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EXECUTIVE SUMMARY
The Hyperion Fund is renowned as the world’s first tokenized venture capital fund. The team at Invictus Capital 
have democratized an asset class that was previously only accessible to qualified investors or institutions. 
Through fractional tokenization, fund participants are able to gain custom exposure to early stage investments in 
the field of blockchain technology.

The Fund aims to take equity positions during the seed or series A financing rounds and will endeavour to partner 
with underlying investments through their growth phase. The Hyperion Fund portfolio is currently comprised of 
~94% equity positions, with the remainder being a combination of liquid assets and accruals. No new investments 
were made during the third quarter and the Hyperion investment team is predominantly spending their time 
supporting existing investments, adding value where possible and assisting with scaling. Invictus Capital has 
its own internal Engineering, Business Development, Marketing and Analyst teams; which allows for Hyperion to 
assist portfolio companies across a range of key business areas crucial for the success of any startup.

Following the conclusion of the capital raise during May 2018, the Fund has since achieved a return of 40.4% on 
assets under management. In the below report we will provide an overall update on the market and give some 
insight into what venture capital is and its suitability for existing token holders. A detailed breakdown of how value 
is distributed to token holders will also be addressed, as this is a crucial aspect in terms of maintaining value on 
exchange. Lastly, the report will cover updates from each of the underlying investments in the Hyperion portfolio.

MARKET OVERVIEW
The blockchain industry continues on its growth trajectory with consistent funding rounds taking place in 
the private equity and venture capital arena. Large institutions have started to take note of the vast array of 
operational efficiencies that this nascent technology can bring to the table. Corporations such as Facebook are 
entering the space with the ambitious goal of creating a global currency and providing access to banking for 
billions around the world. The announcement was met with some skepticism and sparked significant concerns 
from a government regulatory perspective. Investors will no doubt be watching the Libra initiative closely over 
the next few months as Facebook and the Libra Association try to overcome the significant challenges they face 
with respect to launching the digital currency. Moves like this, whatever the outcome, play an integral role in 
validating the blockchain sector and highlighting to global firms that real-world applications exist for cross-border 
collaboration.

Overall, a far more mature approach to blockchain investing has been witnessed in 2019. Compared to the 
period of hype two years prior, investors are starting to focus on real-world applications and opportunities such 
as solutions to the remittance market, trade financing and digital securities.There has also been a trend toward 
multiple financial services organizations working together to reimagine global trade and to rewire industries using 
blockchain solutions to make them more efficient. 

Last year saw more private investment by count within the blockchain and cryptoasset space than ever before, 
according to a report from PriceWaterhouseCoopers. This year is turning out a little differently, with good reason. 
A slower investment pace after any such single-year surge is only to be expected, given reversion to the mean. 
More importantly, it must be noted that even this year’s slowing activity is on pace to yield 300+ transactions, 
more than any other year according to KPMG. Pairing that pace with the return to normal levels of VC investment, 
it’s clear that investors are simply biding their time while the flock of heavily funded blockchain companies in the 
past two years prove which solutions actually work.

While funding may have slowed this year, it simply shows the growing maturity of the market. It’s a sign that 
investors are moving away from the ‘fear of missing out’ mentality that had many investors pushing exorbitant 
amounts of money into investments, and are making more mature investment decisions and focusing on more 
meaningful initiatives.

WHAT IS VENTURE CAPITAL?
The Hyperion fund concluded its capital raise in May 2018 with the original mandate stating that it would partake 
in the top up-and-coming ICOs. Unfavourable market conditions, poor token performance, lack of accountability 
and absence of quality projects taking the ICO route underpinned the rationale to alter the fund mandate to equity-
only investments. Participants in the Hyperion Fund are therefore exposed to the same investment profile as a 
normal venture capital fund. Retail participants however, have not previously been able to invest in venture capital 
funds and are therefore not familiar with the fund strategies adopted and whether the fund fits their portfolio 

http://www.invictuscapital.com
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requirements. We will provide a very brief overview of what venture capital is and what you can expect from your 
IHF token position.

When companies start out, in the very early stages they require funding in order to commence operations. 
Depending on the type of business the entrepreneur starts, this can be an expensive process with a historically 
high risk of failure. Banks are therefore reluctant to provide unsecured loans to entrepreneurs as they may not 
see their money back. It is also risky from the entrepreneurs side to take loans as these need to be paid back. If 
the company fails and the entrepreneur has no more money, they may face bankruptcy. Early stage companies 
therefore seek equity financing whereby they will sell an ownership stake (shares) in their company, in exchange 
for seed capital. The entrepreneur has therefore not taken out a loan, and has limited liability connected to the 
capital received.
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These early stage investments carry a high-risk, high-reward profile. Should the companies succeed, the payoffs 
are generally in multiples of the original investment. Due to the high risk nature of startups however, investors 
would need to be able to diversify their holdings to effectively manage their risk. Each startup investment requires 
a significant amount of money and the investor would therefore need to be an exceptionally high-net worth 
individual to effectively diversify their portfolio with startup investments, barring all the time required to conduct 
due diligence on potentially hundreds of companies.

This is where venture capital comes in. Investors are able to pool their money into a fund that is professionally 
managed by venture capitalists. By pooling money together, the fund is able to invest in a diversified portfolio of 
early-stage companies on behalf of its investors. The fund will have a team of analysts dedicated to conducting 
due diligence on the underlying portfolio and will generally assist with their expert advice and networks to provide 
the startup with the best possible chance of success.

Investing in shares of early stage companies is generally a long-term investment. Unlike large publicly listed 
companies who have their shares traded on stock exchanges, small private companies don’t have any market 
readily available to liquidate their shares and are therefore locked-up until a liquidation event occurs, usually 
through an IPO or acquisition. Investor funds are generally locked up for 5-10 years before the companies are sold 
and investors receive their share.

This is one of the greatest attributes of the Hyperion fund. Being the world’s first tokenized VC fund, participants 
are able to trade their tokens on exchange 24/7 and are not bound by the lengthy lock-up periods synonymous 
with traditional VC funds.

HYPERION OVERVIEW
As mentioned earlier in the report, venture capital is notoriously risky with most startups being unable to 
efficiently scale into a profitable business. VC is therefore a game of home runs whereby a small portion of the 
portfolio will account for most of the performance, as the companies who emerge profitable end up providing a 
return on investment in the multiples.

http://www.invictuscapital.com
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The Venture Capital J-Curve
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The VC fund return cycle will therefore go through what is known as a J-Curve with 3 distinct stages. The early venture capital 
stage is known for being mostly pre-product and pre-revenue. The VC fund will invest in a startup that has a great idea but with 
little structure around it. During this early-stage, companies typically launch a product, build basic infrastructure and refine their 
business model with the goal of eventually generating revenue from their first customers. This stage is coupled with high-failure 
rates and generally speaking, the companies that are going to fail, fail fast! Hence the initial decline in the VC fund’s valuation.

When private companies mature and transition into profitability, this is referred to as the growth stage. If we take a look at the 
current Hyperion return graph below, we can see that initially the fund valuation dropped due to a number of these startups 
unable to achieve sufficient cash flow to sustain operations. A number of underlying holdings in the Fund however, have 
managed to break through the “valley of death” and emerge as successful startups, emanating the classic venture capital 
J-curve for Hyperion. We look forward to the continued success of our existing portfolio and hope to ride through the growth 
stage and into a number of successful exits.
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Venture capital by nature is a long-term investment. We foresee most IHF token holders to therefore adopt a buy-
and-hold strategy with their tokens in order to ride through the valuation cycles of the portfolio. Due to this, the IHF 
token will not be traded as a high-frequency cryptoasset like many of the other tokens/coins in the market, and 
therefore the token may trade on exchange at a discount to its Net Asset Value (NAV) during times of low volume. 
The trading price, however, should be bound to the NAV of the fund due to market forces. Value distribution from 
the fund will be tied to the token as follows: 

Each IHF token represents a proportional share in the Hyperion Fund. In the case of the Hyperion Fund, the 
underlying assets are not liquid, and thus, the fund cannot offer an on-demand redemption function synonymous 
with an open-ended mutual fund. In order for the listed trading price of IHF (price on exchange) to track the NAV 
price per token (the price determined by the Fund’s managers), there needs to be some form of value distribution 
to token holders that ties directly to the intrinsic value of the Fund. This is done by implementing a token buy-and-
burn protocol. Much like a share repurchase in traditional markets, the Hyperion fund will place buy orders on 
exchange at the prevailing NAV price per token. This method distributes fair value back to token holders wishing 
to liquidate their holdings. The accumulated tokens are then removed from the supply, resulting in a realisable 
NAV price per token. In the scenario where the IHF token is trading at a discount to NAV at the time the buy-and-
burn is implemented, a number of IHF tokens in the order book will be purchased below NAV until the prevailing 
spot price reaches the NAV price per token. In this case, the buy-and-burn will result in an increased NAV price 
per token for remaining token holders, subsequent to the purchased tokens being removed from the supply. 
Therefore, should a discount occur on exchange it may present a good buying opportunity for those looking to 
hold over the longer term.

Performance
The Hyperion fund has performed well since inception with a 40.4% increase in net asset value. This performance 
is attributable to significant gains made by particular equity positions held within the portfolio. We do not publish 
specific ownership details of equity holdings in Hyperion as these details may allow for sensitive information 
to be reverse engineered. Generally, however, it is accepted that ‘venture capital’ is defined as an equity stake of 
between 10 and 30% and is often paired with an exit horizon of three to seven years.

Venture capital funds invest in private companies which are not required to publish financial reports (unlike public 
companies which are required to do so) and tend to keep critical information like valuation and performance data 
private for competitive business reasons. We will, however, always strive to be as transparent as possible with IHF 
token holders. 

The performance this quarter was hindered by the listing of Lighstreams in an unfavourable market. This listing 
accounts for the last remaining exposure that Hyperion will have to tokens.

Fund Inception 
31/5/18

Q3 2018 Q4 2018 Q1 2019 Q2 2019 Q3 2019

Net Asset Value 
($)

$9,400,335 $6,106,223 $5,733,195 $5,505,875 $13,963,585 $13,202,119

IHF Total 
Supply*

122,852,180 122,852,180 122,852,180 122,852,180 122,852,180 122,852,180

IHF/USD $0.0765 $0.0497 $0.0467 $0.0448 $0.1137 $0.107

*Supply remains fixed until buy and burn is implemented once fund value exceeds $30 million.

This report reflects the NAV per token as assessed by the Hyperion management team and fund managers as 
of 30 September 2019. Note that this report has not been audited or reviewed by auditors and that the NAV 
calculation is determined internally using industry accepted standards. Equity positions are held at cost, unless 
further equity rounds or a change in the company financials justify a revaluation. No valuation adjustments were 
made to Hyperion equity positions this quarter as no additional funding rounds were concluded. Conservative 
valuation methods are always applied with discounts for lack of marketability of minority stakes.  It is important 
to remember that these calculations are used only as a guideline to determine the underlying value of the IHF 
token at the date calculated. The market value of the token may trade at a discount or premium on exchanges 
subject to relative supply and demand forces.

http://www.invictuscapital.com
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Hyperion Fund Net Asset Value Breakdown

93.7%
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In the above chart we provide a breakdown of the net asset value of the Hyperion fund. 93.7% of the fund value is 
currently in equity positions. These will generally be longer term holdings with valuations at fair market value that 
are confirmed by investors in subsequent funding rounds or liquidity events. IHF token holders must be aware that 
there may be significant concentration risk in the fund whereby a small number of portfolio companies account 
for a large portion of the fund value. This may result in large fluctuations in the fund value as these valuations 
change over time. Once the fund conducts successful exits, diversification will be implemented to reduce such 
risk.

Accruals in the fund are in the form of both receivables and payables due. The net position is reflected in the chart 
above which is a surplus of capital. Unlisted tokens are typically in the form of SAFT agreements that have yet 
to have their tokens distributed and listed. This figure also takes into account any impairments that have been 
recognised, which includes one impairment this quarter amounting to $347 from Wemark, explained below. Listed 
tokens and the liquidity pool currently account for roughly 1.6% of the fund.

IMPAIRMENTS 

Wemark 
Wemark concluded their token sale in July last year after successfully raising ~7,500 ETH from the public. This 
was more than sufficient to cover operations for the first few years, however, due to the significant drop in the 
price of ETH, coupled with the hurdles Israeli companies face to convert their holdings to fiat, resulted in Wemark 
losing the majority of their raise in USD terms. Although the team had successfully launched their platform and 
were on track to reach the goals set out in their roadmap, the team unfortunately did not have the cash flow to 
fund their operations any further. Please find the official announcement from Wemark here.

INVESTMENT UPDATES

Quantfury
Quantfury, Hyperion’s largest investment to date, has experienced another record breaking quarter. The app has 
been experiencing constant growth in its user base, up 68% since the prior quarter. On a day-to-day basis, 91% of 
the days during the quarter experienced a record number of active users. Trade volumes for the quarter amount to 
$16.9 billion, representing 274% growth over the period. This equates to a staggering average of $184 million per 
day.

http://www.invictuscapital.com
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The business is doing exceptionally well and planning on some major expansions over the coming months. 
Quantfury has recently released an updated app, available on both iOS and Android. The latest version includes 
a specific section that accounts for all the dividends received on stocks and ETFs. The update also provides an 
amazing innovation in the form of zero-fee trading with back-to-back prices on crypto pairs from the Binance 
exchange along with their order book support, in addition to the Bitfinex pairs that already exist.

https://quantfury.com/

OVEX 
OVEX has had an extremely busy past few months. The team has been consistently shipping updates and 
improvements to their platform. Some of these improvements include new updates to the iOS and Android mobile 
apps, as well as upgrades to the wallet system. New features include additional user account security tools; OVEX 
Learn, an education portal providing OVEX customers with access to free, high quality learning materials; as well 
as a soon-to-be-released product that will enable third-party companies to offer additional services to OVEX users, 
such as staking, lending and other investment services.

Furthermore, OVEX has been aggressively expanding it’s Over-The-Counter (OTC) Trading Service, and has 
seen exceptional MoM growth in OTC trading volumes since July. OVEX also listed privacy coin, Zcoin (XZC), in 
September.

https://ovex.io/

Cryptobuyer
Cryptobuyer have recently announced the launch of Binance Coin (BNB) integration in its Point of Sale solution 
and were also recently included in Changpeng Zhao’s (Binance CEO) report of growth in the Binance ecosystem. 
Next steps include integrating BNB to the rest of Cryptobuyer’s current and future products. The team will 
also be submitting a proposal to list XPT, its native token, on Binance DEX and will be applying for the Binance 
Labs Incubation Program Season 3. There has been an exponential growth in transaction volumes witnessed 
in Venezuela and other countries in the region. Cryptobuyer is thus focusing on accelerating their strategy to 
dominate those markets with their real and tangible product offerings. Joining forces with the likes of Binance 
can only help to advance this directive.

Cryptobuyer also managed to secure a major partnership with Selina (referenced on sites like Forbes and Tech 
Crunch). Selina is a hotel chain focused on millennials and digital nomads and is considered one of the biggest 
competitors of AirBNB. In continuing its search for valuable partnerships, Cryptobuyer has also joined forces 
with Verifone, a major global POS hardware manufacturer, in a bid to develop a physical solution for one of 
Cryptobuyer’s biggest clients – more details will be announced soon. This partnership opens up the possibility of 
a market expansion to a possible 100,000 new locations. For a more indepth update, please follow this link.

https://cryptobuyer.io/en/

NOIA
July 2019 saw the official release of the NOIA token on KuCoin. The token allows infrastructure providers and 
buyers to trade their capacity of Internet Transit in a Decentralized Internet Transit Exchange (DITEX). NOIA’s 
token is used for services and applications built on the Programmable Internet backbone and represents a unit of 
transport within the network.

NOIA has attracted over 9000 community members and over 5000 nodes have been installed. It currently has a 
capacity of over 25TB in NOIA Cache nodes at any one moment and delivers content to a number of websites.

In addition, NOIA managed to double their active node numbers during the month of August and started two new 
initiatives designed to engage and reward their community. All these latest developments have helped draw the 
attention of publications like Forbes and allowed NOIA to be featured on industry-famous podcasts such as Cisco 
Cloud Unfiltered Podcast. For a more indepth update, please follow this link.

https://noia.network/

Lightstreams
In accordance with their roadmap, Lightstreams’ network went live at the end of Q1 2019.

They managed to successfully launch their Ethereum-compatible blockchain network which was designed for 
speed and privacy. In May 2019, projects were able to start building applications on the Lightstreams Network and 
July saw the completed distribution of tokens and the launch of Lightstreams’ Photon token (PHT) on the CoinAll 
exchange. 

http://www.invictuscapital.com
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Lightstreams was recently able to present their Smart Vault solution at the Decentralised Storage Summit, part of 
Blockchain Week in Berlin. The Summit was a great opportunity for the leading blockchain projects specialising 
in decentralised storage to come together and share their knowledge and learnings with their counterparts. 
Lightstreams also partnered with Pocket to enable developers to easily connect to and set up new Lightstreams 
nodes on the Pocket network. The team behind Pocket is on a mission to decentralize blockchain infrastructure, 
thereby enabling developers to connect any application to any blockchain from any device.

Lightstreams just recently added a new and innovative feature to their stack for gasless transactions for dApps. 
With this feature, users can begin interacting with any DApp without requiring a balance of PHT or even a wallet 
(e.g. MetaMask). This gives users a chance to try out a DApp until a point at which they can then decide to pay to 
keep using the DApp or not. For a more indepth update, please follow this link.

https://www.lightstreams.network/

Stackr
Due to the lacklustre ICO environment, the Stackr team decided to pivot away from a public token sale and token 
economy. The direction of the company remains with the stated aim of merging both crypto and capital market 
investment products but it is taking a more regulated, traditional route to market.

Quarter 3 saw the continuation of the formal restructuring of Stackr and as soon as licenses are approved and 
information becomes public, Hyperion will make an official announcement. The contribution made by Hyperion 
has been converted into an equity position.

Equiti Games
In September last year, Equiti Games won the $2 million prize for their first place finish in the Founders World 
2018, a global competition consisting of 20 startups competing from the United States, Canada and China. See 
one of the articles here.

The competition was hosted by F50, a well-recognized Silicon Valley venture platform. After receiving global 
press coverage for their win, F50 has subsequently ignored Equiti Games’s claim for their winnings. Despite Equiti 
Games, along with all the other entrants, having to pay significant entry fees to take part in the Founder World 
competition, F50 has refused to pay the prize money that they were contractually obligated to provide. 

This has been deleterious to Equiti Games’s position both financially and in terms of founder time and effort. Top-
tier legal council has been retained with a formal lawsuit currently underway.

http://www.invictuscapital.com
https://medium.com/lightstreams/lightstreams-presents-smart-vault-ce64610dc6fa
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HYPERION TIMELINE
23 March
Hyperion white
paper release

31 May
Hyperion ICO period
and launch of NAV

5 June
Hyperion invests
in NOIA

12 June
Hyperion invests
in Lightstreams

7 June
Hyperion invests
in DAV

30 June
End of Q2 NAV

27 June
Wemark public

sale ends

18 January
IHF listed on
dflowx.com

21 August
Hyperion invests
in Equiti Games

20 June
Hyperion invests
in Gamedex

30 September
End of Q3 NAV

25 June
DAV public sale
ends

5 July
Quantfury reaches
$5 Billion monthly
trade volume

22 July
NOIA listing

22 May
Quantfury reaches
$1 Billion in monthly
trade volume

30 August
Cryptobuyer integrates BNB

14 June
Quantfury reaches
$2 Billion in monthly
trade volume

25July
Lightstreams
Listing

16 October
Menlo One completes
public sale

4 JANUARY
Quantfury public
sale starts

11 July
Hyperion invests
in Quantfury

17 July
Hyperion invests
in Wemark

23 July
Hyperion invests
in Menlo One

23 August
DAV tokens unlock
for trading

16 September
Hyperion invests
in Stackr

17 September
Menlo One public
sale starts

19 September
IHF listed on
Liquid.com

26 April
Hyperion invests
in OVEX Exchange

23 November 2018
Hyperion makes an investment
into Cryptobuyer

Disclaimer

This report does not constitute investment, legal, tax or other advice and is supplied for information purposes 
only. The information, data, analyses, and opinions presented herein are provided as of the date written and are 
subject to change without notice. Every effort has been made to ensure the accuracy of the information provided, 
but Invictus Hyperion makes no warranty, express or implied, regarding such information. The information 
presented herein will be deemed to be superseded by any subsequent versions of this commentary. Except 
as otherwise required by law, Invictus Hyperion shall not be responsible for any trading decisions, damages or 
losses resulting from, or related to, the information, data, analyses or opinions or their use. Past performance is 
not a guide to future returns. The value of investments within the Hyperion fund, as well as the IHF token, may 
go down as well as up and IHF token holders may not get back their value purchased. Reference to any specific 
security or token is not a recommendation to buy or sell that security or token. This document contains certain 
forward-looking statements. We use words such as “expects”, “anticipates”, “believes”, “estimates”, “forecasts”, 
and similar expressions to identify forward-looking statements. Such forward-looking statements involve known 
and unknown risks, uncertainties and other factors which may cause the actual results to differ materially and/or 
substantially from any future results, performance or achievements expressed or implied by those projected in the 
forward-looking statements for any reason.

http://www.invictuscapital.com
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