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INTRODUCTION
In the first quarter of 2019 we experienced a relatively flat cryptocurrency market. Bitcoin, the market leader, 
traded within only 10% of the yearly open price. However, within two days of the close of the quarter bitcoin 
experienced massive price appreciation in a short time frame. Bitcoin dominance has been very stable and 
fluctuated between 50.1% and 53.5% of total market capitalization over the period.

Ever since the deployment of 2nd generation blockchains (eg. Ethereum), asset issuance has become a prominent 
indication in terms of industry development. The sudden expansion of the ICO market that we experienced over 
2017/8 was largely attributed to the sudden ability to easily and effortlessly create a digital asset. The sudden 
influx of projects created an environment that was riddled with opportunists and one that was not sustainable in 
terms of unpredictable and exuberant short term profits. The early stage sub-sector of the cryptocurrency market 
has always been a complex, but promising investment arena that requires specialized strategies. The ICO market 
has greatly diminished in terms of attention and capital allocation, but has slowly started to evolve. 

The token offering industry has seen two specific developments as of late, namely security token offerings (STOs) 
and initial exchange offerings (IEOs).

The first is formed as a merger between the decentralized digital asset movement and the far more proven 
traditional model of value ownership. One of the most compelling aspects of this industry is the concept of value 
capture, for not all digital assets are created equally and we often find that their value does not actually align with 
the growth the project that issued them.

Initial exchange offerings (IEOs) have been a prominent development over the quarter. In essence, the function 
and the end product of the sale are exactly the same as an ICO and merely differ in terms of how the initial sale is 
commissioned and how tokens are distributed. As the name suggests the sale is orchestrated on a platform that 
is hosted by an exchange, this allows for a degree of security and due diligence which was not prominent in the 
ICO model.
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HYPERION OVERVIEW
The cryptocurrency industry has proven itself to be an extremely fast-changing 
environment. Price is not the only feature that experiences volatility, but also the wider 
fundamental aspects, which are to be expected whenever a disruptive technology is 
introduced. By taking these aspects into account investors have to adapt alongside 
technologists to find and create value in such an environment.

Blockchain projects have been launched with various different approaches. Since the 
original Proof of Work consensus mechanism that brought Bitcoin to life, we have seen 
considerable evolution in terms of early-stage asset issuance and capital raising. The 
industry has seen various models which include venture capital funding, ICOs, STOs and 
of course the latest IEOs.  These various funding mechanisms are all structured to serve 
a specific need, but each of these structures has its own advantages and disadvantages 
in terms of regulatory compliance and usability.

To ensure longevity we have adapted the Hyperion VC fund from an ICO only fund to one which has a broader 
mandate, specifically so that the fund can incorporate equity investments. These type of investments are far more 
traditional by nature but offer a degree of resilience to market conditions and allow for greater accountability from 
projects to the fund. This development comes at a cost, as these types of investments tend to have far longer 
investment horizons and are less liquid than their token-based counterparts.

Longer timeframe investments allow for far deeper relationships with project developers throughout the project 
life cycle. For the Hyperion investment portfolio, we have strived to support our investments wherever we can 
depending on our ever-evolving long term view of the specific investment and its potential.

INVESTMENTS

Investment Amount Date Sector

$1,000,000 05/06/2018 Infrastructure

$614,000 07/06/2018 Transportation

$825,000 12/06/2018 Infrastructure

$762,400 20/06/2018 Gaming

$250,000 17/07/2018 Digital Content

$1,510,000 11/07/2018 Trading

$259,000 23/07/2018 Interoperability

$256,800 21/08/2018 Gaming

$754,000 16/09/2018 Financial Services

$200,000 23/11/2018 Financial Services

*Investment amounts include associated legal fees. Where investments were denominated in ETH, a snapshot dollar value of 
the transaction was taken at the time of transfer.

ANDREW KNIGHT 
Fund Manager
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Investment Cost Breakdown Sector Breakdown

The above charts illustrate the breakdown of funds allocated since inception until the end of Q3 2018. Hyperion, 
for both legal and competitive business reasons, needs to keep the market value and performance data of listed 
investments private as providing this data allows for the commercial terms to be “reverse engineered”, thereby 
disclosing proprietary information. The fund is therefore only able to disclose a breakdown of unlisted 
investments at cost, and a total market value of listed investments once more than one has listed

NOTABLE INVESTMENT UPDATES

The Latin American team has been focussed on expanding Cryptobuyer’s exposure within the region. Over the 
last couple of months the project has been aimed at solidifying its ATM chain and network of partnerships that 
would utilize point of sale technology, and for this to become a reality the team has set out to raise capital from 
investors. Cryptobuyer CEO Jorge Farias has been in conversation with various IEO launch platforms and has 
partnered up with Coineal to host two IEO sales of Cryptobuyer’s XPT token.

Quantfury has largely been focused on raising capital and refining their mobile app. The project has shown 
considerable growth over the quarter. The leveraged trading volume of Quantfury has broken $200M for a 30 day 
period and accommodates a userbase from over 40 countries around the world. Relative to most cryptocurrency 
focused projects the team took the traditional route of only going to the market once the product was viable for 
user adoption, this approach has proven successful in terms of organic growth and user retention.
One of the unique selling propositions that Quantfury aims to bring to the market is to create further utility for 
cryptocurrencies and cryptoassets beyond their native application. This is done by allowing users to utilize 
their holdings as collateral to trade various markets. Since the launch of the platform, the team has been in 
conversation with various other projects and has already orchestrated the addition of QTUM and Maker’s DAI to 
be included in the accepted collateral offering.
Lastly, to add momentum to the current growth of users, Quantfury is in the process of building out a referral 
program.

The NOIA team has consistently delivered on its goal of open-sourcing the project. Recently the decision has been 
made to open up the content delivery network facet of the bigger project to the public. This is a move that greatly 
coincides with blockchain agnosticism that facilitates long term adoption. The GitHub repositories for the project 
can be viewed at https://github.com/noia-network/.
The project is currently administered from Vilnius, Lithuania and the founders are aiming to expand to the US 
by setting up a Business Development office in San Francisco. This as a positive development that follows on 
the back of attending several hackathons in San Francisco. These events have offered considerable networking 
opportunities and a regional office is the logical next step.
NOIA has made considerable strides in terms of wider ecosystem development, this is accomplished as one of 
the four founding members of the Web3infra alliance. Web3Infra integrates different Web3 layer components into 
one platform to enable seamless and hassle-free decentralized service deployment and management.

www.cryptobuyer.io

www.quantfury.com

www.noia.network
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At the end of the quarter, the team has announced that the project has reached a phase that requires the release 
and distribution of the NOIA ERC-20 token. The distribution will consist of a community sale, IEOs, and community 
airdrops which will occur during the second quarter of 2019.

Lighstreams is still committed to their vision of expanding on the larger dApp platform ecosystem by offering 
distinct advantages for specific projects in terms of speed and privacy, while still maintaining compatibility to 
Ethereum. 
The Lighstreams team has recently launched the mainnet of the project, which is a massive milestone for the 
project. They have supplemented the launch by developing in-house dApps that utilize the network, which is in 
contrast to various other similar networks. This pivot has proven successful as they have received considerable 
attention and praise for this. These include Fanbase and Lightdrive. The former is a crowdfunding application 
where fans can support an artist or influencer. Fans pay a monthly subscription to access exclusive content and 
merchandise, but can also contribute their own content to the community. Lightdrive is a decentralized Google 
Drive-style peer-to-peer file sharing application on the Lightstreams blockchain.
During the last quarter, the team launched a limited public sale for their PHT token to accommodate longstanding 
community members.

The first quarter of 2019 was an eventful period for Wemark. The project soft-launched the photo marketplace in 
late January, with thousands of photographers already onboard.
The team has also released the WMK tokens for transfer and use in the platform. WMK tokens are now tradable 
on the Bilaxy exchange, with a secondary listing on IDEX coming up soon. Wemark has a relatively simple industry 
disruption model, onboard industry participants from both the supply and demand side. And we have seen that 
photographers and customers are joining the marketplace organically. The team keeps making improvements to 
their product and UX.

Other Investments 
Hyperion will release separate updates for the remaining portfolio companies as pertinent information becomes 
public. The fund has recently made an additional investment, for which an official announcement and investment 
report will follow in the coming weeks.

WRAP UP
Quarterly performance
What seemed to mark the depression phase of the bear cycle for traders saw developers 
and companies pushing ever harder to build out their products and services. The 2017 
bull market put cryptocurrency on the map for the wider public, and as a result attracted 
a wave of new talent and innovation into the industry. 

Hyperion saw some major developments in Q1, with Quantfury, our largest investment 
showing strong growth prospects with a major uptick in daily users and trading volume. 
This has gone hand-in-hand with the recent volatility in the markets.

In terms of the fund value, there has been relatively little fluctuation in price with the 
majority of the investments still held at cost. 

It remains to be seen which handful of pioneers will emerge as industry leaders as the market matures, but we 
remain confident that there will be no shortage of exciting developments and opportunities for the attentive 
investor. 

IEOs
As an extremely prominent development within the current market we want to comment further on this topic. As 
stated above the difference between an ICO and IEO lies in that an exchange handles the fund-raising and token 
distribution process, allowing businesses to capitalize on the exchange’s large captive user base, marketing 

www.wemark.com

RYAN STÜTZNER 
Investment Analyst

www.lightstreams.network
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channels and streamlined fund-raising process. The exchange receives fees for their services and lists the token 
for trading once the raise is over. Binance set the trend in motion with their Launchpad platform, debuting the 
token raise for the BitTorrent (BTT) token and selling out in a matter of minutes. Other exchanges quickly followed 
suit, launching their own platforms with a flurry of buying interest and project listings. 

The rapid decline of the ICO movement created a lot of uncertainty for several top-tier projects that have yet to 
launch. The IEO movement gave these projects another chance to raise capital.

Whilst most of the larger exchanges have set the bar pretty high in terms of the project quality that they will list, 
we have already seen the proliferation of lower quality projects seeking IEOs on smaller exchanges with less 
stringent listing requirements. Some have already been outed as blatant scams with investors seeing massive 
losses in token value upon listing. It remains to be seen how the IEO space will evolve, with regulatory watchdogs 
clamping down and the ICO boom and bust still fresh in investor’s minds. We’re not likely to see anything on the 
level of the 2017 rush.

The analytics team is keeping a close eye on this development to ensure that we are able to advise portfolio 
projects. IEOs requires an immense amount of negotiation due to the added complexity of additional parties.

Inception NAV 
(31 May ‘18)

Q3 NAV 
(30 September ‘18)

Q4 NAV 
(31 December ‘18)

Q1 NAV 
(31 March ‘19)

U.S. $ $9,400,335 $6,106,223.00 $5,733,195.06 $5,505,875.64

IHF circulating supply 122,852,180 122,852,180 122,852,180 122,852,180

IHF/USD $0.0765 $0.0497 $0.0467 $0.0448

IHF/ETH 0.0001325 0.0002135 0.0003499 0.00031744

IHF/BTC 0.0000102 0.0000075 0.0000125 0.00001094

*Please refer to Hyperion fund whitepaper for details about how the NAV is calculated.

Hyperion ROI
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HYPERION TIMELINE

23 March
Hyperion white
paper release

31 May
Hyperion ICO period
and launch of NAV

5 June
Hyperion invests
in NOIA

12 June
Hyperion invests
in Lightstreams

7 June
Hyperion invests
in DAV

30 June
End of Q2 NAV

27 June
Wemark Public

sale ends

21 August
Hyperion invests
in Equiti Games

20 June
Hyperion invests
in Gamedex

30 September
End of Q3 NAV

25 June
DAV Public sale
ends

16 October
Menlo One completes
Public sale

4 JANUARY
Quantfury Public
sale starts

18 JANUARY
IHF listed on
dflowx.com

11 July
Hyperion invests
in Quantfury

17 July
Hyperion invests
in Wemark

23 July
Hyperion invests
in Menlo.One

23 August
DAV tokens unlock
for trading

16 September
Hyperion invests
in Stackr

17 September
Menlo.One Public
sale starts

19 September
IHF listed on
Liquid.com

23 November 2018
Hyperion makes an investment
into Cryptobuyer

http://www.invictuscapital.com
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