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Legal and Disclaimer
A. Legal
PLEASE READ THIS SECTION AND THE SECTIONS AT THE END 
OF THIS LITEPAPER ENTITLED “DISCLAIMER OF LIABILITY”, “NO 
REPRESENTATIONS AND WARRANTIES”, “REPRESENTATIONS 
AND WARRANTIES BY YOU”, “CAUTIONARY NOTE ON 
FORWARD-LOOKING STATEMENTS”, “MARKET AND INDUSTRY 
INFORMATION AND NO CONSENT OF OTHER PERSONS”, 
“NO ADVICE”, “NO FURTHER INFORMATION OR UPDATE”, 
“RESTRICTIONS ON DISTRIBUTION AND DISSEMINATION”, “NO 
OFFER OF SECURITIES OR REGISTRATION” AND “RISKS AND 
UNCERTAINTIES” CAREFULLY.

You should consult with your legal, financial, tax and other 
professional advisors(s) before taking any action in connection 
with this LitePaper. The tokens described in this LitePaper (“IBA” 
or the “Tokens”) are not intended to constitute securities in any 
jurisdiction. This LitePaper does not constitute a prospectus or 
offer document of any sort and is not intended to constitute an 
offer of securities or a solicitation for investment in securities in 
any jurisdiction. 

This LitePaper does not constitute or form part of any opinion 
on any advice to sell, or any solicitation of any offer by Invictus 
Capital Financial Technologies, an exempted company registered 
under the laws of the Cayman Islands or its nominated group 
or associated company (“Invictus,” “Invictus Capital,” or the 
“Company”) to purchase any tokens (“IBA”) nor shall it or any part 
of it, nor the fact of its presentation, form the basis of, or be relied 
upon in connection with, any contract or investment decision. Any 
agreement between the Company and you as a purchaser, and in 
relation to any sale and purchase, of IBA is to be governed by only 
a separate document provided by the Company (the “T&C”). The 
T&C will set out the terms and conditions of such an agreement. 
In the event of any inconsistencies between the T&Cs and this 
LitePaper, the T&Cs shall prevail.

You are not eligible and you are not to purchase any IBA in the 
Bitcoin Alpha fund (as referred to in this LitePaper) if you are a 
citizen, resident (tax or otherwise) or green card holder of the 
United States of America, or a citizen or resident of the Bahamas, 
Barbados, Botswana, Cambodia, the Cayman Islands,Ghana, 
Iceland, Jamaica, Mauritius, Myanmar, Nicaragua, Pakistan, or the 
Republic of South Africa. No regulatory authority has examined or 
approved of any of the information set out in this LitePaper. No 
such action has been or will be taken under the laws, regulatory 
requirements or rules of any jurisdiction. The publication, 
distribution or dissemination of this LitePaper does not imply that 
the applicable laws, regulatory requirements or rules have been 
complied with. There are risks and uncertainties associated with 
the Company and its business and operations, the IBA and the 
underlying assets, as described below.

This LitePaper, any part thereof and any copy thereof must 
not be taken or transmitted to any country where distribution 
or dissemination of this LitePaper is prohibited or restricted. 
No part of this LitePaper is to be reproduced, distributed 
or disseminated without the consent of the Company and 
shall include this section and the following sections entitled 
“Disclaimer of Liability”, “No Representations and Warranties”, 
“Representations and Warranties By You”, “Cautionary Note On 
Forward-Looking Statements”, “Market and Industry Information 
and No Consent of Other Persons”, “Terms Used”, “No Advice”, 
“No Further Information or Update”, “Restrictions On Distribution 
and Dissemination”, “No Offer of Securities Or Registration” and 
“Risks and Uncertainties”

B. Disclaimer

1. Prospective IBA fund participants should inform themselves 
as to the legal requirements and tax consequences within 
the countries of their citizenship, residence, domicile, and 
place of business with respect to the acquisition, holding or 
disposal of the Tokens, and any foreign exchange restrictions 
that may be relevant thereto. The distribution of this LitePaper 
and the offer and sale of the Tokens (this “fund” or the “IBA 
fund”) in certain jurisdictions may be restricted by law.

2. Invictus Capital is not providing you legal, business, financial 
or tax advice about any matter. You may not legally be able to 
participate in this unregistered offering. You should consult 
with your own attorney, accountant and other advisors about 
those matters (including determining whether you may 
legally participate in this fund). You should contact us with 
any questions about this fund or the Tokens.

3. It is the responsibility of any persons wishing to acquire 
the Tokens to inform themselves of and to observe all 
applicable laws and regulations of any relevant jurisdictions. 
Prospective IBA Fund participants should inform themselves 
as to the legal requirements and tax consequences within 
the countries of their citizenship, residence, domicile, and 
place of business with respect to the acquisition, holding 
or disposal of the Tokens, and any restrictions that may be 
relevant thereto.

4. The IBA Fund constitutes an offer of Tokens only in those 
jurisdictions and to those persons where and to whom they 
lawfully may be offered for sale. The IBA Fund does not 
constitute an offer to subscribe for securities.

5. Nothing in this LitePaper is intended to create a contract 
for investment into The Bitcoin Alpha fund of Invictus 
Capital Financial Technologies, and each potential IBA Fund 
participant acknowledges that Invictus Capital will rely on this 
assertion of the Fund Participant’s statements with respect 
to compliance with the laws of the jurisdiction in which the 
Fund Participant is legally domiciled.

http://www.invictuscapital.com
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Executive Summary
The Invictus Bitcoin Alpha Fund (hereafter the “Fund” or IBA) 
offers investors exposure to upward Bitcoin price moves while 
providing substantial price drawdown protection. The Fund aims 
to protect the USD value of investment, while aiming to maximise 
the growth of investment in Bitcoin terms.

The Fund is suitable for investors with a medium to long time 
horizon. In particular, it may be appealing to long term Bitcoin 
holders who wish to maintain their long exposure but are 
concerned about large price downturns. Over any calendar month, 
the Fund aims to limit drawdown to a maximum of 10%.

The strategy of the Fund is as follows:

• The fund will aim to maintain 1x long Bitcoin exposure for 
90% of the overall fund value.

• The remaining 10% of the fund assets will be allocated 
to a segregated account that will allow for an active 
management overlay on the passive 1x long Bitcoin 
strategy with the sole intention of outperforming the 
Bitcoin benchmark.

• The purchase of an option collar on the last Friday of 
each calendar month (with expiry on the last Friday of the 
subsequent month). This is made up of:

• The purchase of out-of-the-money put options to 
limit drawdown in the region of 10% below spot price, 
depending on option pricing and market conditions.

• The sale of out-of-the-money call options in the region of 
30% above spot price (depending on option pricing and 
market conditions) to help cover the cost of the puts. 
The sale of these calls may be delayed at the discretion 
of the fund management team.

• Yield on continuous margin lending activities (managed by 
Invictus Capital’s proprietary lending systems as used for 
C10 and IML), as well as proprietary market-neutral strategies 
during favorable market conditions. 

• From time to time, as market conditions require, the 
discretionary use of additional options strategies dependent 
on prevailing market conditions layered over the basic collar 
described above with the sole intention of outperforming the 
Bitcoin benchmark.

The Fund does not charge a management fee. A 20% performance 
fee will be charged on the Fund’s outperformance over the 
benchmark, being the spot Bitcoin price.

Backtested performance of the Fund strategy over the past two 
years shows impressive outperformance against the Bitcoin spot 
price, particularly in times of market drawdown. 

The strategy easily outperforms a pure buy-and-hold strategy, 

returning twice the number of Bitcoin over the backtesting period. 
It is worth noting that the Fund may from time to time engage in 
some level of active management of the fund’s Bitcoin exposure 
based on both qualitative and quantitative factors. 

Many investors, aware of the considerable gains that Bitcoin can 
provide, may not wish to give up monthly upside over 30%. Active 
management of the collar during bullish periods may occasionally 
result in a monthly upside cap being set in excess of 30%. Over 
the backtesting period, it is worth noting that the 30% upside cap 
was only hit in 4 of the 28 months observed. Cumulatively, the 
amount of upside surrendered was 37.4% as a result of the sale 
of the call option. Conversely, the strategy effectively prevented a 
cumulative loss of 66% in value by using the put option.

Total observations in months
(1/4/2018 - 1/7/2020) 28

Number of months in which the BTC price 
exceeding 30% or more 4

Number of months in which the BTC price declined 
by 10% or more 7

Total upside lost 37.40%

Total downside gained -88.92%

For reference, key periods included in this backtesting are both:

• The 2018 bear market which had a peak to trough price 
drawdown of over 67% from May 2018 to December 2018 
and;

• The 2019 rally where the Bitcoin price increased by over 
400% from December 2018 to June 2019

The Investment Case for 
Bitcoin
Bitcoin is the original and most widely known cryptocurrency. The 
leading digital asset has a first mover advantage and over ten 
years of performance history dating back to 2010 when the first 
trade on an exchange took place.

Bitcoin is an unusual asset as it cannot be easily classified into 
an existing asset class. It does not produce cash flows nor does 
it have physical attributes. Commentators have most likened it to 
either a currency or a commodity as it shares similarities to both. 
Its uniqueness is defined by four cornerstones, each of which are 
explored below.

1. Digital store of value
Since Bitcoin is not backed by any physical value, it depends on 

IBA Fund vs. BTC Spot

IBA Fund (in BTC) realized performance relative to BTC spot

BTC Spot IBA Fund (in BTC units)
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adoption, trust and a strong narrative to back up its worth.

In its early days, Bitcoin was designed as a digital currency, akin 
to digital cash. Bitcoin originated as a network to transfer value 
directly between participants without a trusted third party. Over 
the years, Bitcoin has increasingly been recognized as a store of 
value. The finite supply of Bitcoins and technological challenges, 
such as high transaction fees, support this evolving narrative.

Many now assert that Bitcoin is the digital version of gold, citing 
many similarities between the assets. Bitcoin and gold share the 
following attributes as stores of value: 

• Fungibility - Units of gold/Bitcoin are interchangeable and 
equivalent to each other.

• Divisibility - Each can be divided into smaller units.

• Limited new supply - New units must be mined, which 
requires significant energy input.

• Durability - Neither gold nor Bitcoin are corrosive. 

While lacking gold’s illustrious history, Bitcoin has several core 
features that give it an advantage over gold, including: lower 
storage costs, immediate remittance and self custody. Most 
importantly, both Bitcoin and gold are scarce.

Bitcoin has scarcity crafted into its technical design in two ways. 
Firstly, its total supply is cryptographically limited to 21 million 
Bitcoins. This cultivates a mentality among investors of storing 
or “HODL-ing” Bitcoin. HODL-ing is a popular term used in the 
community denoting a mindset of not selling coins regardless 
of market conditions. Bitcoin archaeology (a study of Bitcoin 
blockchain history) has become a popular way of measuring 
HODLer behavior. Patterns such as HODL waves illustrate that 
more people are choosing to store their purchased Bitcoin thus 
removing it from active circulation and increasing the exchange 
scarcity. .

Source: Glassnode

Secondly, the rate at which new Bitcoins are mined reduces 
dramatically over time. On May the 11th 2020, Bitcoin went through 
the 3rd halving in its short history. This reduced the number of 
Bitcoin mined every 10 minutes from 12.5 to 6.25. Historically, this 
reduction in the rate of new supply has resulted in longer term 
price rallies, which bodes well for Bitcoin’s overall success.

These two technological attributes make Bitcoin very attractive 
as a scarce digital asset and have helped it earn the crown as the 
reserve currency of the internet.

2. Low correlation to traditional asset classes
Diversification is a core investment strategy to reduce portfolio 
risk. Bitcoin’s returns exhibit low correlation to most traditional 
asset classes, making it a powerful addition to traditional 
portfolios. 

Source: Binance Research

This near zero correlation implies that it is possible for investors 
to improve their overall risk-adjusted return by adding Bitcoin 
to a balanced portfolio. Analysis has shown that a traditional 
portfolio of stocks and bonds, with the addition of the top 10 
cryptocurrencies, can increase the performance of the overall 
portfolio given the same level of risk. This is due to the independent 
and uncorrelated nature of cryptocurrencies.

3. Asymmetric return profile
Another attraction of Bitcoin is its enormous upside potential. This 
payoff potential makes it appealing to investors who are willing 
to risk a small amount of investment capital for the opportunity 
of an outsized return. While Bitcoin has delivered outstanding 
returns to its initial investors, adoption is still in its infancy and the 
opportunity for significant upside still remains.

The entire cryptocurrency market capitalization pales in 
comparison to other major asset classes. According to Visual 
Capital’s annual report, the cryptocurrency market size is still only 
a fraction of the world’s wealth. Cryptocurrencies are yet to cross 
a $1 trillion in market capitalization, meaning the total market is 
smaller than Amazon’s stock market value.

Category Value 
($ Billions, USD)

Source

Silver $44 World Silver Servey 
(2019) 

Cryptocurrencies $244 CoinMarketCap

Global Military Spending $1,782 World Bank

U.S. Federal Deficit (FY 2020) $3,800 U.S. CBO 
(Projected, as of April 2020)

Coins & Bank Notes $6,662 BIS

Fed’s Balance Sheet $7,037 U.S. Federal Reserve

The World’s Billionaires $8,000 Forbes

Gold $10,891 World Gold Council 
(2020)

The Fortune 500 $22,600 Fortune 500 (2019 List)

Stock Markets $89,475 WFE
(April 2020)

Narrow Money Supply $35,183 CIA Factbook

Broad Money Supply $95,698 CIA Factbook

Global Debt $252,600 IIF Debt Monitor

Global Real Estate $280,600 Savills Global Research 
(2018 est.)

Global Wealth $360,603 Credit Suisse

Derivatives (Market Value) $11,600 BIS
(Dec 2019)

Derivatives (Notional Value) $558,500 BIS
(Dec 2019)

Derivatives (Notional Value - 
High End) $1,000,000 Various Sources

(Unofficial)

Percent Supply Last Active 1+ Years Ago Price (USD)

Bitcion: Supply Last Active 1+ years
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Bitcoin currently accounts for the majority of the cryptocurrency 
market capitalization and has maintained its position as the 
largest cryptocurrency throughout its history. Despite this market 
monopoly, Bitcoin’s market cap is still 60 times smaller than gold. 
If Bitcoin were to capture just 10% of gold’s value, each Bitcoin 
would be valued at over $50,000. If it were to replace gold as a 
globally recognized store of value, it would be worth over $500,000 
per coin. 

Institutional asset managers are now aware of the magnitude of 
this potential payoff. In a recent letter to his shareholders, Paul 
Tudor Jones wrote that Bitcoin looks similar to gold in the 1970s. 
The widely revered asset manager believes that Bitcoin is the 
strongest contender over the next 10 years to capture value due 
to global monetary inflation.

4. Antifragile
Bitcoin is often framed as an antifragile asset due to its 
censorship-resistant nature. Antifragile, a term originally coined 
by Nassim Taleb, has been adopted by the crypto community to 
describe Bitcoin’s resilience to external market shocks. Antifragile 
assets are defined as those that “benefit from shocks; they thrive 
and grow when exposed to volatility, randomness, disorder, 
and stressors and love adventure, risk, and uncertainty.” These 
characteristics make Bitcoin appealing to those looking for a 
hedge against the incumbent financial system.

Overall, all these attributes imply a strong foundation for a long-
term outlook.

Bitcoin: Looking Forward
Bitcoin has so far emerged as the dominant digital currency. 
The long term outlook for Bitcoin is being driven, in particular, 
by increasing institutional adoption and aggressive quantitative 
easing by global central banks.

Influx of institutional investors
The Bitcoin market now offers a spectrum of hedging and 
leveraging opportunities through derivatives. These markets are 
more sophisticated than spot markets since they allow for trades 
on more nuanced market forces such as volatility. 

The popularity of cryptocurrency derivatives is surging. 
Institutional-grade exchanges such as Bakkt and CME recorded 
futures trading volumes exceeding US$8 billion in Q1 2020. An 
increase in open interest (a measure of the value of total 
outstanding derivative contracts) can be a useful proxy for overall 
institutional interest in Bitcoin. Open interest on the CME exchange 
has increased dramatically in 2020 reaching new all time highs.

The Bitcoin options market has also seen record growth, with over 

$1 billion worth of Bitcoin option positions expiring on 26 June 
2020, up more than 10x from the previous month. 

This consistent growth in both futures and options markets 
suggests booming institutional interest which is a positive sign 
for the overall development of the crypto market.

Aggressive quantitative easing
Born out of the 2008 financial crisis, it appears that Bitcoin may 
well grow up to be a truly recognized global asset in the 2020 
economic turmoil. The amount of money printed during this 
economic crisis dwarfs even that during 2008 by a multiple of 3 
to 4 times.

The monetary response to the COVID-19 economic shock by 
international central banks has been to engage in quantitative 
easing. In the three and a half months since the crisis hit global 
financial markets, the US Federal Reserve has printed over $3 
trillion.

The effects of the Federal Reserve’s actions are evident. The 
increased supply of cheap yield-seeking capital increases the 
demand for fixed-supply assets such as stocks and Bitcoin, both 
of which have rallied since the crisis hit. We anticipate the ongoing 
central bank actions to continue playing into the hands of the top 
cryptocurrency.

On May 11, a quote was imprinted into the final block before the 
Bitcoin halving that read: 

“NYTimes 09/Apr/2020 With $2.3T Injection, Fed’s Plan Far 
Exceeds 2008 Rescue” 

This was a throwback to Satoshi Nakamoto’s quote in the genesis 
block describing central bank intervention during 2008, motivating 
Satoshi to develop the currency in the first place. 

“The Times 03/Jan/2009 Chancellor on brink of second bailout 
for banks”

It is yet to be determined if the latest bout of monetary intervention 
by banks will catalyze the Bitcoin price in the way it did the last 
decade. However, the above statements from 2009 and 2020 
respectively, are a poignant example of how the fundamental 
reasons behind Bitcoin are stronger 11 years after the original 
criticisms of quantitative easing and government-based monetary 
policy.

Rationale for the Bitcoin Alpha Fund
An early investment in Bitcoin offered investors astonishing ran 
early investment in Bitcoin offered investors astonishing returns. 
While many believe the opportunity for outsized returns has been 
missed, the cryptocurrency still has an asymmetric risk/return 
profile based on its current market capitalization. This upside 
possibility is, however, accompanied by substantial volatility and 
risk of price drawdowns.

By way of example, an investment of $1,000 at the start of 2011 
would be worth over $9 million at today’s prices (August 2020). 
Conversely, an investment of $1,000 at the peak BTC price of 
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$20,000 in December 2017, would have been worth less than 
$200 a year later. 

This drawdown potential makes an investment in Bitcoin 
unpalatable for most risk averse investors. The Fund strategy 
outlined below aims to address these concerns.

Strategy and Objective
The extreme volatility of Bitcoin is in stark contrast to most other 
asset classes available to investors. This volatility profile is why 
many investors choose to include it in their portfolio as it has the 
potential to produce significant returns. More risk-averse investors, 
however, cannot weather the volatility or potential drawdown of 
their investment and, therefore, simply do not include the asset in 
their portfolio.

The purpose of the Bitcoin Alpha Fund is to make an investment 
in Bitcoin more appealing to both risk-averse investors and long 
term Bitcoin holders.

The Fund is designed to outperform a pure Bitcoin position over 
the medium to longer term. This is achieved using a protective 
put strategy in combination with yield enhancement strategies, as 
elaborated on below.

1. Put protection. 
The Fund will purchase monthly put options to hedge price 
drawdown risk over a short time horizon. Nearing expiration, the 
position will be rolled to extend the drawdown protection at an 
updated strike price in the region of 10% below the prevailing spot 
price. This strategy will therefore aim to limit capital losses to a 
target maximum of 10% of the fund value on a calendar month 
basis.

2. Yield for outperformance. 
In order to outperform Bitcoin and cover the cost of the put 
protection, the fund will typically employ two strategies to generate 
additional yield, with a discretionary 3rd strategy also available:

2.1 Deployment of fund assets to peer-to-peer margin lending 
activities and/or market-neutral yield generating strategies. 
The Fund aims to deploy assets in the markets with the highest 
available rates.

Cryptocurrency lending has grown significantly over the past years 
enticing new market participants with the promise of outstanding 
interest rates on depositors’ assets. Providers such as Celsius, 
Nexo, and Genesis Capital aggregate crypto deposits and lend 
deposits to institutional clients for trading purposes. Peer-to-
peer lending markets, such as the one offered by Bitfinex, have 
also surged in popularity. Often the USD lending rates on Bitfinex 
have exceeded 20% annualized. To take advantage of these rates, 
the assets in IBA will be lent out at the highest available rates, 
generating yield to help cover (and at times exceed) the cost of 
the put. 

Capital may also be deployed to proprietary market-neutral 
arbitrage strategies to generate yields in excess of those offered 
by margin lending, as market conditions allow, while still not 
risking directional market exposure.

2.2 Receipt of premiums through the sale of out-of-the-money 
call options with a strike price approximately 30% above the 
spot price. Commonly referred to as covered call option selling, 
the Fund will generate additional return while foregoing unlikely 
upside. From time to time the strike price on these call options 
may be set further than 30% above the spot price based on both 
qualitative and quantitative inputs received from our analysts.

Cryptocurrency options have also surged in popularity, contributing 
towards the ongoing growth of the crypto derivatives market. 
Option strategies that are often employed in traditional finance 
to generate, such as covered calls, cash secured puts, or credit 
spreads can now be used to generate yield on cryptocurrencies. 
The Fund will employ a covered call strategy which is the sale of 
an out-of-the-money call option secured by a long position in the 
underlying. This means that returns are capped at the value strike 
price of the call option (approximately 30% per calendar month) 
but the premium received can be used to cover the cost of the put

2.3 The discretionary use of other options strategies with 
the intention of outperforming Bitcoin. A strategy without 
the ability to take a more flexible approach from time to time 
may underperform a purely mechanical strategy during times 
of major market volatility — in the case of the IBA Fund this is 
typically characterised by rapid and sustained upside moves. 
Fund management reserves the right to utilise alternative options 
strategies, layered over the basic option strategy above.

3. Direct Bitcoin upside exposure. 
Bitcoin is the most popular of the cryptocurrencies and has the 
following advantages over its peers: established network effects, 
a multiyear track record, institutional infrastructure for trading, 
history of security, and no centralized influence. While the Fund 
offers drawdown protection through the put option, the Fund will 
maintain Bitcoin exposure through long positions in the underlying 
to capture gains on the upside.

3.1 The fund will aim to maintain 1x long Bitcoin exposure for 90% 
of the overall fund value.

3.1 The remaining 10% of the fund assets will be allocated to a 
segregated account that will allow for an active management 
overlay on the passive 1x long Bitcoin strategy. The purpose of 
this allocation is to generate alpha on the fund through directional 
trades on Bitcoin. This would allow for the fund to tilt overall fund 
exposure either above, or below, 1x exposure to Bitcoin. Gaining 
additional exposure will be acquired through the use of leveraged 
Futures contracts.

For visual representation, the combination of the strategies 
listed above (excluding 2.3 and assuming constant 1x long 
Bitcoin exposure) creates an overall position known as a collar. 
This provides investors with material upside exposure without 
exceptional price declines, as demonstrated by the payoff chart 
below, where the X-axis is price at expiry, the Y-axis is profit/loss 
at expiry, and in which the starting price is 100. It is important to 
note that when not coupled with additional yield generation, this 
strategy involves a cost to implement (in this case, the reading 
on the Y-axis where the orange line intersects 100 on the Y-axis); 
the Fund’s yield generation strategies aim to offset (or potentially 
exceed) this cost.

 Source: OptionCreator.com
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http://www.invictuscapital.com
https://bfxrates.com/
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If coupled with the sale of a further out-of-the-money put option 
discussed in 2.3, the payoff structure changes:

Source: OptionCreator.com

The combination of yield strategies and put option protection 
allows investors to not only capitalize on the upside of Bitcoin, but 
also provides protection against major Bitcoin price drawdowns. 

Ultimately, this options strategy targets superior risk-adjusted 
returns in comparison to the Bitcoin benchmark.

Backtesting
The purpose of the Bitcoin Alpha Fund is to outperform the spot 
Bitcoin price. The strategy is designed to generate consistent 
returns while limiting drawdown. The fund strategy outlined above 
(excluding 2.3) has been backtested over various sample date 
ranges in order to determine the optimal rule-set for the fund. It 
determined that rolling options on a monthly basis, with upside 
capped at 30% and downside capped at 10% provide the optimal 
return profile. This is outlined below.

The strategy employs a collar (as explained above) which protects 
against Bitcoin price drawdowns but also limits upside. This 
strategy was backtested over the period 1/4/2018 to 1/7/2020 
which included both bull and bear markets. Monthly open and 
close Bitcoin price data was used to backtest the impact of the 
purchase of 10% out-of-the-money put and sale of 30% out-of-the-
money call options on fund performance.

The backtesting results suggest substantial gains since inception, 
outstripping a pure buy-and-hold approach by about 100%. The 
target maximum loss capped at 10% per calendar month is also 
a relief to investors who find the extreme Bitcoin price swings 
intolerable.

IBA BTC Benchmark

Year-to-date returns 40.14% 27.12%

Percentage gain since 
1/4/2018 127.39% 30.60%

Biggest monthly loss -10% -81.54%

Biggest monthly gain 30% 60.23%

As the benchmark of the Fund is Bitcoin itself, it is worth comparing 
the Fund’s performance against a buy and hold strategy using a 
base of 1 BTC. While the Fund does have a capping in terms of 
targeting maximum gains of approximately 30% per calendar 
month, the year-to-date and returns since inception outperform a 
simple buy and hold strategy.

BTC

Year-to-date (2020) returns 16.01%

Percentage gain since 1/4/2018 74.11%

Max downside deviation -19%

The graph below visualizes these relative BTC gains against the 
spot BTC price to make it evident when the fund returns outperform 
BTC.  An investment of 1 BTC on the 1st of April 2018 in the IBA 
strategy would have resulted in approximately 2x growth in BTC 
terms by July 2020. These returns are realized at the end of every 
month when the options expire, hence the significant upticks 
when there are drawdowns in the BTC spot price.

Fee Structure and Benchmark
The Fund will incur no management fee, however, a 2.5% per 
annum fee is applied to the portion of the fund allocated to margin 
lending and other market-neutral yield generating strategies. 
There will be a 20% performance fee charged on performance 
over and above the benchmark returns. The Fund will benchmark 
itself against the returns of the spot Bitcoin price. This aligns the 
interests of the Fund’s management team and investors.

Through a combination of option contracts limiting drawdown and 
yield generation techniques on the underlying assets, the strategy 
aims to meet its objective to outperform over the medium to long 
term. 

IBA Fund vs. BTC Spot

IBA Fund (in BTC) realized performance relative to BTC spot

BTC Spot IBA Fund (in BTC units)
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Conclusion
Until now, investors have had to accept the volatility and extended 
periods of capital drawdown associated with owning Bitcoin. 
Invictus Capital has identified the opportunity for a Bitcoin fund 
that is better suited to the needs and ambitions of the modern 
investor.

Building on the existing success across an expanding portfolio of 
funds, the Invictus Bitcoin Alpha Fund is designed to outperform 
Bitcoin through a range of proprietary yield generating strategies.

As global financial uncertainty persists, Bitcoin’s various value 
drivers will continue to evolve. The diversity of its utility and 
use cases, and especially its users, all contribute towards the 
likelihood of its continued success as an investment. These long-
term catalysts will continue to serve Bitcoin despite short-term 
volatility.

Additionally, contemporary evidence shows that Bitcoin is closer 
to being recognized as an investable asset by institutional 
investors. This achievement will have an outsized impact on the 
adoption of Bitcoin and its market capitalization. The current 
global economic conditions of central bank intervention and 
increasing trade conflicts between the global superpowers set the 
stage for the adoption of new financial systems.

The Bitcoin attributes outlined in this paper make the digital 
currency a strong contender for a role within the new financial 
system.

Financial uncertainty and portfolio volatility are at the forefront of 
considerations for modern investors. Invictus Capital has evolved 
the Bitcoin investment landscape by offering a fund that provides 
a superior risk-adjusted return compared to simply holding Bitcoin.

Appendix 1: Fund Management
The Fund will be tokenized, with token creation and redemption 
being automated through Ethereum smart contracts and an oracle 
service, which provides real-time token NAV pricing information to 
the smart contract. The oracle service takes into account pricing 
changes as well as accrued returns and fees.  

Dealing
Much like the Invictus Margin Lending Fund by Invictus Capital, 
the Bitcoin Alpha Fund has been designed to be open-ended, with 
numerous advantages for investors. In an open-ended structure, 
there will always be liquidity for investors looking to enter and 
exit the Fund as investors are not required to trade through an 
exchange. Furthermore, no listing fees are incurred by the Fund 
and investors are not exposed to market premiums or discounts.

Investors looking to gain access to the Bitcoin Alpha Fund will 
follow a similar subscription and redemption process to that of 
traditional mutual funds. Daily the net asset value (NAV) of the 
Fund will be determined in USD terms.

Investors looking to subscribe into the Fund will be able to send 
their contribution to one of their individually allocated addresses 
on the Invictus Investor Portal. Contributions to the Fund can be 
made using Bitcoin (BTC), Ethereum (ETH), Tether (USDT) and 
TrueUSD (TUSD). The USD value of an investor’s contribution is 

fixed once their transaction has confirmed (based on the current 
fair market value and a small spread to account for processing 
fees). At the time at which the new token price is calculated (the 
dealing time), the number of tokens to send to the investor is 
determined by the newly calculated token price. For example, 
when an investor sends USDT; the number of IBA tokens received 
by the investor at the dealing time is simply the USD value of the 
USDT sent (valued at the time of confirmation) divided by the USD 
price per token. At the same time at which tokens are sent, the 
subscribed USDT is then absorbed by the Fund and apportioned to 
the underlying asset allocation. At most, an investor would need 
to wait 24 hours until the next dealing time for their pending 
contribution to be processed.

Redemptions out of the Fund will similarly take place. The investor 
will interact directly with a smart contract (via a simple Dapp on 
the Invictus Investor Portal) and request  to redeem a number of 
tokens. Once the USD NAV price per token is determined (at the 
dealing time), the investor will receive the USD equivalent value in 
USDT in return for their redeemed tokens.

Smart Contract Specification
The IBA smart contract serves as a register of token holders, their 
transactions, and the facilitator of token creation and redemption 
events. The smart contract facilitates token redemptions and 
atomically removes tokens from circulation. 

The smart contract is a modified ERC20 token specification running 
on the Ethereum blockchain. It is based upon the CRYPTO20 
smart contract, and CRYPTO10 HEDGED smart contract, which 
have been operating without incident since October 2017 and May 
2019 respectively. It has been specifically designed to decrease 
the burden of fund administration while simultaneously improving 
transparency and automation.

Additionally, the IBA smart contract uses the OpenZeppelin SDK 
Proxy Upgrade pattern, which allows for transparently changing 
the smart contract governing logic in the event of a bug or feature 
improvements disrupting the user experience.

Investment Process

KYC
Potential investors will have to go through a web-portal KYC 
process to ensure that their identity is verified. Once verified, 

Token Price (USD) = Assets – Liabilites
Tokens in Issuance  

Investor sends 
USDT

Wait for token 
price update

USDT added to 
the fund

New tokens 
created and 

sent

http://www.invictuscapital.com
https://etherscan.io/address/0x26e75307fc0c021472feb8f727839531f112f317
https://etherscan.io/address/0x26e75307fc0c021472feb8f727839531f112f317
https://etherscan.io/address/0x000c100050e98c91f9114fa5dd75ce6869bf4f53
https://docs.openzeppelin.com/sdk/2.5/pattern.html
https://docs.openzeppelin.com/sdk/2.5/pattern.html
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investors will have the option to link their chosen Ethereum 
address to their account. The smart contract keeps a record of 
addresses that are linked to ensure that users are authenticated 
when interacting with the smart contract.

Token Creation
Token creation occurs when fund managers receive funds from 
users by directly minting tokens via sending a transaction to 
the smart contract. A user must be verified before being able to 
receive tokens. Funds are accepted from verified users via the 
investment portal. Once an investment is confirmed, IBA tokens 
are issued to the user’s specified Ethereum address.

Third Party Onramps
For fiat investments into the Fund, investors can use Moonpay 
which facilitates credit card or wire transfers or Trust Token’s 
USD offering (TUSD). In order to register to purchase TUSD using 
fiat, users are required to register and KYC on the Trust Token 
platform. KYC verification will be done by TrustToken, who can 
take up to four business days to verify. Verified users will then 
be able to purchase TUSD by entering a TUSD wallet address and 
wiring funds from their bank account using the wiring instructions 
provided by Trust Token (the wire must be in USD). Once received, 
Trust Token will deposit the funds into the users’ TUSD wallet 
address. Trust Token does not charge fees, but you will be liable 
for any wire transfer fees charged by your bank. The minimum 
transaction size for purchases and redemptions on the Trust 
Token website is currently $1,000.

Token Redemption
IBA tokens can be redeemed for their underlying value in USDT, in  
the same way as redemptions are done with the Invictus Margin 
Lending Fund. Users first need to request to redeem a number of 
tokens by creating a redemption request transaction, after that the 
user needs to wait for the next price update event, which occurs 
once per day.Finally, the redemption transaction is settled by 
automatically transferring USDT in exchange for user’s tokens. A 
small percentage of the Fund’s net assets will be held in a liquidity 
pool to facilitate token redemptions through the smart contract. 
Should the liquidity pool be depleted before all redemption 
requests have been processed, any outstanding redemptions will 
be rejected with the tokens being returned to the investor. Liquidity 
will be replenished either via new subscriptions to the fund or via 
the sale of liquid assets in the fund.

Mechanism
There is a price field within the smart contract that is used to 
price token redemptions. Price updates are made periodically 
by an oracle service based on the current value of the underlying 
funds and the number of tokens in circulation. All smart contract 
interactions relating to the price of IBA tokens (namely investment 
and redemption) make use of a forward-pricing policy.

The smart contract has a two-tier permissioned system. A fund 
wallet and oracle wallet address are used to issue tokens and 
update the token price periodically. A controlling wallet address 
can  change either of those wallets. It  has the ability to transfer 
tokens on behalf of investors to assist with lost private keys and 
inaccessible funds. All these interactions are publicly viewable on 
any Ethereum blockchain explorer.

Smart contract

USDT pool

Oracle

Investment

Investor
Portal

Redemption

Fund Wallet

Issue tokens

USDT

Update 
price

Security and Transparency
IBA has implemented security industry best practices for defense 
against Sybil attacks and bad actors in cooperation with our team 
of expert advisors. Robust  identity verification and authentication 
procedures are in place to ensure secure operations. The 
smart contract code will be thoroughly reviewed and tested for 
vulnerabilities, confirming  operation as described in this litepaper, 
static and manual analysis of the smart contract, gas analysis, 
and verification of the deployment procedure. 

Legal Representations
XXII. LEGAL REPRESENTATIONS
A. DISCLAIMER OF LIABILITY
To the maximum extent permitted by the applicable laws, 
regulations and rules, neither the Company nor the Invictus Bitcoin 
Alpha fund team shall be liable for any indirect, special, incidental, 
consequential or other losses of any kind in tort, contract or 
otherwise (including but not limited to loss of revenue, income 
or profits, and loss of use or data), arising out of or in connection 
with any acceptance of or reliance on this White Paper or any part 
thereof by you.

B. NO REPRESENTATIONS AND WARRANTIES
No third party data provider(‘Provider’) makes any warranty, 
express or implied, as to the accuracy, completeness or timeliness 
of the data contained herewith nor as to the results to be obtained 
by recipients of the data.

The Company does not make or purport to make, and hereby 
disclaims, any representation, warranty or undertaking in any form 
whatsoever to any entity or person, including any representation, 
warranty or undertaking in relation to the truth, accuracy, and 
completeness of any of the information from third party data 
providers set out in this LitePaper.

No Provider has any obligation to update, modify or amend the 
data or to otherwise notify a recipient thereof in the event that 
any matter stated herein changes or subsequently becomes 
inaccurate.

C. REPRESENTATIONS AND WARRANTIES BY YOU
By accessing and/or accepting possession of any information 
in this LitePaper or such part thereof (as the case may be), you 
represent and warrant to the Company as follows:

(a)  you agree and acknowledge that the IBA tokens do not 

http://www.invictuscapital.com
https://www.trusttoken.com/trueusd
https://www.trusttoken.com/trueusd
https://investinganswers.com/financial-dictionary/mutual-fundsetfs/forward-pricing-3597


11BITCOIN ALPHA FUND LITEPAPER BITCOIN ALPHA FUND LITEPAPER

constitute securities in any relevant jurisdiction;

(b)   you agree and acknowledge that this LitePaper does not 
constitute a prospectus or offer document of any sort and 
is not intended to constitute an offer of securities in any 
jurisdiction or a solicitation for investment in securities and 
you are not bound to enter into any contract or binding legal 
commitment and no cryptocurrency or other form of payment 
is to be accepted on the basis of this LitePaper;

(c)  you agree and acknowledge that no regulatory authority 
has examined or approved of the information set out in this 
LitePaper, no action has been or will be taken under the laws, 
regulatory requirements or rules of any jurisdiction and the 
publication, distribution or dissemination of this LitePaper 
to you does not imply that the applicable laws, regulatory 
requirements or rules have been complied with;

(d)    you agree and acknowledge that this LitePaper, the 
subscription of the Tokens, or the potential future trading 
of the Tokens on any cryptocurrency exchange, shall not be 
construed, interpreted or deemed by you as an indication 
of the merits of the Company, the IBA tokens, the IBA token 
sale and the underlying assets (each as referred to in this 
LitePaper);

(e)  the distribution or dissemination of this LitePaper, any part 
thereof or any copy thereof, or acceptance of the same by 
you, is not prohibited or restricted by the applicable laws, 
regulations or rules in your jurisdiction, and where any 
restrictions in relation to possession are applicable, you have 
observed and complied with all such restrictions at your own 
expense and without liability to the Company;

(f)  you agree and acknowledge that in the case where you wish 
to purchase any IBA tokens, the IBA tokens are not to be 
construed, interpreted, classified or treated as:

 (i)  any kind of currency other than cryptocurrency;

 (ii)  debentures, stocks or shares issued by any person or 
entity;

 (iii)    rights, options or derivatives in respect of such 
debentures, stocks or shares;

 (iv)    rights under a contract for differences or under any 
other contract the purpose or pretended purpose of 
which is to secure a profit or avoid a loss; 

 (v)   units in a collective investment scheme;

 (vi)   units in a business trust;

 (vii)   derivatives of units in a business trust; or

 (viii) any other security or class of securities.

(g)    you are fully aware of and understand that you are not eligible 
to purchase any IBA tokens if you are a citizen, resident (tax 
or otherwise) or green card holder of the United States of 
America or a citizen or resident of the Republic of South 
Africa or the Cayman Islands;

(h)    you have a basic degree of understanding of the operation, 
functionality, usage, storage, transmission mechanisms 
and other material characteristics of cryptocurrencies, 
blockchain-based software systems, cryptocurrency wallets 
or other related token storage mechanisms, blockchain 
technology and smart contract technology;

(i)   you are fully aware and understand that in the case where you 
wish to purchase any IBA tokens, there are risks associated 
with the Company and its respective business and operations, 
the IBA tokens, and the underlying assets (each as referred to 
in the LitePaper);

(j)   you agree and acknowledge that the Company or any of 
the Margin Lending fund Team is not liable for any indirect, 
special, incidental, consequential or other losses of any kind, 
in tort, contract or otherwise (including but not limited to loss 

of revenue, income or profits, and loss of use or data), arising 
out of or in connection with any acceptance of or reliance on 
this LitePaper or any part thereof by you; and

(k)   all of the above representations and warranties are true, 
complete, accurate and non-misleading from the time of your 
access to and/or acceptance of possession this LitePaper or 
such part thereof (as the case may be).

D. CAUTIONARY NOTE ON FORWARD-LOOKING 
STATEMENTS
All statements contained in this LitePaper, statements made in 
press releases or in any place accessible by the public and oral 
statements that may be made by the Company or any of the 
Invictus Bitcoin Alpha fund Team on behalf of the Company, 
that are not statements of historical fact, constitute “forward-
looking statements”. Some of these statements can be identified 
by forward-looking terms such as “aim”, “target”, “anticipate”, 
“believe”, “could”, “estimate”, “expect”, “if”, “intend”, “may”, “plan”, 
“possible”, “probable”, “project”, “should”, “would”, “will” or other 
similar terms. However, these terms are not the exclusive means of 
identifying forward-looking statements. All statements regarding 
the Company’s financial position, business strategies, plans and 
prospects and the future prospects of the industry which the 
Company is in are forward-looking statements. These forward-
looking statements, including but not limited to statements as to 
the Company’s revenue and profitability, prospects, future plans, 
other expected industry trends and other matters discussed 
in this LitePaper regarding the Invictus Bitcoin Alpha fund are 
matters that are not historic facts, but only predictions. These 
forward-looking statements involve known and unknown risks, 
uncertainties and other factors that may cause actual future 
results, performance or achievements of funds, cryptocurrencies, 
or the Company to be materially different from any future results, 
performance or achievements expected, expressed or implied by 
such forward-looking statements. These factors include, amongst 
others:

(a)   changes in political, social, economic and stock or 
cryptocurrency market conditions, and the regulatory 
environment in the countries in which the Company and/or 
target assets of the Fund conducts its respective businesses 
and operations;

(b)  t he risk that the Company may be unable or execute or 
implement their respective business strategies and future 
Plans;

(c)   changes in interest rates and exchange rates of fiat currencies 
and cryptocurrencies;

(d)   changes in the anticipated growth strategies and expected 
internal growth of the Fund and/ or the Company;

(e)  changes in the availability and fees payable to the Company in 
connection with their respective businesses and Operations;

(f)   changes in the availability and salaries of employees who 
are required by the Company to operate their respective 
businesses and operations;

(g)   changes in preferences of IBA Fund participants;

(h)   changes in competitive conditions under which the Fund 
and/or the Company operate, and the ability of the Fund and 
Company to compete under such conditions;

(i)   changes in the future capital needs of the Fund and/or the 
Company and the availability of financing and capital to fund 
such needs;

(j)   war or acts of international or domestic terrorism;

(k)   occurrences of catastrophic events, natural disasters and 
acts of God that affect the businesses and/or operations of 
the Company;

http://www.invictuscapital.com


12BITCOIN ALPHA FUND LITEPAPER

(l)   other factors beyond the control of the Company; and

(m)   any risk and uncertainties associated with the Fund, and/ 
or the Company and its business and operations, the IBA 
tokens, the IBA token sale and the underlying assets (each as 
referred to in the LitePaper).

All forward-looking statements made by or attributable to the 
Company and of the Invictus Bitcoin Alpha fund Team or other 
persons acting on behalf of the Company are expressly qualified in 
their entirety by such factors. Given that risks and uncertainties that 
may cause actual future results, performance or achievements of 
the Fund and/ or the Company to be materially different from that 
expected, expressed or implied by the forward-looking statements 
in this LitePaper, undue reliance must not be placed on these 
statements. These forward-looking statements are applicable 
only as of the date of this LitePaper. Neither the Company nor 
any other person represents, warrants and/or undertakes that 
the actual future results, performance or achievements of 
the Company will be as discussed in those forward-looking 
statements. The actual results, performance or achievements of 
the Invictus Bitcoin Alpha fund may differ materially from those 
anticipated in these forward-looking statements.

Nothing contained in this LitePaper is or may be relied upon 
as a promise, representation or undertaking as to the future 
performance or policies of the Fund and/or the Company.

Further, the Company disclaims any responsibility to update any 
of those forward-looking statements or publicly announce any 
revisions to those forward-looking statements to reflect future 
developments, events or circumstances, even if new information 
becomes available or other events occur in the Future.

E. MARKET AND INDUSTRY INFORMATION AND NO 
CONSENT OF OTHER PERSONS
This LitePaper includes market and industry information and 
forecasts that have been obtained from internal surveys, reports 
and studies, where appropriate, as well as market research, 
publicly available information and industry publications. Such 
surveys, reports, studies, market research, publicly available 
information, and publications generally state that the information 
that they contain has been obtained from sources believed to 
be reliable, but there can be no assurance as to the accuracy or 
completeness of such included information.

Save for the Company and its respective directors, executive 
officers and employees, no person has provided his or her consent 
to the inclusion of his or her name and/or other information 
attributed or perceived to be attributed to such person in 
connection therewith in this LitePaper and no representation, 
warranty or undertaking is or purported to be provided as to the 
accuracy or completeness of such information by such person 
and such persons shall not be obliged to provide any updates on 
the same.

Neither the Company nor any of the Invictus Bitcoin Alpha  fund 
Team have conducted any independent review of the information 
extracted from third party sources, verified the accuracy or 
completeness of such information or ascertained the underlying 
economic assumptions relied upon therein. Consequently, neither 
Invictus Capital Financial Technologies nor its directors, executive 
officers, agents and employees acting on its behalf makes any 
representation or warranty as to the accuracy or completeness of 
such information and shall not be obliged to provide any updates 
on the same.

F. TERMS USED
To facilitate a better understanding of the IBA tokens being 
offered for purchase by the Company, and the businesses and 
operations of the Fund and the Company, certain technical 
terms and abbreviations, as well as, in certain instances, their 
descriptions, have been used in this LitePaper. These descriptions 

and assigned meanings should not be treated as being definitive 
of their meanings and may not correspond to standard industry 
meanings or usage.

Words importing the singular shall, where applicable, include the 
plural and vice versa and words importing the masculine gender 
shall, where applicable, include the feminine and neuter genders 
and vice versa. References to persons shall include corporations.

G. NO ADVICE
No information in this LitePaper should be considered to be 
business, legal, financial or tax advice regarding the Company, the 
Fund, the IBA tokens, IBA token sale or the underlying assets (each 
as referred to in the LitePaper). You should consult your own legal, 
financial, tax or other professional adviser regarding the Fund, the 
Company and its business and operations, the IBA tokens, the IBA 
token sale and the underlying assets (each as referred to in the 
LitePaper). You should be aware that you may be required to bear 
the financial risk of any purchase of IBA tokens for an indefinite 
period of time.

H. NO FURTHER INFORMATION OR UPDATE
No person has been or is authorized to give any information or 
representation not contained in this LitePaper in connection with 
the Company and its business and operations, the IBA tokens, the 
IBA token sale and the underlying assets (each as referred to in 
the LitePaper) and, if given, such information or representation 
must not be relied upon as having been authorized by or on behalf 
of the Company. IBA Fund shall not, under any circumstances, 
constitute a continuing representation or create any suggestion 
or implication that there has been no change, or development 
reasonably likely to involve a material change in the affairs, 
conditions and prospects of the Fund, the Company, IBA or in any 
statement of fact or information contained in this LitePaper since 
the date hereof.

I. RESTRICTIONS ON DISTRIBUTION AND DISSEMINATION
The distribution or dissemination of this LitePaper or any part 
thereof may be prohibited or restricted by the laws, regulatory 
requirements and rules of any jurisdiction. In the case where 
any restriction applies, you are to inform yourself about, and to 
observe, any restrictions which are applicable to your possession 
of this LitePaper or such part thereof (as the case may be) at your 
own expense and without liability to the Company or any member 
of the Invictus Bitcoin Alpha fund Team. 

Persons to whom a copy of this LitePaper has been distributed 
or disseminated, provided access to or who otherwise have the 
LitePaper in their possession shall not circulate it to any other 
persons, reproduce or otherwise distribute this LitePaper or any 
information contained herein for any purpose whatsoever nor 
permit or cause the same to occur.

J. NO OFFER OF SECURITIES OR REGISTRATION
This LitePaper does not constitute a prospectus or offer 
document of any sort and is not intended to constitute an offer 
of securities or a solicitation for investment in securities in any 
jurisdiction. No person is bound to enter into any contract or 
binding legal commitment and no cryptocurrency or other form 
of payment is to be accepted on the basis of this LitePaper. Any 
agreement in relation to any sale and purchase of IBA tokens (as 
referred to in this LitePaper) is to be governed by only the T&Cs 
of such agreement and no other document. In the event of any 
inconsistencies between the T&Cs and this LitePaper, the former 
shall prevail.

No regulatory authority has examined or approved of any of the 
information set out in this LitePaper. No such action has been or 
will be taken under the laws, regulatory requirements or rules of 
any jurisdiction. The publication, distribution or dissemination of 
this LitePaper does not imply that the applicable laws, regulatory 
requirements or rules have been complied with.

http://www.invictuscapital.com
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K. MODIFICATIONS
The Company reserves the right to amend and revise this 
LitePaper without notice.

L. MUTUAL FUND REGULATION
Invictus Capital Financial Technologies is not regulated as a 
mutual fund for the purpose of the Cayman Islands Mutual Funds 
Law (Revised) because Invictus Capital Financial Technologies is 
not issuing equity interests to IBA purchasers within the meaning 
of the Mutual Funds Law. 

Although the Tokens carry a contractual right against Invictus 
Capital Financial Technologies, a IBA does not represent a share 
of Invictus Capital Financial Technology’s authorised and issued 
share capital, a token-holder is not entitled to be included on the 
register of members of Invictus Capital Financial Technologies 
and does not have capital at risk in the way a shareholder does. 
Therefore Invictus Capital Financial Technologies is not subject to 
the Mutual Funds Law and the potential registration or licensing 
requirements that would otherwise apply if equity interests were 
being offered and Invictus Capital Financial Technologies was 
subject to the Mutual Funds Law. Specifically, this LitePaper will 
not be filed with the Cayman Islands Monetary Authority (CIMA), 
Invictus Capital Financial Technologies is not subject to the 
supervision of CIMA and Invictus Capital Financial Technologies 
is not required to have its accounts audited nor submit such 
accounts to CIMA.

M. THE CAYMAN ISLANDS AND THE FOREIGN ACCOUNT 
TAX COMPLIANCE ACT 

US REQUIREMENTS
The Foreign Account Tax Compliance Act (FATCA) provisions 
of the Hiring Incentives to Restore Employment Act (HIRE Act) 
provide that Invictus Capital Financial Technologies must disclose 
the name, address and taxpayer identification number of certain 
United States persons that own, directly or indirectly, an interest 
in Invictus Capital Financial Technologies, as well as certain other 
information relating to any such interest, pursuant to the terms 
of the intergovernmental agreement between the United States 
and the Cayman Islands (US IGA) and implementing legislation 
and regulations which have been adopted by the Cayman Islands. 
If Invictus Capital Financial Technologies fails to comply with 
these requirements, then a 30% withholding tax will be imposed 
on payments to Invictus Capital Financial Technologies of United 
States source income and proceeds from the sale of property 
that could give rise to United States source interest or dividends. 
The withholding tax provisions of FATCA took effect on July 1, 
2014, other than in relation to proceeds from the sale of property, 
in which case they were postponed to January 1, 2019. Although 
Invictus Capital Financial Technologies will attempt to satisfy 
the obligations imposed on them to avoid the imposition of this 
withholding tax, no assurance can be given that Invictus Capital 
Financial Technologies will be able to satisfy these obligations. 
In this regard, Invictus Capital Financial Technologies may require 
investors to provide any documentation or other information 
regarding the investors and their beneficial owners that Token 
Generator determines is necessary or desirable for Invictus 
Capital Financial Technologies to avoid the withholding tax and 
otherwise comply with the HIRE Act. If Invictus Capital Financial 
Technologies becomes subject to a withholding tax as a result 
of the HIRE Act, the value of Tokens held by all Investors may 
be materially affected. The Cayman Islands legislation requires 
Invictus Capital Financial Technologies to make an annual report 
to the Cayman Islands Tax Information Exchange Authority 
(Cayman TIA). Any information provided by Token Generator to 
the Cayman TIA will be shared with the Internal Revenue Service 
of the United States..

OTHER INTERGOVERNMENTAL AGREEMENTS
It is possible that further intergovernmental agreements (future 
IGAs) similar to the US IGA may be entered into with other third 

countries by the Cayman Islands Government to introduce similar 
regimes for reporting to such third countries fiscal authorities.

OECD MULTILATERAL COMPETENT AUTHORITY 
AGREEMENT
Over 90 countries have signed the OECD Multilateral Competent 
Authority Agreement and Common Reporting Standard (CRS) for 
the implementation of the automatic exchange of tax information 
based on the OECD’s Multilateral Convention on Mutual 
Administrative Assistance in Tax Matters. The CRS is similar 
in form and substance to the US IGA and applies in respect of 
each “participating jurisdiction” (as identified in a list published 
by the Cayman TIA). On 16 October 2015, the Cayman Islands 
passed into law the Tax Information Authority (International Tax 
Compliance) (Common Reporting Standard) Regulations, 2015, 
as amended (CRS Regulations). As a result of this, Cayman 
Islands financial institutions, including Invictus Capital Financial 
Technologies, have substantially expanded international tax 
compliance obligations and will have substantially expanded 
reporting obligations from 2017, with the first reporting deadline 
under the CRS Regulations being 31 May 2018. By investing (or 
continuing to invest) in Invictus Capital Financial Technologies, 
Investors shall be deemed to acknowledge that: 

 (i)   Invictus Capital Financial Technologies (or its agent) 
may be required to disclose to the Cayman TIA certain 
confidential information in relation to the investor, 
including, but not limited to, the investor’s name, address, 
tax identification number (if any), social security number 
(if any) and certain information relating to the investor’s 
investment; 

 (ii)   the Cayman TIA may be required to automatically 
exchange information as outlined above with the IRS, 
HM Revenue &amp; Customs, the United Kingdom tax 
authority (HMRC) and other fiscal authorities (Competent 
Authorities) of CRS “participating jurisdictions”;

 (iii)   Invictus Capital Financial Technologies (or its agent or 
delegate) may be required to disclose to the IRS, HMRC 
and other Competent Authorities certain confidential 
information when registering with such authorities and 
if such authorities contact Invictus Capital Financial 
Technologies (or its agent or delegate directly) with 
further enquiries; 

 (iv)   Invictus Capital Financial Technologies may require 
the investor to provide additional information and/
or documentation which Invictus Capital Financial 
Technologies may be required to disclose to the Cayman 
TIA; 

 (v)   in the event a Token purchaser does not provide the 
requested information and/or documentation and/or 
has not itself complied with the applicable requirements, 
whether or not that actually leads to compliance failures 
by Invictus Capital Financial Technologies, or a risk of 
Invictus Capital Financial Technologies or its investors 
being subject to withholding tax under the relevant 
legislative or inter-governmental regime, Invictus 
Capital Financial Technologies reserves the right to take 
any action and/or pursue all remedies at its disposal, 
including, without limitation, compulsory Token return 
of the investor concerned; and 

 (vi)   no investor affected by any such action or remedy 
shall have any claim against Invictus Capital Financial 
Technologies (or its agent or delegate) for any form 
of damages or liability as a result of actions taken or 
remedies pursued by or on behalf of Invictus Capital 
Financial Technologies in order to comply with any of 
the US IGA, the CRS Regulations or any future IGAs 
or agreements, laws or regulations entered into or 
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implemented by the Cayman Islands for the purpose 
of ensuring and/or enhancing international tax 
transparency.

OTHER JURISDICTIONS
It is possible that certain dividends, interest and other income 
received by Invictus Capital Financial Technologies from sources 
within certain countries may be subject to withholding taxes 
imposed by such countries. 

Invictus Capital Financial Technologies may also be subject to 
capital gains taxes or other taxes in some of the countries where it 
purchases and sells securities or otherwise conducts business. It 
is impossible to predict in advance the rate of tax that will be paid 
since the amount of the assets of IBA to be invested in various 
countries is uncertain.

N. RISKS AND UNCERTAINTIES

Prospective purchasers of IBA tokens (as referred to in this 
LitePaper) should carefully consider and evaluate all risks and 
uncertainties associated with the Fund, the Company and its 
business and operations, the IBA tokens, the IBA token sale and 
the underlying assets (each as referred to in the LitePaper), and 
all information set out in this LitePaper and the T&Cs prior to any 
purchase of IBA tokens. If any of such risks and uncertainties 
develop into actual events, the business, financial condition, 
results of operations and prospects of the Fund, the Tokens, and/
or the Company could be materially and adversely affected. In 
such cases, you may lose all or part of the value of the IBA Tokens. 
Such risks include, but are not limited to, emerging market risk, 
cryptocurrency risk, political climate risk, business risk, climate 
change risk and foreign exchange risk. 
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