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Portfolio Manager & Chief Investment Officer: Lee Robinson                                                                          

 Gross NAV (since inception): 91.20                                                                        Fund AUM: $28,784,309 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by 
investing in a diversified portfolio of corporate bonds globally. The fund sources attractive bond investment 
opportunities in all major markets, seeks corporations that have an extremely high degree of repayment as well as 
strong defendable business models. Risks on macroeconomic, geopolitical, sector and issuer levels are limited by 
following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

  Performance (net*)  

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2013  -0.19%
 
 +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  

 
+2.67% 2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89% -0.98% -3.66% +1.27% -2.98%  -1.09%* 

*Performance (% m/m) is net of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.   

Data is for ACBF Cayman up to April 2014,   as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  
 

 

 

 
 

Main Performance Contributors 

Top Performers bps Worst Performers bps 

1 
GOL LUXCO SA EURO  8.875 2 
4 Jan 22 +10 

1 
GRP ISOLUX CORSAN FIN BV EURO  6.625            
15 Apr 21 -56 

2 
SILICON ON INSULATOR TEC CONVERTIBLE  
2.38 6.750 18 Sep 18 +7 

2 
ABENGOA GREENFIELD SA EURO  5.500  
1 Oct 19 -46 

3 AFREN PLC EURO  6.625 9 Dec 20 +5 3 CLIFFS NATURAL RESOURCES 4.875 1 Apr 21 -12 

4 
HEMA BONDCO I BV EURO  6.250                               
15 Jun 19 +4 

4 
PACIFIC RUBIALES ENERGY EURO  5.125              
28 Mar 23 -9 

5 
ANHEUSER-BUSCH INBEV NV EURO  6.500               
23 Jun 17 +3 

5 
SCHAHIN II FINAN CO SPV EURO  5.875                  
25 Sep 22 -6 

 

November 2015  Strategy statistics (November 2015) 

 ACBF  IBOXIG IBOXHY 
   

 Average annual return 0.91% 

Month return -2.98%  -0.11% -2.36%  Return since inception 2.67% 

Annualised volatility 
5.58%  4.97% 3.77% 

 Sharpe ratio since 
inception Annualized +0.16 

        Worst month -7.09% 

      Best month 4.50% 
 **Annualised volatility s of the strategy since inception, ie Jan 2013 

ACBF / IBOXIG / IBOXHY – January 2013 = 100 
 Percent positive months 66% 

  ACBF (subsequently ACBF UCITS)  vs. benchmarks 
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Cautiously optimistic in November 
 
After October's rally, in which equities rebounded sharply, November was a somewhat more placid month 
for risk assets. Markets shifted decisively in favour of a December Fed rate hike early in the month, with little 
adverse impact on risk appetite. Rising geopolitical tensions had only a short-lived impact on market 
sentiment and a solidifying of expectations for increased ECB easing provided a boost to sentiment towards 
month-end. Comments from Yellen early in the month and an expectation-beating US employment report 
subsequently helped firm up expectations of a December rate hike. Yet, on the whole, markets took this in 
their stride, with hopes for a “dovish hike” solidified by the FOMC minutes that were released on the 18

th
. 

The ECB, on the other hand, moved in the opposite direction. Growing expectations that it would launch 
additional easing at its December meeting proved supportive for credit in particular and European risk 
assets more broadly in the latter part of the month. Following the release of ECB minutes on the 19th that 
pointed to additional easing in December, Draghi’s comment on the 20

th
 that we “will do what we must to 

raise inflation as quickly as possible” provided a boost to risk appetite. 
 
Abengoa and Isolux dominate again 
 
The Abengoa story has taken one more turn at the end of November, when Gonvarri, the company which 
originally committed to invest EUR 250M of new equity in the company, withdrew its interest as banks were 
not willing to provide an adequate liquidity line for Abengoa. As there was no other party interested in 
supporting Abengoa at this stage, the company has filed for preliminary creditor protection under Article 5 of 
the Spanish Insolvency Law. Meanwhile the ISDA committee has ruled that a credit event occurred on the 
CDS contracts with 2003 definitions, while the vast majority is on 2014 definitions, where no credit event 
occurred as of yet. Other rumours are that Abengoa has offered a EUR 2bn debt-to-equity swap to its 
banking creditors. It would not be Abengoa if the outcome would be predictable. All in all the Abengoa end 
story as it appears now is a big disappointment for us. Isolux, while suffering partly from Abengoa contagion, 
reported numbers which point in the right direction in terms of liquidity, but are far off a comfortable situation. 
At Isolux it is asset sales which could turn around the situation. While the guidance there has been to a 
delayed disposal, at the time of writing there are headlines which mention potential buyers for the first time. 
There is no doubt that there are buyers for the assets, even Abengoa’s, but the speed as well as the price at 
which these would happen is the decisive factor though. 
 
Outlook 
 
While the ECB did disappoint in early December with the scale of its policy adjustment and caught equity 
markets on the wrong foot, the European credit market is showing an impressive resilience, underpinned by 
the fact that yields will stay low and ECB QE is continuing. The fact that the ECB “only” lowered the deposit 
rate by 10bps to -0.30% and extended its QE programme by six months to March 2017 also shows that, 
albeit slowly, the European economy is strengthening and the central bank feels comfortable just doing 
slightly more of the same. The Fed meeting at the middle of the month will be closely watched for what 
could be the first US rate hike since 2006. Whatever the interpretation of the event might be, higher quality 
European credit regardless of duration looks like a safe place to be for year end and most likely for the first 
half of 2016 . However cyclical and industrial related credits of all durations look under enormous pressure 
with many assets for sale, we ask the question who will be the buyers of these assets. Ultimately many will 
need to restructure their balance sheets. 
 
We are pleased to announce that for October 2015, BarclayHedge has awarded the Altana Corporate Bond Fund 
UCITS rank number 9 for the performance in the Fixed Income – Long/Short Credit category. 

 

 

 
 

  Portfolio Activity & Outlook 

Risk Report* 
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*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
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Gross Summary Statistics 

Since inception of the Fund: 15 May 2014 

ACBF UCITS 

Annualised Volatility 7.02% 

Downside Deviation* 5.70% 

Skewness -0.52 

Kurtosis 3.25 

Min 1D Return -1.99% 

Max 1D Return +1.75% 

Max Drawdown -14.54% 

November 2015 
Annualised Volatility 8.00% 

Skewness -2.12 

Kurtosis 8.26 

Min 1D Return -1.95% 

Max 1D Return 0.71% 

Max Drawdown -4.35% 

Sharpe Ratio ** -1.32 

Correlation with S&P 500: 
1 Month 0.00 

3 Month 0.12 

All 0.31 
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For further information, please contact us at investorservices@altanawealth.com.  London: +44(0) 207 079 1088 or Monaco: +377 97 70 56 36. 

 

Disclaimer: This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United 
Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana UCITS Funds Plc an 
investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and established as an umbrella fund with 
segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities).collective 
investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised scheme for the purposes of section 264 the Financial Services and 
Markets Act 2000 of the United Kingdom. Most of the protections provided by the United Kingdom regulatory system, and compensation under the United Kingdom 
Financial Services Compensation Scheme, will not be available. The contents of this factsheet are directed only at persons who would be defined as Professional 
Clients and Eligible Counterparty clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional 
Clients and Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons other than 
Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), should not act or rely upon the 
information provided in this factsheet and the services referred to herein will not be available to such persons. They are advised to contact their Financial Adviser. 
This factsheet is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local 
law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full observance of the laws of any relevant country, including 
obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country. This document does 
not constitute an offer to sell, solicit or buy any investment product or service, and is not intended to be a final representation of the terms and conditions of any 
product or service. The investments mentioned in this document may not be suitable for all recipients and you should seek professional advice if you are in doubt. 
Clients should obtain legal/taxation advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any 
other person without our prior written permission. Although information in this document has been obtained from sources believed to be reliable, Altana does not 
represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in this document constitute our judgment as of 
the date of the document and may be subject to change without notice. Altana will not be responsible for the consequences of reliance upon any opinion or statement 
contained herein, and expressly disclaims any liability, including incidental or consequential damages, arising from any errors or omissions. The value of investments 
and the income derived from them can fall as well as rise, and you may not get back the amount originally invested. Past performance is no indicator of future 
performance. Investment products may be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity 
risk and, where applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects of the Fund. More 
complete information on the Fund can be found in the prospectus or key investor information document. These documents constitute the sole binding basis for the 
purchase of Fund units. Issued by Altana Wealth December 2015. 

Sectors Exposure 

1 Basic Materials 3.36% 

2 Communications 20.33% 

3 Consumer, Cyclical 10.49% 

4 Energy 3.71% 

5 Financial 8.94% 

6 Government 0.00% 

7 Industrial 8.22% 

8 Consumer, Non-cyclical 9.22% 

9 Technology -0.02% 

Portfolio Overview 

Top 10 Countries 
1  United Kingdom 34.04% 

2  United States 11.28% 

3  Russia 7.83% 

4  Italy 6.97% 

5  France  2.50% 

6 Spain 2.32% 

7 Netherlands  2.16% 

8 India 2.03% 

9 Greece 1.55% 

10 Luxembourg 1.24% 

Portfolio Duration 
Modified Duration 0.01 

  Credit -0.09 

   Bonds 1.11 

   Sovereign Futures 0.00 

   Corporate Derivatives -1.20 

  Interest Rates 0.10 

   Bonds 0.10 

   Sovereign  Futures 0.00 

  Corp Derivatives 0.00 

Top 10 Issuers 

1 ABENGOA SA 4.55% 

2 BUPA FINANCE PLC 4.53% 

3 TELECOM ITALIA SPA 4.49% 

4 IMPERIAL TOBACCO FINANCE 4.42% 

5 VODAFONE GROUP PLC 4.39% 

6 AT&T INC 4.37% 

7 RENTOKIL INITIAL PLC 4.34% 

8 FIAT CHRYSLER FINANCE EU 3.97% 

9 GOLDMAN SACHS GROUP INC 3.90% 

10 REED ELSEVIER INVESTMENT 3.89% 

 Top 10 42.86% 

 Top 20 65.90% 

 Top 35 76.26% 

 Rest -12.01% 

Duration 
0 to 1 67.17% 

1 to 2 25.81% 

2 to 3 7.40% 

3 to 4 3.30% 

4 to 5 -22.49% 

5 to 6 0.00% 

33 to 34 0.15% 

30 to 31 0.52% 

Yield Range Table 

Yield 
< 12 

months to 
maturity 

12 - 24 
months 

to 
maturity 

> 24 
months 

to 
maturity 

0 to 4% 43.95% 28.33% 20.14% 

4 to 6% 0.00% 0.00% 1.13% 

6 to 8% 0.00% 0.00% 3.67% 

8 to 10% 0.00% 0.00% 0.99% 

> 10% 0.06% 0.00% -16.41% 

Ratings 
NR 0.32% BB- 5.28% 

A 6.23% B+ 5.12% 

A- 13.01% B 8.84% 

BBB+ 10.61% B- 3.54% 

BBB 8.76% CCC+ 0.85% 

BBB- 12.86% C 0.13% 

BB+ 3.19% CCC 0.32% 

BB 4.08% A+ 1.19% 
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