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Portfolio Manager: Stevan Bajic                                                                           Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): 99.29                                                                      Fund AUM: $30,836,320 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*)  

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
+11.77% 2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -2.86%*       +7.69%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  
 

 

 

 
 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 UKRAINE GOVERNMENT EURO  9.250 24 Jul 17 +11 1 HELLENIC REPUBLIC EURO  3.000 24 Feb 30 -53 

2 AIB 12.500 06/19 GBP  12.500 25-Jun-19 +10 2 MOLYCORP INC 10.000 01 Jun 20 -18 

3 AG SPRING FIN II LTD EURO  9.500 01 Jun 19 +4 3 BANK OF NEW YORK CONVERTIBLE  30 Dec 99 -15 

4 SQUARETWO FINANCIAL CORP 11.625 01 Apr 17 +3 4 AREVA SA EURO  4.875 23 Sep 24 -13 

5 BRIGHTHOUSE GROUP PLC 7.875 15 May 18 +3 5 SCHAHIN II FINAN CO SPV EURO  5.875 25 Sep 22 -12 
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June 2015  Strategy statistics (June 2015) 

 ACBF UCITS  IBOXIG IBOXHY 
   

   

NAV
‡
 99.29  102.49 100.55  Average annual return +4.55% 

Month return -2.86%  -2.03% -1.72%  Return since inception +11.77% 

Year-to-date** +7.69%  +1.31% +1.61%  Sharpe ratio 1.01 

Annualised volatility   7.34%    5.43%   4.88%  Worst month -7.09% 

      Best month +4.50% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data:  

ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 Percent positive months +73.33% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 
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Credit indices gapping wider on Grexit fears 
As tiring as it might be, Greece has remained THE topic in the markets for weeks and has been keeping a 
lid on risk asset prices. June saw the biggest widening in cash spreads in over three years, with the € iBoxx 
Corp ending the month 20bp (23%) wider and the iTraxx Main and Xover softening by 10bp (16%) and 37bp 
(13%) respectively. Rising concerns over the lack of progress in the negotiations between Greece and its 
creditors was the primary cause of the weakness in credit in June. Particularly from mid-month on, investors 
increasingly began to consider the likelihood that Greece’s bailout programme would expire at the end of the 
month without an agreement in place – as in fact occurred. Although the positive creditor reaction that 
greeted the compromise set out in Greek proposals on the 22nd provided a fillip to sentiment, this dissipated 
in the penultimate session after Tsipras cut off negotiations and announced a referendum. Consequently, 
those segments with the greatest sensitivity to Greek risk, such as European periphery credit, were the 
worst performers. 
 
Will, they, won’t they, leave the Euro? 
After the agreement to start negotiations on a 3

rd
 bailout, led by the European Stability Mechanism was 

reached on July 13
th
, the chances of Greece remaining within the monetary union have increased 

significantly. This doesn’t, however, solve the problem of a huge debt mountain which the Greeks are 
unable to repay, unless they receive a debt relief in the form of official sector debt write offs or an 
introduction of grace periods and maturity extensions which would lower the present value of those 
commitments. That Greece needs either form of debt relief is obvious from the graph below. 
 
Why Greece needs an official sector debt relief 

 
Source: Altana Wealth, Coppola Comment, Bloomberg View 

 
There are arguments that if Greece is granted debt relief fellow periphery countries would appear to be 
treated unfairly in their programs. However, there are certain reflections to counter that: 

1) Greece has hurt itself by not implementing reforms as visible in above graph.  

2) All PIIGS countries, with the obvious exception being Greece, have fared significantly better than 
Greece by reforming and implementing austerity measures.  

3) Economic sense would be to restructure the nation’s debt and allow the country to breathe and grow. 
 
But you only get treated fairly if you play fairly. Something the Greek counterparts need yet to do. 
 
 

  Portfolio Activity & Outlook 
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A fresh award and a quick dive before discovering new highs 
We are proud to announce one more award for ACBF, namely for the May performance of +1.29% following 
on from the 1

st
 place achieved in April. In a month of rising interest rates and slowing in the pace of 

tightening of credit indices we saw our fund continue to appreciate in value and reach a year to date 
performance of +10.85%.  
 

Ranked # 6 

 
 
Now for June, the situation changed slightly, for regular and irregular reasons. The regular reasons are that 
the significantly de-risked portfolio was dragged down by the at times dramatic moves of the credit market 
amid the Greece and China selloff headlines. Thankfully our profit taking in May and consequent risk 
reduction limited the damage. The irregular reasons are that the reported performance was understated due 
to a wrong instruction of a FX hedge transaction sent to our administrator at month end. This was 
subsequently amended on July 3

rd
. The June performance by our calculations is -2.25% vs. -2.86% reported 

by our fund administrator with the difference of +0.61% reappearing in early July numbers. Given there were 
no redemptions or subscriptions in between and therefore no loss to investors we have not sought any 
remedy to the NAV calculations.  
 
The most volatile positions this month are led by the Greek sovereign bond for obvious reasons. In the 
ranks of the underperformers is US rare earth producer Molycorp which didn’t avoid a bankruptcy filing as 
we originally thought. The Bank of New York convertible is an instrument linked to the credit of Banca Monte 
Paschi di Siena, Italy’s oldest bank, which successfully closed a €3bn rights issue earlier in June. Troubled 
French nuclear technology company Areva was also weaker as the recapitalisation or combination with 
other state owned enterprises is being implemented slowly. Schahin Finance is a SPV secured by operating 
rigs under contract by Petrobras. As the “car wash” corruption scandal is still unfolding, some of Petrobras 
partners and contractors suffer from occasional volatility. There were not many strong positive movers in a 
month of high uncertainty. Apart from Ukraine, which inches towards an agreement with its creditors about a 
restructuring of its debt, the remaining top performers performed in line with our expectations by providing 
steady value accretion to the portfolio. 
 
Have the seeds of ECB corporate buying been planted? 
On July 2

nd
 the ECB announced additional issuers whose bonds it can buy under its quantitative easing 

(QE) program. The expansion was expected for some issuers, however, the addition of corporate issuers 
from Italy, namely ENEL, SNAM and TERNA, is unusual given that these issuers are corporates and not 
agencies. What they have in common to a certain extent is that they are state-owned. This marks the 
second addition to the QE list, which was originally published on March 5

th
, and expanded on April 15

th
. With 

today’s announcement, the ECB broadens its approach. It moves from buying sovereign, supranational, 
agency and covered bonds to also buying corporate bonds. The expansion of the list demonstrates the 
ECB’s willingness to add new names (agencies and corporates with state ownership). This is potentially one 
more technical positive for cash bonds, apart from the many others arising from ECB’s QE about which we 
wrote extensively earlier this year (Credit View). 
 
Stabilisation of credit throughout the summer 
With cash spreads at their widest levels for the past year, the solution that seems to have been found for 
Greece should allow credit to stabilise over the summer. Inflows have declined sharply over the recent 
weeks and should stabilise too. Additionally the likelihood that return-hungry investors will reach for yield in 
sub-IG credit in H2 continues to favour our credit universe in the coming months. 
 
Stevan Bajic 
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch). 
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Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +13.57%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Return YTD 10.38% 

Return Since Launch 1.73% 

Annualised Volatility 6.80% 

Downside Deviation* 5.95% 

Skewness -0.94 

Kurtosis 5.04 

Min 1D Return -2.37% 

Max 1D Return +1.84% 

Max Drawdown -14.72% 

Sharpe Ratio** 0.23 

June 2015 
Return -1.61% 

Annualised Volatility 3.79% 

Skewness -0.52 

Kurtosis 1.06 

Min 1D Return -0.67% 

Max 1D Return 0.43% 

Max Drawdown -1.80% 

Correlation with S&P 500: 
1 Month 0.29 

3 Month 0.35 

All 0.34 
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For further information, please contact us at investorservices@altanawealth.com.   

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 
 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (FRN: 532912). 

The investment products and services of Altana are only available to persons who are professional clients and eligible counterparties as defined in FCA’s rules. They 

are not available to retail clients. The distribution of this report may be restricted in certain jurisdictions and it is the responsibility of any person or persons in 

possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 

 This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and it should not be relied 

upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. Performance information for the month of the report is 

preliminary estimated data net of all fees and expenses and is subject to change. The estimate and other performance data disclosed is not audited. Stock or other 

indexes are included for comparison purposes only. Where information provided in this report contains “forward-looking” information including estimates, projections 

and subjective judgment and analysis, no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain 

assumptions used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report are 

registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or authorized or approved by any 

regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an offer to buy shares or interests in any of the funds 

described in this report. No such offer or solicitation will be made prior to the delivery of an offering memorandum for the relevant fund. Before making an investment in 

any of the funds referred to in this report, potential investors should read carefully the private offering memorandum for the relevant fund, including the description of 

the risks, fees, expenses, liquidity restrictions, and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. 

Hedge funds are speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results. Issued by Altana Wealth July 2015. 

Sectors Exposure 

1 Basic Materials 1.70% 

2 Communications -4.79% 

3 Consumer, Cyclical 2.30% 

4 Energy 5.74% 

5 Financial 25.34% 

6 Government 5.90% 

7 Industrial 17.41% 

8 Consumer, Non-cyclical 10.54% 

9 Technology 2.44% 

Portfolio Overview 

Top 10 Countries 
1  United Kingdom 20.79% 

2  United States 12.44% 

3  Spain 10.26% 

4  Italy 8.17% 

5  Portugal 5.97% 

6 India 4.46% 

7 Netherlands 4.23% 

8 Ukraine 4.03% 

9 Brazil 3.86% 

10 Greece 1.87% 

Portfolio Duration 
Modified Duration 0.77 

  Credit 0.36 

   Bonds 2.10 

   Sovereign Futures 0.00 

   Corporate Derivatives -1.74 

  Interest Rates 0.41 

   Bonds 0.41 

   Sovereign  Futures 0.00 

  Corp Derivatives 0.00 

Top 10 Issuers 

1 NOVO BANCO SA 5.97% 

2 IMPERIAL TOBACCO FINANCE 4.37% 

3 AFREN PLC 4.27% 

4 TELECOM ITALIA SPA 4.21% 

5 MAN SE 4.20% 

6 ABENGOA SA 4.10% 

7 AT&T INC 4.09% 

8 RENTOKIL INITIAL PLC 4.08% 

9 MORGAN STANLEY 4.06% 

10 UKRAINE GOVERNMENT 4.03% 

 Top 10 43.36% 

 Top 20 66.22% 

 Top 35 77.70% 

 Rest -11.12% 

Duration 
0 to 1 33.66% 

1 to 2 26.88% 

2 to 3 12.25% 

3 to 4 -4.45% 

4 to 5 11.17% 

5 to 6 -37.54% 

6 to 7 0.68% 

7 to 8 6.88% 

-2 to -1 17.84% 

-5 to -4 6.42% 

31 to 32 0.61% 

33 to 34 0.18% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months 

to 
maturity 

> 24 
months 

to 
maturity 

0 to 4% 21.13% 16.52% 12.86% 

4 to 6% 0.00% 0.00% 10.33% 

6 to 8% 0.00% 0.00% 3.00% 

8 to 10% 0.00% 0.00% 7.55% 

> 10% 2.77% 1.23% -0.80% 

Ratings 
NR 0.43% B+ 3.16% 

A 8.25% B 15.14% 

A- 10.49% B- 6.80% 

BBB+ 4.01% CCC+ 3.08% 

BBB 8.44% CCC 0.61% 

BBB- 7.59% CCC- 6.43% 

BB+ 1.45% C 4.27% 

BB- 10.34% D 0.24% 
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