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Altana Corporate Bond Fund UCITS   

Share Class/ Bloomberg ID $ / ALTCBOU ID  £ / ALTCBCG  ID  € / ALTCBAE ID Portfolio Manager & Chief 
Investment Officer: 

Lee Robinson 

March  2019 +0.89% +0.82% +0.71% 

YTD +4.21% +3.76% +3.55% Joint – Portfolio Manager: Philip Crate 

 

 

   

NAV (since inception): $ 102.14                                                        Fund AUM: $ 57,758,517 
 

 
Key Points 

 New look newsletter with focus on USD-share class performance reflecting its status as the largest share class category for 

ACBF.  Tables for cross currency monthly performance analysis also now included. 

 The Altana Corporate Bond Fund (ACBF) USD-institutional share class generated a positive net return (after fees) of +89bps 

(+82bps and +71bps for the GBP and €-institutional share classes, respectively) in March. 

 ACBF USD-share class Q1 net return (after fees) + 4.21% (+3.76% and +3.55% net return for GBP and €, respectively). 

 The ACBF USD-share class performance is in the top 4% performance category YTD and on a 1, 2 and 3 year basis.  

 We are becoming slightly more cautious about credit valuations given the extent of the rally we have seen so far this year 

across high yield and investment grade credit. 

 Could the ECB announce a rebalancing of its asset purchase reinvestment programme? Any development on this front 

would be positive for € credit.  

 
 
 

As of end of  

March 2019 
Annualised returns Volatility Sharpe Ratio 

Sortino 

 Ratio 

ACBF Strategy 1M 3M YTD 1Y ITD* 1Y ITD* 1Y ITD* 1Y 

$ class 0.89% 4.21% 4.21% 4.78% 5.17% 1.47% 1.54% 3.26 3.35 5.76 

HF Credit 
Index ($) -1.16% 1.30% 1.30% -0.90% 2.21% 2.30% 2.18% -0.39 1.02 -0.58 

Barclays 
Global IG ($) 2.09% 4.35% 4.35% 5.16% 4.43% 2.20% 2.48% 2.35 1.79 4.20 
* Inception to date numbers are from January 2016 for comparative purposes. 
 
 

Altana Corporate Bond Fund (UCITS)  Track Record and Statistics (USD data) 

 

Return Since January 2016 18.42% 

Average Monthly Return 0.44% 

Consecutive Pos./Neg. Months 5 

Max. Winning Streak 3.75% 

Max. Drawdown -2.40% 

Annualised SD * 1.57% 

Sharpe Ratio * 2.87 

Fund Size $57,76m 

Current Weighted Average Yield 5.5% 

 

Main Performance Contributors 
Top Performers Bps Worst Performers Bps 

1 BDRILL 3.875 05/23/23 +12 1 HATAFI 5.25 11/15/22 REGS -5 

2 JWLBCO 8.5 04/15/23 REGS +10 2 NASNO 7.25 12/11/19 -4 

3 BOPRL 500 06/24 3KA +6 3 ITRX 100 12/23 9KA -3 

4 HEMABV 0 07/15/22 REGS +6 4 DOUGR 6.25 07/15/22 REGS -2 

5 GSL 9.875 11/15/22 144A +4 5 ITRX 500 12/23 BGA -2 
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Fund Strategy                  

The objective of the Altana Corporate Bond Fund (ACBF) is to generate a positive return in all market phases by investing in a 
diversified portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities in all major markets, 
seeks corporations that have an extremely high degree of repayment as well as strong defendable business models. Risks on 
macroeconomic, geopolitical, sector and issuer levels are limited by following a structured allocation strategy. ACBF takes global 
exposure either via cash bond positions or derivatives, depending on relative valuations and market opportunities. 

 

€ / ALTCBAE ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.06% -0.78% 1.62% 0.25% 0.12% -0.32% 1.39% 0.89% -0.38% 0.80% 0.95% 0.93% 5.65%  

 
12.04% 2017 0.01% 0.44% -0.19% 0.83% 0.88% -0.41% 0.58% 0.19% 0.42% 0.88% -0.45% -0.06% 3.16% 

2018 0.30% 0.07% -0.31% 0.06% -0.06% -0.16% 0.65% 0.24% 0.44% -0.51% -1.25% -1.04% -1.58% 

2019 1.45% 1.35% 0.71%          3.55% 

 

£ / ALTCBCG ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.10% -0.74% 1.73% 0.32% 0.17% -0.27% 1.47% 0.97% -0.34% 0.87% 1.02% 1.01% 6.45%  
 

14.42% 2017 0.11% 0.48% -0.12% 0.88% 1.00% -0.32% 0.68% 0.25% -0.24% 1.51% -0.38% 0.01% 3.91% 

2018 0.39% 0.14% -0.21% 0.17% 0.02% -0.08% 0.72% 0.34% 0.72% -0.38% -1.16% -0.97% -0.31% 

2019 1.49% 1.41% 0.82%          3.76% 

 

$ / ALTCBOU  ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.12% -0.71% 1.78% 0.32% 0.19% -0.23% 1.50% 1.00% -0.23% 0.91% 1.14% 1.01% 6.97%  
 

18.42% 2017 0.16% 0.53% -0.06% 0.97% 1.08% -0.22% 0.75% 0.34% 0.63% 1.02% -0.29% 0.06% 5.06% 

2018 0.53% 0.21% -0.61% 0.36% 0.16% 0.03% 0.91% 0.47% 0.74% -0.29% -1.02% -0.80% 1.11% 

2019 1.68% 1.59% 0.89%          4.21% 

 

Note: The UCITS fund was launched in May 2014. From January 2016, Lee Robinson and Philip Crate took over the management of the fund.  
For full historical data prior to this, please contact: investorservices@altanawealth.com. 

 

mailto:investorservices@altanawealth.com
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Portfolio Activity & Outlook 

 

Performance Review 

 

Welcome to our new look newsletter. Beginning from this month the ACBF newsletter will reference the fund’s performance and r isk analysis to 
USD returns reflecting this currency’s status as ACBF’s largest investor share class.   Page 2 of the newsletter will also provide monthly 
performance data for the USD, GBP and € institutional share classes going back to January 2016.  We hope our investors find this new layout 
more helpful. 
 
We are pleased to report that the ACBF generated a positive net return (after fees) of +89bps for the USD institutional share class in March 
(+82bps and +71bps for the GBP and € share classes, respectively). This was a particularly pleasing performance given that our net 
performance also includes the cost of the semi-annual CDS roll (estimated negative impact at fund level c.5-7bps). The fund outperformed both 
the HF Credit Index (negative total return -1.16%) and, on an excess return basis (approximated by subtracting a similar duration government 
bond index return from the credit index return), the Barclays Global Aggregate Index (excess return c. +50bps). ACBF also enjoyed a strong 
first quarter: net returns of +4.21%, 3.76% and 3.55% for the USD, GBP and USD share classes, respectively.   Again, ACBF 
comfortably outperformed the HF Credit Index on a total return basis (Q1: +1.3%) and the Barclays Global Aggregate Index on an 
excess return basis (Q1: excess return c.2%) over this first quarter.  
 
The first quarter of 2019 will undoubtedly go down as one of the most memorable on record given the sheer broadness of positive total returns 
across asset classes.  Indeed, Q1 ended with 37 out of the 38 risk assets we monitor finishing with a positive total return in local currency terms, 
and 35 out of 38 assets in dollar adjusted terms doing so.  A reminder that this comes after 2018 was the worst year on record for the number of 
asset classes in negative return territory across the globe. Picking out some of the Q1 highlights at an asset level, this was the best quarter for 
WTI Oil (+32.4%) and the S&P 500 (+13.6%) since Q2 2009, US HY (+7.5%) since Q4 2011, the Shanghai Comp (+23.9%) since Q4 2014 and 
the STOXX 600 (+13.3%) since Q1 2015. In fact we had 11 assets end Q1 with double digit returns, the most since Q1 2012. So it’s the scale of 
returns which have also been impressive, as well as the breadth. 
 
March proved to be an eventful final month of the quarter mostly for the - at least relatively speaking - large repricing across government bond 
markets in the last week or so following the dovish Fed meeting and the ECB growth downgrades. Performance for fixed income assets stood 
out as a result however it was still an overall decent month for equities too. Indeed by the end of play 30 out of the 38 assets had a positive total 
return during March in local currency terms, while 27 did so in dollar adjusted terms.  Across sovereign bond markets it was actually Gilts 
(+3.4%) which led the way. Treasuries (+2.0%) also posted a solid return while Bunds (+1.7%) did likewise after yields drifted into negative 
territory once more. The periphery, whilst underperforming, wasn’t to be outdone however with Italian (+1.6%), Portuguese (+1.4%) and Spanish 
(+1.3%) bond markets all still rewarding investors. Interestingly EM Bonds (-0.5%) lagged other bond markets as a few idiosyncratic stories hurt 
the broader asset class.  The move in rates unsurprisingly helped credit markets and particularly duration sensitive rating bands with USD and 
EUR investment grade non-financial credit returning +2.7% and +1.6% respectively. That compared to returns of +1.0% for USD and EUR high 
yield.  On an excess return basis ACBF and HY outperformed IG credit in March.  
 
Figure 1:  Total Return Performance of Major Global Financial Assets in March 2019 (in local currency)  
 

 
Source: Deutsche Bank, Bloomberg Finance LP, Mark-It 

 
Figure 2 provides more granularity of credit performance in March.  Credit spread movements in March were unusually diverse. While € credit 
rallied, USD and GBP ended slightly wider. Surprisingly, the driver was, in our view, the same: weakness in the economy leading to central bank 
dovishness. The roll complicated the move in CDS, but in €, CDS underperformed and widened; the situation was reversed in USD, where both 
investment grade and high yield tightened, while cash spreads sold off.  Flattening curves did weigh somewhat on financials, with slight 
underperformance of this segment across currencies. 
 
Poor European data contributed to the ECB pushing back the date for rate hikes.  In turn, that raised the prospect that the ECB may not, in a 
reasonable time frame, be able to move away from unconventional monetary policy. That led to a number of commentators predicting that 
Europe would end up like Japan, which, with low yields and tight spreads, would presumably be bullish for credit.  And € credit did rally, 
tightening -12bp into the end of the month from a local wide on the March 8th, the day after Draghi spoke at the ECB meeting. 
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The parallels with Japan do, at first glance, look compelling: the EU is struggling with low inflation despite low rates and has low productivity 
growth, a large current account surplus and adverse demographic trends. But, in our view, the EU lacks some of the key strengths that have 
allowed Japan to stick to the path, not least its high levels of social cohesion. And legal budgetary constraints make it more difficult for the 
Eurozone to run the high deficits that have supported Japanese domestic demand.  While Japanification is, in the near term, somewhat bullish, 
the prospect of continued ECB support is already partly reflected in spreads, in our view.  But over the longer term, we think that the prospect of 
a positive resolution is less probable than many market participants seem to believe.  
 
If the ECB spurred markets to further price the prospect of Japanification, the Fed’s dovishness caused a rally in USD rates that caused a yield 
curve inversion in the 3m-10y.  This is, in our view, a robust indicator that the US economy is approaching a recession.  But the timing of such is 
still debatable: in recent history, the recession has followed somewhere between six months and two years.  The immediate impact was for USD 
spreads to widen, and while they made up some of that in the last week of March, it was this that led to USD credit’s underperformance.  In a 
market that does increasingly show end-cycle characteristics, we are positioned for credit curves to steepen as spreads widen given our bias to 
short duration credit.  
 
Moves in GBP were relatively closely linked to those in USD, suggesting that events around Brexit had limited impact, although the tightening at 
the end of the month was more muted in GBP than USD credit.  Brexit remains, however, in our view, a major factor overhanging the GBP credit 
market and to this end the early part of April will be a critical period determining (maybe) the end of the political process.  We are entering 
another crunch period in the Brexit process, and it is unclear at this point what the result will be. There are many talks scheduled, including an 
emergency EU Council meeting on 10 April.  By then, we should have a clearer picture of what the next steps will be, whether it is a long 
extension, a short one or the end of the road on Friday, 12 April.  Back in 2016, credit spreads reacted very quickly to the referendum result 
amid a clear sense of incredulity and concern over what the result would entail.  The shock didn’t last too long, as it became clear that the 
government would not be triggering Article 50 immediately and that the process would likely take longer than initially thought.  However, we 
believe that if there is a turn for the worst and we get a no-deal Brexit (by design or by accident), the headlines would push up volatility, and we 
would then expect equities to drop quickly and spreads to widen. But, in our view, any quick spread widening would be more an opportunity to 
buy at more attractive levels, although of course UK issuers would take a lot longer to recover. 
 
Figure 2: March 2019 spread performance better for € than for USD and GBP 

 
 
Source: Deutsche Bank, Markit Group 

 

Market Outlook 

 
Markets are likely to remain range bound near term given credit’s strong across the board performance in Q1; indeed the total return posted by 
broader credit indices in Q1 is in line with the street’s top end forecast for the entire year!  Furthermore, an uncertain economic outlook on both 
sides of the Atlantic is beginning to have an impact on risk appetite, which if extended into Q2, could increase concerns about longevity of the 
current economic cycle.  Near term, the macro environment remains generally supportive with the FED and ECB most certainly in dovish mode 
given the current mixed picture for economic data.  European manufacturing PMIs continue to surprise to the downside in contrast to a stronger 
performance for the services sector. On this point it’s worth highlighting that while Germany’s manufacturing PMI is in the deepest downturn 
outside of the Great Recession, Germany’s services PMI is in the top 25% of readings since the start of the euro area recovery in late 2013.  In 
standardised terms, that is the largest underperformance of manufacturing versus services we have seen since the start of the data in 1997.  
Overall the data supports an easier policy stance by the ECB as a return to trend growth still requires the manufacturing sector to lift out of the 
doldrums. This supports the case for rates to be lower for longer, an extension of the TLRTO and perhaps a recalibration of the ECB’s asset 
purchase reinvestment programme favouring corporate bond purchases (see below).   
 
Meanwhile, the technical for credit remains supportive with German 10-year government bonds flirting with negative yields again – certainly this 
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reinforces the search for “yield” support for higher beta credit in our view – and with stable/to improving investor inflows into the asset class 
again so far this year.  On the supply front, € investment grade continues to see healthy issuance but with small primary pricing concessions, 
while high yield new supply has seen subdued supply concentrated mainly in the BB credit band offering yields below 3%.  Unlike index 
constrained funds we are not compelled to participate in such low yielding primary issuance activity because it will be in a benchmark.  Instead 
ACBF can focus its efforts on sourcing short duration bonds offering a superior yield; ACBF generates a superior average weighted yield 
(c.5.5%) with a shorter duration profile (c.16 months) versus the Barclay’s Pan-European High Yield Index (comparable* average weighted yield 
of c.3.9% and 3.3 years duration). Overall, we remain focused on generating alpha by taking credit risk rather than by boosting total return via 
extending our duration risk profile. 

Figure 3: € Total Returns Analysis Since November 2017 

 
 
Source: Bloomberg, Credit Suisse 

 
The market was pleasantly surprised by the ECB’s recent announcement of a new TLTRO – ECB term lending to Eurozone banks - having 
previously expected any decision of an extension to be delayed until the June meeting.  It seems that the ECB remains in the “whatever it takes” 
mode and in this respect we wouldn’t discount further initiatives to shore up inflationary expectations in the Eurozone.  For example, we think 
that their next step, if they chose to make one, could be to rebalance the stock of QE assets away from Eurozone government debt to corporate 
bonds. It seems to us that in the current low yield environment a more effective policy towards the ECB’s asset purchase reinvestment 
programme would be one that attempts to keep credit spreads anchored at lower levels rather than a policy trying to contain the cost of 
borrowing for peripheral European governments.   
 
During 2019, a small percentage of the ECB’s corporate bond portfolio matures so available reinvestment proceeds will be relatively small 
versus the historical run rate of the ECB’s corporate bond purchases. Credit Suisse estimates that the long-term run rate for ECB reinvestments 
is €13bn per month for Eurozone government bonds and only €1.5bn per month of corporates.  At the peak of corporate sector purchase 
programme, the ECB was buying €7.8bn per month; this suggests that as much as €75bn per annum of new private sector demand will be 
necessary to cover this projected shortfall in ECB corporate bond purchases, other things remaining equal.  We have argued for some time now 
that European investment grade credit spreads will have to widen from current levels to entice more private sector investors back into the 
market to cover this shortfall.  At the present time we are not sure that the ECB would want to see such a tightening in credit conditions and will 
therefore need to consider alternative policy options, in our opinion.  
 
*Excluding bonds rated CCC from the Barclays Index returns for comparison purposes. 
 
The key takeaways from April ECB meeting were 1) to signal that deposit tiering is under consideration, 2) to open the possibility of a rate cut, 3) 
a decision framework for the TLTRO3s, and 4) the assertion that the inflation target is symmetrical and not a ceiling.  There was no mention of a 
possible future rebalancing of QE reinvestments but we wouldn’t be surprised if this is added to the agenda, or at least floated as an option 
under discussion, in due course. 
 
Figure 4: The ECB has plenty of room to buy more eligible € corporate debt  
 

 
Source: Bloomberg, Credit Suisse 
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In summary, in theory the ECB could recreate peak corporate purchases by rebalancing its reinvestment purchases towards European 
investment grade corporate bonds at the expense of government debt. The practical objection to this scenario is that the ECB would be buying 
less peripheral government debt and, in a weak economic scenario, this could be counterproductive if yields for the likes of Italy were to spike.  
However, a broad based increase in the cost of credit for Eurozone companies maybe viewed as an equally undesirable outcome by the ECB.  
Therefore on balance, we believe that this is a risk that Mr Draghi might be prepared to countenance if European economic conditions fail to 
improve as expected in Q2.  If this opinion is correct then the good news is € credit is long an ECB “economics put”.        
 

Performance Contribution 

 
March was a positive month for credit markets and this is reflected in the winner’s and loser’s contribution list.  Indeed two of the “worst 
performers” (ITRX 100 12/23 and ITRX 500 12/23) represent two CDS index contracts that we had to roll towards the end of the month to 
ensure that we continued to hold the liquid on-the-run contract.  There are bid and offer costs associated with this process.  
  
Away from this the most notable performer for the month was BDRILL 3.875 May 2023 (Borr) with a positive contribution of +12bps.  Bonds 
found strong support following news that Borr had been awarded contracts for two of its premium jack-ups; Grid and Gersemi with Pemex. The 
contracts are for 18 months and expected to commence in mid-2019.  For the credit story, securing backlog is vital and we remain confident that 
Borr will continue to deliver on this part given the improved fundamentals for jack-ups within the offshore oil services sector.  JWLBCO 8.5% 
April 2023 (Watches of Switzerland) was another strong performer in March contributing +10bps to fund performance. Bonds bounced following 
a decent set of quarterly numbers (pro-forma revenues and EBITDA up by +8.4% and +13.7%, respectively) and confirmation that an IPO of the 
group was still under active consideration. We continue to like these notes on a 7.75% bid yield; the group continues to report good like for like 
sales growth numbers and a steady reduction in leverage.  Our short risk position in Boparan 5-year CDS (BOPRL 500 06/24) generated a 
positive contribution of +6bps. Boparan credit spreads widened after reporting a disappointing set of Q2 numbers that revealed a mixed 
divisional performance whereby Poultry profits grew for the first time in several years, while Chilled and Branded deteriorated unexpectedly. The 
Q2 numbers again highlighted how precarious the company’s financial situation remains; high financial leverage (10.2x including the pension 
deficit) and poor underlying free cash flow generation (negative run-rate cash burn c. £65mn).  
 
The most notable underperformer for March was Hatafi 5.25% November 2022 (Haya) with a negative contribution of -5bps at fund level.  We 
like the fundamentals of this Spanish debt servicer; an asset light company benefiting from a high cash conversion ratio.  The cash price of 
Haya bonds fell after releasing a disappointing set of Q4 results with margins down more than we had expected because of higher transaction 
volumes and a negative mix impact.  Costs were also higher as a result of higher transaction volumes.  The credit risk remains the renewal of 
the Sareb contract, the Spanish government owned bad loan agency.  The company indicated on the Q4 results call that discussions were 
progressing well with Sareb and they were confident that the contract would be renewed.  However, management conceded that the margin on 
the new contract would be lower than the existing agreement but any payment fee associated with the new Sareb contract would be lower than 
previously.  We expect a final decision on the Sareb contract to be made towards the end of June.  It remains our view that Haya will keep the 
Sareb contract – admittedly at a lower margin than at present and perhaps having to share the servicing contract with other counterparties – 
with the existing agreement due to expire at the end of December 2019.   Away from the Sareb discussions we have learnt that Haya is one of 
the front runners in a bid to be the debt servicer for a €11bn property portfolio – this represents roughly half the size of the Sareb contract.  We 
believe that bonds would react favourably if they secure this new contract. We expect the company to announce whether it has secured this 
contract in the coming weeks.  
 
We urge investors to contact the investment team should they require any further information on any of the names appearing on the main 
performance list contributors table on page 1 of this report. 
 

Fund Developments 

 
Our sales team have remained busy meeting prospective investors in ACBF and we are confident of further inflows into ACBF over the course 
of this year.   
 
We thank all of our investors for their continued support.  
 
 
 
Lee Robinson and Philip Crate 
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Risk Report* (USD Data) 

Gross Summary 
Statistics 
Since management restructuring:  
Jan 2016 

ACBF UCITS 
Annualised 
Volatility 

 
+1.57% 

Downside 
Deviation* 

 
+1.29% 

Skewness -0.35 

Kurtosis 4.72 

Min 1D Return -0.55% 

Max 1D Return +0.57% 

Max Drawdown -2.40% 

Sharpe Ratio 2.87 

March 2019 
Annualised 
Volatility 

 
+2.25% 

Skewness 2.57 

Kurtosis 9.70 

Min 1D Return -0.14% 

Max 1D Return 0.57% 

Max Drawdown -0.16% 

Sharpe Ratio ** 1.18 

Correlation with S&P 500: 
1 Month 0.24 

3 Month 0.38 

All 0.22 

 
 

 Drawdown 

  
 
   

ACBF UCITS Strategy Histogram of Daily Returns 

 

     
 

 

 

 

 

*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
Please refer to Appendix I – Strategy performance graph and risk report since fund inception 
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Market Cap (USD mm) / Sector 

Sector Avg Market Cap (USD mm) % NAV 
Basic Materials 9,621 6.6% 

Communications 11,289 9.4% 

Consumer, Cyclical 3,518 9.1% 

Consumer, Non-cyclical 38,347 2.3% 

Energy 15,646 10.3% 

Financial 10,208 12.4% 

Industrial 512  4.7% 

Utilities 12,535 0.9% 

Total 10,430 55.6% 
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Portfolio Overview   
 

Sector Exposure 
1 Financial  23.44% 6 Industrial  5.10% 

2 Consumer, Cyclical  23.20% 7 Consumer, Non-cyclical  4.51% 

3 Communications  14.86% 8 Diversified  2.61% 

4 Energy  13.08% 9 Utilities  0.93% 

5 Basic Materials  6.57%    

      
 

Top Ten Countries Top Issuers 
1 United Kingdom 46.77% 1 EI GROUP PLC  3.96% 

2 United States 16.23% 2 ASTON MARTIN CAPITAL HOL  3.64% 

3 Netherlands  4.61% 3 PREMIER FOODS FINANCE  3.23% 

4 Norway  3.67% 4 RBS CAPITAL TRUST II  2.79% 

5 Jersey 3.64% 5 INMARSAT PLC  2.72% 

6 UAE 3.22% 6 CO-OP GRP HLDS  2.61% 

7 Spain  2.73% 7 FIRST QUANTUM MINERALS L  2.52% 

8 Zambia 2.52% 8 TESCO PERSONAL FINANCE  2.44% 

9 Italy  1.51% 9 STONEGATE PUB CO FIN PLC  2.39% 

10 Romania 1.41% 10 MATALAN FINANCE PLC  2.32% 

  Top 10 28.62% 

 Top 20 48.48% 

 Top 35 63.77% 

 Rest 21.38% 
 

Duration Portfolio Duration 
0 to 1 27.91% Modified Duration 1.32 

1 to 2 14.97%  Credit 0.82 

2 to 3 23.15%   Bonds 1.69 

3 to 4 15.97%   Sovereign Futures 0.00 

4 to 5 -1.15%   Corporate Derivatives -0.86 

5 to 6 -5.09%  Interest Rates 0.50 

6 to 7 0.78%   Bonds 0.50 

7 to 8 1.17%   Sovereign Futures  0.00 

9 to 10 2.79%   Corp Derivatives 0.00 
 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 
12-24 months 
to maturity 

> 24 months to 
maturity 

0 to 4% 0.29% 0.37% 0.00% BBB+  1.01% B+ 4.18% 

4 to 6% 0.14% 0.37% 1.20% BBB 1.18% B 35.47% 

6 to 8% 0.17% 0.11% 1.05% BBB- 5.80% B- 12.87% 

8 to 10% 0.00% 0.00% 1.15% BB+ 11.92% NR 12.80% 

>10% 0.55% 0.00% 0.04% BB 8.32% CCC 0.78% 

WAY (Weighted average yield):   5.5% BB- 10.44%   
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Appendix I – Strategy performance graph and risk report since fund inception 
 
ACBF (subsequently ACBF UCITS)  vs. benchmarks USD 

    

Risk Report* (USD Data) 
 

Gross Summary Statistics 
Since Inception of the Fund 

ACBF UCITS 
Annualised Volatility 3.91% 

Downside Deviation* 2.78% 

Skewness -1.31 

Kurtosis 12.74 

Min 1D Return -2.00% 

Max 1D Return 1.69% 

Max Drawdown -17.67% 

 
  
  
  
  
  
  
  

 
  
  
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Using Gross Daily Performance Data 

  
Daily Returns 

  

 
                                                              Drawdown 

                                                                         

 
   

                               
                           ACBF UCITS Strategy Histogram of Daily Returns 
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Altana Corporate Bond Fund UCITS    

 
For any further information, please contact investorservices@altanawealth.com.  
 
 
Disclaimer:  
 
This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the 
United Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana 
UCITS Funds Plc an investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and 
established as an umbrella fund with segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective 
Investment in Transferable Securities).collective investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised 
scheme for the purposes of section 264 the Financial Services and Markets Act 2000 of the United Kingdom. Most of the protections provided 
by the United Kingdom regulatory system, and compensation under the United Kingdom Financial Services Compensation Scheme, will not be 
available. The contents of this factsheet are directed only at persons who would be defined as Professional Clients and Eligible Counterparty 
clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional Clients and 
Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons 
other than Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), 
should not act or rely upon the information provided in this factsheet and the services referred to herein will not be available to such persons. 
They are advised to contact their Financial Adviser. 
 
This document is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use 
would be contrary to local law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full 
observance of the laws of any relevant country, including obtaining any government or other consent which may be required or observing any 
other formality which needs to be observed in that country. This document does not constitute an offer to sell, solicit or buy any investment 
product or service, and is not intended to be a final representation of the terms and conditions of any product or service. The investments 
mentioned in this document may not be suitable for all recipients and you should seek professional advice if you are in doubt. Clients should 
obtain legal/taxation advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to 
any other person without our prior written permission. Although information in this document has been obtained from sources believed to be 
reliable, Altana does not represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in 
this document constitute our judgment as of the date of the document and may be subject to change without notice. Altana will not be 
responsible for the consequences of reliance upon any opinion or statement contained herein, and expressly disclaims any liability, including 
incidental or consequential damages, arising from any errors or omissions. The value of investments and the income derived from them can fall 
as well as rise, and you may not get back the amount originally invested. Past performance is no indicator of future performance. Investment 
products may be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity risk 
and, where applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects 
of the Fund. More complete information on the Fund can be found in the prospectus or key investor information document. These documents 
constitute the sole binding basis for the purchase of Fund units. Issued by Altana Wealth, April 2019. 
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