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Portfolio Manager: Stevan Bajic                                                                           Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): 97.30                                                                      Fund AUM: $30,103,625 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*)  

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
+9.53% 2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89%*      +5.53%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  
 

 

 

 
 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 UKRAINE GOVERNMENT EURO  9.250 24 Jul 17 +76 1 AFREN PLC EURO  11.500 01 Feb 16 -142 

2 HELLENIC REPUBLIC EURO  3.000 24 Feb 30 +47 2 AFREN PLC EURO  6.625 09 Dec 20 -54 

3 UKRAINE GOVERNMENT EURO  4.950 13 Oct 15 +15 3 CLIFFS NATURAL RESOURCES 7.750 31 Mar 20 -33 

4 NBG FINANCE PLC EURO  4.375 30 Apr 19 +10 4 GRP ISOLUX CORSAN EURO  6.625 15 Apr 21 -27 

5 WIND ACQUISITION FIN SA EURO 7.000 23Apr 21 +6 5 HEMA BONDCO I BV EURO  6.250 15 Jun 19 -18 
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July 2015  Strategy statistics (July 2015) 

 ACBF UCITS  IBOXIG IBOXHY 
   

   

NAV
‡
 97.30  103.14 100.12  Average annual return +3.59% 

Month return -2.89%  +0.63% -0.43%  Return since inception +9.53% 

Year-to-date** +5.53%  -0.69% +1.17%  Sharpe ratio 0.80 

Annualised volatility   7.37%  5.35% 4.81%  Worst month -7.09 

      Best month +4.50% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data:  

ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 Percent positive months +70.97% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 
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End of June NAV restatement 
We wrote in our last newsletter that the June month end performance was understated due to a wrong 
instruction of a FX hedge transaction sent to our administrator at month end. This was subsequently 
amended in early July to -1.98% vs. -2.86% reported initially. Due to the magnitude of the amendment and 
consultation with the fund trustees, the NAV figures for the affected dates were reinstated. We didn’t record 
any trading on the fund during the affected period, so redeeming or newly subscribing investors were not 
affected by this.  
 
Good reasons to cheer until month end 
On the whole July proved itself generally to be a better month than June, as the Greek referendum didn’t 
lead to a much feared escalation of the saga. A subsequent rapprochement of the Greek delegation and the 
Troika led to a compromise plan to agree on a third aid programme of the Hellenic nation during August. As 
we write, positive noises are emerging that the deal could be agreed well on time before the next payment 
due by Greece on August 20. Staging a rally initially credit did generally fare well in July, as did our portfolio 
for the most part. On the very last day of the month Afren, the embattled Africa-focused oil and gas explorer, 
announced that after failing to agree on a refinancing with its lenders it had been put into administration. The 
company has been trying to ramp up new capital and extend its liabilities since March, but missed 
production targets and a slumping oil price did not help the cause. On our side it does not help either that 
our involvement came only once the bonds were trading in the low 30s, as on July 31

st
 they declined to 3% 

and almost wiped out our position entirely. Very rarely does it happen that a bond trades in the low single 
digits once the company enters administration, but the confluence of many adverse factors simultaneously – 
misappropriation of funds, collapsing oil price, corporate governance abuses and the liquidation country 
being Nigeria – all pessimism is being frontloaded and bond prices discounted accordingly.  
 
Special situations dominate July performance 
With the Afren move accounting for nearly 70% of our July performance, the few positive movers struggle to 
offer much counterweight. Cliffs Natural Resources continued to trade weakly amid  coal and iron ore 
weakness. Grupo Isolux, the Spanish infrastructure construction and concession company was embroiled in 
corruption headlines, which the company vehemently denies, and despite the extension of its loans, traded 
poorly into month end. Dutch department store, Hema, appears as well on the underperformer table without 
any major news.  
On the outperformers side it’s mainly the special situation trades which provided the much needed support: 
Greece, after the third bailout hopes mentioned above, led the sovereign position as well as National Bank 
of Greece (NBG) bonds higher. Ukraine bonds have also continued to recover as creditors as well as the 
Finance Ministry are giving ground in order to agree a restructuring of the sovereign debt somewhere in 
between both parties’ demands. Italian mobile operator Wind continued to be supported as the company 
nears a joint venture with another national mobile carrier.  
 
Has a 2015 rate hike lost the ability to shock credit by itself? 
Now that Greece and China have receded from the headlines, we can go back to discussing what could well 
be the most discussed rate hike in history, namely the expected US Fed hike later this year. By the 
magnitude of advance guidance the Fed has given, it seems that a rate hike (or two) this year wouldn’t by 
itself affect spreads materially in either direction. The event has been widely discussed and it can almost be 
said that a majority expects one to two rate hikes this year, followed by a slow tightening cycle thereafter. 
That’s why it is reasonable to expect volatility on the path towards the lift-off date, but a rather muted 
reaction once the Fed actually hikes. Credit in the US is behaving in line with this expectation and has 
shown an increase in volatility and decreasing performance since the beginning of 2H15 (see Graph 1).  
 
 
 
 
 
 
 
 
 
 

  Portfolio Activity & Outlook 
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Graph 1: US and European High Yield performance  
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Source: Altana Wealth, iBoxx, Bloomberg 

 
Moves in credit tend to overshoot and will unearth good opportunities 
On this side of the pond, credit performance seems more robust, however, a complete decoupling from US 
credit would be hard to imagine. Hike or no hike, it is difficult to make a case of aggressive spread tightening 
in the short term. Amplified by the summer illiquidity we expect the trend of underperforming US credit and a 
sideways to downward biased move in European credit to continue into September. As bond price moves 
tend to overshoot, selective bond picking will offer opportunities. Poor liquidity and elevated volatility on light 
flows are reminiscent of last year. We are in a much better position despite the recent performance, which is 
attributable to a few special situation positions, as our portfolio currently carries less than 60% risk – the 
smallest risk ratio our fund has had since its launch. This puts us in a strong position to take advantage of 
the current repricing on both sides of the Atlantic. As we are already evidencing overshooting tendencies we 
have started collecting a list of attractive names where we will explore an involvement close or after the Fed 
hike. Our aim ahead of a possible Fed hike in September is thus to contain volatility, protect the portfolio 
and get ready for an involvement at more attractive levels later in September. 
 
 
Stevan Bajic 
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch). 
  

Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +14.27%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Return YTD 8.84% 

Return Since Launch 0.31% 

Annualised Volatility 6.72% 

Downside Deviation* 5.70% 

Skewness -0.87 

Kurtosis 4.88 

Min 1D Return -2.37% 

Max 1D Return +1.84% 

Max Drawdown -14.72% 

Sharpe Ratio** 0.04 

July 2015 
Return -0.98% 

Annualised Volatility 5.39% 

Skewness 0.58 

Kurtosis -0.30 

Min 1D Return -0.55% 

Max 1D Return 0.72% 

Max Drawdown -1.69% 

Correlation with S&P 500: 
1 Month 0.57 

3 Month 0.47 

All 0.35 
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For further information, please contact us at investorservices@altanawealth.com.   

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 
 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (FRN: 532912). 

The investment products and services of Altana are only available to persons who are professional clients and eligible counterparties as defined in FCA’s rules. They 

are not available to retail clients. The distribution of this report may be restricted in certain jurisdictions and it is the responsibility of any person or persons in 

possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 

 This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and it should not be relied 

upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. Performance information for the month of the report is 

preliminary estimated data net of all fees and expenses and is subject to change. The estimate and other performance data disclosed is not audited. Stock or other 

indexes are included for comparison purposes only. Where information provided in this report contains “forward-looking” information including estimates, projections 

and subjective judgment and analysis, no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain 

assumptions used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report are 

registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or authorized or approved by any 

regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an offer to buy shares or interests in any of the funds 

described in this report. No such offer or solicitation will be made prior to the delivery of an offering memorandum for the relevant fund. Before making an investment in 

any of the funds referred to in this report, potential investors should read carefully the private offering memorandum for the relevant fund, including the description of 

the risks, fees, expenses, liquidity restrictions, and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. 

Hedge funds are speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results. Issued by Altana Wealth August 2015. 

Sectors Exposure 

1 Basic Materials 1.77% 

2 Communications 7.14% 

3 Consumer, Cyclical -6.55% 

4 Energy 0.98% 

5 Financial 16.73% 

6 Government -24.68% 

7 Industrial 14.55% 

8 Consumer, Non-cyclical -4.38% 

9 Technology 2.30% 

Portfolio Overview 

Top 10 Countries 
1  United Kingdom 19.71% 

2  Italy 9.08% 

3  Netherlands 4.80% 

4  Greece 4.63% 

5  Ukraine 4.10% 

6 Brazil 2.87% 

7 India 1.26% 

8 Singapore 0.97% 

9 Indonesia 0.90% 

10 Turkey 0.90% 

Portfolio Duration 
Modified Duration -2.98 

  Credit -1.06 

   Bonds 1.92 

   Sovereign Futures -0.01 

   Corporate Derivatives -2.97 

  Interest Rates -1.91 

   Bonds 0.50 

   Sovereign  Futures -2.42 

  Corp Derivatives 0.00 

Top 10 Issuers 

1 IMPERIAL TOBACCO FINANCE 4.51% 

2 BUPA FINANCE PLC 4.40% 

3 ABENGOA SA 4.38% 

4 TELECOM ITALIA SPA 4.35% 

5 SANTANDER INTL DEBT SA 4.27% 

6 AT&T INC 4.22% 

7 RENTOKIL INITIAL PLC 4.21% 

8 MORGAN STANLEY 4.19% 

9 VODAFONE GROUP PLC 4.17% 

10 UKRAINE GOVERNMENT 4.10% 

 Top 10 42.79% 

 Top 20 66.69% 

 Top 35 78.00% 

 Rest -70.14% 

Duration 
0 to 1 44.24% 

1 to 2 10.19% 

2 to 3 9.40% 

3 to 4 10.20% 

4 to 5 -9.92% 

5 to 6 -39.30% 

6 to 7 -9.88% 

7 to 8 -4.87% 

8 to 9 -10.70% 

9 to 10 2.38% 

-1 to 0 18.24% 

31 to 32 0.63% 

33 to 34 0.19% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months 

to 
maturity 

> 24 
months 

to 
maturity 

0 to 4% 22.66% 20.45% -15.96% 

4 to 6% 0.00% 1.70% 7.11% 

6 to 8% 0.00% 0.00% 6.08% 

8 to 10% 2.72% 0.00% 6.33% 

> 10% 0.41% 5.52% -36.23% 

Ratings 
NR 0.49% BB+ 1.47% 

AAA -21.29% BB- 11.72% 

AA+ -10.96% B+ 4.96% 

A 9.03% B 16.88% 

A- 12.89% B- 3.58% 

BBB+ 4.17% CCC+ 5.66% 

BBB 8.72% CCC 1.16% 

BBB- 4.69% CCC- 4.62% 
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