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Portfolio Manager: Stevan Bajic                                                                          Chief Investment Officer: Lee Robinson 

 Gross NAV (since inception): €103.43                                                             Strategy AUM: $30,678,364 

Fund Strategy Fund AUM: $20,740,057  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08%       +6.95% 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.  

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS. 
 

 

 
  

June 2014  Strategy statistics (June 2014) 

 
ACBF 
UCITS 

ACBF 
(est.) 

IBOXIG IBOXHY 
 Annualised net ROR: +10.67% 

 Return since inception +3.43% 

NAV
‡
 103.43 116.62 103.90 111.27  Sharpe ratio 2.74 

Month return +1.08% +1.26% +0.10% +0.84%  Largest monthly drawdown 0.00% 

Year-to-date** +3.43% +7.30% +6.46% +5.04%  Worst month +1.08% 

Cumulative +3.43% +16.62% +3.90% +11.27%  Best month +2.32% 

Annualised volatility   3.03%  3.70%   5.50%   4.48%  Percent positive months 100% 
‡ 

Modelled NAV and returns after all fees. **Benchmark y-t-d and cumulative data:  

ACBF UCITS – May 2014 =100, ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 

Tracking error (daily vs. 

ACBF Cayman) 
0.09% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 SELECTA GROUP BV 6.500 15 Jun 20 +12 1 US 10YR NOTE (CBT) 30 Sep 14 -10 

2 RBS CAPITAL TRUST A EURO  2.393 +12 2 LONG GILT FUTURE 30 Sep 14 -8 

3 BAWAG P.S.K. EURO  8.125 30 Oct 23 +7 3 CDS BBVA SENIOR DEFAULT SWAP 20 Jun 24 -7 

4 SCF CAPITAL LTD EURO  5.375 27 Oct 17 +7 4 CDS GENERALI DEFAULT SWAP 20 Jun 24 -6 

5 VIP 7.504 03/22  7.504 01-Mar-22 +7 5 BUNDESREPUB. DEUTSCH 1.500 15 May 24 -4 
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Low volatility and continuing ECB stimulus favour risk-on in credit 

June was another month of low market volatility. The rate cuts by the ECB were well flagged in advance and despite 
the surprise effect of the targeted longer-term refinancing operations (TLTROs), actions targeting the improvement of 
bank lending in the Euroland periphery were rumoured. It is expected that up to EUR 440bn worth of loans will be 
provided at a low fixed rate (refinancing rate +10bp) for four years by the central bank in September and December. 
This ongoing monetary stimulus mode by the ECB raised the odds for lower yields across Euroland. On the back of 
this, German Bund yields followed lower, finishing the month at 1.25%, -8bps compared to May. With major global 
economies clearly pointing to a continuing recovery, the US Fed as well as the Bank of England are clearly much closer 
to the exit from ZIRP (zero interest rate policy) mode, although they are still keeping their “low rates for an extended 
period” language. The market is acknowledging good economic news and US yields finished the month 2bps higher at 
2.53% and UK Gilts 4bps higher at 2.67%. In this environment the Altana Corporate Bond Fund aims to benefit from 
declining risk premia on one hand, while protecting and benefitting from rising interest rates on the other hand. The 
former has been the more rewarding trade so far this year, and June is no exception with a net performance of 1.08%.  
 
A balanced portfolio reaps rewards on many fronts 

With overall good secondary market activity, the primary market was also quite active pushing new deals to the market 
before the summer lull. We participated selectively in the primary market picking up credits which would fit overall in our 
portfolio. One such position is Selecta, the Switzerland based vending machine operator. RBS used good primary 
demand to issue new type subordinated capital bonds (AT1, additional tier 1 capital) and calling their old subordinated 
bonds. We have been a holder of their old subordinated bonds and benefitted from the pull to par trade on these. 
Bonds of Austrian bank BAWAG are a returning positive contributor to our performance. The Russia exposure is also 
performing well with shipping company Sovcomflot (SCF Capital) bonds as well as Vimpelcom (CEEMEA and Italy 
telecom operator) returning to our top performer table. On the underperformers side interest rate hedge instruments, 
which we use to hedge longer (+7 years), dominate the ranks. We have also entered CDS financial flattener during 
June and they have yet to perform.  
 
The growing European bond market is not good news only 

While activity overall was good, the approaching summer was definitely felt towards the end of June, and particularly in 
the beginning of July. We’ve frequently written that liquidity is very poor, and there are no signs that it is getting better . 
The European corporate bond market is growing with continuing disintermediation (corporates funding via direct market 
access as opposed to via banks, see graphs below). Corporates increasingly funding via direct market access means 
that the number of bond issuers is growing, which is a good thing. The bad thing is that the growing number of bond 
issues meets curtailed trading books at banks, which means banks are not ready for the amount and volume of bonds 
coming to market. As a consequence, many bonds are not actively being quoted or traded and bigger buy or sell orders 
have the potential to move the “market” disproportionally. Anecdotally we can also confirm that while quoted bid/ask 
prices appear tight, dealers rarely step up to their prices because their books in the name are flat. In order to deal with 
that, we have a few lessons learned: We generally prefer smaller positions and a more diversified portfolio, depending 
on liquidity and riskiness of the bonds. We will also not hold more than a certain nominal amount of individual bonds, 
just in order to warrant quick and effective trading of the same. Bottom line is that with the evolution of the European 
bond market and a tighter regulatory environment, investing and trading of credits has to shift as well.  
 
Corporate funding disintermediation in Euroland 
(€bn) 

The 80/20 rule. Euroland is lagging behind the US 
(Q4 2013) 

  

 
Beware of the “triple-down strategy” and favour quality credits 

We have seen many views favouring an increase in risk by going down the credit quality spectrum, down the capital 
structure and down the European continent into stressed country credits, with “triple-down” summing it up nicely. 
Another featured strategy is the extension into longer maturities. We meet all these approaches with caution as lower 
quality and longer risks are not really the characteristics of bonds we appreciate. We prefer good quality, high visibility 
investments, ideally also avoiding the longest-dated bonds of specific issuers. We feel very comfortable with our 
strategy and despite strong returns year to date we are confident of extending our positive track record for the 
remainder of the year. Almost 7% for year half time is clearly more than we expected, though we didn’t feel like scaling 

  Portfolio Activity & Outlook 



 

 
©2014 Private & Confidential | info@AltanaWealth.com | www.AltanaWealth.com 

Altana Wealth Ltd | 8 Pollen Street | London W1S 1NG | Tel: +44 (0) 20 7079 1080 | Authorised and regulated by the Financial Conduct Authority 

Altana Wealth SAM | 33 Avenue St Charles | Monaco 98000 | Tel: +377 97 70 56 36 | Authorised and regulated by the Commission de Contrôle des Activités Financières 
        3 

 

back when opportunities arose. It remains interesting and volatility seems to be creeping up in recent weeks. With the 
portfolio yielding around 6% we are confident of at least earning 3% from carry (continuing yield accrual) until 
December, bar any further spread tightening or individual issuer outperformers, which is still likely given current 
positioning.  
 
Stevan Bajic 
 
 
 
 
 

We are pleased to announce that for May 2014 BarclayHedge has awarded the Altana Corporate Bonds Fund 
(Cayman) rank number 5 for the performance in its category. 

 

 
  



 

 
©2014 Private & Confidential | info@AltanaWealth.com | www.AltanaWealth.com 

Altana Wealth Ltd | 8 Pollen Street | London W1S 1NG | Tel: +44 (0) 20 7079 1080 | Authorised and regulated by the Financial Conduct Authority 

Altana Wealth SAM | 33 Avenue St Charles | Monaco 98000 | Tel: +377 97 70 56 36 | Authorised and regulated by the Commission de Contrôle des Activités Financières 
        4 

 

 

 
 

 
 

 
 

          
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF (since 01/2013 launch) & ACBF UCITS (since 05/2014 launch).  
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Risk Report* 

Gross Summary Statistics 

Strategy Return since Jan 13 +18.83%** 

ACBF UCITS 

Launch Date Used 01-May-14 

Strategy Return YTD +3.88% 

Return Since Launch +3.88% 

Annualised Volatility   2.99% 

Downside Deviation* +1.92% 

Skewness +0.15 

Kurtosis +0.46 

Min 1D Return -0.37% 

Max 1D Return +0.51% 

Max Drawdown -0.64% 

Sharpe Ratio** 3.15 

June 2014 
Return +1.29% 

Annualised Volatility   3.38% 

Skewness +0.02 

Kurtosis +0.23 

Min 1D Return -0.37% 

Max 1D Return +0.48% 

Max Drawdown -0.64% 

Correlation with S&P 500: 
1 Month 0.29 

3 Month 0.21 

All 0.21 
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For further information, please contact us at investorservices@altanawealth.com;  

London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 

 
 

Disclaimer 

This report is prepared by Altana Wealth Ltd (“Altana”) authorised and regulated by the Financial Conduct Authority (“FCA”) in the United 

Kingdom (FRN: 532912). The investment products and services of Altana are only available to persons who are professional clients and eligible 

counterparties as defined in FCA’s rules. They are not available to retail clients. The distribution of this report may be restricted in certain 

jurisdictions and it is the responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all 

applicable laws and regulations of any relevant jurisdiction. 

This report is based upon information that Altana believes to be reliable. Altana does not represent that this report is accurate or complete and 

it should not be relied upon as such. Nothing in this report shall constitute tax, financial, or legal advice given by Altana to any party. 

Performance information for the month of the report is preliminary estimated data net of all fees and expenses and is subject to change. The 

estimate and other performance data disclosed is not audited. Stock or other indexes are included for comparison purposes only. Where 

information provided in this report contains “forward-looking” information including estimates, projections and subjective judgment and analysis, 

no representation is made as to the accuracy of such estimates or projections or that such projections will be realised. Certain assumptions 

used in formulating such “forward looking” information may differ materially from actual events or conditions. The funds referred to in this report 

are registered as Regulated Mutual Funds pursuant to Cayman law but otherwise have not been registered under the securities laws, or 

authorized or approved by any regulatory authority, of any other jurisdiction. This report shall not constitute an offer to sell or a solicitation of an 

offer to buy shares or interests in any of the funds described in this report. No such offer or solicitation will be made prior to the delivery of an 

offering memorandum for the relevant fund. Before making an investment in any of the funds referred to in this report, potential investors should 

read carefully the private offering memorandum for the relevant fund, including the description of the risks, fees, expenses, liquidity restrictions, 

and other terms of investing in the funds, and consult with their own tax, financial, legal and other professional advisors. Hedge funds are 

speculative and involve risk of loss. This report is confidential and may not be reproduced in whole or in part, or delivered to any other person, 

without the prior written consent of Altana. Past performance is not a guarantee of future results.            

 

Issued by Altana Wealth July 2014. 

 

Portfolio Overview 

Portfolio Duration 
Modified Duration 1.90 

  Credit 3.63 

   Bonds 3.63 

   Sovereign Futures -0.03 

   Corporate Derivatives 0.04 

  Interest Rates -1.73 

   Bonds 1.22 

   Sovereign Futures -2.96 

  Corporate Derivatives 0.00 

Duration 

0 to 1 -3.56% 

1 to 2 8.62% 

2 to 3 10.82% 

3 to 4 20.29% 

4 to 5 16.05% 

5 to 6 -3.24% 

6 to 7 2.17% 

7 to 8 -0.35% 

8 to 9 -0.72% 

Top 10 Countries 
1 RUSSIA 21.60% 

2 SPAIN 8.75% 

3 GREECE 8.12% 

4 FRANCE 7.13% 

5 SWITZERLAND 5.23% 

6 INDIA 5.02% 

7 AUSTRIA 4.89% 

8 FINLAND 4.59% 

9 CHINA 4.03% 

10 IRELAND 3.73% 

Top 10 Issuers 
1 BOPARAN FINANCE PLC 7.17% 

2 FF GROUP FINANCE LX 6.52% 

3 CDS Cable & Wireless  5.21% 

4 BPCE SA 5.18% 

5 VEDANTA RESOURCES PLC 5.02% 

6 ASTON MARTIN CAPITAL LTD 4.89% 

7 VERIZON COMMUNICATIONS 4.81% 

8 NOKIA CORP 4.59% 

9 VIMPELCOM HOLDINGS BV 4.05% 

10 EIRCOM FINANCE LTD 3.73% 

 Top 10 51.16% 

 Top 20 76.87% 

 Top 35 94.64% 

 Rest -31.99% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months to 
maturity 

> 24 
months to 
maturity 

0 to 4% 1.37% 0.00% -37.03% 

4 to 6% 0.00% 3.73% 41.29% 

6 to 8% 0.00% 3.86% 27.92% 

8 to 10% 0.00% 0.00% 1.97% 

> 10% 0.00% 0.00% 6.88% 

Ratings 

AAA -19.80% 

AA+ -15.33% 

A- 9.99% 

AA- -5.49% 

BBB 1.60% 

BBB- 7.61% 

BB+ 17.13% 

BB 15.96% 

BB- 10.22% 

B+ 14.25% 

B 21.24% 

B- 7.67% 
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