
           Altana Corporate Bond Fund UCITS 

                      Monthly Performance Report       May 2014: +2.32%* 

 

 

©2014 Private & Confidential | info@AltanaWealth.com | www.AltanaWealth.com 

Altana Wealth Ltd | Standbrook House | 2- 5 Old Bond Street | London W1S 4PD | Tel: +44 (0) 20 7079 1080 | Authorised and regulated by the Financial Conduct Authority 

Altana Wealth SAM | 33 Avenue St Charles| Monaco 98000 | Tel: +377 97 70 56 36 | Authorised and regulated by the Commission de Contrôle des Activités Financières 
1 

 

 

Portfolio Manager: Stevan Bajic                                                                          Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): $102.32                                                            Strategy AUM: $30,678,364 

Fund Strategy 

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32%        +5.98%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.  

Data is for ACBF Cayman up to April 2014, as of May 2014 data is for ACBF UCITS. 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

May 2014  Strategy statistics (May 2014) 

 
ACBF 
UCITS 

ACBF 
(est.) 

IBOXIG IBOXHY 
 Annualised net ROR: +10.49% 

 Return since inception +15.18% 

NAV
‡
 102.32 115.45 103.79 110.34  Sharpe ratio 3.35 

Month return +2.32% +2.56% +1.64% +0.93%  Largest monthly drawdown -2.12% 

Year-to-date** +2.32% +6.23% +6.35% +4.16%  Worst month -2.12% 

Cumulative +2.32% +15.45% +3.79% +10.34%  Best month +2.37% 

Annualised volatility 3.80% 3.88% 5.67% 4.61%  Percent positive months 82.35% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data: ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 VEDANTA RESOURCES PLC 8.250 07 Jun 21 19 1 AG SPRING FIN II LTD EURO 9.500 Jun 19 -12 

2 EVRAZ GROUP SA EURO  6.500 22 Apr 20 17 2 HYPO ALPE-ADRIA INTL AG 4.375 24 Jan 17 -5 

3 GAZPROMBK (GPB FINANCE) 7.496 Dec 23 14 3 HYPO ALPE-ADRIA INTL AG 4.250 31 Oct 16 -5 

4 HCFB LLC(EURASIA CAP SA) 9.375 24 Apr 20 13 4 MATALAN FINANCE LTD 6.875 01 Jun 19 -1 

5 EVRAZ GROUP SA EURO  9.500 24 Apr 18 13 5 ASTONM 9.250 07/18  9.250 15-Jul-18 -1 
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Review: Up and down and closing tighter 

May was quite a volatile month, with a sharp widening of high yield spreads in the middle of May on the back of a 
deluge of supply and a sell-off in “stressed” Euro governments, aka PIIGS (see chart). However, as the European 
parliamentary elections passed, this sell-off in risk assets proved to be short-lived. By the end of the month almost all of 
the affected government bond yields closed lower, as did the spreads of iTraxx Xover and Main CDS indices (see right 
chart). US Treasury yields closed the month strongly:  17 basis points (bps) lower at 2.48%, German bunds similarly 
traded 11bps lower at 1.36% and UK Gilts 9bps lower at 2.57%. For all of the aforementioned government bond yields, 
this is the lowest monthly closing level for the year (Bunds and Gilts dipped slightly below during May). In this 
environment the Altana Corporate Bond Funds (please note, funds plural) performed exceptionally well. The UCITS 
fund returned +2.32% and the Cayman vehicle +2.56% net in May. The small difference in performance is attributable 
to the way the UCITS fund was seeded, namely via an intra month and in specie transfer from the Cayman fund 
(physical bond deliveries into the fund). As a result at launch we had a small initial asset mismatch in the two funds and 
this has now been fully corrected. Both funds are now mirroring the same strategy and the daily performance is 
matching nearly 1:1. Going forward, we expect the performance difference between the two funds to be negligible, as 
we are fully able to implement our strategy in both vehicles. 
 
Graph 1: PIIGS in short term wobble Graph 2: European CDS spreads 

  
 
Seek opportunities where they arise 

We have always been very swift to adapt with our reactions to good and bad news as well as individual company 
special situations. Our strategic positioning for a smooth return path, underpinned by in depth research as well as our 
forward credit rate approach, would generally require less swift activism. However, in a yield-deprived environment like 
currently, good opportunities tend to be very short-lived and if you want to capture them, you have to be quick. By 
trading the whole Russia escalation up and down since the end of February, we have once more demonstrated our 
expertise and ability to source good value with palatable risks. In a few waves we have sold Russia, bought it back, 
sold again, bought it back and closed the position, only to remain long solid Russian credits, which offer above average 
return for the risk. This is also where the strong gains in May come from: Four out of our five top performers are 
Russian credits, each of them contributing more than 13bps to the monthly performance. Leading the pack is Vedanta, 
a London listed Indian metals and mining company, which benefitted strongly from favourable political events in India. 
This month there are not many underperformers: AG Spring is the funding company of Avanza, a Spanish transport 
operator, whose earnings disappointed primarily and led the bonds lower. This has more than reversed since the end of 
May as its parent, Mexican Grupo ADO, will support Avanza in bidding for new concessions in Portugal and Spain. 
Hypo Alpe Adria was once more affected by the resolution process the Austrian government has chosen to implement, 
namely the bail-in of subordinated bondholders. Senior bonds we hold were spared, and have recovered since as well. 
We sold the remainder of this trade, which has rewarded us handsomely since its initiation in December 2013. 
 
The ECB unleashes another round of strong measures to support Euroland lending 

June started well  and then on June 5
th

 the ECB fuelled yet another rally in credit. After the surprise announcement of 
LTROs in December 2011, the rhetoric of Mario Draghi with “whatever it takes to preserve the euro” in July 2012, 
another strong commitment to help the money transmission in Euroland was unleashed by further cutting the main ECB 
rate as well and the deposit rate and announcing tLTROs (Targeted Long Term Refinancing Operations). All tLTROs 
will mature in September 2018. The cost for banks is the main ECB rate +10bps. For banks it basically means very 
cheap funding for up to 4 years maturity. The main difference between these new Targeted LTROs and the previous 
ones is that banks will have to increase their net lending to the private sector in order to get the full benefit of the 4-year 
maturity. For these banks that are not willing or able to do so, the ECB has offered a regular 2-year LTRO at 25bp. Both 
tools should see a significant take-up and a resulting net injection of Euromoney liquidity. The next step will be outright 
purchases of ABS, for which the “preparatory work has been intensified”. The European economic recovery is well 
underway and these measures should see it deepen and capture wider national economies.  
 
Tightening being fast forwarded, but how to deal with the ever declining yield cushion? 

3

4

5

6

7

2.5

2.7

2.9

3.1

3.3

3.5

01/05/2014 15/05/2014 29/05/2014

Spain Italy Ireland

Portugal (RHS) Greece (RHS)

250

255

260

265

270

275

280

285

64

66

68

70

72

74

01/05/2014 15/05/2014 29/05/2014

iTraxx Europe (LHS) iTraxx Crossover (RHS)

  Portfolio Activity & Outlook 
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All this is very supportive for spreads and has already seen very positive reactions in the markets. With both the Fed 
and ECB proving supportive and with geopolitical worries declining, the current environment will probably see spreads 
tighten rapidly from here will a slowdown later in the summer. This will provide a few weeks of consolidation and 
preparation for a second half, which should prove to be more interesting in terms of volatility. With lower yields and 
lower spreads, the risk of rising interest rates is getting even more potent to lead to negative returns due to price 
erosion. “Maximum underweight Treasuries” runs the headline of a recent Global Rates Outlook report by a prominent 
US bank. With the ECB rate cuts now out of the way this is certainly something we are thinking about. We projected 6-
8% net return for this year and have already reached the lower bound after 5 months. On one hand we certainly want to 
protect these strong returns, on the other hand we are confident of even getting closer to 10% for this year. Things will 
stay interesting and we look forward to providing our services to an even broader audience within the new UCITS 
wrapper.  Same product, same strategy, minimal tracking error.  
 
Stevan Bajic  
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch ). 
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Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +16.83%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Strategy Return YTD +6.57% 

Return Since Launch +2.56% 

Annualised Volatility +2.57% 

Downside Deviation* +0.89% 

Skewness +0.83 

Kurtosis +0.36 

Min 1D Return -0.15% 

Max 1D Return +0.51% 

Max Drawdown -0.18% 

Sharpe Ratio** 3.32 

May 2014 
Return +2.56% 

Annualised Volatility +2.57% 

Skewness +0.83 

Kurtosis +0.36 

Min 1D Return -0.15% 

Max 1D Return +0.51% 

Max Drawdown -0.18% 

Correlation with S&P 500: 
1 Month 0.16 

3 Month 0.18 

All 0.18 
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For further information, please contact us at investorservices@altanawealth.com;  

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 

 
 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United 

Kingdom (FRN: 532912). The investment products and services of Altana are only available to persons who are professional clients and eligible 

counterparties as defined in FCA’s rules. They are not available to retail clients. The distribution of this report may be restricted in certain 

jurisdictions and it is the responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all 

applicable laws and regulations of any relevant jurisdiction. 

This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and 

it should not be relied upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. 

Performance information for the month of the report is preliminary estimated data net of all fees and expenses and is subject to change. The 

estimate and other performance data disclosed is not audited. Stock or other indexes are included for comparison purposes only. Where 

information provided in this report contains “forward-looking” information including estimates, projections and subjective judgment and analysis, 

no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain assumptions 

used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report 

are registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or 

authorized or approved by any regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an 

offer to buy shares or interests in any of the funds described in this report. No such offer or solicitation will be made prior to the delivery of an 

offering memorandum for the relevant fund. Before making an investment in any of the funds referred to in this report, potential investors should 

read carefully the private offering memorandum for the relevant fund, including the description of the risks, fees, expenses, liquidity restrictions, 

and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. Hedge funds are 

speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results.            

 

Issued by Altana Wealth June 2014. 

 

Portfolio Overview 

Portfolio Duration 
Modified Duration 3.32 

  Credit 2.61 

   Bonds 2.61 

   Sovereign Derivatives 0.00 

   Corporate Derivatives 0.00 

  Interest Rates 0.71 

   Bonds 0.71 

   Derivatives 0.00 

  Futures 0.00 

Duration 
0 to 1 18.36% 

1 to 2 8.03% 

2 to 3 16.91% 

3 to 4 18.66% 

4 to 5 16.38% 

5 to 6 8.70% 

6 to 7 8.24% 

7 to 8 4.73% 

Top 10 Countries 
1 RUSSIA 25.82% 

2 BRITAIN 17.72% 

3 AUSTRIA 13.72% 

4 SPAIN 8.83% 

5 LUXEMBOURG 7.44% 

6 INDIA 4.95% 

7 FINLAND 4.68% 

8 SWITZERLAND 2.25% 

9 NETHERLANDS 2.17% 

10 SINGAPORE 2.09% 

Top 10 Issuers 
1 HYPO ALPE-ADRIA INTL AG 8.82% 

2 MATALAN FINANCE PLC 5.30% 

3 VEDANTA RESOURCES PLC 4.95% 

4 ASTON MARTIN CAPITAL LTD 4.88% 

5 NOKIA CORP 4.68% 

6 VIMPELCOM HOLDINGS BV 3.97% 

7 EIRCOM FINANCE LTD 3.77% 

8 RBS CAPITAL TRUST A 3.56% 

9 BAWAG P.S.K. 3.26% 

10 ABENGOA FINANCE SAU 3.18% 

 Top 10 46.38% 

 Top 20 69.34% 

 Top 35 93.88% 

 Rest 5.05% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months to 
maturity 

> 24 
months to 
maturity 

0 to 4% 0.00% 1.50% 25.31% 

4 to 6% 2.25% 3.77% 34.61% 

6 to 8% 0.00% 2.80% 20.64% 

8 to 10% 0.00% 0.00% 0.00% 

> 10% 0.00% 0.00% 7.15% 

Ratings 

BBB 2.60% 

BBB- 5.63% 

BB+ 24.60% 

BB 19.50% 

BB- 8.06% 

B+ 9.44% 

B 23.07% 

B- 6.01% 
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