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Portfolio Manager & Chief Investment Officer: Lee Robinson         Senior Credit Analyst: Philip Crate  

NAV (since inception): 88.95                                                                                 Fund AUM: $27,132,319 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities 
in all major markets, seeks corporations that have an extremely high degree of repayment as well as strong defendable 
business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by following a structured 
allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, depending on relative 
valuations and market opportunities. 

February 2016  Strategy statistics (February 2016) 
 ACBF IBOXIG IBOXHY  Average annual return +0.04% 

Month return -0.78% +1.13% +0.96%  Return since inception +0.14% 

YTD -0.73% +1.25% -0.29%  Sharpe ratio since inception 
annualized 

0.00 

Annualised volatility 5.39% 5.03% 4.48%  Worst month -7.09% 

**Annualised volatility s of the strategy since inception, ie Jan 2013 

ACBF / IBOXIG / IBOXHY – January 2013 = 100 

 Best month +4.50% 

 Percent positive months +63% 

 

ACBF (subsequently ACBF UCITS)  vs. benchmarks 
 

 
 

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
 

+0.14% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89% -0.98% -3.66% +1.27% -2.98% -1.75% -2.82% 

2016 +0.06% -0.78%           -0.73%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   
Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  

 

Main Performance Contributors 

Top Performers Bps Worst Performers Bps 

1 GLENCORE FUNDING LLC 2.125  
16 Apr 18 

+7 1 GRP ISOLUX CORSAN FIN BV EURO  6.625  
15 Apr 21 

-21 

2 Nyrstar Netherlands Hold EURO  8.500  
15 Sep 19 

+7 2 WASTE ITALIA SPA EURO  10.500  
15 Nov 19 

-16 

3 ARCELORMITTAL EURO  5.500 25 Feb 17 +6 3 FINANCIERE QUICK SAS EURO  5.078 15 Apr 19 -11 

4 SPRINT COMMUNICATIONS 9.125 01 Mar 17 +5 4 HEMA BONDCO I BV EURO  6.250 15 Jun 19 -11 

5 VEDANTA RESOURCES PLC EURO  6.750  
07 Jun 16 

+2 5 ABENGOA GREENFIELD SA EURO  5.500  
01 Oct 19 

-8 
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Portfolio Activity & Outlook 
  
The main “winners” for the month were the miners and Sprint and purchased in January. February saw credit spreads 
for most miners tighten on the back of an improvement in base metal prices and a stabilisation in the oil price – prices 
largely flat on the month.  There was also positive individual events amongst the miners that triggered outperformance 
(please see details below). Sprint was one of the best performers in US high yield as the market became more 
comfortable about its funding position. Unfortunately, this positive performance was outweighed by the negative 
performers during February. The main detractors were in names that we are looking to sell or have sold (e.g., Isolux and 
Waste Italia).   
 
Anglo American announced a $1.3bn multi-currency bond tender for its 2016-2018 bonds. This announcement was well 
received by the market and Anglo bonds and CDs rallied strongly. We think that it was a wise move to deploy some of 
its $5.5bn cash pile to smooth out its near term maturity profile. With regard to its full-year results, management 
announced that it will restructure the company’s portfolio of assets and raise $3-4bn from disposals as part of its debt 
reduction programme. The “new” core portfolio is to comprise FCF generative assets in copper, platinum and diamonds. 
Elsewhere, Arcelor Mittal’s announced an underwritten $3bn rights issue and a $1bn asset sale to bolster its liquidity 
position and this should remove any lingering uncertainty about its ability to cover 2016 & 2017 bond maturities and its 
bonds have responded positively. Similarly to January we took advantage of this step change in risk to add one year 
bonds at attractive yields of 7% that have now tightened to 4%. The star performer for the month was our holding in 2-
year Glencore paper (Glencore 2.125% April 2018). The catalyst for this was an early Revolving Credit Facility [RCF] 
refinancing to replace an existing facility maturing in May 2016. Importantly, the RCF remains unsecured, has no 
financial covenants and has 2 one year extension options. Pricing has not been disclosed but indicated likely at less 
than 100bps all in (inclusive of LIBOR 0.43%, margin and commitment fees), which we regard as an impressive 
outcome given where we bought the company’s two year bonds (average entry yield 8%, equating to LIBOR +700bps). 
Glencore’s full year earnings came in marginally below expectations and net debt of $25.9bn was higher than the $25bn 
target proved by the company back in December. On the positive side the company reduced its 2016 year end net debt 
target by $1bn to $17bn-$18bn, due to higher asset disposals and lower capex.  Management guided for $3bn in 
positive free cash flow based on current spot commodity prices, which was also positively received by credit investors. 
Nyrstar also performed very well in February following the completion of its €275mn rights issue. This combined with 
other funding initiatives has put the company’s funding position on a firmer footing and investor sentiment has improved. 
Indeed there is talk that the company might be able to access the public debt markets to refinance its May 2016 bond 
maturity. Suffice to say this would be a positive and further improve an already comfortable liquidity position. 
 
In the communications sector, Sprint performed very well and our 1-year paper improved by c.2.5 points.  Sprint was 
supported by the public show of support by in parent, Softbank of Japan, and by the much firmer tone for US high yield 
in the second half of February. We remain of the opinion that the front end of the Sprint credit curve offers an attractive 
yield opportunity (c.7%) given the company’s strong liquidity position and improving operating performance. 
 
The main detractors for the month were Waste Italia and Isolux. The former was negatively impacted by news reports 
that the company was considering a financial restructuring of its debt.  This accelerated our decision to exit this position. 
Meanwhile, Isolux drifted lower on the absence of any news regarding progress on disposals. The continuing uncertainty 
about the future of Abengoa also weighed on sentiment.  We were disappointed by the performance of French fast food 
retailer Quick that drifted lower in the absence of any news.  We believe that the recent takeover by Burger King is a 
positive for the company’s credit profile and we expect positive news flow out of the company in the company months 
regarding the disposal of its Belgium business. We own the senior secured April 2019 bonds that currently offer a very 
attractive yield of 11.3% for an improving credit story. 
 
In summary, the difficult market conditions of the first half of February offered yet more opportunities to buy short dated 
bonds in companies that have improved their balance sheets by rights issues, asset sales or extending their RCFs. The 
calmer second half offered fewer opportunities as buyers returned to the market especially as new issuance for higher 
yielding credits remains constrained. 
 
Written by Lee Robinson.  
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Risk Report* 

 

Gross Summary Statistics 
Since Inception of the Fund: 15 May 2014 

ACBF UCITS 

Annualised Volatility +6.56% 

Downside Deviation* +5.43% 

Skewness -0.53 

Kurtosis 4.07 

Min 1D Return -1.99% 

Max 1D Return +1.75% 

Max Drawdown -14.78% 

February 2016 

Annualised Volatility +1.87% 

Skewness -0.06 

Kurtosis 0.39 

Min 1D Return -0.28% 

Max 1D Return 0.23% 

Max Drawdown -0.85% 

Sharpe Ratio ** -1.50 

Correlation with S&P 500: 
1 Month -0.14 

3 Month -0.01 

All 0.27 

 
 
 
 
 
 
 
 
 

 ACBF UCITS - Strategy 

 
Daily Returns 

 

Drawdown 

 

ACBF UCITS Strategy Histogram of Daily Returns Since Launch 

 
 

 
*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
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Portfolio Overview 
 

Sector Exposure 

1 Basic Materials 14.35% 6 Financial 1.34% 

2 Communications 14.91% 7 Industrial 5.00% 

3 Consumer, Cyclical 17.70% 8 Consumer, Non-cyclical 21.62% 

4 Diversified 1.12% 9 Utilities 2.30% 

5 Energy 4.73% 10 SNRFIN -10.03% 

 

Top Ten Countries Top Issuers 

1 United Kingdom 47.61% 1 WILLIAM HILL PLC 4.44% 

2 United States 10.72% 2 FIAT CHRYSLER FINANCE EU 4.28% 

3 Russia 6.41% 3 RENTOKIL INITIAL PLC 4.16% 

4 Switzerland 4.15% 4 IMPERIAL BRANDS FINANCE 4.10% 

5 France 4.14% 5 ANGLO AMERICAN CAPITAL 4.01% 

6 Italy 3.57% 6 GAZPROM (GAZ CAPITAL SA) 3.37% 

7 Netherlands 3.26% 7 SPRINT COMMUNICATIONS 3.07% 

8 Luxembourg 3.15% 8 VIMPELCOM (UBS SA) 3.04% 

9 Belgium 2.82% 9 GLENCORE FUNDING LLC 3.02% 

10 India 1.82% 10 BUPA FINANCE PLC 2.89% 

  Top 10 36.39% 

 Top 20 58.75% 

 Top 35 74.31% 

 Rest -1.28% 

 

Duration Portfolio Duration 

0 to 1 59.87% Modified Duration 0.21 

1 to 2 20.99%  Credit 0.07 

2 to 3 9.82%   Bonds 1.00 

3 to 4 7.05%   Sovereign Futures 0.00 

4 to 5 -16.90%   Corporate Derivatives -0.94 

   Interest Rates 0.14 

    Bonds 0.14 

    Sovereign Futures  0.00 

    Corp Derivatives 0.00 

 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 
12-24 months 

to maturity 
> 24 months 
to maturity 

0 to 4% 35.07% 18.65% 11.70% NR 0.17% BB- 5.08% 

4 to 6% 5.13% 2.23% 12.95% A 1.11% B+ 11.30% 

6 to 8% 4.51% 0.00% 1.00% A- 9.77% B 7.33% 

8 to 10% 0.00% 0.00% 2.19% BBB+ 4.68% B- 5.34% 

>10% 1.82% 0.00% -14.39% BBB 13.55% C 0.16% 
 

BBB- 11.94% CCC- 0.27% 

BB+ 11.93% D 0.11% 

BB 8.04% CC 0.33% 
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For any further information, please contact investorservices@altanawealth.com.  
 
Disclaimer: This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United 
Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana UCITS Funds Plc an 
investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and established as an umbrella fund with 
segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities).collective 
investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised scheme for the purposes of section 264 the Financial Services and 
Markets Act 2000 of the United Kingdom. Most of the protections provided by the United Kingdom regulatory system, and compensation under the United Kingdom 
Financial Services Compensation Scheme, will not be available. The contents of this factsheet are directed only at persons who would be defined as Professional 
Clients and Eligible Counterparty clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional 
Clients and Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons other than 
Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), should not act or rely upon the 
information provided in this factsheet and the services referred to herein will not be available to such persons. They are advised to contact their Financial Adviser. 
This factsheet is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local 
law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full observance of the laws of any relevant country, including 
obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country. This document does 
not constitute an offer to sell, solicit or buy any investment product or service, and is not intended to be a final representation of the terms and conditions of any 
product or service. The investments mentioned in this document may not be suitable for all recipients and you should seek professional advice if you are in doubt. 
Clients should obtain legal/taxation advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any 
other person without our prior written permission. Although information in this document has been obtained from sources believed to be reliable, Altana does not 
represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in this document constitute our judgment as of 
the date of the document and may be subject to change without notice. Altana will not be responsible for the consequences of reliance upon any opinion or statement 
contained herein, and expressly disclaims any liability, including incidental or consequential damages, arising from any errors or omissions. The value of investments 
and the income derived from them can fall as well as rise, and you may not get back the amount originally invested. Past performance is no indicator of future 
performance. Investment products may be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity 
risk and, where applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects of the Fund. More 
complete information on the Fund can be found in the prospectus or key investor information document. These documents constitute the sole binding basis for the 
purchase of Fund units. Issued by Altana Wealth March 2016. 
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