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The Directors of Altana UCITS Funds plc (the “Company”) whose names appear in the section of the 
Prospectus entitled “THE COMPANY” are the persons responsible for the information contained in this 
Supplement and the Prospectus. To the best of the knowledge and belief of the Directors (who have 
taken all reasonable care to ensure that such is the case) the information contained in this Supplement 
and the Prospectus is in accordance with the facts and does not omit any material information likely to 
affect the import of such information. The Directors accept responsibility accordingly.        
 
If you are in any doubt about the contents of this Supplement or the Prospectus you should 
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser. 
 

 

ALTANA CORPORATE BOND FUND 
 
     

(A sub-fund of Altana UCITS Funds plc, an investment company with 
variable capital incorporated with limited liability in Ireland and established 
as an umbrella fund with segregated liability between sub-funds pursuant 
to the European Communities (Undertakings for Collective Investment in 

Transferable Securities) Regulations 2011(as amended)) 

 

 

SUPPLEMENT NO. 1  
 

 

DATED: 7 APRIL 2017 
 
 

Investment Manager 

Altana Wealth Limited 
 
 
 
 
 
 
 
 
 
 
 
 
 

This Supplement forms part of, and should be read in the context of and together with, the 
Prospectus dated 7 April 2017 as may be amended or updated from time to time (the 
“Prospectus”) in relation to the Company and contains information relating to the Altana 
Corporate Bond Fund (the “Fund”) which is a separate portfolio of the Company.  The other 
sub-funds of the Company, at the date of this Supplement, are: Altana Turnaround Stock Fund 
and Altana Director Alignment Strategy Fund. 
 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 
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DEFINITIONS 

Words and terms defined in the Prospectus have the same meaning in this Supplement unless 
otherwise stated herein.   

“Base Currency”  the base currency of the Fund shall be EUR. 

"Business Day" means a day (except Saturdays, Sundays and public holidays) on which the 
banks in Dublin are open for normal banking business or such other day or days 
as may be specified by the Directors; 

“Dealing Day” means each Business Day or such other days as the Directors may determine 
and notify to Shareholders in advance provided that there shall be at least one 
dealing day per fortnight; 

"Dealing 
Deadline" 

means 3pm Irish time on each Business Day or on an exceptional basis only, 
such later time as the Directors or their delegate the Investment Manager may 
from time to time permit provided that notice is received before the Valuation 
Point; 

"Emerging Market 
Country" 

means any market not included in the following group of industrialised countries: 
Australia, Austria, Belgium, [Bermuda], Canada, Denmark, Finland, France, 
Germany, Greece, Hong Kong, Ireland, Italy, Japan, Luxembourg, Netherlands, 
New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, United 
Kingdom and the United States. 

“Valuation Point” means 5pm (New York) on each Business Day or such other time or Business 
Day as the Directors may determine and notify in advance to Shareholders, 
provided that there shall always be a Valuation Point for every Dealing Day. If 
any of the relevant markets are not open on a Business Day, the value of the 
relevant investments at the close of business on the previous Business Day 
shall be used.  

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

2 

5165970.3 A3559.I00777 

 

INVESTMENT OBJECTIVE AND POLICIES 

Investment Objective 

The primary objective of the Fund is to generate positive returns in all market phases by investing in a 
globally diversified corporate bond portfolio. 

Investment Policies 

The Fund will seek to pursue this objective by investing at least 75% of its net assets in fixed income  
securities  (which may include debt or convertible securities, such as convertible bonds) of corporate, 
sovereign and public institutions which have a credit rating of at least B- (Fitch, S&P) or B3 (Moody’s).  

Up to 25% of its net assets may be invested in a combination of the FDIs listed in the table below that 
give a return linked to fixed income securities.  As a result of its investment in some of the FDI listed 
below, the Fund may have a potential exposure to equities, however, this will be solely for the purposes 
of hedging portfolio risk and to create positions that generate a bond like return.  

The Fund may invest up to 40% of its NAV in Emerging Market Countries.  
 
The Investment Manager intends to limit the Fund's macroeconomic, geopolitical, sectoral and issue 
risk by following a structured allocation strategy. The structured allocation strategy aims to combine top 
down (starting from the big macroeconomic view) and bottom up (individual company micro analysis) 
considerations. The structured allocation strategy will be employed across the following sectors; 
macroeconomic analysis, bond asset class analysis and risk management, by seeking to identify 
undervalued assets with an attractive risk/reward profile, whereby through the use of the structured 
allocation strategy, the Investment Manager will use its discretion as to when to invest in the asset 
classes set out in the Fund's investment policies above, based on conditions in bond markets from 
time to time.  The Investment Manager will make these decisions with the aim of reducing the effects of 
volatility of bond markets on the Fund's portfolio and preserving the capital of the Fund. 

The Investment Manager considers that this strategy will give consistent short to medium returns to 
investors in line with the investment objective for the Fund. The securities in which the Fund will invest 
will be listed or traded on Recognised Markets. 
 
The assets of the Company will be invested in accordance with the restrictions and limits set out in the 
Prospectus and such additional investment restrictions, if any, as may be adopted by the Directors in 
relation to the Fund as set out in this Supplement. The securities of the Fund will be listed on a 
Recognised Market. 

The Fund may employ the investment techniques and instruments listed below where provided for in 
the Fund's Risk Management Process. The Fund may only utilise FDIs listed in the Risk Management 
Process once cleared by the Central Bank: 

Derivative Specific Use 

Where used 
for hedging 
purposes: risk 
being hedged  

EPM? 

 
How FDI will help achieve 
investment objectives?  
 

Bond 
Futures  

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market Risk 
 

Yes Manages the Fund's exposure to bond
fluctuations (take a directional view on 
bond price moves) which helps the 
Fund achieve its objective of generating
positive returns in all market phases. 

Equity 
Futures 
(including 
equity index) 

Single equity futures are used to 
manage the Fund’s exposure to 
bond fluctuations, specifically 
convertible bonds whose risk profile 
more closely resembles the 
underlying equity.  Equity indices 
provide tail risk hedging benefits and 
are used to manage the correlation 
between bond and equity markets 
and protect portfolio value. It is also 

Market Risk 
 

Yes Assist in creating investments that 
provide bond like returns and for capital 
protection purposeswhich helps the 
Fund achieve its objective of generating 
positive returns in all market phases. 
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used to adjust portfolio 
beta/duration. 

Interest 
Rate 
Futures  

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market Risk 
Interest Rate 
Risk 

Yes Manages the Fund's exposure to 
interest rate fluctuations (take a 
directional view on interest rate moves) 
which helps the Fund achieve its 
objective of generating positive returns 
in all market phases. 

Contracts 
for 
Difference 
(CFDs) 

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market Risk Yes, 
where 
used to 
reduce 
cost to 
gain 
exposur
e 

Replicate a bond return profile, where it 
is more favourable to do so via a CFD, 
which helps the Fund achieve its 
objective of generating positive returns 
in all market phases. 

Credit 
Default 
Swap (CDS) 

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market Risk  
Credit Risk 

Yes Allows a view to be taken on the credit 
market (hedge credit risk or take a 
directional view on the credit market) 
which helps the Fund achieve its 
objective of generating positive returns 
in all market phases. 

Convertible 
Bond 

Independent profit opportunities N/A N/A Replicate a bond return profile, where it 
is more favourable to do so via a 
convertible bond, which helps the Fund 
achieve its objective of generating 
positive returns in all market phases. 

Forward 
Currency 
Contracts 

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Currency  Yes Hedge foreign currency exposure and 
prevent NAV fluctuations caused by 
currency movements) which helps the 
Fund achieve its objective of generating 
positive returns in all market phases. 

Securities 
Lending/Rep
urchase 
agreements 

To generate additional 
capital/income. 

N/A Yes Generate additional capital or income 
for the Fund with an appropriate level of 
risk, taking into account the Fund's risk 
profile with a view to achieving its 
objective of generating a positive return 
in all market phases. 

Bond 
Options  

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market risk 
Credit Risk 
 

Yes Manages the Fund's exposure to bond 
fluctuations, hedge credit risk or take a 
directional view on credit markets which 
helps the Fund achieve its objective of 
generating positive returns in all market 
phases. 

Equity 
Options 
(including 
Equity 
Index) 

Single equity options are used to 
manage the Fund’s exposure to 
bond fluctuations, specifically 
convertible bonds whose risk profile 
more closely resembles the 
underlying equity.  Equity indices 
provide tail risk hedging benefits and 
are used to manage the correlation 
between bond and equity markets 
and protect portfolio value. It is also 
used to adjust portfolio beta/duration 

Market risk 
Credit Risk 
 

Yes Assist in creating investments that 
provide bond like returns and for capital 
protection purposes which helps the 
Fund achieve its objective of generating 
positive returns in all market phases. 

CDS Index 
Options  

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market risk 
Credit Risk 
 

Yes Manages the Fund's exposure to bond 
fluctuations, the credit market, hedge 
credit risk or take a directional view on 
credit markets which helps the Fund 
achieve its objective of generating 
positive returns in all market phases. 

Interest 
Rate 
Options  

Independent profit opportunities and 
to hedge certain risks of investment 
positions 

Market risk 
Interest Rate 
Risk 
Credit Risk 
 

Yes Manages the Fund's exposure to 
interest rate fluctuations, hedge interest 
risk or take a directional view on credit 
markets which helps the Fund achieve 
its objective of generating positive 
returns in all market phases. 

Equity 
warrants 

Independent profit opportunities N/A Yes Assist in creating investments that 
provide bond like returns and for capital 
protection purposes which helps the 
Fund achieve its objective of generating 
positive returns in all market phases 
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The Fund's global exposure will be calculated using the commitment approach and leverage will not 
exceed 100% of its net assets at any time. Simple leverage is calculated as being global exposure 
divided by the Fund’s Net Asset Value. The Investment Manager will measure global exposure and 
leverage daily.   

Profile of a Typical Investor 

The Fund is suitable for investors who require a low risk portfolio which has a short to medium term 
horizon. An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

BORROWING 

The Directors are empowered to borrow monies from time to time to facilitate redemption payments or 
for other temporary purposes, with borrowings permissible up to a maximum of 10% of Net Asset 
Value of the Fund. 

INVESTMENT RESTRICTIONS 

The investment restrictions set out in the Prospectus are deemed to apply at the time of purchase of 
the Investments.  If such limits are exceeded for reasons beyond the control of the Company, or as a 
result of the exercise of subscription rights, the Company must adopt, as a priority objective, the 
remedying of the situation, taking due account of the interests of Shareholders.  

The Fund will not invest in other collective investment schemes. 

The Directors may, however, at their absolute discretion from time to time and subject to notifying 
shareholders, change investment restrictions for each Fund as they shall determine shall be 
compatible with or in the interests of the Shareholders, including in order to comply with the laws and 
regulations of the countries where Shareholders are located provided that the general principle of 
diversification in respect of the Fund’s assets are adhered to. 

INVESTMENT RISKS 

Investment in the Fund carries with it a degree of risk including, but not limited to, the risks described in 
the “Investment Risks” section of the Prospectus. These investment risks are not purported to be 
exhaustive and potential investors should review the Prospectus and this Supplement carefully and 
consult with their professional advisers before making an application for Shares.  There can be no 
assurance that the Fund will achieve its investment objective. 
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SUBSCRIPTIONS 

The Fund is offering fifteen Classes of Shares (the "Classes of Shares") as set out in the table below: 

Class CCY Distributing/Non-
Distributing 

Minimum Initial 
Investment 

Subsequent 
Investment 

Minimum 
Holding Amount 

A EUR Non-distributing €2,500,000 €1,000,000 €1,000,000 

B EUR Distributing €2,500,000 €1,000,000 €1,000,000 

C GBP Non-distributing £2,500,000 £1,000,000 £1,000,000 

D GBP Distributing £2,500,000 £1,000,000 £1,000,000 

E EUR Non-distributing €1,000,000 €100,000 €100,000 

F EUR Distributing €1,000,000 €100,000 €100,000 

G GBP Non-distributing £1,000,000 £100,000 £100,000 

H GBP Distributing £1,000,000 £100,000 £100,000 

I EUR Non-distributing €5,000 €1,000 €1,000 

J EUR Distributing €5,000 €1,000 €1,000 

K GBP Non-distributing £5,000 £1,000 £1,000 

L GBP Distributing £5,000 £1,000 £1,000 

M SEK Non-distributing kr45,000 kr 9,000 kr 9,000 

N SEK Distributing kr 45,000 kr 9,000 kr 9,000 

O USD Non-distributing $2,500,000 $1,000,000 $1,000,000 

 

The Directors are given authorisation to effect the issue of Shares of any Class and to create new 
Share Classes on such terms as they may from time to time determine in accordance with the Central 
Bank's requirements. 

Initial Offer Period 

The initial offer period for the Class B Shares, Class D Shares, Class F Shares, Class G Shares, Class 
H Shares, Class J Shares, Class L Shares, Class M Shares and Class N Shares shall continue to run 
from 9am (Irish time) on 10 April 2017 until 5pm (Irish time) on 9 October 2017 (the "Initial Offer 
Period") or such other dates as any one Director may determine in accordance with the requirements 
of the Central Bank. 

Initial Offer Price 

During the Initial Offer Period, the Class B Shares, the Class F Shares and the Class J Shares will be 
available for subscription at €100 per Share, the Class D Shares, the Class G Shares, the Class H 
Shares, and the Class L Shares will be available for subscription at GBP100 per Share and the Class 
M Shares and Class N Shares will be available for subscription at SEK100. 
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Subsequent Dealing 

The Class A Shares, Class C Shares, Class E Shares, Class I Shares, Class K and Class O Shares 
are currently issued at the Net Asset Value per Share calculated at the Valuation Point and adding 
thereto such sum as the Directors in their absolute discretion may from time to time determine as an 
appropriate provision for Duties and Charges, to include any sales charge as set out below, and such 
other adjustment as the Directors may from time to time determine. After the Initial Offer Period the 
Class B Shares, Class D Shares, Class F Shares, Class G Shares, Class H Shares, Class J Shares, 
Class L Shares, Class M Shares and Class N Shares will be offered on this basis. 

In order to receive Shares at the Net Asset Value per Share as of any particular Dealing Day, the 
Application Form, which may be posted or sent by facsimile, must be received no later than the Dealing 
Deadline with cleared subscription monies to be received within 3 Business Days of the relevant 
Dealing Day.  Applications received after such time will be held over until the following Dealing Day. 
The Administrators contact details are set out in the Application Form

.
 

Subscriptions for Class A Shares, Class B Shares, Class E Shares, Class F Shares, Class I Shares 
and Class J Shares must be in Euro, for the Class C Shares, Class D Shares, Class G Shares, Class 
H Shares, Class K Shares and Class L Shares must be in Pounds Sterling, for Class M Shares and 
Class N Shares must be in Swedish Kroner and for the Class O Shares must be in US Dollars. No 
credit interest will accrue on subscription monies received prior to the deadline.    

Subscriptions for the Classes of Shares should be made by electronic transfer to the account as 
specified in the Application Form. 

Subscriptions may also be effected by such other means, including electronically, as the Company, 
with the consent of the Administrator may prescribe from time to time where such means are in 
accordance with the requirements of the Central Bank and where the Prospectus and Supplement 
have been updated in advance to provide for this 

It should be noted that the details for each Share Class are set out in the table above and include the 
minimum initial and subsequent subscription amounts and the minimum holding amounts. These 
amounts may be reduced or waived at the discretion of any one Director or the Investment Manager. 
No partial redemption requests may be received for an amount of less than the minimum holding 
amounts set out above and any partial redemption which does not satisfy this requirement shall be 
treated as a request by the Shareholder to redeem all of its Shares in the relevant Class.   

REDEMPTIONS 

Redemption of Shares 

Shareholders may request the Fund to redeem their Shares on and with effect from any Dealing Day at 
the Net Asset Value per Share less any applicable Duties and Charges, to include any redemption fee 
as set out below, calculated at the Valuation Point immediately preceding the relevant Dealing Day 
(subject to such adjustments, if any), as may be specified including, without limitation, any adjustment 
required for redemption charges as described under the section of the Prospectus entitled “Fees and 
Expenses” in accordance with the redemption procedures specified below.   

Redemption requests should be made on the Redemption Form (available from the Administrator) 
which should be posted or sent by facsimile to the Administrator no later than the Dealing Deadline. 
The address for the Administrator is set out in the Redemption Form. Subject to the foregoing, and to 
the receipt of the original Application Form and all anti-money laundering documentation and 
completion of all anti-money laundering checks, redemption proceeds will be paid by electronic transfer 
to the Shareholder’s account specified in the Application Form within 3 Business Days from the 
deadline for receipt of redemption requests. Redemptions will not be processed on non-verified 
accounts. 

Redemptions may also be effected by such other means, including electronically, as the Company, with 
the consent of the Administrator, may prescribe from time to time where such means are in 
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accordance with the requirements of the Central Bank and where the Prospectus and Supplement 
have been updated in advance. 

SWITCHING BETWEEN SHARE CLASSES 

A Share exchange may be effected by way of a redemption of Shares of one class and a simultaneous 
subscription at the most recent NAV per share for shares of the other class. The general provisions 
and procedures relating to redemptions and subscriptions for shares as set out above will apply. 
 
Redemption proceeds will be converted into the other currency at the rate of exchange available to the 
Administrator and the cost of conversion will be deducted from the amount applied in subscribing for 
shares of the other class.  

An exchange fee of 1% of the redemption proceeds of the class of shares which is being exchanged 
with another class of shares of the Fund may be payable on each exchange. If the exchange fee is 
charged, then the redemption proceeds of the Class of Shares which is being exchanged will be 
reduced by the amount of the exchange fee and the net amount applied in subscribing for Shares of 
the other Class. The Directors or their delegates may waive the payment of the exchange fee at their 
discretion. Where charged, the exchange fee will be retained by the Company. 

DIVIDEND POLICY 

The Directors do not anticipate distributing dividends from net investment income in respect of the non-
distributing Class A Shares, Class C Shares, Class E Shares, Class G Shares, Class I Shares, Class K 
Shares, Class M Shares and Class O Shares.  

It is the current intention of the Directors to declare dividends in respect of the distributing Class B 
Shares, Class D Shares, Class F Shares, Class H Shares, Class J Shares, Class L Shares and Class 
N Shares. Dividends, at the sole discretion of the Directors, may be paid out of net income (including 
dividend and interest income) and the excess of realised and unrealised capital gains net of realised 
and unrealised losses in respect of investments of the Company.  

Dividends will usually be declared annually on the last Business Day in July (or at a time and frequency 
to be determined at the discretion of the Directors following prior notification to the Shareholders). 
Dividends will be automatically reinvested in additional Shares of the same Class of the relevant Fund 
unless the Shareholder has specifically elected on the application form or subsequently notified the 
Administrator in writing of its requirement to be paid in cash sufficiently in advance of the declaration of 
the next distribution payment.  

Where a Shareholder has specifically elected to be paid in cash but where the amount of money due to 
any Shareholder for any given account is less than €100/Stg100/Kr100, the amount will be 
automatically reinvested and not paid out in cash. 

Cash payments will be made by electronic transfer to the account of the Shareholder specified in the 
application form or, in the case of joint holders, to the name of the first Shareholder appearing on the 
register, within six (6) weeks of their declaration and in any event within four months of the year end.   

Any distribution which is unclaimed six (6) years from the date it became payable shall be forfeited and 
shall revert to the relevant Fund.  

If the dividend policy of a Class should change, full details will be provided in an updated Supplement 
and all Shareholders will be notified in advance. 
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FEES AND EXPENSES  

Establishment Expenses 

The establishment costs of the Fund did not exceed €70,000.  These costs will be borne by the Fund 
and will be amortised over the first 5 financial years of the Fund following its approval by the Central 
Bank or such other period as may be determined by the Directors or their delegates. 

Investment Management Fee 

The Investment Manager will be entitled to the following investment management fee payable out of 
the assets of the Fund in relation the Shares as follows: 

An investment management fee calculated by the Administrator accruing at each Valuation Point and 
payable monthly in arrears at a rate of 0.75% per annum of the Net Asset Value of the Class A  
Shares, Class B Shares, Class C Shares, Class D Shares, Class E Shares, Class F Shares, Class G 
Shares, Class H Shares and Class O Shares. 

An investment management fee calculated by the Administrator accruing at each Valuation Point and 
payable monthly in arrears at a rate of 1.00% per annum of the Net Asset Value of the Class K Shares 
and Class L Shares. 

An investment management fee calculated by the Administrator accruing at each Valuation Point and 
payable monthly in arrears at a rate of 1.25% per annum of the Net Asset Value of the Class I  Shares, 
Class J Shares, Class M  Shares and Class N Shares. 

Administration Fees 

The Administrator will be paid a monthly fee not to exceed 0.07% per annum, exclusive of VAT, of the 
entire Net Asset Value of the Fund subject to a minimum annual fee, exclusive of out-of-pocket 
expenses of up to €36,000. The Administrator will also be reimbursed out of the assets of the Fund for 
reasonable out-of-pocket expenses incurred by the Administrator.  

The fees and expenses of the Administrator will accrue at each Valuation Point and are payable 
monthly in arrears. 

Depositary Fees 

The Depositary will be paid a fee not to exceed 0.025% per annum of the Net Asset Value of the Fund 
(together with VAT, if any, thereon), exclusive of any transaction charges (plus VAT, if any), subject to 
a minimum annual fee, exclusive of out-of-pocket expenses of up to €21,600. The Depositary will also 
be paid out of the assets of the Fund for reasonable out-of-pocket expenses incurred by them and for 
the reasonable fees and customary agent's charges paid by the Depositary to any sub-custodian 
(which shall be charged at normal commercial rates) together with value added tax, if any, thereon.  

The fees and expenses of the Depositary shall accrue daily and be calculated monthly based on the 
Net Asset Value of the Fund on the last Dealing Day of each calendar month and shall be payable 
monthly in arrears. 

Sales Charge 

Shareholders will be charged an initial sales charge of up to 5%, which the Company (or its delegates 
including the Investment Manager) may waive at its discretion. 

Redemption Fee 

Shareholders will be charged a redemption fee of up to 3%, which the Company (or its delegates 
including the Investment Manager) may waive at its discretion. 
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Other fees and expenses 

The Company will also reimburse the Investment Manager for its reasonable out-of-pocket expenses 
incurred by the Investment Manager. Such out-of-pocket expenses may include the preparation of 
marketing material and portfolio reports provided that they are charged at normal commercial rates and 
incurred by the Investment Manager in the performance of its duties under the Investment 
Management Agreement. 

The Investment Manager may from time to time and at its sole discretion and out of its own resources 
decide to pay rebates/retrocessions to some or all Shareholders or to the Company out of the 
Investment Management Fee that it receives. 

All fees payable to the Investment Manager will be paid in the Base Currency of the Fund. The Fund 
shall bear the cost of any Irish value added tax applicable to any amount payable to the Investment 
Manager. 

The other fees and expenses of the Company and the Fund are set out in the Prospectus under the 
heading “Fees and Expenses”. 

 

 


