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Portfolio Manager & Chief Investment Officer: Lee Robinson         Senior Credit Analyst: Philip Crate  

NAV (since inception): 89.65                                                                                 Fund AUM: $27,375,241 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities 
in all major markets, seeks corporations that have an extremely high degree of repayment as well as strong defendable 
business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by following a structured 
allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, depending on relative 
valuations and market opportunities. 

January 2016  Strategy statistics (January 2016) 
 ACBF IBOXIG IBOXHY  Average annual return +0.30% 

Month return +0.06% -0.01 -1.24%  Return since inception +0.93% 

Annualised volatility +5.45% +5.02% +4.20%  Sharpe ratio since inception 
annualized 

0.05 

  Worst month -7.09% 

**Annualised volatility s of the strategy since inception, ie Jan 2013 

ACBF / IBOXIG / IBOXHY – January 2013 = 100 

 Best month +4.50% 

 Percent positive months +65% 

 

ACBF (subsequently ACBF UCITS)  vs. benchmarks 
 

 
 

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
 

+0.93% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89% -0.98% -3.66% +1.27% -2.98% -1.75% -2.82% 

2016 +0.06%            +0.06%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   
Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  

 

Main Performance Contributors 

Top Performers Bps Worst Performers Bps 

1 GRP ISOLUX CORSAN FIN BV EURO  6.625 
15 Apr 21 

+25 1 WASTE ITALIA SPA EURO  10.500  
15 Nov 19 

-23 

2 ABENGOA GREENFIELD SA EURO  5.500  
01 Oct 19 

+10 2 PACIFIC RUBIALES ENERGY EURO  5.125          
28 Mar 23 

-7 

3 MOLYCORP INC 10.000 01 Jun 20 +7 3 NOVAFIVES SAS EURO  4.500 30 Jun 21 -7 

4 VIRIDIAN GROUP FUNDCO II EURO  7.500  
01 Mar 20 

+4 4 
CLIFFS NATURAL RESOURCES 4.875 01 Apr 21 

-5 

5 TAKKO LUX 2 SCA EURO  9.875 15 Apr 19 +3 5 FINANCIERE QUICK SAS EURO  5.078 15 Apr 19 -5 
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Portfolio Activity & Outlook 

Liquidity in January for credit was as bad as I have ever seen it. Market makers do not want to make prices in the 
secondary market. We have always maintained that we can outperform other funds precisely because we can access 
and trade secondary markets whereas large institutional funds are stuck as price takers in primary issue. In the current 
world of decreasing liquidity those funds are the worst place to be as redemptions hurt the remaining investors badly. 
For us we can be nimble.  
 
We continued to dispose of bonds with higher risk such as Takko and Manutencorp as well as increase the quality of our 
shorter dated bonds adding the quality brands and business of British Airways and Imperial Tobacco. 
 
We have been active of late in a number of special situations involving short-dated dollar denominated corporate bond 
opportunities, mostly in the metals and mining industry and also in the US wireless space. All of our investments have 
been focused in higher yielding (8% average) short term bonds issued by companies with a strong liquidity position that 
we believe will comfortably cover bond maturities 12-18 months out.  We have stressed tested each company’s liquidity 
position on the basis of a further downturn in free cash flow (in the case of the miners a further 20% fall in commodity 
prices from the spot price) and have assumed that they will not be able to refinance in public debt markets during the 
duration of our holding period thus only being able to access their revolving credit lines.  What is comforting for us is that 
all the commodity players have gone from denial phase to acceptance regarding their balance sheets, selling assets, 
entering equity rights issues and cutting capex to prioritise short term debt repayment and covenants over shareholder 
value.  
 
Anglo American is a very good example of the type of short-term bond investment we have been involved in. We 
recently bought Anglo American senior bonds with an April 2016 maturity date on a yield of 7% post their earnings 
update and confirmation of the liquid cash on balance sheet. We recognise the many challenges the company faces 
with regard to the downturn in commodity prices.  However, Anglo retains a substantial liquidity buffer comprising $7bn 
of cash and about $7bn available under mid-term committed bank lines which can more than accommodate negative 
free cash flow this year and next thus comfortably meet debt maturities in 2016 and 2017. Between now and maturity of 
our bonds they need $700m only. We have preferred the very short end of the Anglo curve because we believe there 
will be better entry points further along the curve given the high likelihood that the company’s bonds will be downgraded 
to junk status in the near term. Large institutional funds bought this bond at 1.5% yield in primary issue. We buy it for 
you at 7%. 
 
In a similar vein after posting decent numbers Vedanta stated: The FY2016 maturities at the subsidiaries are US$ 1.1 
billion, which we intend to meet through committed term loans of c. $0.6 billion, cash and liquid investments of $0.25 
billion, and the balance would be funded through a combination of undrawn committed facilities and further term loans 
that are in the process of being tied up.  
 
Again institutional holders lent at 6.75% but we picked up June expiry paper post the news at over 12%. 
 
Other anomalies occur. Glencore has widened out from 2% to 9%+ yield across the curve but they have significant lines 
of credit expiring in May 2017 at Libor+100. To us there is a big difference between bonds maturing after that date 
versus before. Ahead of 2017 they have 15.25 Billion $ revolver having drawn down $6.8B. There are $4.5B on debt 
repayments due in 2016 and another $2B telling us that these bonds are relatively safe. We bought the November 2016 
for 7% yield. Clearly this is significantly better risk reward than 9% for 2018 onwards bonds. 
 
In the US telecoms space we have invested in shorted dated Sprint bonds (6% 12/2016 and 9.125% 03/2017) at 
attractive yields ranging from 7.25% to 8.75%. Sprint is a national mobile phone operator in the US with reported 
revenues of $32bn and EBITDA of $7.8bn. The company is majority owned by Softbank of Japan (a Japanese telecoms 
provider, market cap approx. $50bn equivalent). We recognise the near term operational and cost challenges the 
company faces in the intensely competitive US mobile market. However, the near term liquidity position has recently 
been strengthened by a new $3-5bn funding facility orchestrated by its parent, Softbank. We estimate that the company 
should have circa $7bn of liquidity before debt maturities at the end of FY16 versus $4.6bn of maturities through August 
2017. We are therefore comfortable holding Sprint bonds out to March 2017 at current yield levels. 
 
Our new senior credit analyst is Phillip Crate. He has over 25 years credit experience including heads of research roles 
at BNP Paribas, Bear Stearns, Commerzbank and Mizuho. Between us we have 50 years of credit experience and we 
are working well as a team. A great deal of the above success is due to Phil. We both share a bearish view on 
fundamentals and liquidity. There will be many opportunities to add duration this year and to do that we need to be in 
safe bonds now and take opportunities as they arise.  
 
Overall, we demonstrated nimbleness and our competitive edge over larger funds to increase the overall yield on the 
portfolio by nearly 1% with bonds that have listed market capitalisations of several billion dollars below us in the capital 
structure. We have shortened duration, increased diversity and improved the yields.  
 
Written by Lee Robinson.  
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Risk Report* 

 

Gross Summary Statistics 
Since Inception of the Fund: 15 May 2014 

ACBF UCITS 

Annualised Volatility +6.70% 

Downside Deviation* +5.52% 

Skewness -0.53 

Kurtosis 3.81 

Min 1D Return -1.99% 

Max 1D Return +1.75% 

Max Drawdown -14.54% 

January 2016 

Annualised Volatility +1.31% 

Skewness 0.24 

Kurtosis -0.14 

Min 1D Return -0.14% 

Max 1D Return 0.17% 

Max Drawdown -0.59% 

Sharpe Ratio ** 0.11 

Correlation with S&P 500: 
1 Month 0.35 

3 Month 0.00 

All 0.28 

 
 
 
 
 
 
 
 
 

 ACBF UCITS - Strategy 

 
Daily Returns 

 

Drawdown 

 

ACBF UCITS Strategy Histogram of Daily Returns Since Launch 

 
 

 
*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
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Portfolio Overview 
 

Sector Exposure 

1 Basic Materials 4.29% 5 Financial 5.58% 

2 Communications 19.14% 6 Industrial 3.24% 

3 Consumer, Cyclical 15.34% 7 Consumer, Non-cyclical 16.47% 

4 Energy 3.60% 8 Utilities 1.08% 

 

Top Ten Countries Top Issuers 

1 United Kingdom 42.08% 1 Imperial Tobacco Finance 5.25% 

2 United States 10.80% 2 Vodafone Group PLC 4.54% 

3 Russia 6.35% 3 Bupa Finance PLC 4.28% 

4 India 3.89% 4 AT&T INC 4.27% 

5 France 3.78% 5 Rentokil Initial PLC 4.24% 

6 Italy 3.70% 6 Fiat Chrysler Finance EU 4.20% 

7 Netherlands 2.18% 7 Reed Elsevier Investment 3.80% 

8 Greece 1.63% 8 Gazpromp (Gaz Capital SA) 3.34% 

9 Luxembourg 1.32% 9 Banque PSA Finance 3.29% 

10 Switzerland 1.10% 10 Vimpelcom (UBS SA) 3.01% 

  Top 10 40.22% 

 Top 20 61.51% 

 Top 35 73.78% 

 Rest -5.04% 

 

Duration Portfolio Duration 

0 to 1 63.03% Modified Duration 0.26 

1 to 2 25.27%  Credit 0.11 

2 to 3 7.31%   Bonds 1.04 

3 to 4 1.51%   Sovereign Futures 0.00 

4 to 5 -15.53%   Corporate Derivatives -0.93 

32 to 33 0.15%  Interest Rates 0.15 

30 to 31 0.49%   Bonds 0.15 

    Sovereign Futures  0.00 

    Corp Derivatives 0.00 

 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 
12-24 months 

to maturity 
> 24 months 
to maturity 

0 to 4% 34.17% 26.36% 14.00% NR 0.16% B+ 8.88% 

4 to 6% 4.28% 3.60% 5.18% A 2.28% B 8.39% 

6 to 8% 1.10% 0.00% 1.75% A- 14.66% B- 3.18% 

8 to 10% 0.00% 0.00% 2.24% BBB+ 10.62% CCC+ 0.64% 

>10% 1.79% 0.00% -14.24% BBB 9.49% C 0.16% 
 

BBB- 16.49% CCC 0.46% 

BB+ 2.90% CCC- 0.34% 

BB 5.57% D 0.10% 

BB- 4.75% CC 0.39% 

 
For any further information, please contact investorservices@altanawealth.com.  
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Disclaimer: This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United 
Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana UCITS Funds Plc an 
investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and established as an umbrella fund with 
segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities).collective 
investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised scheme for the purposes of section 264 the Financial Services and 
Markets Act 2000 of the United Kingdom. Most of the protections provided by the United Kingdom regulatory system, and compensation under the United Kingdom 
Financial Services Compensation Scheme, will not be available. The contents of this factsheet are directed only at persons who would be defined as Professional 
Clients and Eligible Counterparty clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional 
Clients and Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons other than 
Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), should not act or rely upon the 
information provided in this factsheet and the services referred to herein will not be available to such persons. They are advised to contact their Financial Adviser. 
This factsheet is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local 
law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full observance of the laws of any relevant country, including 
obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country. This document does 
not constitute an offer to sell, solicit or buy any investment product or service, and is not intended to be a final representation of the terms and conditions of any 
product or service. The investments mentioned in this document may not be suitable for all recipients and you should seek professional advice if you are in doubt. 
Clients should obtain legal/taxation advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any 
other person without our prior written permission. Although information in this document has been obtained from sources believed to be reliable, Altana does not 
represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in this document constitute our judgment as of 
the date of the document and may be subject to change without notice. Altana will not be responsible for the consequences of reliance upon any opinion or statement 
contained herein, and expressly disclaims any liability, including incidental or consequential damages, arising from any errors or omissions. The value of investments 
and the income derived from them can fall as well as rise, and you may not get back the amount originally invested. Past performance is no indicator of future 
performance. Investment products may be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity 
risk and, where applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects of the Fund. More 
complete information on the Fund can be found in the prospectus or key investor information document. These documents constitute the sole binding basis for the 

purchase of Fund units. Issued by Altana Wealth February 2016. 
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