be subject to restrictions 60 days after being added to the DoD
list. U.S. persons have 365 days from the date of designation to divest existing holdings in the four
companies, provided the securities are sold to non-U.S. persons.

As noted previously, the next administration could suspend or modify the Order, but it may not be an
immediate priority. OFAC is also expected to issue guidance on the scope of the Order before it
becomes effective on January 11, 2021.


https://www.defense.gov/Newsroom/Releases/Release/Article/2434513/dod-releases-list-of-additional-companies-in-accordance-with-section-1237-of-fy/
https://www.ustrademonitor.com/2020/11/new-executive-order-targets-investments-in-chinese-companies-linked-to-the-military/
https://www.whitehouse.gov/presidential-actions/executive-order-addressing-threat-securities-investments-finance-communist-chinese-military-companies/

