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Altana Corporate Bond Fund UCITS   

Share Class/ Bloomberg ID € / ALTCBAE ID $ / ALTCBOU ID £ / ALTCBCG ID Portfolio Manager &                       
Chief Investment Officer: 

Lee Robinson 

June  2018 -0.16% +0.03% -0.08% 

YTD -0.10% +1.12% +0.43% Joint – Portfolio Manager: Philip Crate 

 

 
 
 
 
 
 

NAV (since inception): €97.55                                                                                          Fund AUM: € 37,081,043 

Fund Strategy                  

The objective of the Altana Corporate Bond Fund (ACBF) is to generate a positive return in all market phases by investing in a diversified 
portfolio of corporate bonds globally. The fund sources attractive bond investment opportunities in all major markets, seeks corporations that 
have an extremely high degree of repayment as well as strong defendable business models. Risks on macroeconomic, geopolitical, sector and 
issuer levels are limited by following a structured allocation strategy. ACBF takes global exposure either via cash bond positions or derivatives, 
depending on relative valuations and market opportunities.  
 

As of end of  
June 2018 Annualised returns Volatility Sharpe Ratio 

Sortino 
 Ratio 

  1M 3M YTD 1Y ITD 1Y ITD 1Y ITD 1Y 
ACBF Strategy 

(€ class) -0.16% -0.16% -0.10% 1.47% 1.68% 1.41% 4.19% 1.04 0.40 1.48 

HF Credit 
Index -0.10% 0.68% 0.29% 1.53% 1.54% 1.84% 2.39% 0.83 0.64 1.41 

Barclays 
Global IG -0.18% -0.31% -1.55% 0.66% 2.87% 2.27% 2.77% 0.29 1.04 0.49 

 

ACBF (since management restructuring) vs. benchmarks Return (source: Bloomberg) 
 

  
 

Per Fund Percentile 

3Yr  -0.79 22% 

   

2016 5.65 85% 

 
  

2017 3.16 82% 

“Percentage ranking is among Capital 

Structure/Credit Arb Funds, as defined by Bloomberg 

Analytics”. 

 
  

  Performance (net*) 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 
Return Since  

Inception 

2013 -0.19% +0.47% +0.75% +1.64% +0.04% -2.12% +1.71% +0.67% +1.11% +2.37% +0.71% +1.29% +8.68%  
 
 
 
 

+9.82% 

2014 -0.25% +1.43% +1.74% +0.63% +2.32% +1.08% -2.94% +0.08% -7.09% -1.65% -0.35% +0.78% -4.20% 

2015 +1.21% +4.50% +0.58% +2.88% +1.29% -1.98% -2.89% -0.98% -3.66% +1.27% -2.98% -1.75% -2.82% 

2016 +0.06% -0.78% +1.62% +0.25% +0.12% -0.32% +1.39% +0.89% -0.38% +0.80% +0.95% +0.93% +5.65% 

2017 +0.01% +0.44% -0.19% +0.83% +0.88% -0.41% +0.58% +0.19% +0.42% +0.88% -0.45% -0.06% +3.16% 

2018 +0.30% +0.07% -0.31% +0.06% -0.06% -0.16%       -0.10% 

*Performance (% m/m) is net € of all legal, admin, trading and management fees.  Latest month/YTD figures are final figures.  
Data is for ACBF Cayman up to April 2014, as of May 2014 data is for ACBF UCITS.  

2014 YTD return is a blended figure between ACBF Cayman and ACBF UCITS. ACBF UCITS May-Dec 2014 return was -7.80%.  

 

Main Performance Contributors 
Top Performers Bps Worst Performers Bps 

1 SHODFP 7.75 11/15/22 REGS +11 1 IHSHLD 9.5 10/27/21 REGS -10 

2 AAFFP 0 10/01/23 REGS +9 2 GFKLDE 8.5 11/01/22 REGS -6 

3 HSSFIN 6.75 08/01/19 REGS +5 3 CDRSM 7.625 11/01/21 144A -5 

4 PFDLN 6.25 10/15/23 +4 4 VEDLN 6.375 07/30/22 REGS -4 

5 ESV 3 01/31/24 +3 5 ITRX 100 06/23 3KB -3 
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Key Points 

 The Altana Corporate Bond Fund (“ACBF”) finished the month broadly flat (€, GBP and USD share class net 

returns of -16bps, -8bps and +3bps, respectively) which is in-line with the total return performance for both the HF 

Credit Index (-10bps), and again outperformed the Barclay’s Global Aggregate IG Index (-18bps).    

 ACBF comfortably outperforms BAML’s European HY index (-0.5%) and the US IG credit index (-0.5%). 

 ACBF’s YTD performance (€, GBP and USD share class net returns of -10bps, +43bps and +1.12%, respectively) 

compares very favourably with both the Barclay’s Global Aggregate IG Index (negative return of -1.55%) and BAML’s 

European HY Index (negative return-1.7%).    

 € IG credit spreads optically “cheap” but subject to political headline risk so we prefer short duration € high yield 

credit given its superior carry and roll-down.  Avoiding the zero yield trap at the short end for €IG, and the near zero 

roll-down at the long end, strikes us as the likeliest source of alpha in this market. 

 Credit volatility expected to pick-up in the latter part of this year; negative implications for credit given recent 

regulatory changes for European insurance companies and the ongoing reduction in risk appetite among banks.  ACBF 

should outperform in this environment given its ability to quickly turnover its portfolio unlike larger funds which carry a 

larger, more sticky inventory base. 

Portfolio Activity & Outlook 

Performance Review 

As we hit the mid-point for the year, markets spent most of the month of June flip-flopping between constantly evolving trade-
war related headlines, as well as digesting the diverging path of a more hawkish than expected Fed versus a more dovish than 
expected ECB following their respective policy meetings.  Both credit and European government bonds did rally briefly 
following Mario Draghi’s dovish press-conference after the ECB meeting, and the € sold off more than a cent against the dollar.  
While the end of QE had been extensively trailed with a number of speakers laying the foundations for the taper, itself leading to 
a spike in EGB yields, the market was unprepared for language pushing the first rate hike back until ‘after the summer’ of next 
year.   Further speeches after the meeting reaffirmed the dovish commitment of the governing council.  There was another brief 
rally in European government bonds and credit as commentators and ‘ECB sources’ (per Reuters, 29 June) raised the prospect 
of the ECB using re-investments to drive down long-end yields to keep government curves flat, with the justification of 
maintaining a constant duration portfolio, but for credit this signal was overshadowed by other developments.  Indeed, it remains 
striking that neither the ECB’s generally dovish stance, nor their continued CSPP purchases, was sufficient to prevent credit 
spreads from widening out last month.  Admittedly, CSPP buying remained below the long-term average, and we think it is 
unlikely that there will be a significant increase in the purchase rate before the entire APP is phased out.  Without an increase in 
support, and with outflows from €IG and HY funds, we think that € credit will remain vulnerable to further bouts of weakness 
over the remainder of this year.   
 
In the current uncertain environment for credit the fund’s short duration bias seems sensible given its attractive carry and roll-
down profile.  For example the average break even yield (how much government bonds and/or credit spreads would have to 
widen to reduce total return to zero) for ACBF’s portfolio is c. +250bps compared with c. +20bps for € IG credit, reflecting the 
latter’s longer duration and near zero roll-down.  Whilst we are fundamentally negative on Bund yields (see last month’s market 
commentary section for more detail of our views), we don’t expect them to widen by much more than c. +50bps from current 
levels (+30bps), given the overhang of trade wars and Italian government budget risk to risk appetite.  If our year-end estimate 
for Bunds is correct, ACBF should continue to comfortably outperform the € IG index and long duration funds.  
 
JPM recently updated its year-end total return forecast for € HY to c. +0.5%, which implies a return of c. +1.7% in H2 (€ HY 

YTD total return -1.8%) – ACBF is on course to beat this estimate for € HY given the fund’s strong outperformance in H1 versus 
this benchmark.   We agree with JPM that € IG will struggle to generate a positive return in 2018 (YTD total return: -0.7%) given 
a combination of higher government bond yields and wider credit spreads by year-end.   We believe that, even if core yields 
remain low, credit spreads will be wider in the second half of this year.  After all, if the sovereign tensions continue or worsen, or 
if the trade war escalates pushing risk aversion higher, we would expect credit spreads to suffer as the issues ultimately have an 
impact on credit even if sovereign bond yields remain low.  If the tensions ease, we wouldn’t be surprised to see Bund yields 
back towards the 70bp level and higher, but we don’t expect credit spreads to benefit, as they would simply normalise after two 
years of CSPP distortion.   
 
Now let’s assess the June performance for the major asset classes we monitor.   When it was all said and done, while  the 
majority of assets ended the month with a negative total return (24 out of 39 in local currency terms), the heaviest falls 
were reserved for EM assets in particular.  Indeed EM equities bore the brunt of this with the Shanghai Comp (-7.3%) officially 
falling into a bear market and falling by the most in a month since January 2016. The Bovespa (-5.2%) was also sharply 

lower while EM equities more broadly suffered a -4.1% fall.  EM bonds were also hit to the tune of -2.8% despite Treasuries 
(0.0%) actually finishing unchanged.   
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As for broader bond markets, Bund performance (+0.1%) was muted last month after yields did something of a U-turn post 

the ECB meeting.  Spanish Bonds (+1.4%) and BTPs (+1.5%) were firmer while Gilts (-0.6%) suffered a negative total return. 
The end result for credit however was a broadly softer picture.  In Europe only Senior Financials (+0.1%) delivered a 

positive total return, with Non-Financials (-0.1%), High Yield (-0.5%) and Sub Financials (-0.5%) were all weaker.  In contrast, 
US High yield (+0.4%) was the relative outperformer across the pond, while US IG Corps delivered a -0.5% total return.   
  
With this difficult backdrop in mind we believe that ACBF produced a solid performance in June and once again the 
fund demonstrated its ability to preserve investors’ capital.  The Altana Corporate Bond Fund (“ACBF”) finished the 
month broadly flat (€, GBP and USD share class net returns of -16bps, -8bps and +3bps, respectively) which was in-line with 

performance for both the HF Credit Index and with the Barclay’s Global Aggregate IG Index.   ACBF’s YTD performance (€, 
GBP and USD share class net returns of -10bps, +43bps and +1.12%, respectively) compares very favourably with both the 
Barclays Global Aggregate IG Index (YTD negative return of -1.55%) and BAML’s European HY Index (YTD negative return-
1.7%).   What’s also notable about ACBF’s performance is that it continues to operate with a low volatility profile 
versus the broader Barclay’s and HF Indices (1.4% versus 1.8% and 2.27%, respectively) thereby securing a superior 
Sharpe ratio compared with the broader benchmarks.  Recent Bloomberg data also highlights the consistent long term 
outperformance of the fund with ACBF ranked in the top 15% of funds in 2016, and 18% of funds for 2017.  
 
Figure 1:  Total Return Performance of Major Global Financial Assets – June 2018 (local currency) 

 
Source:  Deutsche Bank, Bloomberg Finance LP 

 
June capped an already disappointing H1 credit performance with spread widening almost across the board as can be seen 
from the charts shown in Figure 2, below.  GBP IG was the best performing index, widening only 3bps.  Both $ and € credit lost 
7bps, suggesting that the market weakness was attributable to more than simply worries over the Eurozone periphery.  € HY 
sold off 28bps, while HY outperformed, with only 4bp widening. 
 
Figure 2: June and YTD excess returns largely negative apart from US HY  

 
Source: Deutsche Bank, Markit Group 
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Market Outlook 

The sea of troubles affecting markets is unlikely to calm in the immediate future, in our view. Despite US officials attempting to 
pour oil on troubled waters, we think the trade war narrative has further to run.  And this is not the only driver of spread moves: 
European political risk remains elevated, while the Chinese economy still looks vulnerable.  Nor do we think that the storms 
roiling Emerging markets are likely to subside soon, and indeed outflows there risk spreading to developed markets.  Indeed, 
Figure 3 below highlights that while outflows from US IG mutual funds seem to have stabilised, outflows for European funds 
continued at a brisk pace in June.   This negative trend continued in to the first week of July with IG retail funds reporting their 
seventh consecutive week of outflows, while HY funds also saw their sixth straight week of redemptions.  
 
Figure 3: US (LHS) and European (RHS) IG Cumulative Net Fund Flows 2018 v 2017 ($bn) 

 
Source: Deutsche Bank, EPFR 

 
In our view, reduced central bank purchases will continue to weigh on markets both in Europe and more widely.  We are 
cautious towards credit and expect a further pick-up in volatility over the remainder of this year; therefore we will be focused on 
short duration higher yielding credit, while at the same time keeping our macro credit hedge in place (via being short risk on the 
credit default swap index for European Subordinated Financials) in order to protect the portfolio against any spike in vol.  
However, as we pointed out above € IG credit spreads have cheapened-up over the past couple of months leaving spreads 
past their French election wides, and close to Brexit / Post QE 2016 levels - € IG credit is +30bps wider this year, and 
€HY spreads are +110bps wider.  Therefore, we believe that there is scope for credit spreads to tighten over the upcoming 

summer holiday season.  However this is conditional on two major factors:  that the new Italian government doesn't announce 
policies that go against the spirit of the euro and that the trade war doesn't escalate further.  For now, the situation in I taly 
seems stable with no major new announcements, while the US placed tariffs on $34bn of Chinese goods at the beginning of 
July. China looks set to retaliate but this is widely expected, and if there are no more major announcements then the markets 
can start a recovery of sorts.  But there are no guarantees on either front (political or trade), and we think credit spreads will 
likely rally slowly amid high levels of volatility.  Near term, we prefer to be positioned in € cross-over/high yield credit given the 
superior carry and short duration profile to take advantage of any short term rally in credit.  
 
What about the market outlook for September onwards?  Credit markets have become more volatile since the start of the 
year, with realised spread volatility on a quarterly basis on USD and euro-denominated IG indices roughly tripling from the 
levels at the end of 2017 – admittedly from a historically low level.  All the same, the rise is hardly unprecedented.  Figure 4 

shows the annualised levels of quarterly spread volatility as a percentage of the average spread over the quarter.  Currently, the 
market is roughly as volatile as it was in 1Q2016, but much less volatile than in 3Q2011 or several times during either the 2008 
bear market or the 2009 rally. 
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Figure 4:   As IG spreads have widened…                        …spread volatility has risen to 2016 but not 2001 levels 

 
Source: SG Cross Asset Research/Credit 

 
Yet there are good reasons for thinking that volatility in credit markets should rise structurally.  In 1984, Roll explained why 
volatility was linked to the micro-structure of markets, and more particularly to bid-offer spreads and liquidity.  Glosten and 
Milgrom refined this analysis and explained that information asymmetries increased bid-offer spreads (and by implication, 
volatility).  
 
As central banks end QE, liquidity should decrease and volatility should rise. This means volatility should rise across all fixed 
income markets.  And there is another, perhaps more important reason, why volatility in credit in particular should increase: 
credit investors are becoming more pro-cyclical, for three reasons.  
 
First, the introduction of Solvency II is changing the behaviour of insurance companies.  Insurance companies used to be 
counter-cyclical investors; when spreads widened they bought, not because values were cheaper, but because at the same time 
government yields fell, and the shortfall between insurer’s targets and government bond yields widened, forcing them down the  
credit curve.  Solvency II means that when spreads rise, insurance companies’ internal models may say that more risk capital 
has to be set aside against credit positions.  As a result, insurers may be sellers, not buyers, when spreads rise.  Moreover 
because capital needs are related to ratings, and ratings tend to fall after spreads widen, insurers’ models may again be telling 
them to sell when spreads widen.  
 
Second, more asset allocators are using models which rate assets according to current yields divided by volatility. Yields are an 
estimate of future returns; volatility is sticky (because it moves in regimes), so the ratio of yield over historic volatility is an 
estimate of the future Sharpe ratio of the asset class. The problem, however, is that volatility tends to rise faster than spreads 
widen – so these types of models typically tell asset allocators to sell credit in a bear market. Investors again become more 
procyclical.  
 
Finally, VAR budgets seem to have declined in the past year as credit volatility remained subdued on a one-year look back 
basis.  Now that volatility is rising again, the budgets do not seem to be going up.  More constrained VAR budgets mean market 
makers will hit their limits sooner, and so they too are likely to be forced sellers if spreads widen (and volatility rises).  Not a 
great scenario for the large investment managers which need liquidity in the tens of millions on the bid or offer side; by 
comparison ACBF is better placed given a smaller average ticket size of €250k to €1m.  In this situation an investor could be 
holding many positions that simply cannot be sold without moving the market price substantially against them.  Smaller, nimble 
funds like ACBF should be able to take advantage of such a dislocation given the greater underlying liquidity of our portfolio. 
On balance, then, we think credit volatility – which has been reasonably well behaved in the recent sell-off – is likely to go higher 
in the quarters to come with potentially negative implications for risk appetite amongst investors and bank trading desks.   In this 
environment we believe that being small and nimble will be an advantage.  

Performance Contribution 

June witnessed a number of interesting developments for the portfolio.  Atop of the leader board is Shop Direct (SHODFP 
7.75% November 2022), with a positive contribution of +11bp, which outweighed the previous month’s drag (-9bps).  This 
follows news that the shareholders appear to have bowed to bondholder pressure with the announcement of a material cash 
injection into the business.  While the exact amount wasn’t disclosed, the company’s press release indicated that it is sufficient 
to cover the £100m additional PPI claims provision announced with the last set of results, which we estimate would reduce LTM 
Q3 leverage from 3.0x to c. 2.6x.  Whilst this is a welcomed development, we nonetheless decided to exit the position given all 
the uncertainties still overhanging the company (future shareholder cash management policies, risk of higher PPI claims, etc.). 
Alain Afflelou (AAFFP 0 October 2023) is another name that reversed the previous month’s negative contribution – positive 

+9bps in June versus negative -7bps in May.  The turnaround in performance followed confirmation that the regulatory review of 
the French optical market wasn’t as harsh as originally feared with management guiding that the reforms could hit the Industry’s 
revenues by around 2% after 2020. Management believe that the impact for the company could be neutral as the reforms are 
likely to provide new opportunities to take market share from the smaller independent opticians, which are likely to suffer the 
most from the new pricing plans.  We remain holders of the Alain Afflelou FRNs on a discount margin of +540bps over 
EURIBOR, which we view as attractive given the company’s robust cash generation profile and strong market position - which 
should ultimately benefit from the new market reforms.   It is also pleasing to highlight HSS (HSSFIN 6.75% October 2019) as 
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another notable performer (positive contribution of +5bps) after the company announced its intention to call its bonds at par and 
refinanced them with a new term loan.  This is a particularly pleasing outcome for the portfolio having put the trade on in mid-
February this year at an average cash price of 97.5; the blended IRR for this trade is c.13%.  This again demonstrates the 
investment team’s ability to source profitable short term “event trades”.   
 
Turning to the negative side of the ledger, the portfolio’s largest detractor is IHS Towers (IHSHLD 9.5% October 2021) with a 

negative contribution of -10bps.   IHS is a leading Nigerian tower company that provides connection services to local Nigerian 
mobile companies.  The company’s bond price performance has recently been negatively affected by the general sell-off in EM 
market credit and by specific concerns relating to the decision by the local Nigerian authorities to temporarily block $70mn of 
cash held in certain of its domestic bank accounts and over concerns for the future ownership of one of its major customers 
(9mobile).  With regards to the first point, management has indicated that they appointed independent auditors to review 
whether the company was in compliance with Nigerian foreign exchange regulations regarding the reporting of $ cash accounts 
held in Nigeria; the independent audit found that the company was fully compliant with all local regulations and recommended 

that the accounts be unblocked.  We have been told that the Nigerian authorities are considering the conclusions of this 
independent audit report but no response time has been given. 
 
Near term liquidity appears satisfactory; at the end of March unrestricted cash balances amounted to $104.8mn, of which 
$70mn was held outside Nigeria.  Additionally, the company has access to $120mn of an undrawn RCF facility (at the parent 
level) if needed.  The bond’s next semi-annual interest payment ($38mn) is due 10 October. The company should have more 
than sufficient cash on hand to cover this interest payment without needing to access cash held offshore, in our opinion.  The 
current bond price of 96 equates to a yield of c.11%; we think this discounts the current uncertainties being faced by the 
company.  While we are comfortable holding IHS for now, we are ready to respond to any negative developments – regarding 
blocked funds and/or the future ownership of 9mobile – which could negatively impact the bond price over the coming months.   
Lowell Group (GFKLDE 8.5% November 2022) was another detractor in June (-5bps).  Debt collectors have underperformed 

the HY market this year.   Market leader Intrum has been hit by a negative response to its strategic partnership with Banca 
Intesa in Italy, M&As in Greece, and lower-than-expected demand from investors when it refinanced short-term bonds in SEK.  
Market sentiment towards debt collectors generally has been negative, with investors increasingly punishing for low 
transparency and aggressive acquisitions.  On top of the adverse sector perception, Lowell’s bonds have suffered from the 
group’s accelerating NPL acquisition strategy in 1Q18 and ongoing negative free cash flow after replacement portfolio 
acquisitions. 
 
We view the market reaction as exaggerated. We remain comfortable holding Lowell’s bonds on a current yield to worst of 
9.3%v based on i) stable LTM leverage metrics in 1Q18 versus those communicated pro forma the acquisition of Intrum’s 

Nordic assets; ii) a still relatively strong share of NPLs acquired from flow arrangements (47%); iii) increased RCF to EUR455m 
vs EUR200m at the same conditions E+350bp; iv) first positive indications regarding the integration of Intrum’s Nordic assets; 
and iv) positive FCF excluding capex in excess of replacement rate.  We don’t think the market is adequately pricing the group’s 
number 2 market position in the European debt collector market.  We would highlight that Lowell is now ranking 2

nd
 or third in 

the UK, Germany, Norway, Sweden, Denmark, Austria and Finland.  Furthermore, the group has reaffirmed its commitment to a 
net leverage ratio of 4.5x vs 5.2x in 1Q18.  Lowell’s liquidity improved to record strong level of £367m following the 

increase of the Super Senior RCF to £455m. We believe that a stable pricing attached to the RCF suggests that Lowell has kept 
excellent relationships with its banks. 
 
Finally, Codere (CDRSM 7.625% November 2021) was a negative contributor to the tune of -5bps following May’s 

disappointing performance (-13bps).  Codere’s bond price continued to be negatively affected by higher Argentine government 
bond yields and by a new issue from another Spanish gaming company, Cirsa, which priced at the wide end of expectations.  
We commented on Codere in last month’s newsletter (please see May newsletter for more details on our thesis for holding the 
credit).  As we indicated at the time the company continues to operate successfully across its geographic regions and has yet to 
see a negative reaction in gaming spend for its Argentinian operations despite the uncertain macro situation, although the 
depreciation of the Argentine currency will have a negative translation impact on group earnings.  Nonetheless, the company 
recently reaffirmed its full year earnings guidance.  We believe that we have sized our position appropriately and believe the 
current yield of c.11% provides adequate compensation for the company’s exposure to Argentine sovereign risk.   
 
We urge investors to contact the investment team should they require any further information on any of the names appearing on 
the main performance list contributors table on page 1 of this report. 

Fund Developments 

Our sales team have been busy organising meetings with prospective investors in ACBF:  We are hopeful that this will lead to 
further inflows in to ACBF over the coming months given the fund’s continued out performance and alpha generation. We thank 
all of our investors for their continued support. 
 
Lee Robinson and Philip Crate 
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Risk Report* (since management restructuring) 
 

 

Gross Summary Statistics 
Since management restructuring:  
Jan 2016 

ACBF UCITS 
Annualised 
Volatility 

 
+1.56% 

Downside 
Deviation* 

 
+1.34% 

Skewness -0.64 

Kurtosis 4.75 

Min 1D Return -0.55% 

Max 1D Return +0.45% 

Max Drawdown -1.20% 

Sharpe Ratio 1.85 

June 2018 
Annualised 
Volatility 

 
+1.27% 

Skewness -0.06 

Kurtosis -0.18 

Min 1D Return -0.14% 

Max 1D Return 0.15% 

Max Drawdown -0.60% 

Sharpe Ratio ** -0.76 

Correlation with S&P 500: 
1 Month +0.32 

3 Month +0.10 

All +0.20 

 
 
 

 Drawdown 

 
 

ACBF UCITS Strategy Histogram of Daily Returns 

  
 
 

 
 

 
*Using Gross Daily Performance Data 
**Strategy figure shows the performance of ACBF UCITS (since 05/2014 launch). 
Please refer to Appendix I – Strategy performance graph and risk report since fund inception 
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Market Cap (USD mm) / Sector 

Sector Avg Market Cap (USD mm) % NAV 

Basic Materials 5,074  5.2% 

Communications 11,631  8.4% 

Consumer, Cyclical 6,404  9.1% 

Consumer, Non-cyclical 35,731  4.0% 

Energy 37,898  7.6% 

Financial 4,528  7.3% 

Industrial 3,391  4.1% 

Total 14,016  45.6% 
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Portfolio Overview 
 

Sector Exposure 
1 Communications 17.57% 6 Industrial 5.62% 

2 Consumer, Non-cyclical 12.22% 7 Basic Materials 5.22% 

3 Energy 12.18% 8 Diversified 1.73% 

4 Financial 11.89% 9 Utilities 0.60% 

5 Consumer, Cyclical 10.70% 10 Government -2.25% 

      
 

Top Ten Countries Top Issuers 
1 United Kingdom 29.92% 1 SHELF DRILL HOLD LTD 3.48% 

2 United States 18.44% 2 VEDANTA RESOURCES PLC 3.16% 

3 France  4.94% 3 PREMIER FOODS FINANCE 3.10% 

4 UAE 3.48% 4 ENTERPRISE FUNDING LTD 3.03% 

5 Luxembourg  3.25% 5 SPRINT CORP 2.58% 

6 India 3.16% 6 HCA INC 2.44% 

7 Netherlands 2.16% 7 GLOBAL SHIP LEASE INC 2.41% 

8 Brazil 2.08% 8 TVL FINANCE PLC 2.27% 

9 Sweden 1.99% 9 STONEGATE PUB CO FIN PLC 2.26% 

10 Nigeria 1.82% 10 INTERMEDIATE CAPITAL GRO 2.22% 

  Top 10 26.95% 

 Top 20 46.80% 

 Top 35 62.15% 

 Rest 9.42% 
 

Duration Portfolio Duration 
0 to 1 37.92% Modified Duration 0.86 

1 to 2 16.88%  Credit 0.35 

2 to 3 18.70%   Bonds 0.28 

3 to 4 14.85%   Sovereign Futures 0.00 

4 to 5 -12.34%   Corporate Derivatives -0.92 

5 to 6 1.13%  Interest Rates 0.51 

6 to 7 1.12%   Bonds 0.51 

    Sovereign Futures  0.00 

    Corp Derivatives 0.00 

 

Yield Range Table Ratings 
Yield < 12 months to 

maturity 
12-24 months to 
maturity 

> 24 months to 
maturity 

0 to 4% 0.11% 0.24% 0.12% BBB 1.19% B+ 17.68% 

4 to 6% 0.27% 0.27% 0.99% BBB- 5.75% B 30.70% 

6 to 8% 0.30% 0.29% 1.34% BB+ 7.89% B- 8.21% 

8 to 10% 0.00% 0.00% 0.58% BB 5.49% CCC+ 1.12% 

>10% 0.00% 0.00% 0.30% BB- 15.15% NR 0.13% 

WAY (Weighted average yield):   +4.9%      
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Appendix I – Strategy performance graph and risk report since fund inception 
 
ACBF (subsequently ACBF UCITS)  vs. benchmarks 

 

 

Risk Report* 
 

Gross Summary Statistics 
Since Inception of the Fund: 15 May 2014 

ACBF UCITS 

Annualised Volatility 
 

+4.19% 

Downside Deviation* 
 

+2.93% 

Skewness -0.95 

Kurtosis 11.31 

Min 1D Return -1.99% 

Max 1D Return +1.75% 

Max Drawdown -14.78% 

 
  
  
  
  
  
  
  

 
  
  
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*Using Gross Daily Performance Data 

 

  
Daily Returns 

 
Drawdown 

 
ACBF UCITS Strategy Histogram of Daily Returns 
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For any further information, please contact investorservices@altanawealth.com.  
 
Disclaimer:  
 
This report is prepared by Altana Wealth Limited (“Altana”) , which is authorised and regulated by the Financial Conduct Authority (“FCA”) in the 
United Kingdom (FRN: 532912). The Altana Corporate Bond Fund (“ACBF”) is managed by Altana Wealth Limited and is a Sub-Fund of Altana 
UCITS Funds Plc an investment company with variable capital incorporated with limited liability in Ireland with registered number 540012 and 
established as an umbrella fund with segregated liability between sub-funds pursuant to the European Communities (Undertakings for Collective 
Investment in Transferable Securities).collective investment in transferable securities under Directive 2009/62/EC. The Fund is a recognised 
scheme for the purposes of section 264 the Financial Services and Markets Act 2000 of the United Kingdom. Most of the protections provided 
by the United Kingdom regulatory system, and compensation under the United Kingdom Financial Services Compensation Scheme, will not be 
available. The contents of this factsheet are directed only at persons who would be defined as Professional Clients and Eligible Counterparty 
clients under the rules of the FCA rules. The services provided by Altana are only available to persons classified as Professional Clients and 
Eligible Counterparties (as defined in the FCA rules). As such, no reliance should be placed on anything contained in this factsheet by persons 
other than Professional Clients and Eligible Counterparty clients. In particular, persons who are Retail Clients (as defined in the FCA rules), 
should not act or rely upon the information provided in this factsheet and the services referred to herein will not be available to such persons. 
They are advised to contact their Financial Adviser. 
This factsheet is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. It is the responsibility of every person reading this factsheet to satisfy himself as to the full observance of 
the laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality 
which needs to be observed in that country. This document does not constitute an offer to sell, solicit or buy any investment product or service, 
and is not intended to be a final representation of the terms and conditions of any product or service. The investments mentioned in this 
document may not be suitable for all recipients and you should seek professional advice if you are in doubt. Clients should obtain legal/taxation 
advice suitable to their particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any other person 
without our prior written permission. Although information in this document has been obtained from sources believed to be reliable, Altana does 
not represent or warrant its accuracy, and such information may be incomplete or condensed. All estimates and opinions in this document 
constitute our judgment as of the date of the document and may be subject to change without notice. Altana will not be responsible for the 
consequences of reliance upon any opinion or statement contained herein, and expressly disclaims any liability, including incidental or 
consequential damages, arising from any errors or omissions. The value of investments and the income derived from them can fall as well as 
rise, and you may not get back the amount originally invested. Past performance is no indicator of future performance. Investment products may 
be subject to investment risks, including but not limited to, currency exchange and market risks, fluctuations in value, liquidity risk and, where 
applicable, possible loss of principal invested. The information contained in this document is merely a brief summary of key aspects of the Fund. 
More complete information on the Fund can be found in the prospectus or key investor information document. These documents constitute the 
sole binding basis for the purchase of Fund units. Issued by Altana Wealth July 2018. 
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