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Portfolio Manager: Stevan Bajic                                                                           Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): 102.21                                                                      Fund AUM: $31,491,810 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*)  

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
+15.06% 2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29%        +10.85%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  
 

 

 

 
 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 BORETS FINANCE LTD EURO  7.625 26 Sep 18 +27 1 HELLENIC REPUBLIC EURO  3.000 24 Feb 30 -17 

2 FAR EAST CPL LTD SA EURO  8.750 02 May 20 +16 2 OBRASCON HUARTE LAIN SA 5.500 15 Mar 23 -11 

3 UKRAINE GOVERNMENT EURO  9.250 24 Jul 17 +15 3 RZB FINANCE JERSEY IV EURO  5.169 -6 

4 ETHIAS SA EURO  4.747 +13 4 GRP ISOLUX CORSAN FIN BV EURO  6.625 15 Apr 21 -6 

5 EDC FINANCE LTD EURO  4.875 17 Apr 20 +8 5 NOVO BANCO SA EURO  0.000 02 Oct 48 -6 
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May 2015  Strategy statistics (May 2015) 

 ACBF UCITS  IBOXIG IBOXHY 
   

   

NAV
‡
 102.21  104.61 102.31  Average annual return +5.98% 

Month return +1.29%  -0.66% +0.10%  Return since inception +15.06% 

Year-to-date** +10.85%  +0.74% +3.39%  Sharpe ratio 1.35 

Annualised volatility   7.15%    5.33%   4.78%  Worst month -7.09% 

      Best month +4.50% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data:  

ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 Percent positive months +75.86% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 
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Steady sailing for now, but prices appear capped throughout the summer 
Neither sovereign yield volatility and the tenfold increase in yields in just a month (which we wrote about 
previously), nor the second consecutive month of profit-taking in equities (Euro STOXX 50 -1.2%) were 
sufficient to rattle credit markets in May. Credit spreads sailed quite safely through ongoing negotiations 
between Greece and its creditors, though it increasingly felt further upside from here is very limited in the 
short term. The acceleration in Euroland GDP growth (0.4% qoq) in the first quarter on the other hand was a 
nice surprise and provided some reassurance for markets. Euroland GDP numbers were supported by good 
growth in Italy (0.2% qoq, fastest rate of expansion in four years) and the strong performance in Spain 
(0.9% qoq), which underlined the positive dynamic in the periphery. At the same time, somewhat softer US 
data increased uncertainty about the path of interest rates in the US, but the Fed meeting in mid-June 
guided again for a first rate hike later this year and gradual rises thereafter, the economy permitting. After 
touching a temporary high around mid-month, German Bunds closed the month 12 basis points higher at 
0.49%, but are now again trading at 0.78%. US and UK government bonds moved in same directions, 
although with less volatility. US Treasuries finished the month at 2.12% and UK Gilts at 1.81%. 
 
Stepping back on a high 
In my last newsletter I announced the start of a gradual risk reduction within the ACBF portfolio. This 
happened to a large extent in May and is continuing into June. It is a frequent behavioral anomaly that 
investors take profit too early on the upward move and stick on to losers for too long. As such the timing can 
be rarely perfect, but we got it quite right. While European credit has already started to trend sideways, 
Russian credits performed well throughout May. Almost all of the strong performing positions this month are 
from the Russia block: Borets, Far East Shipping (Fesco) and Eurasia Drilling Company (EDC). All of them 
have been part of our portfolio for several months and are as such known names: Borets, an integrated oil & 
gas industrial; Far East Shipping (Fesco), a seaborne and railway transport company; EDC, an oil services 
company serving Russian oil and gas majors and in the process of being acquired by American 
Schlumberger. At the time of writing, our exposure to Russian credit has reduced to less than 1% overall. 
Less strong performers were somehow centered around the periphery, with obviously Greek bonds losing 
some ground, as well as Obrascon Huarte and Isolux, two Spanish construction and infrastructure 
concession companies which came under pressure due to corruption probes at affiliated entities (Obras) or 
imminent loan refinancing as in the case of Isolux. Things have calmed down in both since. Raiffeisen 
Group entity RZB had a weaker month with capital requirement news in Austria. Portuguese Novo Banco, of 
which we expect an imminent sale to larger financial groups, suffered also slightly amidst the rate and 
periphery volatility. 
 
Dangerous games, but we know the outcome. – or do we? 
Despite the apparent stability in May, the closer the clock ticks towards the expiry of the Greek program at 
the end of June, the more nervous the market is getting. The Greek crisis is taking its toll on the markets yet 
again. This repeated experience with a Greek drama and subsequent resolution are tricky to navigate. 
Would you trust past experience of an agreement in the eleventh or twelfth hour, and in order not to miss 
the party, position yourself already now for a positive outcome? The stakes are high and there are not many 
good outcomes for Greece. It needs a debt relief, but won’t get it easily and certainly not in this round. Shall 
we finally see a solution to the Greece problem, surely risk appetite will increase, rates will stabilise and 
buyers will emerge. But so will the new issues and we suspect we could have another flood like in 
Feb/March which would put pressure on spreads, limiting the rally potential at least while the pipeline 
normalises. But if there is no solution to Greece then it's the same stalemate situation with spreads slowly 
weakening and higher rates volatility. Worse, if the situation deteriorates sharply, then all asset classes 
would suffer, including credit. We suspect that after a period of intense volatility and risk aversion, there 
would be bargains to take advantage of and buyers will emerge. But the carnage could be painful. Currently 
it is difficult to see what the outcome will be and the short-term prospects are not compelling. In our eyes it 
therefore makes sense to take the risk back further and sit out the theatre performance from a safe position. 
That’s why our risk allocation is ca. 65%, with the rest of the portfolio being hedged and parked in short term 
bonds as cash replacement. We would turn buyers again only if 1) the market gets cheap enough to step in 
or 2) economic prospects improve significantly and make current valuations cheap enough in that context. 
Neither is warranted within the next 1-2 moths and we are prepared to act cautiously until September. 
 
 
 

  Portfolio Activity & Outlook 
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A Greek summer, a US autumn and a European winter are the name of the game 
The battle plan for the rest of the year can be summarized by the following three themes: Sorting out the 
Greek situation, one way or the other, during the summer period, after which the US Fed should come into 
focus with an expected first rate hike in September. The outcome of the summer event might spoil the plans, 
as a chaotic Greek resolution could put dents on the ongoing global economic recoveries and consequently 
delay a Fed hike. Should everything go to plan, however, and Greece remain within the Euroland with the 
support of its partners, then the Fed will most likely go ahead and hike. While the first rate hike in major 
economies for years gets digested focus will turn again on Europe and it’s improving economy. The ongoing 
ECB measures and a weak Euro should help Euroland economies continue the expansions and experience 
a much better 2016. Investors will be starting to anticipate that in the latter quarters of this years and this will 
dictate asset prices. We thus expect a friendlier and more interesting environment for credit around these 
quarters. There are thus a few main things to watch out with various scenarios. For the time being enjoying 
the Greek summer and pondering on the few scenarios should make us much wiser and bring out ideas for 
the US autumn and European winter. 
 
Have a great start of the summer and write to you soon. 
 
Stevan Bajic 
 
 
We are pleased to announce that the Altana Corporate Bond UCITS Fund was ranked no. 1 in the 
Barclayhedge L/S Credit rankings in April 2015, with a +2.88% performance for the month. This brings our 
YTD return to +9.44% at the time of the ranking and +10.85% as per end of May. There are a total of 66 
Long/Short Credit funds which are considered in this analysis. 
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch). 
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Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +17.81%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Return YTD 12.21% 

Return Since Launch 3.42% 

Annualised Volatility 6.98% 

Downside Deviation* +6.17% 

Skewness -0.97 

Kurtosis +4.86 

Min 1D Return -2.37% 

Max 1D Return +1.84% 

Max Drawdown -14.72% 

Sharpe Ratio** 0.46 

May 2015 
Return +1.40% 

Annualised Volatility 2.33% 

Skewness 0.00 

Kurtosis 0.01 

Min 1D Return -0.27% 

Max 1D Return 0.32% 

Max Drawdown -0.29% 

Correlation with S&P 500: 
1 Month 0.48 

3 Month 0.09 

All 0.32 
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For further information, please contact us at investorservices@altanawealth.com.   

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 
 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (FRN: 532912). 

The investment products and services of Altana are only available to persons who are professional clients and eligible counterparties as defined in FCA’s rules. They 

are not available to retail clients. The distribution of this report may be restricted in certain jurisdictions and it is the responsibility of any person or persons in 

possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 

 This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and it should not be relied 

upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. Performance information for the month of the report is 

preliminary estimated data net of all fees and expenses and is subject to change. The estimate and other performance data disclosed is not audited. Stock or other 

indexes are included for comparison purposes only. Where information provided in this report contains “forward-looking” information including estimates, projections 

and subjective judgment and analysis, no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain 

assumptions used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report are 

registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or authorized or approved by any 

regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an offer to buy shares or interests in any of the funds 

described in this report. No such offer or solicitation will be made prior to the delivery of an offering memorandum for the relevant fund. Before making an investment in 

any of the funds referred to in this report, potential investors should read carefully the private offering memorandum for the relevant fund, including the description of 

the risks, fees, expenses, liquidity restrictions, and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. 

Hedge funds are speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results. Issued by Altana Wealth June 2015. 

Sectors Exposure 

1 Basic Materials 3.12% 

2 Communications -11.66% 

3 Consumer, Cyclical 3.35% 

4 Energy 7.47% 

5 Financial 20.79% 

6 Government -2.33% 

7 Industrial 23.71% 

8 Consumer, Non-cyclical 9.20% 

9 Technology 2.44% 

Portfolio Overview 

Top 10 Countries 
1  Italy 13.24% 

2  Spain 11.92% 

3  Netherlands 6.35% 

4  Portugal 5.93% 

5  Brazil  4.57% 

6 India  4.46% 

7 Ukraine  4.39% 

8 Russia  3.70% 

9 Britain  3.10% 

10 Greece 2.36% 

Portfolio Duration 
Modified Duration 0.69 

  Credit 0.83 

   Bonds 2.48 

   Sovereign Futures -0.01 

   Corporate Derivatives -1.64 

  Interest Rates -0.14 

   Bonds 0.50 

   Sovereign  Futures -0.64 

  Corp Derivatives 0.00 

Top 10 Issuers 

1 NOVO BANCO SA 5.93% 

2 UKRAINE GOVERNMENT 4.39% 

3 RENTOKIL INITIAL PLC 4.30% 

4 IMPERIAL TOBACCO FINANCE 4.22% 

5 MAN SE 4.10% 

6 TELECOM ITALIA SPA 4.05% 

7 ABENGOA SA 4.01% 

8 AG SPRING FINANCE II LTD 3.89% 

9 ROYAL BK SCOTLND GRP PLC 3.73% 

10 WIND ACQUISITION FIN SA 3.54% 

 Top 10 42.16% 

 Top 20 61.83% 

 Top 35 73.01% 

 Rest -16.92% 

Duration 
0 to 1 25.56% 

1 to 2 14.89% 

2 to 3 25.60% 

3 to 4 13.93% 

4 to 5 -21.17% 

5 to 6 -4.48% 

6 to 7 -0.67% 

7 to 8 -2.40% 

9 to 10 2.36% 

-4 to -3 0.63% 

-5 to -4 6.27% 

31 to 32 0.68% 

33 to 34 0.20% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months 

to 
maturity 

> 24 
months 

to 
maturity 

0 to 4% 13.71% 8.20% -5.31% 

4 to 6% 0.00% 0.00% 9.57% 

6 to 8% 0.00% 0.00% 8.42% 

8 to 10% 0.00% 0.00% 13.15% 

> 10% 7.72% -16.94% 12.24% 

Ratings 
NR 0.41% B+ 8.68% 

AAA -4.48% B 18.27% 

AA+ -4.60% B- 9.13% 

A 4.10% CCC+ 7.29% 

BBB+ 3.98% CCC 0.59% 

BBB 8.52% CCC- 5.52% 

BBB- 8.09% C 1.47% 

BB+ 2.94% CC 0.60% 

BB- 13.79% 
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