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Altana Corporate Bond Fund UCITS   

Share Class/ Bloomberg ID $ / ALTCBOU ID  £ / ALTCBCG  ID  € / ALTCBAE ID Portfolio Manager & Chief 
Investment Officer: 

Lee Robinson 

June  2019 0.96% 0.79% 0.68% 

YTD +5.94% +5.03% +4.45% Joint – Portfolio Manager: Philip Crate 

 

 
 
 
 
  

NAV (since inception): $ 103.83                                                      Fund AUM: $ 58,321,822 
 

Key Points 

 
 Credit witnessed a broad rally in June after a tough May. Central bankers’ dovish language helped overcome the previous month’s 

weakness, while the implicit clearing of the way for more QE by the ECB gave the credit market an additional boost with credit spreads 

tightening across the board. 

 The Altana Corporate Bond Fund (“ACBF”) USD-institutional share class generated a positive net return (after fees) of +96bps in June, 

which more than offset the drawdown reported in May (-66bps).   

 The GBP and € institutional share class categories generated positive net returns of +79bps and +68bps, respectively. 

 ACBF performed broadly in line with both the Barclays Global Aggregate Investment Grade Credit Index (excess return c.1%) and with the 

Hedge Fund Credit Index (total return +1.07%) in June. 

 ACBF’s YTD return performance is stellar: USD, GBP and EUR net returns +5.94%, +5.03% and +4.45%, respectively.   This 

compares very favourably with the excess return of +2.22% for the Barclays Global Aggregate Index and the total return of +2.88% from the 

Hedge Fund Credit Index. 

 ACBF operates with an impressive risk return profile: Sharpe Ratio 3.94 on a one-year look back basis.  This is a far superior risk adjusted 

return profile versus the Hedge Fund Credit Index over the same time period (Sharpe Ratio for HFCI: 0.05). 

 The technical support for credit is expected to remain strong over the summer months in the absence of an escalation of trade tensions 

between the US and its trading partners.     

 Political noise in Europe abating for now (EU unlikely to trigger an excessive deficit procedure against the Italian government in the short 

term) although escalation of Brexit risk in the Autumn  
  

As of end of  

June 2019 
Annualised returns Volatility Sharpe Ratio 

Sortino 

 Ratio 

ACBF Strategy 1M 3M YTD 1Y ITD* 1Y ITD* 1Y ITD* 1Y 

$ class 0.96% 1.65% 5.94% 5.99% 5.27% 1.52% 1.54% 3.94 2.92 7.26 

HF Credit 
Index ($) 1.07% 1.55% 2.88% 0.12% 2.49% 2.17% 2.11% 0.05 1.18 0.08 

Barclays 
Global IG ($) 1.98% 3.71% 8.22% 9.44% 5.16% 2.14% 2.47% 4.41 2.09 8.68 
* Inception to date numbers are from January 2016 for comparative purposes. 
 

Altana Corporate Bond Fund (UCITS)  Track Record and Statistics (USD data) 

  

Return Since January 2016 20.38% 

Average Monthly Return 0.44% 

Consecutive Pos./Neg. Months 6 

Max. Winning Streak 2.69% 

Max. Drawdown -2.40% 

Annualised SD * 1.56% 

Sharpe Ratio * 2.92 

Fund Size $58,32m 

Current Weighted Average Yield 5.2% 

Main Performance Contributors 
Top Performers Bps Worst Performers Bps 

1 ETOLN 4.625 07/15/26 REGS +7 1 ITRX 100 06/24 3KA -16 

2 DOUGR 6.25 07/15/22 REGS +7 2 ITRX 500 06/24 3KA -9 

3 ANTOLN 3.25 04/30/24 REGS +7 3 COFP 3.311 01/25/23 EMTN -5 

4 JUSTLN 9.375 PERP +6 4 SHLFDI 8.25 02/15/25 144A -5 

5 CMZB 8.151 06/30/31 144A +6 5 NXTLN 100 06/24 3KA -5 
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Fund Strategy                  

The objective of the Altana Corporate Bond Fund (ACBF) is to generate a positive return in all market phases by investing in a diversified 
portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities in all major markets, seeks corporations that 
have an extremely high degree of repayment as well as strong defendable business models. Risks on macroeconomic, geopolitical, sector and 
issuer levels are limited by following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities. 

 

€ / ALTCBAE ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.06% -0.78% 1.62% 0.25% 0.12% -0.32% 1.39% 0.89% -0.38% 0.80% 0.95% 0.93% 5.65%  

 
12.05% 2017 0.01% 0.44% -0.19% 0.83% 0.88% -0.41% 0.58% 0.19% 0.42% 0.88% -0.45% -0.06% 3.16% 

2018 0.30% 0.07% -0.31% 0.06% -0.06% -0.16% 0.65% 0.24% 0.44% -0.51% -1.25% -1.04% -1.58% 

2019 1.45% 1.35% 0.71% 1.09% -0.88% 0.68%       4.45% 

 

£ / ALTCBCG ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.10% -0.74% 1.73% 0.32% 0.17% -0.27% 1.47% 0.97% -0.34% 0.87% 1.02% 1.01% 6.45%  
 

15.81% 2017 0.11% 0.48% -0.12% 0.88% 1.00% -0.32% 0.68% 0.25% -0.24% 1.51% -0.38% 0.01% 3.91% 

2018 0.39% 0.14% -0.21% 0.17% 0.02% -0.08% 0.72% 0.34% 0.72% -0.38% -1.16% -0.97% -0.31% 

2019 1.49% 1.41% 0.82% 1.19% -0.75% 0.79%       5.03% 

 

$ / ALTCBOU  ID. Monthly performance (%). Net of all legal, admin, trading and management fees.  

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD ITD 

2016 0.12% -0.71% 1.78% 0.32% 0.19% -0.23% 1.50% 1.00% -0.23% 0.91% 1.14% 1.01% 6.97%  
 

20.38% 2017 0.16% 0.53% -0.06% 0.97% 1.08% -0.22% 0.75% 0.34% 0.63% 1.02% -0.29% 0.06% 5.06% 

2018 0.53% 0.21% -0.61% 0.36% 0.16% 0.03% 0.91% 0.47% 0.74% -0.29% -1.02% -0.80% 1.11% 

2019 1.68% 1.59% 0.89% 1.35% -0.66% 0.96%       5.94% 

 

Note: The UCITS fund was launched in May 2014. From January 2016, Lee Robinson and Philip Crate took over the management of the fund.  
For full historical data prior to this, please contact: investorservices@altanawealth.com. 

 

mailto:investorservices@altanawealth.com
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Portfolio Activity & Outlook 

 

Performance Review 

We are pleased to report that the Altana Corporate Bond (“ACBF”) returned to winning ways in June with the USD institutional share class 
reporting a net return (after fees) of +96bps ( equivalent net return for the GBP and €-share classes was +79bps and +68bp 
respectively).  We believe that this performance compares well versus the broader long only credit benchmarks after taking in consideration the 
shorter duration profile of ACBF and the cost of carrying short positions in a rallying market – for example, our short risk CDS positions in 
European Financials and Crossover indices made a negative contribution of -25bps last month, while we benefited much less than the broader 
credit indices from the government bond rally given our much short duration profile.  ACBF’s net return performance for June was also broadly 
in line with the total return reported for the Hedge Fund Credit Index, which is an excellent result given hedge funds’ broader investment 
mandate and ability to boost their returns with leverage.   
 
The YTD performance for the fund has been very strong with the USD-institutional share class reporting a net return of +5.94% (GBP 
and €-equivalent returns of +5.03% and +4.45%, respectively).  We believe that this YTD performance compares very favourably with 
our UCITS peer group and against the excess returns reported for the broader long only credit indices. 
 
As markets cross the halfway point for the year, other than a minor pullback in May, it's hard to argue against the first six months as being 
anything but positive for global risk assets. Indeed it's the broadness of returns which stand out.  If we exclude currencies, then 37 of the 38 risk 
assets in our sample which cover a variety of asset classes have delivered positive total returns in local currency terms.  That's the best start to 
a year through the first half in terms of broadness of returns since at least 2007.  As for June, well this proved to be a microcosm of the year so 
far with all 38 assets ending the month with a positive total return.  Again if we look at monthly data back to the start of 2007, this has only ever 
happened once before.  Amazingly, that was back in January of this year. So, in other words, January and June of this year are the only months 
in the last 150 which have seen all assets post a positive total return.  Given that the USD weakened during June, it's perhaps of little surprise to 
hear that all 38 assets also had a positive total return in dollar adjusted terms too. 
 
Figure 1:  Total Return Performance of Major Global Financial Assets in June 2019 (in local currency)  

 
Source: Deutsche Bank, Bloomberg Finance LP, Mark-It 

 
 
Perhaps the most notable aspect of the moves last month was that it wasn't a traditional risk-on rally that one might expect. For instance Gold 
(+8.0%) was the second best performing asset.  Silver (+5.1%) also posted a reasonable return while as we know Bunds (+1.1%) hit record 
lows and Treasuries (+0.9%) broke below 2% at the 10y level.  Even a traditional safe haven currency like the JPY (+0.4%) was stronger. 
 
Interspersed between those moves though were a fairly wide range of returns for equity markets.  At the top end we had the FTSE MIB return 
+7.6% followed by the NASDAQ (+7.5%), S&P 500 (+7.0%) and Hang Seng (+6.7%).  In Europe the STOXX600 finished in the middle of the 
pack with a +4.5% return while at the bottom the Portugal General (+2.2%) and European Banks (+1.6%) lagged - the latter clearly impacted by 
the move lower in rates. 
 
Topping the leader board last month though was oil with WTI rallying +9.3% as tensions in the Middle East rose towards the end of the month. 
EM equities (+6.3%), EM bonds (+4.7%) and EM FX (+2.2%) all got a boost from that move along with the weaker USD.  As for credit, it was 
another month of solid but unspectacular returns. US and EUR HY for example returned +2.5% and +2.2% respectively, while US and EUR IG 
returned +2.7% and +1.6% respectively.  IG credit return performance was flattered by another strong month for government bonds, excluding 
this duration kicker excess return performance was more like 1% for the month. 
 
As for Q2, the May dip wasn't enough to offset the strong performance in April and June. In local currency terms 31 out of 38 assets had a 
positive total return while 32 did so in dollar adjusted terms. The big winners were Greek and Russian equities, returning +21.7% and +13.4% 
respectively. Developed Market equity markets posted much more modest returns. The DAX (+7.6%) was the big outperformer with the STOXX 
600 returning +3.4% and S&P 500 +4.3%. European Banks (-0.9%) underperformed.  As for bonds, Treasuries and Bunds returned +3.1% and 
+2.0% respectively, with Spanish (+5.5%), EM (+5.1%) and BTPs (+3.7%) delivering solid returns also.  In terms of where that left credit, returns 
spanned from +1.7% to +4.9% with US outperforming EUR and IG outperforming HY.  We believe that ACBF’s Q2 performance was solid 
with the fund reporting a net return (after fees) of +1.65%.  This was slightly higher than the total return posted by the Hedge Fund Credit 
Index (+1.55%) over the same period.  Finally, while the headline total return of +3.4% for the Barclays Global Aggregate Index seems 
impressive; the excess return was closer to zero after excluding the impact of the strong performance of the underlying government bonds. 
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Finally, the leaders YTD are still the Greek Athex (+43.1%), WTI (+28.8%) and Brent (+23.7%). In terms of the main equity markets, the 
NASDAQ (+21.3%) leads the way with the S&P 500 up +18.5% and STOXX 600 +17.2%.  US and EUR HY have returned +10.1% and +7.4% 
respectively (where better quality long duration BB credit has outperformed), while in bond markets Treasuries and Bunds have returned +5.3% 
and +4.2% respectively – the strong performance of government bonds has boosted the total return for IG credit.   
 
Figure 2: Cross Currency Performance Analysis – June 2019 
 

 
Note: Excess returns approximated by subtracting a similar duration government bond index return from the credit index return.   
Source: Deutsche Bank, Markit Group 

 
Figure 2 above highlights the strength of returns across investment grade and sub investment grade bonds as credit spreads tightened, more 
than reversing the weakness seen in May.  Deeply subordinated bank bonds (AT1s) generally saw the best performance in June.  YTD both 
USD investment grade and high yield have generated a total return above 10%.  Excluding the benefit of the strong gains from government 
bonds, developed market investment grade credit has generated YTD excess returns in the 2-3% range, while HY has managed 4.5% and 6%.  
With this in mind, we believe that our c.6% net return compares favourably.  In comparison, the Hedge Fund Credit Index has 
generated +2.88% so far this year. 
 

Market Outlook 

 
We have recently become more constructive on credit following dovish commentary out of both the FED and the ECB during the course of last 
month.  Additionally, a temporary truce in trade tensions between the US and China after the recent G20 gathering has also helped to improve 
investor sentiment near term.  Whether the recent thawing in relations between the two trade superpowers marks a real turning point remains to 
be seen, but we now expect a quieter summer for news flow following this development.  The technical picture for credit remains constructive 
too: strong investor inflows again for investment grade and high yield strategies; investors are sitting on high cash balances; and the new issue 
pipeline has probably no more than three weeks left before syndicate desks hit the beach.  
 
With regard to the outlook for US interest rates, while the recent strong employment report has thrown the cat amongst the pigeons to some 
degree with respect to the FED’s rate cut options (0.25bps or 50bps?), FED pricing still indicates that there is still 24.5bps of cuts priced in for 
the FOMC meeting at the end of this month albeit down from low 30bps before payrolls.  A 50bps cut is now clearly being priced out.  Ahead of 
this we have Powell’s two day testimony to the US Congress (colloquially known as the “Humphrey Hawkins” testimony) and the release of the 
minutes of the FED’s June policy meeting (July 11

th
).  The market will be looking out for his comments on several important topics which have 

evolved since the last FOMC meeting, namely the trade war de-escalation, the strong jobs report, and still low inflation expectations.   
 
However, it was President Draghi’s especially dovish speech at the ECB’s Sintra forum that caught the market by surprise and raised the 
probability of more QE (and rate cuts).  We now expect the ECB to undertake further easing measures at its September 12 meeting.  Draghi 
stated in his speech at the ECB Forum on Central Banking that “in the absence of improvement [in economic activity]…additional stimulus will 
be required”. We don’t expect to see an “improvement” in growth in coming months as economic activity is likely to be restrained by the ongoing 
trade dispute between the US and China despite the recent ratcheting down of rhetoric between the two countries.  As such, we now expect the 
ECB to cut the depo rate by 10bp to -0.5%, introduce a tiering system to protect banks’ deposits at the ECB from negative rates, and resume its 
Corporate Sector Purchase Programme (“CSPP”). The hurdle to renew large-scale government bond purchases is likely higher as the ECB is 
close to its self-imposed “issuer limits” of 33% holdings of government bonds for some countries – and a resumption of purchases would 
automatically lead the ECB to breach this limit.  This is not a legally binding constraint and the ECB could decide to breach this limit if there was 
a further negative shock to the economy – such as a further US-China escalation or a decision by the US administration to raise tariffs on auto 
imports.  In these risk scenarios, the ECB would likely resume corporate and government bond buying (which it aggregate could total around 
€30bn per month), and it would also likely cut rates to as low as -0.6%. 
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We think that, if the ECB were to resume CSPP, the size of purchases might be in the region of €5bn-€6bn per month for an initial 6-9 month 
period, with scope to extend the programme further if necessary.  We estimate that ECB purchases could represent roughly 50%-60% of net 
eligible monthly supply (i.e. € issuance from investment grade non-financial European corporates).  There is some conjecture that the ECB 
could expand its purchase programme to include senior bank paper, but at this time will assign a low probability of this occurring because of the 
moral hazard purchasing bank credit given the principle of no state bailouts of banks post the global financing crisis.  Clearly a resumption of 
CSPP is supportive for € IG credit with a potential second order benefit for better quality high yield corporate issuers (BB rating category) and 
subordinated bank bonds which offer attractive yields.   
 
Figures 3 and 4 below highlight that the €-market had already started to price in this event even before Draghi’s speech on 18 June.  However, 
clearly there is still scope for eligible bonds to outperform if CSPP 2.0 is launched in September.        
 
 
Figure 3: EUR IG bonds – CSPP eligible vs ineligible   Figure 4 :..and their spread differentials and ratios 
 

 
 
Source: Deutsche Bank, Markit 

 
What is the market outlook near term?  We now believe that, with both the FED and ECB ready to cut interest rates again, the credit market is 
well positioned heading into the summer break.  Furthermore, with the ECB believed to be ready to restart CSPP in the autumn the search for 
yield will intensify over the coming months, in our opinion. To start, we believe that € investors will extend duration but with average investment 
grade yields around 80bps investors will surely be tempted to increase their BB credit exposure given the incremental yields on offer (+150bp-
200bp over equivalent dated IG credit).  It remains to be seen whether this “search for yield” will cascade down into increased demand for single 
–B credit given the uncertain global growth outlook (see Figure 5, below), which has held back performance for single B issuers versus their BB 
counterparts so far this year.  However, the longer this financial repression goes on the greater the possibility that investors will be tempted to 
expand their single-B credit.  At this point single-B credit has significant scope to outperform, in our opinion.  But this will require a greater 
degree of credit due diligence work given the increased default risk for single-B credit.  Clearly with average yields so low across € credit 
performance can be severely impacted by a single default in the portfolio.  We hope that we have demonstrated our skill in selecting credits over 
the past years. The fact we are typically in the shortest maturity credits typically means our bonds are refinanced and we seldomly hold bonds to 
maturity. 
 
 
 
Figure 5:  US and Eurozone Composite PMIs 
 

     
 
 
Source: JP Morgan, Markit Economics  

 
The global stock of negative yielding debt now stands at $13.4 trillion – this has increased c. $2 trillion since our last publication!  As far as the € 
credit market is concerned, a recent from Deutsche Bank highlights that one third of all investment grade and a third of € BBs now yield less 
than zero.  Figure 6 below highlights the percentage of € credit across investment grade and high yield categories that trade on negative yields.  
Interestingly, 86% of € investment grade and 47% of high yield credit in the 1-2 year maturity bucket is quoted on a negative yield.   By 
comparison, at the end of June the weighted average yield for ACBF was c.5.5% with an average duration of just 1.5 years.  We 
believe that our higher yielding short duration strategy clearly offers investors a superior alternative and the ability to earn a return in 
excess of inflation. 
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Figure 6: Share of EUR corporate bonds with a yield<0% 
 

 
Source: Deutsche Bank, Bloomberg Finance LP 

 
 
Could € investment grade yields slide further? Absolutely, in our view. If Eurozone's outlook forces the ECB to go down the SNB rate-cutting 
route, we could see the Bund below-0.5% and spreads supported by the expectation of the CSPP, which would drag corporate bond yields 
deeper into the negative territory, possibly by more than a quarter percentage point. The CHF IG market provides a good illustration of such a 
scenario, as Figure 7 shows. In fact, positive-yielding bonds in that market are an exception and one needs to extend duration meaningfully 
to have a good chance of finding securities that preserve capital (i.e., yield above zero). 
 
 
Figure 7: Distribution of CHF IG corporate bonds with yields below zero 
 

 
 
Source: Deutsche Bank, Bloomberg Finance LP 

 
 
 
Figure 8: Distribution of EUR IG corporate bonds with yields below zero 
 

 
Source: Deutsche Bank, Bloomberg Finance LP 
 
 

 

Performance Contribution 
 
June was a strong month for credit markets and this is reflected in ACBF’s winners and loser’s performance contribution list detailed on page 1. 
There is a good spread of names in the winner’s category, while the detractors are unsurprisingly dominated by our credit default swap short 
risk positions in the European Sub Fins and Crossover indices (ITRX 100 June 2024 and ITRX 500 June 2024). 
 
Now let’s turn to the main performance generators.  ETOLN 4.625% July 2026 (“Entertainment One”) is joint top of the leader board with a 
positive contribution of +7bps. We participated in an attractively priced new issue for the company behind the makers of Peppa Pig and PJ 
Masks.  The company benefits from a conservative balance sheet (financial leverage 2x) and bondholders benefit from a substantial equity 
cushion (equity market capitalisation £2bn).  We like the profile of the business and the structure for the bonds (non-call for 3 years) which 
would benefit bondholders in the event of a takeover of the company, in our view.  While the bonds are “portable” – i.e. bonds are not 
automatically puttable back to the issuer at a price of 101 in the event of a change of control – however, the most likely acquirer of the business 
would be an investment grade company.  If our thesis is correct there is potential price upside of c. 6-7 points from current levels in the event of 
a takeover.  In the meantime we are comfortable clipping our coupon for a stable credit.  
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The most noteworthy detractor to highlight is COFP 3.311% January 2023 (“Casino”) with a negative contribution of -5bps.  Casino bonds 
endured a volatile month on the back of various headlines surrounding the credit protection process for its majority shareholder, Rallye.  This 
means that all debt payments are suspended for these companies for the foreseeable future. Rallye and its parents will now work on a debt 
restructuring plan. During the process, which is planned to last at least 6 months and could be extended for up to 18 months, Rallye, which is 
ultimately controlled by Jean-Charles Naouri, also Casino’s CEO, will remain in control of Casino.   
 
Casino is not part of these proceedings. This means that Casino will continue business as usual, and management has claimed that its 
strategic plan and targets are unchanged. However, there is a risk that Casino may help Rallye at its own expense and that of Casino’s 
creditors. Even though we assign a low probability to this risk, any such move could have a material adverse impact on Casino ’s credit profile. 
This could materialize by Casino selling assets in order to distribute cash to its shareholders, or any other use of Casino’s assets to improve 
Rallye’s negotiating position in its restructuring talks that would be detrimental to Casino’s creditors. We also believe that the safeguard 
proceedings will be a time-consuming process which may distract management from running Casino’s operations effectively.  
 
More positively, the presence of significant minority shareholders at the level of Casino and the absence of cross default between Casino's debt 
and that of Rallye provide a material degree of protection for Casino’s credit quality against adverse spill over effects from Rallye’s situation. 
Also, an exceptional shareholder distribution by Casino would not change materially the debt situation at Rallye and could do more harm to 
Rallye eventually, as Casino’s valuation is already weighed down by its weak cash generation and high leverage, and Rallye has no other 
material asset. So even with Rallye in a safeguard proceeding, Rallye’s interests may still be to use cash first to deleverage Casino. 
 
We believe that Casino bonds offer attractive value at the short end of the curve on yields of around 9.5% to 10% for 2-3 year paper.  However, 
we remain mindful of the volatility for Casino bonds and will remain vigilant to headlines surrounding the Rallye safeguarding process and the 
progress Casino make on delivering on their asset disposal plans.    
    
We urge investors to contact the investment team should they require any further information on any of the names appearing on the main 
performance list contributors table on page 1 of this report. 
 
 

Fund Developments 

 
Our sales team have remained busy meeting prospective investors in ACBF and we are confident of further inflows into ACBF over the course 
of this year.   
 
We thank all of our investors for their continued support.  
 
 
 
Lee Robinson and Philip Crate 
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Risk Report* (USD Data) 

Gross Summary Statistics 
Since management restructuring:  
Jan 2016 

ACBF UCITS 

Annualised Volatility 
 

+1.56% 

Downside Deviation* 

 

+1.27% 

Skewness -0.36 

Kurtosis 4.57 

Min 1D Return -0.55% 

Max 1D Return +0.57% 

Max Drawdown -2.40% 

Sharpe Ratio 2.92 

June 2019 

Annualised Volatility 
 

+1.22% 

Skewness 0.94 

Kurtosis 1.33 

Min 1D Return -0.07% 

Max 1D Return 0.25% 

Max Drawdown -0.07% 

Sharpe Ratio ** 2.46 

Correlation with S&P 500: 
1 Month 0.22 

3 Month 0.41 

All 0.23 

 
 

 Drawdown 

   
 
   

ACBF UCITS Strategy Histogram of Daily Returns 

 

      
 

 

 

 

 

*Using Gross Daily Performance Data 

**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
Please refer to Appendix I – Strategy performance graph and risk report since fund inception 
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Market Cap (USD mm) / Sector 

Sector Avg Market Cap (USD mm) % NAV 
Basic Materials 8,191 2.1% 

Communications 11,286 5.5% 

Consumer, Cyclical 3,676 10.8% 

Consumer, Non-cyclical 5,739 3.6% 

Energy 12,866 9.4% 

Financial 9,473 16.7% 

Industrial 1,210 4.9% 

Utilities 12,700 0.9% 

Total 7,850 53.9% 
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Portfolio Overview   
 

Sector Exposure 
1 Financial  28.15% 6 Industrial  4.33% 

2 Consumer, Cyclical  22.22% 7 Basic Materials  2.14% 

3 Energy  15.29% 8 Utilities  0.92% 

4 Communications  10.82%    

5 Consumer, Non-cyclical  8.11%    

      
 

Top Ten Countries Top Issuers 
1 United Kingdom 51.16% 1 TVL FINANCE PLC 4.15% 

2 United States 11.73% 2 EI GROUP PLC 3.81% 

3 Norway 3.57% 3 INMARSAT PLC 3.70% 

4 UAE  3.01% 4 PREMIER FOODS FINANCE 3.09% 

5 Canada 2.91% 5 RBS CAPITAL TRUST II 2.80% 

6 France  2.56% 6 CASINO GUICHARD PERRACHO 2.56% 

7 Netherlands  2.47% 7 TESCO PERSONAL FINANCE 2.28% 

8 Germany  2.44% 8 STONEGATE PUB CO FIN PLC 2.27% 

9 Jersey  2.13% 9 MATALAN FINANCE PLC 2.21% 

10 Spain  1.63% 10 ASTON MARTIN CAPITAL HOL 2.13% 

  Top 10 29.00% 

 Top 20 47.22% 

 Top 35 61.64% 

 Rest 21.29% 

 

Duration Portfolio Duration 
0 to 1 34.84% Modified Duration 1.38 

1 to 2 6.43%  Credit 0.96 

2 to 3 21.04%   Bonds 1.78 

3 to 4 15.28%   Sovereign Futures 0.00 

4 to 5 3.35%   Corporate Derivatives -0.81 

5 to 6 -5.03%  Interest Rates 0.41 

6 to 7 0.77%   Bonds 0.41 

7 to 8 1.20%   Sovereign Futures  0.00 

10 to 11 2.80%   Corp Derivatives 0.00 

 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 

12-24 months 
to maturity 

> 24 months to 
maturity 

0 to 4% 0.34% 0.25% 0.30% BBB+  0.21% B+ 10.23% 

4 to 6% 0.22% 0.12% 0.50% BBB 2.18% B 29.82% 

6 to 8% 0.21% 0.00% 1.08% BBB- 9.75% B- 11.31% 

8 to 10% 0.00% 0.00% 1.14% BB+ 11.14% CCC 0.77% 

>10% 0.53% 0.09% 0.68% BB 8.33% NR 13.14% 

WAY (Weighted average yield):   5.2% BB- 5.46%   
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Appendix I – Strategy performance graph and risk report since fund inception 

 

ACBF (subsequently ACBF UCITS)  vs. benchmarks USD 

     

Risk Report* (USD Data) 
 

Gross Summary Statistics 
Since Inception of the Fund 

ACBF UCITS 
Annualised Volatility 3.85% 

Downside Deviation* 2.73% 

Skewness -1.34 

Kurtosis 13.16 

Min 1D Return -2.00% 

Max 1D Return 1.69% 

Max Drawdown -17.67% 

 
  
  
  
  
  
  
  

 
  
  
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

*Using Gross Daily Performance Data 

  

Daily Returns 

   

 
                                                                       Drawdown 

                                                                          

 
   

                               
                                      ACBF UCITS Strategy Histogram of Daily Returns 
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For any further information, please contact investorservices@altanawealth.com.  
 
 
Disclaimer:  
 
This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the 
United Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana 
UCITS Funds Plc an investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and 
established as an umbrella fund with segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective 
Investment in Transferable Securities).collective investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised 
scheme for the purposes of section 264 the Financial Services and Markets Act 2000 of the United Kingdom. Most of the protections provided 
by the United Kingdom regulatory system, and compensation under the United Kingdom Financial Services Compensation Scheme, will not be 
available. The contents of this factsheet are directed only at persons who would be defined as Professional Clients and Eligible Counterparty 
clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional Clients and 
Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons 
other than Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), 
should not act or rely upon the information provided in this factsheet and the services referred to herein will not be available to such persons. 
They are advised to contact their Financial Adviser. 
 
This document is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use 
would be contrary to local law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full 
observance of the laws of any relevant country, including obtaining any government or other consent which may be required or observing any 
other formality which needs to be observed in that country. This document does not constitute an offer to sell, solicit or buy any investment 
product or service, and is not intended to be a final representation of the terms and conditions of any product or service. The investments 
mentioned in this document may not be suitable for all recipients and you should seek professional advice if you are in doubt. Clients should 
obtain legal/taxation advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to 
any other person without our prior written permission. Although information in this document has been obtained from sources believed to be 
reliable, Altana does not represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in 
this document constitute our judgment as of the date of the document and may be subject to change without notice. Altana will not be 
responsible for the consequences of reliance upon any opinion or statement contained herein, and expressly disclaims any liability, including 
incidental or consequential damages, arising from any errors or omissions. The value of investments and the income derived from them can fall 
as well as rise, and you may not get back the amount originally invested. Past performance is no indicator of future performance. Investment 
products may be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity risk 
and, where applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects 
of the Fund. More complete information on the Fund can be found in the prospectus or key investor information document. These documents 
constitute the sole binding basis for the purchase of Fund units. Issued by Altana Wealth, July 2019. 
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