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Portfolio Manager: Stevan Bajic                                                                           Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): $91.49                                                                Strategy AUM: $31,793,408 

Fund Strategy                 Fund AUM: $22,509,154 

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35%  -5.24% 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.  

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS. 
 

 

 

 
 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 GEO DEBT FINANCE SCA EURO 7.500 Aug 18 +11 1 HEMA BONDCO II BV EURO  8.500 15 Dec 19 -19 

2 ZIGGO BOND CO EURO  8.000 15 May 18 +8 2 BOPARAN FINANCE PLC 5.250 15 Jul 19 -17 

3 OTP BANK NYRT EURO  5.875 +8 3 CLIFFS NATURAL RESOURCES 4.875 01 Apr 21 -12 

4 OAS FINANCIAL LTD EURO  8.000 02 Jul 21 +7 4 STRETFORD SEVENTY NINE 6.250 15 Jul 21 -12 

5 VIVACOM EURO  6.625 15 Nov 18 +7 5 BERAU COAL ENERGY TBK PT 7.250  Mar 17 -12 
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ACBF 
UCITS 

ACBF 
(est.) 

IBOXIG IBOXHY 
 Annualised net ROR: +1.55% 

 Return since inception -8.51% 

NAV
‡
 91.49 100.59 106.12 109.31  Sharpe ratio -0.86 

Month return -0.35% +0.47% +1.01% -1.03%  Largest monthly drawdown -11.54% 

Year-to-date** -8.51% -7.44% +8.74% +3.19%  Worst month -7.09% 

Cumulative -8.51% +0.59% +6.12% +9.31%  Best month +2.37% 

Annualised volatility 7.15% 7.92% 5.30% 5.01%  Percent positive months 69.57% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data:  

ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 

Tracking error (daily vs. 

ACBF Cayman) 
0.13% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 
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A rather calm month after previously elevated volatility  

November was a month of consolidation after the wild rides in the preceding months. Following the sharp sell-off in risk 
assets in mid-October, many feared that another wave of weakness would come later in November. It didn’t happen in 
November, but rather in mid-December. In retrospect the December selloff was a good opportunity to pick up the 
bargains which one missed to buy in earlier selloffs, as the rebound happened quickly and violently. In November 
Investors had to digest further news about growth moderation. The Japanese economy was pushed back into a 
technical recession (3Q GDP -0.4% qoq after -1.8% qoq in 2Q), and the Chinese manufacturing PMI as leading 
indicator retreated to a six-month low of 50 (after 50.4; 50 marks the line between expansion and contraction). The 
preliminary Euroland composite PMI also failed to live up to consensus forecasts (51.4 after 52.1). Despite the softer 
data releases, sentiment stabilized after the People’s Bank of China announced its first interest-rate cut in over two 
years (lending rate cut by 40bp to 5.6%) in response to slowing GDP growth. In addition, investors also attached a higher 
probability to purchases of sovereign or corporate bonds by the European Central Bank amid declining Euroland inflation 
data (0.3% yoy in November) and a plunging oil price. The Altana Corporate Bond Fund stayed roughly flat with a -0.35% 
return - a welcome decline in volatility despite a choppy market. As things stand currently, we should see a sharper 
rebound in performance in December, on the one hand due to the use of option strategies to exploit the rise in volatility, 
and on the other hand due to picking significantly undervalued assets amidst the oil price volatility and limited liquidity. 
Instead of locking this year away as a lost year like many investors do, we are crawling back to make good on the lost 
ground and should extend this into the new year. 
 
Within the portfolio familiar names show usual volatility 

We continued to align the portfolio for a positive start to the year amidst market expectations for broader asset 
purchases by the ECB. We stayed with familiar names which showed more or less the usual volatility, like Hema, the 
Dutch department store icon, Boparan, the British market leader for poultry and related produce, as well as Stretford 
Seventy Nine, which is the financing vehicle of British food discounter Iceland Foods. Cliffs Natural Resources and 
Berau Coal are two mining companies from the iron ore and coal industries. Both are in need of realigning their finances 
and trade at stressed levels. Given their size and currently adequate liquidity, we assign good chances for the recovery 
in prices of their bonds.  Positive performers include names which experienced significant volatility in their recent past 
like Geo Debt Finance, the financing vehicle of online travel agent eDreams-Odigeo, as well as Brazilian engineering 
and construction group OAS.  Given what we know about the reasons for the volatility and the companies themselves, 
we expect this positive trend to continue. We like the telecom and cable industry and two companies within, Dutch Ziggo 
and Bulgarian Vivacom, are performing well inside our portfolio. OTP Bank of Hungary is also developing as expected 
after positive news around foreign loan conversions into local currency, which had a bearable effect on the local banking 
system.  
 
Exercising patience in bond markets is the most rewarding technique 

It is the time of the year when we are looking back evaluating the year, what has been good, what has been less good 
and what are the lessons learned. For us the year has been a year of literally two halves – a fantastic start up until June 
and a dismal erosion of performance thereafter. By my own admission, one virtue I have lacked this year has been 
patience. One reason for this lies in my restless nature and the belief that one can always do more and better. The other 
reason lies in my (admittedly too strong) conviction that the low yield environment in Europe and the ECB as backstop 
buyer of European debt would prevent any serious shakeup in European credit. Whilst, in general, one should not try to 
change useful personality traits, exercising patience and a degree of cautiousness more frequently is well advised. With 
hindsight, patience would have rewarded us handsomely this year. To err is human and as long as there are lessons 
learned which can prevent similar situations happening again, one can be grateful for the experience. I am pretty certain 
that in a few months we will look back on some good performance and acknowledge that this episode was just a bump 
in the long road to prosperity which served us to reinforce our processes and get better in delivering our promise of 
below par volatility with attractive returns. 
 
The road ahead is curvy and will offer plenty of opportunities 

The bull market in fixed income is nearing an end. With government bond yields at record lows and expectations for full 
year returns in Investment Grade credit of 1-2% (if everything goes to plan), the margin for error in traditional credit is 
thin. A major threat to these returns comes from the reversal of easy money and ZIRP (zero interest rates policy), which 
has made all positive yielding assets look good. As Warren Buffet said: ”Only when the tide goes out do you discover 
who's been swimming naked”. In a matter of a few weeks we have witnessed a major G8 trillion $ GDP implode, silver 
move 25% intraday, oil move over 40$ in 3 months, many bonds of traditional Investment Grade issuers collapse to 
below 75%. There will be aftershocks and the trend of higher volatility is here to stay. With this there are also going to be 
opportunities, with nimbleness and alertness to any sort of weakness on the horizon.  
 
 
 
 
 
 
 

  Portfolio Activity & Outlook 
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Third year lucky 

Coming into the third year of Altana Corporate Bond strategy we have set ourselves many milestones: Regaining the 
high water mark set in June 2014, growing the strategy AuM and expanding the investor base. The preconditions are 
good and our hard work remains to prove our ability.  
 
With markets winding down for the year and the atmosphere getting festive, we would like to thank our investors and 
trusted followers for their continued loyalty and support. Warm wishes for a Merry Christmas and a prosperous New 
Year. 
 
Stevan Bajic 
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch).  
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Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +4.04%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Return YTD -3.34% 

Return Since Launch +5.97% 

Annualised Volatility 5.33% 

Downside Deviation* +5.62% 

Skewness -1.76 

Kurtosis +9.68 

Min 1D Return -2.33% 

Max 1D Return +1.48% 

Max Drawdown -14.85% 

Sharpe Ratio** 0.80 

November 2014 
Return +0.58% 

Annualised Volatility 6.00% 

Skewness -2.07 

Kurtosis +6.93 

Min 1D Return -1.27% 

Max 1D Return 0.53% 

Max Drawdown -1.61% 

Correlation with S&P 500: 
1 Month 0.22 

3 Month 0.26 

All 0.22 
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For further information, please contact us at investorservices@altanawealth.com;  

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 
 

 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (FRN: 532912). 

The investment products and services of Altana are only available to persons who are professional clients and eligible counterparties as defined in FCA’s rules. They 

are not available to retail clients. The distribution of this report may be restricted in certain jurisdictions and it is the responsibility of any person or persons in 

possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 

This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and it should not be relied 

upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. Performance information for the month of the report is 

preliminary estimated data net of all fees and expenses and is subject to change. The estimate and other performance data disclosed is not audited. Stock or other 

indexes are included for comparison purposes only. Where information provided in this report contains “forward-looking” information including estimates, projections 

and subjective judgment and analysis, no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain 

assumptions used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report are 

registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or authorized or approved by any 

regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an offer to buy shares or interests in any of the funds 

described in this report. No such offer or solicitation will be made prior to the delivery of an offering memorandum for the relevant fund. Before making an investment in 

any of the funds referred to in this report, potential investors should read carefully the private offering memorandum for the relevant fund, including the description of 

the risks, fees, expenses, liquidity restrictions, and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. 

Hedge funds are speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results.            

 

Issued by Altana Wealth, December 2014. 

Sectors Exposure 

1 Consumer, Cyclical 25.19% 

2 Industrial 21.59% 

3 Financial 19.28% 

4 Consumer, Non-cyclical 15.79% 

5 Energy 6.89% 

6 Basic Materials 6.27% 

7 Communications 4.11% 

8 ITXEX522 3.14% 

9 Technology 1.83% 

10 Diversified -2.16% 

11 Government -6.54% 

Portfolio Overview 

Top 10 Countries 
1 FRANCE 19.11% 

2 SPAIN 14.90% 

3 BRITAIN 11.56% 

4 LUXEMBOURG 9.31% 

5 PORTUGAL 7.63% 

6 UNITED STATES 7.31% 

7 ITALY 5.21% 

8 BRAZIL 5.06% 

9 NETHERLANDS 4.66% 

10 GERMANY 4.18% 

Top 10 Issuers 

1 ABENGOA SA 8.82% 

2 NOVO BANCO SA 5.52% 

3 ROYAL BK SCOTLND GRP PLC 3.94% 

4 MARKIT ITRX EUR XOVER  3.14% 

5 FRANCE (GOVT OF) 2.77% 

6 CLIFFS NATURAL RESOURCES 2.54% 

7 PETROBRAS INTL FIN CO 2.50% 

8 UNILABS SUBHOLDING AB 2.43% 

9 CONVATEC HEALTHCARE 2.43% 

10 AG SPRING FINANCE LTD 2.42% 

 Top 10 36.51% 

 Top 20 56.20% 

 Top 35 70.56% 

 Rest 24.83% 

Duration 

0 to 1 14.15% 

1 to 2 8.34% 

2 to 3 13.20% 

3 to 4 25.67% 

4 to 5 -3.36% 

5 to 6 10.07% 

6 to 7 4.50% 

7 to 8 1.49% 

14 to 15 1.41% 

-1 to 0 3.33% 

-4 to -3 16.02% 

-5 to -4 5.52% 

0 to 1 14.15% 

1 to 2 8.34% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months to 
maturity 

> 24 
months to 
maturity 

0 to 4% 10.32% 11.75% -4.21% 

4 to 6% 0.00% 0.00% 23.44% 

6 to 8% 2.11% 1.02% 18.43% 

8 to 10% 0.00% 1.04% 15.15% 

> 10% 4.40% 0.00% 21.63% 

Portfolio Duration 
Modified Duration 3.24 

   2.93 

   Bonds 3.00 

   Sovereign Futures 0.00 

   Corporate Derivatives -0.07 

  Interest Rates 0.31 

   Bonds 0.31 

   Sovereign  Futures 0.00 

  Corp Derivatives 0.00 

Ratings   
AA+ 2.77% BB 1.84% 

BBB+ 0.00% BB- 9.43% 

BBB 5.23% B+ 20.92% 

BBB- 1.93% B 29.50% 

BB+ 6.16% B- 10.64% 
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