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Altana Corporate Bond Fund UCITS   

Share Class/ Bloomberg ID € / ALTCBAE ID $ / ALTCBOU ID £ / ALTCBCG ID Portfolio Manager &                       
Chief Investment Officer: 

Lee Robinson 

March  2018 -0.31% -0.16% -0.21% 

YTD +0.06% +0.57% +0.32% Joint – Portfolio Manager: Philip Crate 

 

 
 
 
 
 
 

NAV (since inception): € 97.71                                                                                           Fund AUM: € 34,720,593 

Fund Strategy                  

The objective of the Altana Corporate Bonds Fund (ACBF) is to generate a positive return in all market phases by investing in a diversified 
portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities in all major markets, seeks corporations that 
have an extremely high degree of repayment as well as strong defendable business models. Risks on macroeconomic, geopolitical, sector and 
issuer levels are limited by following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities.  
 

As of end of  
March 2018 Annualised returns Volatility Sharpe Ratio 

Sortino 
 Ratio 

  1M 3M YTD 1Y ITD 1Y ITD 1Y ITD 1Y 
ACBF Strategy 

(€ class) -0.31% 0.06% 0.06% 2.51% 1.79% 1.60% 4.29% 1.56% 0.42% 2.42% 

HF Credit 
Index -1.48% -0.39% -0.39% 2.23% 1.49% 1.73% 2.41% 1.29% 0.62% 2.18% 

Barclays 
Global IG 0.31% -1.24% -1.24% 2.71% 3.07% 2.22% 2.78% 0.98% 1.11% 1.72% 

 

ACBF (since management restructuring) vs. benchmarks Return (source: Bloomberg) 
 

  
 

Per Fund Percentile 

3Yr  -0.11 78% 

   

2016 5.65 85% 

 
  

2017 3.16 82% 

“Percentage ranking is among Capital 

Structure/Credit Arb Funds, as defined by Bloomberg 

Analytics”. 

 
  

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 
Return Since  

Inception 

2013 -0.19% +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  
 
 
 
 

+10.00% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89% -0.98% -3.66% +1.27% -2.98% -1.75% -2.82% 

2016 +0.06% -0.78% +1.62% +0.25% +0.12% -0.32% +1.39% +0.89% -0.38% +0.80% +0.95% +0.93% +5.65% 

2017 +0.01% +0.44% -0.19% +0.83% +0.88% -0.41% +0.58% +0.19% +0.42% +0.88% -0.45% -0.06% +3.16% 

2018 +0.30% +0.07% -0.31%          +0.06% 

*Performance (% m/m) is net € of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.  
Data is for ACBF Cayman up to April 2014, as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  

 

Main Performance Contributors 
Top Performers Bps Worst Performers Bps 

1 FTR 8.5 04/15/20 +9 1 SHODFP 7.75 11/15/22 REGS -9 

2 TEVA 2.875 04/15/19 +6 2 FMCN 7 02/15/21 144A -3 

3 OVAKOA 5 10/05/22 +2 3 MANTEN 9 06/15/22 REGS -3 

4 INTGEN 7.5 06/30/21 REGS +2 4 RIG 6.375 12/15/21 -2 

5 PFGLN 8 10/23/19 EMTN +2 5 IHSHLD 9.5 10/27/21 REGS -2 
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Portfolio Activity & Outlook 

Performance Review 

March proved to be another rough month for global risk assets, with equity markets in particular feeling the brunt of 
the selling (see Figure 1, below). The tit-for-tat tariff moves between the US and China, the ongoing reshuffle at the 
White House, a tech tantrum centred on Facebook but spreading across the rest of the sector and signs of abating 
global growth following the March PMIs all played a part in one way or another.  By the end of month it almost 
became commonplace to see 2% swings across US equity markets, such was the day to day volatility.  Indeed, the 
NASDAQ at one stage saw four consecutive daily moves of at least 2% - the longest streak since 2011. The S&P 
500 also witnessed 8 days whereby the index swung either down or up by at least 1%. That follows 12 occasions in 
February.  For some perspective, in the 13 months to end of January 2018 there were only 10 days when that 
happened.  With this in mind, the Altana Corporate Bond Fund (“ACBF”) posted a respectable negative return 
(after fees) of -31bps in March (USD and GBP share class equivalent negative returns of -16bps and -21bps, 
respectively).  This also includes the cost of the quarterly CDs contract roll (estimated cost c.3-5bps) and when 
adjusting for this ACBF’s performance was broadly in-line with that seen for cash credit in Europe and the US (see 
more details, below).  This compares very favourably to the larger drawdown generated by the Credit Hedge Funds 
Index (total return -1.48% in March).  Overall, we are satisfied with this performance given the overall weak 
backdrop for risk markets, with credit being no exception.    
 
Figure 1:  Total Return Performance of Major Global Financial Assets – March 2017 (local currency) 

 

 Source:  Deutsche Bank, Bloomberg 

In terms of the overall summary last month, in local currency terms just 17 out of the 39 risk assets we monitor 
finished with a positive total return.  The clear leaders were Brent (+7.6%) and WTI Oil (+5.4%) prices which 
benefited from concern that new US government staff appointments could spell trouble for the Iran nuclear deal. 
The majority of the remaining positive total returners last month were sovereign bonds and this helped IG credit 
despite a notable widening in credit spreads (particularly in € IG credit) over the course of the month.  Spanish 
Bonds (+2.6%), Gilts (+2.0%), BTPs (+1.7%), EM Bonds (+1.3%), Bunds (+1.1%) and Treasuries (+1.0%) all 
benefited from a (albeit fairly modest) flight to safety, as did Gold (+0.5%).  At the other end of the leader board, it 
was the decline for equity markets which stood out. The S&P 500 (-2.5%) suffered its second consecutive monthly 
decline. The last time that happened was back in January and February 2016. For the DAX (-2.7%), it’s the fourth 
monthly decline in the last five months. European Banks (-6.2%) also had a month to forget, clearly not helped by 
the fall in yields and a flatter yield curve. The move was broad based too with the Nikkei (-2.1%), Shanghai Comp (-
2.8%), Greek Athex (-6.4%), IBEX (-2.3%), FTSE 100 (-2.0%) and EM Equities (-1.9%) all finishing the month 
lower.  All things considered, cash credit markets have actually been fairly resilient.  Indeed the biggest fall was for 
EU Subordinated Financials (-0.6%).  Both EU and US HY fell a modest -0.2% and -0.6% respectively, while other 
credit markets finished more or less unchanged benefiting from lower government benchmark yields – this offset 
the negative impact of wider credit spreads across the credit curve.  What is interesting is the relative 
underperformance of € IG credit spreads in March which widened by +15bp (34% change month-on-month) – a 
substantial relative underperformance compared with the +25bps (10% month-on-month change) widening seen in 
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€HY.  Meanwhile, US IG credit widened by +11bps (9% month-on-month change) and US HY widened by +31bps 
(9% month-on-month change). 
 
That takes us to Q1 2018, where in summary the quarter ended with 18 assets out of our 39 closing with a positive 
total return in local currency terms. The S&P 500 partly recovered during the final days of March to be down -0.8% 
for the quarter.  Remember that this year started with a bang as well with the S&P up nearly 6% in January alone.  
The FTSE 100 (-7.2%) was the biggest decliner, followed closely by the DAX (-6.4%) and Nikkei (-5.1%). 
Across bond markets, EM Bonds (+4.7%) also lead the way, while yields for Bunds (+0.3%) and Gilts (+0.2%) are 
not far off where they started the year, marking a bit of a 180 degree turn from the February highs.  Treasuries (-
1.2%) on the other hand have delivered a negative return.  Finally for credit markets, returns are negative across 
the board, albeit not to the same extent as equities. In Europe returns are anywhere from -0.5% to -1.2%, while in 
the US returns are anywhere from -1.0% to -2.9%.  Interestingly, HY outperformed IG with the quarter showing 
negative total returns ranging from -20bps to -1%.   
 
We are pleased to report that ACBF finished Q1 in positive territory:  €, USD and GBP share class Q1 net 
total return of +6bps, +57bps and +32bps, respectively.  This compares very favourably with the 
performance for the Barclays Global Aggregate Index (-1.24%) and versus the negative return posted by 
the Credit Hedge Fund Index (-39bps) in Q1 18. We believe that this demonstrates our ability to protect our 
investor’s capital in turbulent market conditions.   At the start of the year our focus was to de-risk the portfolio 
given our cautious view towards credit – largely driven by unattractive valuations.  We believe that this caution has 
helped to preserve investor capital and this will enable us to take advantage of any further market dislocation to 
selectively add risk over the coming months.  Our focus remains on identifying attractively priced short duration 
credit and selectively adding high beta credit with a near term positive catalyst – Frontier Communications being 
the latest example of the success of the latter strategy.  More detail regarding our Frontier investment can be found 
in the performance section, below  
 
Figure 2:  Total Return Performance of Major Global Financial Assets – Q118/YTD (local currency) 

 

Source:  Deutsche Bank, Bloomberg 

Market Outlook 

Where next for markets?   We think there are five things negatively impacting risk assets at the moment.  Two 
are very predictable, one less so and two have come more from left-field.  Higher US inflation and tighter monetary 
policy/less QE were very predictable at the start of the year.  The speed of the loss of momentum in growth has 
been less easy to predict though.  The two curve balls are the sudden move towards tariffs/protectionism and the 
tech sector woes although the former was always the direction of travel but the scale and speed of Mr Trump’s 
actions would have been difficult to predict at the start of the year. The problem going forward is that the first two 
are going to continue to be an issue this year. The growth outlook is more uncertain than it was but we think it likely 
holds up and the recent loss of momentum stabilises soon.  However the final two will remain curveballs, in our 
opinion.  As for the tech sector, again much depends on how far the authorities want to increase regulation and 
maybe taxes.  It feels like it’s on the increase but it’s very difficult to analyse.  Overall we continue to believe the 
low volatility world is over (and this implies that we have probably passed the tights of the cycle and will see 
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wider credit levels in due course) but where the higher vol regime settles (and by how much credit spreads will 
widen from here) is probably down to whether global growth holds up. Again this supports our strategy of taking 
advantage of secondary bond market prices rather than larger funds that often are forced into holding new issue 
bonds. 
 
The recent widening in $ LIBOR-OIS spreads to levels not seen since the depths of the European sovereign debt 
crisis (See Figure 3, below) is a notable risk factor for credit and worthy of detailed comment, in our view.  In a 
recent research article Citi bank analysts opined that the dramatic rise in $ LIBOR-OIS spread was contributing to a 
general increase in nervousness around risk assets.  They think this process has further to go with potentially 
negative implications for credit in general.  They argue that while technical in nature, the recent widening in the $ 
LIBOR-OIS spread nevertheless reflects an increasing scarcity of $ funding over and above the Fed’s intended 
tightening.  In coming months, they expect this pressure to spread from unsecured money markets and repo to the 
cross-currency basis.  If Citi are right then credit in general looks vulnerable to further re-pricing, i.e. the risk 
contagion could spread beyond the $ market with a tightening in financial conditions in the US potentially having 
negative implications for broader risk markets. 
 
Figure 3: 3M $ LIBOR-OIS spread, bp  Figure 4: $ LIBOR-OIS vs Cross Currency basis, bp 

 

Source: Citi 

Citi believe that the main driver for the widening to date is not T-bill issuance, as some have argued, but rather by $ 
repatriation following recent US tax.  This has led to increased rate hedging and Commercial Paper  issuance to 
refinance maturing bonds, but not to any fall in banks’ excess reserves.  This helps to explain why the pressures 
have so far been relatively confined.  However, Citi believe that this will change.  Once the US Treasury stops 
paying out tax refunds, continuing T-bill issuance will lead to a rise in the Treasury General Account at the Fed, and 
an associated decline in banks’ excess reserves. This directly reduces the capital available to be deployed in FX 
swaps.  Another equally important factor that will negatively impact banks’ excess reserves is FED balance sheet 
reduction.  Just as QE led to a $2trn expansion in excess reserves, so the FED’s security holdings are allowed to 
roll off and its balance sheet contracts, so bank’s excess reserves are contracting in direct proportion.  In Q1 18 the 
contraction has been $20bn per month; from April the pace steps up to $30bn per month, with two more $10bn 
increments scheduled in June and September.  This unwind process will put further upward pressure on US 
LIBOR-OIS spreads, with negative implications for credit in general, in our opinion.  There has been a noticeable 
flattening of the US credit curve of late as a result of $ repatriation.  While last year the flattening in the $ credit 
curve seemed to be driven by the long-end outperforming (on the expectation of reduced issuance), since February 
there has been a shift towards a sell-off, with the front end underperforming in beta adjusted terms. 
 
Citi believe that the widening of the cross-currency basis should be a positive for € credit over the coming months, 
as money that previously went into $ finds hedged levels in € more attractive instead.  But any benefit for € credit is 
likely to be temporary as higher US money market rates will eventually trigger broader risk aversion and wider 
credit spreads across other currencies (including the € bond market), in our opinion.  A rise in $ money market 
rates would represent a tightening of financial conditions beyond that intended by the FED.  LIBOR is still the 
reference point for the majority of leveraged loans, interest rate swaps and some mortgages.  In addition to that 
direct effect, higher money market rates and weakness in risk assets are the two conditions most likely to 
contribute towards mutual find outflows.  If those in turn create a further sell-off in markets, the negative impact on 
the economy through wealth effects would be greater even that the direct effect from interest rates.  In such a 
scenario the implications would be negative for credit markets as a whole, with Euroland being no exception.  
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How have we responded to the widening in LIBOR-OIS spreads?   We have taken advantage of the recent 
weakness in short-dated US credit to add higher quality short duration $ bonds to the portfolio while still managing 
to pick-up additional credit spread over equivalent quality/short maturity € and £ bonds despite higher hedging 
costs.  While a further widening in the cross currency basis would be positive for € credit we remain cautious about 
adding risk here unless credit spreads widen from current levels and/or higher hedging costs remove any 
advantage of investing in short dated US credit or € or £.  We are also mindful of the potential negative technical for 
€ credit if investor outflows continue to escalate.  For sure the continued high level of CSPP purchases by the ECB 
is supportive but the size of investor outflows out of € IG funds is worrisome and it looks set to continue given 
negative YTD returns.  Interestingly, recent mutual fund flows shows that € IG funds have incurred higher 
redemptions than their US counterparts.  European credit mandates have just seen the 12

th
 consecutive week of 

outflows, losing $2.2bn in the last couple of weeks alone. Over the last 3 months, they have done cumulatively 
worse (-$8bn, -4%) than their US counterparts (-$2.7bn, -1.5%).   
 
In conclusion, the good news is that the recent widening in LIBOR-OIS spreads has been relatively technical 
(LIBOR-OIS spreads in € and £ almost completely unaffected), and driven more by financing shifts following US tax 
reform than by genuine banking stresses. The bad news is that we think it has further to go in coming months, and 
we expect the effects to become potentially more far-reaching.  The risk to credit is central banks carefully stage-
managed exit from extreme stimulus is liable to lead to a sharper tightening of financial conditions than they have 
been anticipating, with negative implications for global growth and credit.  This view suggests caution is warranted 
towards credit in general given the negative implications such a tightening of financial conditions would have for 
investor risk appetite.  While we have managed to take advantage of the underperformance of short dated $ credit 
to pick up spread for better credit quality, we are mindful of the potential negative for $ credit if the cross currency 
basis widens further, i.e. $ credit will underperform €.  We will closely monitor these risk signals in the months 
ahead and this this will influence our overall risk appetite and allocation across currencies.   At the start of the year 
we felt that Q218 would be a more difficult one to navigate given growing investor concern about how financial 
markets would react to the removal of exceptional central bank support.  We expect the ECB to very soon signal 
the end of QE in Europe.  This could happen at the same time of a general tightening in financial conditions across 
major financial markets.  Not an ideal scenario for credit especially longer duration. We continue to keep our 
portfolio exposure below 1.75 years.     
  

Performance Contribution 

It is notable that last month’s best performing bonds benefited from idiosyncratic events and we believe that this 
again demonstrates our ability to identify positive event risk candidates with a low beta correlation.  Atop the leader 
board is FTR 8.5% April 2020 (“Frontier”) with a positive contribution of +9bps.   Frontier announced a tender for 
its existing bond stack with a new secured 8-year 2

nd
 lien note.  The tender prioritised its near term bond maturities 

(2020 and 2021 bonds).  We had previously identified the possibility of a tender for its 2020 and 2021 notes given 
the maturity thresholds for its loans and RCF linked to the amount outstanding for these bond maturities at specific 
dates.  We tendered all of our notes at a four point premium to where bonds were trading in secondary immediately 
ahead of the tender announcement.   We believe that this refinancing provides the company with more time to 
execute a successful restructuring of the business:  the company should be able to finance upcoming debt 
maturities out to 2020 from free cash flow and cash on hand.  Moreover, the 2021 debt maturities should be 
covered from internal resources and from a partial draw it’s RCF ($850mn available on a facility maturing in 
February 2022).  With this in mind we believe that the remaining 8.5% 2020 notes ($172mn left outstanding) offer 
good value on a yield of c.8%.  Another notable “winner” is Teva 2.875% April 2019 (“TEVA”) with a positive 
contribution of 6bps.  Teva is a large international pharma company based in Israel.  The company announced a 
new HY bond issue (its first as a high yield issuer) to refinance some of its existing bank debt and near term bond 
maturities.  We had held the bonds largely on valuation grounds:  bonds were trading +20-25bps cheap relative to 
other € BB credit in the 12-18 month maturity bucket.  The company’s recent downgrade to high yield left the 
company’s bond temporarily “orphaned” as its bonds transitioned from inclusion in high grade to high yield indices.  
We had viewed this transition an opportunity to pick up cheap bonds ahead of broader high yield investor 
involvement in the name.   The company’s new bond issue provided such a catalyst and the company’s entire 
credit curve rallied after the new deal was upsized and priced inside initial guidance.  After the deal had closed the 
company announced that it had extended its bond buyback to include our notes.   
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On the negative side of the ledger the most notable detractor was SHOPDFP 7.75% November 2022 (“Shop 
Direct”) with a negative contribution of 9bps.  Shop Direct is one of the largest online retailers and providers of 
unsecured retail credit in the UK.  We were surprised about the degree of underperformance of Shop Direct bonds 
following a recent site visit to the company that we attended.  The company provided a detailed update on brand 
management, operational management of the supply chain, and a detailed explanation of its financial services 
business.  With regard to the last point, we came away reasonably satisfied that the company was well placed to 
respond to any tightening of regulatory oversight by the FCA, the UK financial services regulator.  However, bonds 
reacted negatively to a research report purportedly highlighting the company’s exposure to greater regulatory 
oversight for unsecured retail credit.  We believe that the company is a responsible lender given its long 
unblemished track record as an unsecured lender over the past 65-years or so.  It undertakes careful analysis of an 
applicant’s credit rating and ability to service debt.  To this end its average credit balances don’t seem 
unreasonably large (c. £700), its minimum monthly payment is set as 7% of the average credit balance (higher than 
average) implying average duration of credit balance is around 12 months, average representative APR of 39.9% 
places the company in the middle of the pack for all unsecured retail lenders, and every customer is offered an 
interest free payment option as standard.  In short, we believe last month’s price action was overdone.   
 
Shop Direct’s net leverage of 2.3x is low compared with UK retailers (Matalan 4.1x).  As a pure-play online retailer, 
Shop Direct’s lease obligations are minimal and lease-adjusted net leverage is broadly similar to net leverage in 
contrast with Debenhams, whose lease-adjusted net leverage was 4.6x as of FY 17, and which we estimate is to 
increase to mid 5s on our FY 18 forecasts.  We view Shop Direct’s ample liquidity and implied equity cushion (low 
teens) as a positive and see scope for net leverage to reduce by 0.2x in FY 18 supported by improving earnings.  
We believe that the recent sell-off in the bond price is overdone and we are comfortable owning the notes on a 
yield of c.11% given its reasonably conservative leverage profile and positive earnings momentum.  However, we 
will continue to monitor closely any negative regulatory developments which could adversely impact the company’s 
retail services business.  
 
We urge investors to contact the investment team should they require any further information on any of the names 
appearing on the main performance list contributors table on page 1 of this report. 
 

Fund Developments 

 
Our sales team have been busy organising meetings with prospective investors in ACBF over the past month:  We 
are hopeful that this will lead to further inflows in to ACBF over the coming months given the fund’s continued out 
performance and alpha generation.  
 
We thank all of our investors for their continued support. 
 
Written by Lee Robinson & Philip Crate 
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Risk Report* (since management restructuring) 
 

 

Gross Summary Statistics 
Since management restructuring:  
Jan 2016 

ACBF UCITS 
Annualised 
Volatility 

 
+1.60% 

Downside 
Deviation* 

 
+1.37% 

Skewness -0.64 

Kurtosis 4.68 

Min 1D Return -0.55% 

Max 1D Return +0.45% 

Max Drawdown -1.20% 

Sharpe Ratio 2.14 

March 2018 
Annualised 
Volatility 

 
+1.27% 

Skewness -2.02 

Kurtosis 7.31 

Min 1D Return -0.30% 

Max 1D Return 0.12% 

Max Drawdown -0.40% 

Sharpe Ratio ** -1.12 

Correlation with S&P 500: 
1 Month +0.16 

3 Month +0.11 

All +0.21 

 
 
 

 Drawdown

 
 

ACBF UCITS Strategy Histogram of Daily Returns 

  
 
 

 
 

 
*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
Please refer to Appendix I – Strategy performance graph and risk report since fund inception 
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Market Cap (USD mm) / Sector 

Sector Avg Market Cap (USD mm) % NAV 

Basic Materials 6,679 5.8% 

Communications 8,458 12.4% 

Consumer, Cyclical 7,112  7.2% 

Consumer, Non-cyclical 1,934 5.0% 

Energy 29,533  6.8% 

Financial 4,421 6.8% 

Industrial 5,269  5.4% 

Total  9,229 49.4% 
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Portfolio Overview 
 

Sector Exposure 
1 Communications  17.42% 6 Basic Materials  7.75% 

2 Financial 13.44% 7 Industrial 5.59% 

3 Consumer, Non-cyclical 10.78% 8 Utilities 2.21% 

4 Consumer, Cyclical 10.04% 9 Diversified 1.06% 

5 Energy  9.78%    

      
 

Top Ten Countries Top Issuers 
1 United Kingdom 28.18% 1 TRAVELEX FINANCING PLC 3.79% 

2 United States 16.07% 2 VEDANTA RESOURCES PLC 3.30% 

3 France  6.64% 3 PREMIER FOODS FINANCE 3.16% 

4 Russia 3.83% 4 CRYSTAL ALMOND SARL 3.07% 

5 Netherlands  3.78% 5 MARKIT ITRX EUROPE 06/23 2.71% 

6 India  3.30% 6 TVL FINANCE PLC 2.39% 

7 Greece 3.07% 7 HCA INC 2.34% 

8 Brazil 2.02% 8 STONEGATE PUB CO FIN PLC 2.32% 

9 Sweden 1.95% 9 INTERGEN NV 2.21% 

10 Luxembourg 1.95% 10 CABLE & WIRELESS INT FIN 2.14% 

  Top 10 27.43% 

 Top 20 47.38% 

 Top 35 62.70% 

 Rest 10.85% 
 

Duration Portfolio Duration 
0 to 1 40.49% Modified Duration 0.81 

1 to 2 22.26%  Credit 0.43 

2 to 3 20.34%   Bonds 1.13 

3 to 4 11.47%   Sovereign Futures 0.00 

4 to 5 -11.14%   Corporate Derivatives -0.70 

5 to 6 0.00%  Interest Rates 0.39 

6 to 7 1.08%   Bonds 0.39 

    Sovereign Futures  0.00 

    Corp Derivatives 0.00 

 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 
12-24 months 
to maturity 

> 24 months to 
maturity 

0 to 4% 0.33% 0.15% 0.36% BBB- 8.90% B 25.09% 

4 to 6% 0.17% 0.62% 0.80% BB+ 7.26% B- 11.11% 

6 to 8% 0.12% 0.00% 1.48% BB 4.87% NR 0.17% 

8 to 10% 0.00% 0.06% 0.25% BB- 12.09%   

>10% 0.00% 0.00% 0.01% B+ 19.79%   

WAY (Weighted average yield):   +4.4%      
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Appendix I – Strategy performance graph and risk report since fund inception 
 
ACBF (subsequently ACBF UCITS)  vs. benchmarks 

 
 

Risk Report* 
 

Gross Summary Statistics 
Since Inception of the Fund: 15 May 2014 

ACBF UCITS 
Annualised 
Volatility 

 
+4.29% 

Downside 
Deviation* 

 
+2.99% 

Skewness -0.92 

Kurtosis 10.54 

Min 1D Return -1.99% 

Max 1D Return +1.75% 

Max Drawdown -14.78% 

 
  
  
  
  
  
  
  

 
  
  
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Using Gross Daily Performance Data 
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ACBF UCITS Strategy Histogram of Daily Returns
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For any further information, please contact investorservices@altanawealth.com.  
 
Disclaimer:  
 
This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the 
United Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana 
UCITS Funds Plc an investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and 
established as an umbrella fund with segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective 
Investment in Transferable Securities).collective investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised 
scheme for the purposes of section 264 the Financial Services and Markets Act 2000 of the United Kingdom. Most of the protections provided 
by the United Kingdom regulatory system, and compensation under the United Kingdom Financial Services Compensation Scheme, will not be 
available. The contents of this factsheet are directed only at persons who would be defined as Professional Clients and Eligible Counterparty 
clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional Clients and 
Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons 
other than Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), 
should not act or rely upon the information provided in this factsheet and the services referred to herein will not be available to such persons. 
They are advised to contact their Financial Adviser. 
This factsheet is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full observance of 
the laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality 
which needs to be observed in that country. This document does not constitute an offer to sell, solicit or buy any investment product or service, 
and is not intended to be a final representation of the terms and conditions of any product or service. The investments mentioned in this 
document may not be suitable for all recipients and you should seek professional advice if you are in doubt. Clients should obtain legal/taxation 
advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any other person 
without our prior written permission. Although information in this document has been obtained from sources believed to be reliable, Altana does 
not represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in this document 
constitute our judgment as of the date of the document and may be subject to change without notice. Altana will not be responsible for the 
consequences of reliance upon any opinion or statement contained herein, and expressly disclaims any liability, including incidental or 
consequential damages, arising from any errors or omissions. The value of investments and the income derived from them can fall as well as 
rise, and you may not get back the amount originally invested. Past performance is no indicator of future performance. Investment products may 
be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity risk and, where 
applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects of the Fund. 
More complete information on the Fund can be found in the prospectus or key investor information document. These documents constitute the 
sole binding basis for the purchase of Fund units. Issued by Altana Wealth April 2018. 
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