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Wind Farm Project Could Disrupt Radar

Gang Leader Sought Prosecutor’s Murder
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By Don Carrington

Executive Editor
RALEIGH

Federal prosecutor Denise Walker, 
who was forced into hiding for 
six weeks as a result of a gang 

leader’s threats to have her killed, later 
resigned because her superiors in the 
U.S. Attorney’s office in Raleigh pro-
posed a lesser sentence for the gang 
leader and also blocked any mention 
of his murderous intentions in a pre-

sentencing report.
Walker had been the lead feder-

al attorney on a task force of law en-
forcement pro-
fessionals who 
flushed out and 
captured mem-
bers of a crimi-
nal gang.  She 
resigned her po-
sition in March 
2015 after learn-
ing of the in-
tentions of her 
superiors, U.S. 
Attorney Thom-
as Walker (no relation to Denise Walk-
er) and his top deputy, John Bruce, to 
seek a reduction of the mandatory life 
sentence  called for in federal guide-

lines for Reynaldo Calderon, the gang 
leader who had threatened to have her 
killed. 

In exchange for Calderon’s co-
operation with testimony against 
one of his associates, the government 
had proposed a 30-year sentence for 
Calderon, now age 31. Denise Walker 
believed Calderon’s cooperation was 
insignificant and did not warrant any 
leniency. At the sentencing hearing, in 
which she testified, she said her supe-
riors downplayed the Calderon threat 
and even mocked her for being con-
cerned about it. And she termed the 
omission of the death threat in the pre-
sentencing hearing “deplorable.”

During the sentencing hear-

In spite of threat,
her superiors sought
a lesser sentence

U.S. Attorney Thom-
as Walker sought 
lesser sentence

By Don Carrington
Executive Editor

RALEIGH

Despite initial concerns by the 
U.S. Navy that a massive wind 
farm near Elizabeth City will 

disrupt a sophisticated radar station 
located near the Virginia-North Caro-
lina state line, the $400 million project 
will proceed, and the Navy will have 
no recourse even if radar performance 
is disrupted.

After expressing serious concerns 
for several years about the interference 
the wind farm turbines might cause, 
the Department of Defense reversed its 
position in October 2014 and entered 
into an agreement that cites a goal “to 
ensure ... the robust development of re-
newable energy sources.”

Under the agreement, the Navy 
would “discuss strategies” with Iber-
drola Renewables, the U.S. subsidiary 
of the Spanish company building the 

wind farm, should the installation 
adversely affect the radar, a key tool 
in detecting drug-smuggling aircraft 
operations. The agreement, however, 
gives the Navy no option of terminat-
ing the project if the turbines are found 
to compromise the radar facility’s ef-
fectiveness.

If the Navy detects an adverse im-
pact from the operation of the turbines 
during the testing phase, the startup 
phase, or the operational phase, the 
parties will “confer with the assistance 
of a mutually acceptable technical ex-
pert” and discuss strategies likely to 
prevent problems. 

The agreement also states that 
Iberdrola Renewables is not obligated 
to undertake any measures that it, by 
its sole discretion, “deems infeasible 
for any reason or no reason.” 

Company officials estimate the 
project will cost $400 million and claim 
that it will receive no incentives or tax 
credits from the federal or state gov-
ernments — which would make this 
wind farm unusual in that such proj-
ects typically qualify for substantial 
subsidies. 

Iberdrola Renewables spokes-
man Art Sasse says the project, in 
Pasquotank and Perquimans coun-
ties, will get no incentives. “The total 
project cost is basically $400 million. 
There are no incentives at any level 
for the development of the project. We 
build this entirely on our own balance 
sheet,” he told Carolina Journal.

Since 2009, Iberdrola Renewables 
has been trying to develop a wind farm 
west of Elizabeth City. In July the com-
pany announced that it had an agree-
ment with online retailer Amazon to 
buy power from the proposed project 
now named the Amazon Wind Farm.

The Relocatable Over-the-Hori-

Radar important tool
in illegal drug traffic
interdiction efforts

A 104-turbine wind farm will be built within a 28-mile radius of this radar installation 
that the U.S. Navy says should be a no-interference zone. The radar site is located 
on the Virginia-North Carolina state line north of Elizabeth City. (CJ photo by Don 
Carrington)

Continued as “Wind,” Page 14

Continued as “Gang,” Page 14
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New Rules Have Poultry-Raising Homeowners Crying Fowl
By Dan Way
Associate Editor

KERNERSVILLE

A proclamation signed in July by Gov. Pat McCrory 
banning the sale or show of poultry from Aug. 15 
to Jan. 15, and requiring owners of backyard fowl to 

register as a farm, is an unnecessary encroachment of big 
government on citizens’ private lives, opponents say.

The emergency avian flu proclamation was issued by 
McCrory and state agriculture officials in a an attempt to 
prevent waterfowl migrating south this winter from spread-
ing bird flu through North Carolina’s poultry flocks.

“The N.C. Department of Agriculture and Consumer 
Services is requiring all 
poultry owners, regard-
less of the number of 
birds, to register for an 
NCFarmID number,” 
said a July 22 statement 
from State Veterinarian 
Doug Meckes.

“This will facilitate 
the department in alert-
ing poultry owners about 
an outbreak, especially 
owners in close proxim-
ity to a positive farm,” 
Meckes’ statement said. 
“North Carolina is try-
ing to prepare for what 
has already affected more 
than 20 states and cost the 
lives of nearly 50 million 
birds since last Decem-
ber.” 

Sandra Robles of 
Kernersville, who’s rais-
ing a flock of five chick-
ens, said the emergency 
proclamation is burden-
some, and ill-advised, 
and will create unintend-
ed consequences. “This is 
America. This is a way of 
life. And for some reason 
they’re trying to wipe it 
out,” said Robles.

A retired antique-
store owner married to 
a retired state trooper, Robles said they are trying to make 
ends meet through a sustainable lifestyle. “The most dis-
tressing thing to me is they’ve taken a noncriminal activity, 
and they’re on the verge of criminalizing it” with potential 
hefty fines and charges, said Robles, standing next to the 
hen house she built behind her home, where she also has a 
garden from which she cans her own food.

“They’re creating this black market for chickens,” said 
Robles, who bought her chickens at a local feed supply store. 
“Are they going to make that store now start keeping a list, 
and taking names of everybody they sell a chicken to?”

Robles says “there’s no science behind the [argument] 
that backyard flocks are the source of the spread of avian flu. 
The science says it is the migration pattern of birds.” 

Indeed, the Agriculture Department cites as a main 
worry the possibility of infected migratory waterfowl intro-
ducing the disease into the state through North Carolina’s 
migratory flyway from the north.

“In planning our response for highly pathogenic avian 
influenza, one problem we’ve come across is that we can’t 
protect birds that we don’t know exist,” Meckes’ statement 
said. Government response has cost taxpayers more than 
$500 million, and there have been “numerous job losses that 
hurt farm families and their communities.”

Robles said McCrory, Meckes, and Agriculture Com-

missioner Steve Troxler are overreacting. 
McCrory spokesman Josh Ellis referred questions to 

the Agriculture Department.
On July 2, McCrory signed a memorandum from 

Meckes, routed through Troxler’s office, in which the state 
veterinarian sought the governor’s “approval of this im-
minent threat determination so that I might carry out the 
authority granted to me in developing and implementing 
any and all emergency measures and procedures that are 
necessary to prevent and control this disease.”

Meckes raised the specter of “possible public health 
consequences,” but conceded there are no known cases of 
humans contracting avian flu in the U.S. or elsewhere.

Robles is concerned about the vast powers the state 
assumes under an emer-
gency declaration, and 
that action was taken 
among three officials 
with no public notice or 
hearings. She is not alone.

Nicole Revels with 
the Transparency & Ac-
countability Project NC 
has raised concerns that 
the governor and Troxler 
may have skirted the Ad-
ministrative Procedures 
Act by not conducting a 
public process. 

Some members on 
the Facebook page No 
to NC Chicken Registra-
tion, which has nearly 
1,500 “likes,” have urged 
owners of small poultry 
flocks to refuse regis-
tering as a farm, raised 
property-rights issues, 
and questioned why the 
government wants to 
control a personal food 
supply.

Robles said because 
of shifting statements 
from government offi-
cials, there continues to 
be confusion over wheth-
er the new rules are vol-
untary or mandatory. 

“So they say it’s not 
mandatory, but do we take what they say, or do we take 
what the written law is?” she said, citing by statute number 
several provisions of the emergency powers law.

For example, she said, any person, farm, or corpora-
tion violating the governor’s proclamation, or rule or reg-
ulation made by the agriculture commissioner, would be 
guilty of a Class 2 misdemeanor.

There could be fines of $10,000 per animal for owners 
who do not comply with the farm ID registration, or fail to 
report the death of an animal subject to the emergency act. 

“That’s pretty extreme,” Robles said. 
It would be unlawful to conceal any animals that be-

come subject to quarantine or to fail to report a sick animal 
for which the quarantine is in effect, she said. An adminis-
trative penalty up to $10,000 per violation could be levied. 
The state also would have the authority to seek civil penal-
ties of up to $5,000 for violating any provisions of that part 
of the law. 

Flocks could be destroyed “for no specific reason or 
proof,” Robles said, and owners could be subject to costs 
incurred by the state. “That opens up private citizens to fi-
nancial liens, financial hardship, or debt collection at a time 
of economic downturn,” she said.

“Do I have a right to have my animal tested? Do I have 
a right to do an autopsy? I don’t know,” Robles said.  CJ

Sandra Robles of Kernersville raises chickens for eggs and organic 
meat consumption, but worries a state of emergency declaration on 
avian flu imposes unnecessary regulations on small-scale backyard 
poultry growers like her. (CJ photo by Dan Way)
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Lawmakers Warn of Solar Farm Toxic Material Cleanup Costs
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State Government
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By Dan Way
Associate Editor

RALEIGH

State Rep. Chris Millis, R-Pender, 
warns North Carolina “may be 
on the way to [becoming] the next 

Superfund site” because it lacks a clo-
sure plan for hundreds of millions of 
tons of solar farm materials containing 
hazardous substances when the solar 
facilities wear out.

“I’m not an opponent of the actu-
al aspects of solar energy,” Millis said, 
but he opposes mandated solar subsi-
dies and exempting solar installations 
from environmental disposal regula-
tions others must follow. 

There is a disposal fee capture 
embedded in the electronics industry 
for televisions, computers, and other 
electronic devices, he said. But solar 
investors, who receive a 35 percent tax 
credit for spending on their projects, 
have downplayed the role of decom-
missioning and cleanup in their advo-
cacy.

Millis made his comments after 
listening to testimony from state regu-
lators and solar industry enthusiasts at 
an Aug. 6 hearing of the House Agri-
culture and Natural and Economic Re-
sources Appropriations Committee.

“Their comments were not con-
clusive that there is a uniform re-
quirement by the industry” or a state 
mandate requiring full disclosure to 
landowners about potential risks of 
leasing land for solar panels contain-
ing hazardous materials that “can’t be 
currently disposed of in a North Caro-
lina landfill,” Millis said.

“On behalf of the taxpayers, we 
can look at what happened in the past,” 
Millis said. Citing the shorthand refer-
ence for the federal Comprehensive 
Environmental Response, Compensa-

tion, and Liability Act of 1980, he said, 
“Orphan landfills, coal ash basins … it 
appears as if we’re on the track here in 
North Carolina to be setting up for the 
next Superfund site [with costs placed 
on] the shoulders of the taxpayer.”

“I think we found out the answer 
to our question. We do not know what 
we are going to do with these panels,” 
said state Rep. Jimmy Dixon, R-Duplin, 
chairman of the committee. The Aug. 6 
hearing took place days after Carolina 
Journal reported that North Carolina 
has no regulations for disposing of so-
lar waste safely. 

Dixon said the disposal uncer-
tainty “is my concern, and I think the 
concern of this General Assembly.” He 

wants “concrete answers.” 
Betsy McCorkle, spokeswoman 

for the North Carolina Sustainable En-
ergy Association, said no state has a so-
lar decommissioning regulation.

But, she said, more than 50 North 
Carolina stakeholders developed a 
template ordinance addressing per-
mitting, setbacks, height limitations, 
aviation notifications, and decommis-
sioning.

Since then the number of counties 
with a solar development ordinance 
rose from 18 to 57. However, McCorkle 
said, the measure is “a template rather 
than an enforceable rule … a sugges-
tion” for local communities to adapt to 
their needs.

“Decommissioning is not some-
thing we have focused on,” Edward 
Finley, chairman of the state Utilities 
Commission, told the committee, say-
ing there is no state plan, and respond-
ing “I don’t know” to several questions 
about end-of-life disposal.

John Evans, chief deputy secre-
tary of the state Department of Envi-
ronment and Natural Resources and 
energy policy coordinator, said solar 
solid waste is “an issue we are becom-
ing aware of” as solar projects boom, 
likely due to the tax credit. 

When the state’s 2007 Renew-
able Energy Portfolio Standards law 
enacted the tax credit and mandated 
that electric utilities purchase increas-
ing levels of renewable energy, it was 
assumed that 50 percent of that green 
power would originate from biomass, 
and the tax credits never would exceed 
$5 million.

Instead, Evans said, 90 percent of 
renewable power produced since the 
law passed has been solar, and $513 
million in tax credits were earned from 
2010 to 2013 alone.

Evans acknowledged concerns 
about the disposal of 200 million 
pounds of solar panels — a volume 
expected “to go up three- to fourfold.” 
That doesn’t include other infrastruc-
ture materials on solar farms.

He said DENR officials “don’t 
have the data yet” on effects of her-
bicides sprayed on the solar farms to 
keep weeds and grass from obscuring 
the panels, or how to revegetate and 
return land to productive use once ob-
solete solar projects are removed.

The U.S. Bureau of Land Manage-
ment requires solar developers to post 
a bond on the front end of develop-
ment, Evans said. Massachusetts has 
a bond opportunity for environmental 
decommissioning. “California actu-
ally treats the solar panels as hazard-
ous waste.” And the European Union 
established a mandatory recycling pro-
gram for solar components.

North Carolina has wind and 
natural gas decommissioning plans 
that could serve as a starting point for 
solar regulations, Evans said, and the 
state has had some success placing re-
cycling fees on tires, paper goods, and 
electronics that could be extended to 
solar.

While North Carolina solar ad-
vocates have cited California’s and 
Europe’s extensive solar use as mod-
els for this state’s solar industry, they 
have reacted negatively to end-of-life 
cleanup controls those areas impose on 
solar panels.

At the Aug. 6 hearing, McCorkle 
warned against adopting California-
style environmental standards because 
“we’d be adding substantial disposal 
costs” to North Carolina solar compa-
nies.

Millis said he understands that a 
solar developer has been telling land-
owners in Scotland County that if they 
sign a 20-year lease, the company will 
donate the solar facility to them after 
that. He said he is worried what that 
landowner would do “with those dead 
solar panels that are draped across 
their property” after they are no longer 
viable.

Zoe Hanes, an attorney with FLS 
Energy in Asheville, said all of her 
company’s leases state “we are 100 
percent responsible for safely decom-
missioning [installations]” and restor-
ing land. She said that is a standard 
provision for most companies.

She cautioned against rushing 
into regulation.

“We’ve got a whole lot of time 
of these systems producing electricity 
before this becomes an issue,” Hanes 
said. Because most North Carolina so-
lar panels are relatively new, there is 
no waste. “The market will respond 
when the waste is there.” 

There was debate about the lifes-
pan of a solar panel. Rep. Brian Turner, 
D-Buncombe, told Millis the 5-kilo-
watt solar array on his property has a 
40-year warranty.                               CJ

Legislators point out that there is a disposal fee for televisions, computers, and other 
electronics due to toxic materials used in their manufacture, but that solar energy 
officials have downplayed cleanup and disposal of solar panels.
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N.C. Close to March 15 Presidential Primary MoveState Briefs

A report by State Auditor 
Beth Wood shows that the 
agency that spent $29 mil-

lion training blind North Carolin-
ians to operate snack bars had no 
way of tracking whether the pro-
gram actually helped those blind 
operators.

“We determined that the 
program has not had any goals 
and measures since the program’s 
inception,” the report said. “Since 
2000, the program has spent more 
than $29 million without establish-
ing program goals and measures. 
Without goals and measures, the 
program cannot determine wheth-
er it is meeting the vocational 
needs and maximizing business 
opportunities to provide a living 
for the legally blind.”

Currently, 70 operators run 
89 facilities across the state, locat-
ed in state and federal government 
buildings. Gross sales total about 
$10.6 million a year. Since the pro-
gram’s inception in 1978, 326 peo-
ple have been licensed to operate 
food service and vending facilities 
at those locations.

The Business Enterprise 
Program, operated under the De-
partment of Health and Human 
Services, is funded by federal tax 
dollars.

According to the report, 80 
people have been trained and li-
censed to operate snack bars since 
2000, and 53 of them have been 
placed in a food service or vend-
ing facility.

“Taking total program 
costs into consideration, it costs 
$362,500 to train each person,” the 
report says. “When looking at only 
the people who were ultimately 
given the opportunity to operate 
a facility, approximately $547,170 
was spent on each person.”

Responding to the report, 
DHHS Secretary Aldona Wos not-
ed that placement depends on the 
availability of vending opportuni-
ties inside federal and state facili-
ties.

“Funding for the program 
not only covers the cost of train-
ing but [also] provides for the pur-
chase, setup, and maintenance of 
equipment for the operating facili-
ties and the oversight and moni-
toring of the locations’ business 
operations,” Wos wrote in a letter 
responding to the audit.

The audit recommended that 
the program should set clear, spe-
cific goals to measure and evaluate 
performance. It also recommended 
that the program establish a track-
ing tool to ensure that all monitor-
ing reviews occur as required.

Wos generally agreed with 
the findings and recommenda-
tions, and noted that the pro-
gram’s director resigned.            CJ

— BARRY SMITH

By Barry Smith
Associate Editor

RALEIGH

The state Senate’s 45-0 vote to 
move North Carolina’s presiden-
tial preference primary to March 

15, 2016, means the state won’t be one 
of the nation’s earliest decision mak-
ers. But the winner-take-all format es-
tablished in House Bill 373 should let 
North Carolina grab the attention of 
presidential contenders.

“Now with a winner-take-all, 
North Carolina is going to be a big 
prize,” said Andy Taylor, professor of 
political science at N.C. State Univer-
sity. “A lot will depend on the status of 
the race at the time, who’s still in, and 
the winnowing effect of states before 
us.”

“If there is a real contest going 
on, winning North Carolina could be a 
big boost,” said Chalmers Brumbaugh, 
political science professor at Elon Uni-
versity.

Even though the Senate passed 
H.B. 373 in late July, at press time the 
bill was in the House Rules Committee 
awaiting a move to the House floor.

Since 1992, North Carolina’s 
presidential preference primary has 
been held in early May, along with 
primaries for statewide and local of-
fices. The May date, in most instances, 
meant that the major party nominees 
had sewn up their nominations by the 
time the state’s voters cast their ballots.

Two years ago, the General As-
sembly decided to decouple the presi-
dential preference primary from the re-
maining primaries and place it on the 
Tuesday after South Carolina’s presi-
dential preference primary, setting it as 
early as Feb. 23 —  one of the earliest in 
the nation. 

However, that front-loaded date 
ran afoul of Republican and Demo-
cratic party rules — which have en-
titled Iowa, New Hampshire, Nevada, 
and South Carolina to the four earliest 
primary or caucus dates. Officials from 
both parties said a February primary 
date in North Carolina would have 
limited the influence of the “first four” 
in the nominating process and tempted 
other states to move their delegate se-
lection process even earlier in the cal-
endar.

Had the state stuck to a February 
primary date, the national Democratic 
and Republican parties vowed to slash 
the number of delegates North Caroli-
na could send to the presidential nomi-
nating conventions — by more than 80 
percent, in the case of the GOP.

In early April, outgoing state 
Republican Party Chairman Claude 
Pope asked the General Assembly to 
move the primary to March. Pope said 
he didn’t think the RNC would grant 
North Carolina a waiver from the rule.

“If it were a Democratic-con-
trolled legislature that set the date that 

was out of compliance with a Repub-
lican rule — that’s the only time the 
RNC would consider an appeal of a 
rule,” Pope said. “They’re not going to 
change the rules for us.”

T h e 
March 15 date 
is the earliest 
the GOP al-
lows states to 
hold winner-
take-all pri-
maries and 
comply with 
c o n v e n t i o n 
rules. (The 
bill would 
let the state’s 
D e m o c r a t s 
decide how 
to apportion 
delegates.) In 
the past, the 
state’s del-
egates have 
been awarded proportionately. If the 
candidate receiving the most support 
from North Carolina voters withdraws 
from the race before the nominating 
convention, then all the delegates will 
be released from their commitment 
and can vote for any candidate.

While final primary and caucus 
dates aren’t yet set in many states, in-
cluding North Carolina’s (which de-
pends on the House approving H.B. 
373), it appears that about 20 states 
will have presidential primaries or 
caucuses before March 15, 2016. Four 
other states — Ohio, Florida, Illinois, 
and Missouri — are slated to have their 
primaries on that date.

“I’d be very surprised if the Re-
publican [nomination] isn’t still up for 
grabs” in mid-March, Taylor said.

North Carolina will have one of 

the larger delegations to the 2016 Re-
publican National Convention, pri-
marily because of its population and 
GOP success in the state. 

“That would make it a bigger deal 
and a big-
ger prize to 
win,” Brum-
baugh said. 
Winning all 
of the state’s 
d e l e g a t e s 
would be a 
m o m e n t u m 
builder for 
the Republi-
can nominee, 
he said.

T a y -
lor said that 
while the 
state could be 
a major target 
for 2016 hope-
fuls, moving 

the primary date to the middle of the 
pack likely would negate efforts to get 
North Carolina’s issues raised to the 
intensity that states holding earlier pri-
maries receive. 

Taylor also said he expects de-
coupling the presidential preference 
primary could reduce voter turnout 
for the May 2016 primary for statewide 
and local offices.

“It still will be at a different time 
than the down-ballot primaries, which 
are still going to be in May,” Taylor 
said. 

The separation of the presiden-
tial preference primary from other 
state and local primaries would add 
an additional cost for local elections 
boards. Based on the cost of the second 
primary in 2012, local boards estimate 
the cost for the separate presidential 
primary to be $2.9 million.          CJ
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JLF: Obamacare-Caused Adverse Selection Key in BCBS Price Hike
By CJ Staff

RALEIGH

Flaws built into the Affordable 
Care Act are leading to an older, 
sicker mix of insurance policy-

holders in North Carolina. That’s a 
sign of so-called “adverse selection,” 
and market-oriented policies offer a 
better cure for the problem, according 
to a John Locke Foundation Spotlight 
report.

Adverse selection plays a key role 
in the August announcement that Blue 
Cross and Blue Shield of North Caro-
lina will seek an average 34.6 percent 
rate increase, said report author Kath-
erine Restrepo, JLF health and human 
services policy analyst. 

“Despite mechanisms in place de-
signed to sustain the Affordable Care 
Act’s health insurance exchanges, in-
surers suffer adverse selection because 
they must now accept all policy appli-
cants, including those with pre-exist-
ing conditions and those who decide 
to purchase insurance only after they 
are diagnosed with a severe illness,” 
Restrepo said. “This is equivalent to 
someone buying homeowner’s insur-
ance after her house burns down.”

The market for ACA policyhold-
ers is on “precarious footing” and 
could stay that way for the next few 
years, Restrepo said. Her report details 
basic elements in the health care law 
that contribute to the problem, along 
with decisions from the Obama admin-
istration that have made the adverse 
selection problem worse.

In the health insurance context, 
adverse selection refers to a situation 
in which an individual’s demand for 
insurance is higher when the risk of 
loss is higher, but the insurer cannot 
allow for this additional risk when set-
ting prices.

The end result includes the “first 
financial loss in over 15 years” for BCB-
SNC, the state’s largest health insurer, 
Restrepo said. “It amounted to a $50.6 
million revenue decline.”

Blue Cross covers about 86 per-
cent of the state’s nongroup health 
insurance market, and it has lost $123 
million on ACA customers, according 
to the report. That loss factors in $343 
million in payments from the federal 
government designed to help insurers 
cope with the health reform law’s im-
pact.

Now BCBSNC is seeking to in-
crease 2016 rates by an average of 34.6 
percent, while Coventry Health Care 
of the Carolinas has asked for an 18 
percent increase. United Healthcare is 
seeking a 12.5 percent hike.

“Claims data from January 
through June of this year reveal that 

Blue Cross individual market policy-
holders in North Carolina are older 
and sicker in 2015 when compared 
to 2014 customers,” Restrepo said. 
“Claims data also show increasing 
hospital admissions, imaging services, 
emergency department usage, chronic 
health conditions, and specialty medi-
cations.”

Blue Cross 
also identified a 
classic example of 
adverse selection, 
Restrepo added. 
“One in five cus-
tomers signed up 
for coverage, paid 
the first month’s 
premium, used 
services, and then 
dropped the plan.”

R e s t r e p o 
identifies three 
components of the Affordable Care 
Act designed to keep health insur-
ance exchanges viable. “First, an indi-
vidual mandate makes it compulsory 
for citizens to purchase a government-
approved health insurance plan,” she 
said. “Second, high-risk individuals 
cannot be charged more than three 
times the amount of a low-risk indi-
vidual’s health insurance premium. 
This is called the 3-1 community-rat-
ing ratio.”

“Third, subsidies are employed 
to offset premium costs and help en-
sure that more young, healthy individ-
uals will buy expensive plans that sub-
sidize the costs for the old and sick,” 
Restrepo added. 

The Obama administration has 
contributed to adverse selection when 
responding to public complaints, Re-
strepo said. “The individual mandate 
is supposed to ensure that younger, 
healthier people buy more expensive 
government-endorsed plans,” she 
said. “But that would have meant plan 
cancellations for millions of Ameri-

cans. To mitigate a public backlash, 
the administration urged insurers to 
extend existing ‘subpar’ policies until 
2017.”

“This unilateral decision pro-
duced an imbalance between anticipat-
ed and actual individual-market risk 
pools starting in 2014,” Restrepo add-
ed. “Many policyholders — especially 
the young and healthy — decided to 
hold onto their existing plans, creating 
a higher-risk enrollment mix. That’s a 
recipe for adverse selection.”

The report spells out problems 
associated with “guaranteed issue,” 
the technical term for the Obamacare 
rule that restricts insurers from deny-
ing coverage to applicants with pre-
existing health conditions.

Restrepo also details unintended 
consequences of the community-rating 
ratio. “Higher premiums burdening 
low-risk individuals as a means to 
subsidize the cost of the chronically ill 
discourages low-risk customers from 
purchasing federally approved health 
coverage.”

This creates special problems 
among healthy policyholders from 
18 to 34 years old, often dubbed the 
“young invincibles,” Restrepo said. 
“This group is instrumental to pre-

venting an actu-
arial imbalance,” 
she said. “The 
entire scheme is 
unsustainable if 
younger, healthi-
er individuals are 
not in the system 
to subsidize those 
who are older and 
less healthy.”

The indi-
vidual mandate is 
supposed to help 

prevent adverse selection, but the pen-
alty tied to the mandate “lacks mus-
cle,” Restrepo said. The U.S. Treasury 
Department reports about 7.5 million 
people nationwide were subject to an 
average $200 fine for opting out of cov-
erage in 2014.

“An increasing monetary pen-
alty in forthcoming years may com-
pel more people to purchase ACA-
approved health plans, but wouldn’t 
it better for insurers to lure low-risk 
consumers to the market by offering 
flexible products at a more affordable 
price?” Restrepo asked.

The data raise serious questions 
about the Affordable Care Act’s long-
term viability, Restrepo said. “The 
ACA focuses on expanding coverage 
through a massive redistribution of 
wealth in the amount of $1.2 trillion 
over the next decade,” she said. “Mar-
ket-oriented tactics can make health 
insurance — and, more importantly, 
medical care — more accessible and 
affordable and can lessen the risk for 
insurers to experience adverse selec-
tion.”                                          CJ

The chart above illustrates the effect adverse selection has had on health outcomes 
of Blue Cross and Blue Shield of North Carolina’s  pre-Affordable Care Act customers 
to those of its Affordable Care Act policyholders during the first enrollment year in 
2014. (Source: JLF “Adverse Selection” Spotlight Report No. 471)

BCBS reports
that one in five

people signed up
for a plan and

then dropped it



PAGE 6 SEPTEMBER 2015 | CAROLINA JOURNALNorth CaroliNa

Senate Approves Amendment Limiting Tax Rates, Spending

        

Locke, Jefferson and the Justices:
Foundations and Failures of the U.S. Government 

By George M. Stephens

    Preface by Newt Gingrich

“This book is about American 
politics and law; it is also about 
the roots of the Contract with 
America. A logical place to find 
the intent of the Founders is in 
Locke, [and] Stephens makes 
a contribution to highlighting 
this.”

Newt Gingrich
Former Speaker

U.S. House
of Representatives

Algora Publishing, New York (www.algora.com)

By Barry Smith
Associate Editor

RALEIGH 

A proposed constitutional amend-
ment that Senate Republicans 
titled the Taxpayer Protection 

Act squeaked through that chamber 
August 12 on a 31-14 party-line vote. 
Its fate in the House was uncertain at 
press time. 

Senate Bill 607 would make three 
changes to the N.C. Constitution: cap-
ping the personal income tax rate at 5 
percent (down from the current 10 per-
cent limit); require lawmakers to build 
up a rainy day fund totaling 12.5 per-
cent of the General Fund budget; and 
limiting growth of year-to-year spend-
ing increases to the rate of inflation 
plus population growth. Money from 
the rainy day fund could be used or the 
spending limit exceeded only with the 
approval of two-thirds of both cham-
bers of the General Assembly.

Proposed amendments must re-
ceive a supermajority of “three-fifths 
of all the members of each house” in 
order to be placed before the voters 
for ratification. Thirty votes is exactly 
three-fifths of the 50 senators, so the 
amendment passed by only one vote 
more than the minimum.

If approved by the House, the 
proposed constitutional amendment 
would be on the Nov. 8, 2016, ballot for 
ratification by voters.

Sen. Brent Jackson, R-Sampson, 
the bill sponsor, said the supermajor-
ity vote requirements act as a “safety 
valve” for the constitutional check on 
spending.

“It gives the General Assembly 
the latitude to take extraordinary mea-
sures in extraordinary times, whether 
it be economical downturns or … natu-
ral disasters,” Jackson said. 

“That’s an amazing threshold to 

reach,” Sen. Floyd McKissick, D-Dur-
ham, said, arguing against the super-
majority needed to surpass the spend-
ing limit. “We don’t need to handcuff 
ourselves financially.”

Democratic opponents of the pro-
posed constitutional amendment drew 
comparisons to Colorado’s Taxpayer 
Bill of Rights, which places similar 
restraints on spend-
ing increases along 
with constraints on 
tax increases. Colo-
rado’s TABOR lim-
its are even more 
stringent than those 
in S.B. 607, in that 
the Centennial State 
requires voter ap-
proval for increases 
in taxes, tax rates, or 
the revenue ceiling.

Sen. Jeff Jack-
son, D-Mecklenburg, said that Colo-
rado’s restrictions resulted in a “swift 
and severe reduction in education 
funding.” He said the result of such 
restraints in North Carolina during 
an economic downturn could create 
a “constitutional conflict” with the 
sound, basic education requirement 
imposed on public K-12 schools by the 
N.C. Supreme Court.

“All we know is the last train 
that went on this direction went off the 
cliff,” Democrat Jackson said, referring 
to Colorado’s restriction.

Jon Caldara, president of the 
Independence Institute, a libertarian 
think tank in Golden, Colo., said that 
TABOR has worked well there.

“Schools here continue to get 
more funding than they did the year 
before,” Caldara said. “We don’t have 
a problem with underfunded schools.”

Caldara said that the requirement 
is flexible. “That is, government can 

grow to any obscene level that voters 
care for,” he said. “All the government 
needs to do to keep all the money they 
collect, and even raise more taxes, is to 
ask first.”

He continued. “This will force 
your legislature to do the one thing 
they despise, and that is do their job, 
and prioritize spending before they go 

off and try to raise 
taxes,” Caldara 
said.

Also unlike 
Colorado’s require-
ment for voters to 
authorize tax or 
spending increases, 
S.B. 607 does not 
include a provision 
in the Colorado law 
requiring revenue 
surpluses to be re-
turned to taxpayers.

Matt Mitchell, senior fellow at 
the Mercatus Center at George Mason 
University in Virginia, said that the 
methods included in S.B. 607 are an ef-
fective way of containing government 
spending.

“The most effective kinds of lim-
its are based on inflation plus popu-
lation growth, and are constitutional 
instead of statutory, that focus on 
spending rather than revenue,” Mitch-
ell said.

Mitchell said that the politi-
cal process tends to encourage ever-
increasing spending. “Majorities and 
coalitions have an incentive to vote 
for government programs that benefit 
them and put the cost on a majority,” 
Mitchell said.

Limitations like that in S.B. 607 
tend to hinder that tendency, Mitchell 
said. “These are not exactly a pana-
cea,” he added. 

Other methods of containing 

spending include supermajority re-
quirements for tax increases and giv-
ing the governor an item-reduction 
veto power, he said.

Earlier versions of the proposal 
separated the proposal into three dis-
tinct amendments: tax rate limits; a 
spending cap; and a requirement to 
put money in the rainy day fund. State 
Treasurer Janet Cowell sent a letter 
to members of the General Assembly 
expressing her opposition to the pro-
posed spending limits, saying that pas-
sage of that provision could hurt the 
state’s AAA bond credit rating.

“Due to the potential limitation 
on a state’s financial and budgetary 
flexibility, this type of legislation is 
typically viewed negatively by the rat-
ing agencies,” wrote Cowell, a Demo-
crat.

She also said that supermajorities 
required to increase spending make it 
difficult for states to raise necessary 
revenue. “The taxing power of the state 
is especially important during times of 
emergency,” Cowell wrote.

Senate leader Phil Berger, R-
Rockingham, said the Taxpayer Protec-
tion Act would provide a “barrier” to 
the normal tendency of government 
spending to grow.

“Is it a barrier that cannot be 
breached?” Berger asked rhetorically. 
“No!”

Berger noted that when natural 
disasters hit North Carolina, such as 
the hurricanes in the late 20th century, 
a proposal to spend the state’s rainy 
day fund to help with recovery efforts 
passed by a nearly unanimous vote.

At press time, the House had 
not considered the proposal. The day 
the Senate passed the measure, Andy 
Munn, deputy chief of staff for House 
Speaker Tim Moore, R-Cleveland, said 
House leaders had not discussed it. CJ
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Texas Court Case Could Prod Easing of N.C. Licensing Rules

Help us keep our presses rolling
      Publishing a newspaper is an ex-
pensive proposition. Just ask the many 
daily newspapers that are having trouble 
making ends meet these days.
      It takes a large team of editors, re-
porters, photographers and copy editors 
to bring you the aggressive investigative 
reporting you have become accustomed 
to seeing in Carolina Journal each 
month. 
      Putting their work on newsprint and 
then delivering it to more than 100,000 
readers each month puts a sizeable dent 
in the John Locke Foundation’s budget.
      That’s why we’re asking you to help 
defray those costs with a donation. Just 
send a check to: Carolina Journal Fund, 
John Locke Foundation, 200 W. Morgan 
St., Suite 200, Raleigh, NC 27601.
      We thank you for your support. 

John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

By Barry Smith
Associate Editor

RALEIGH

A ruling by the Texas Supreme 
Court earlier this summer strik-
ing down an occupational li-

censing requirement has raised hopes 
that other states, including North Car-
olina, will move to ease job licensing 
restrictions.

Meantime, a July report by the 
Obama administration urged regula-
tors to consider easing restrictions on 
occupational licensing for require-
ments that are not intended to protect 
public safety or consumer welfare.

Jon Sanders, director of regula-
tory studies at the John Locke Founda-
tion, would like to see a move away 
from licensing and toward voluntary 
certification in the state.

“I think North Carolina should 
get rid of most of its licensing,” Sand-
ers said.

The Texas case involved eye-
brow threading. Since 2011, Texas has 
required those practicing eyebrow 
threading, which involves removing 
eyebrow hairs by using cotton thread, 
to get a cosmetology license. Would-
be eyebrow threaders had to complete 
750 hours of training. By the state’s 
own admission, at least 320 hours of 
that time had nothing to do with eye-
brow threading.

The Texas court ruled that the 
requirements violated the due process 
clause of the 14th Amendment to the 
Constitution.

North Carolina doesn’t require 
those who practice eyebrow thread-
ing to get an occupational license. But 
it does require African hair braiders to 
get a cosmetology license.

The Institute for Justice, based 
in Arlington, Va., helped fight the le-
gal battle against the Texas eyebrow 
threading law, and has also fought 
against African hair braiding laws and 
regulations in other states, including 
Utah, Texas, Washington, and Califor-
nia, along with the District of Colum-
bia.

North Carolina’s African hair 
braiding law, which passed in 2009, re-
quires braiders to complete 300 hours  
training and pass a test to get a license. 

Sanders said the Texas eye 
threading case has similarities to the 
North Carolina African hair braiding 
case.

“That’s basically something that 
young girls were taught and has been 
a practice for about 5,000 years,” Sand-
ers said of hair braiding. “It doesn’t 
use any chemicals. In this state, you 
have to get a cosmetologist license.” 

Getting the 300 hours of school-
ing is expensive, Sanders said, adding 
that the schooling and testing require-
ments could be difficult for many im-
migrants who move to North Carolina 
with hair braiding skills.

“A lot of hair braiders are immi-
grants who don’t have a firm grasp in 
English,” Sanders said. “So it’s an ad-
ditional burden.”

In an August report, Sanders not-
ed that much of the harm from occupa-
tional licensing is to poorer residents. 
He noted that:

• The requirements limit compe-
tition for services, resulting in higher 
prices. They burden all consumers, but 
have a greater effect on the poor.

• Costly hurdles to gaining a li-
cense keep some would-be practitio-
ners out, especially the poorest.

• Occupational licensing blocks 
many low-income people from becom-
ing self-employed entrepreneurs.

Sanders noted in his report that 
moving away from a licensure system 
and into a voluntary certification system 
would have a number of advantages.

A certification system would 

lessen the mandatory hurdles for jobs 
and promote more competition with 
a greater range of providers, Sanders 
wrote.

Such a system also would pro-
mote more consumer choice while 
driving down costs of services because 
of increased competition, Sanders said.

Voluntary certification also 
would expand opportunities for entre-
preneurship in low-income communi-
ties. This could boost employment in 
those areas, he said.

Consumers still would be able 
to check certification if the shift were 
made, Sanders said. “Consumers could 
use that as a judge,” Sanders said, add-
ing that it would still be illegal to claim 
certification falsely.

The JLF report came on the heels 
of a July “Framework for Policymak-
ers” on occupational licensing pub-
lished by the Obama administration’s 
Treasury and Labor departments, along 
with its Council of Economic Advisers. 
The 76-page federal report stated that 
while some occupational licensing re-
quirements protect public health and 
safety, many serve as little more than 
barriers to entrepreneurship.

Among its recommendations, the 
report urged:

• Limiting licensing require-
ments to those that address legitimate 
public health and safety concerns to 
ease the burden of licensing on work-
ers.

• Applying the results of com-
prehensive cost-benefit assessments 
of licensing laws to reduce the num-
ber of unnecessary or overly restric-
tive licenses.                                      CJ

JLF urges certification
instead of licensing 
for many occupations

In this file photo from 2010, Mariama Diakhate (center) and two employees, Linda and Carine, braid customer Gloria Jones’ hair 
at the African Braids by Miriam salon in Raleigh. Linda and Carine were conceerned they could lose their jobs after a new law 
requiring braiders to be licensed went into effect in July 2010. (CJ file photo)
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COMMENTARY

Perceptions and Realities
of School Spending

N.C. Homeschooling Hits
100,000 Pupil Milestone

Before you read the remainder 
of this column, estimate 1) 
how much North Carolina 

spends per student and 2) the 
average pay for a North Carolina 
teacher. Keep both figures in mind, 
and proceed.

This year, Education Next col-
laborated with Harvard University 
to survey a nationally representa-
tive sample of 4,000 adults cover-
ing a variety of K-12 education 
issues. The ninth annual poll was 
conducted in May and June and 
released in August.

The most reveal-
ing aspects of the annual 
Education Next survey 
are respondents’ esti-
mates of per student 
education spending and 
teacher salaries. The poll 
suggests that there is a 
growing gap between 
public perceptions and 
realities of taxpayer sup-
port for public schools.

According to the 
survey, respondents 
estimated that their local 
public schools spent an average of 
between $5,540 and $7,200 dollars 
per student. Parents offered the 
lowest average estimates, perhaps 
based on their perception of the 
value of instruction and services 
received. Unsurprisingly, teachers 
had the highest average estimates 
of per student spending. Neither 
group came close to the actual 
average expenditure in most states, 
including North Carolina.

In 2014, North Carolina’s 
public schools spent an average of 
nearly $8,500 per student. When 
including average spending for 
buildings and other capital costs, 
the total per student expenditure in 
our state approaches $9,000. In fact, 
no school district in North Carolina 
spent less than $7,200 per-student, 
and nearly 30 percent of the state’s 
school districts had per student 
expenditures of $10,000 or more.

1) Did your per-student 
estimate come close to the state 
average?

Similarly, respondents to 
the Education Next poll, with the 
exception of teachers, under-
estimated their state’s average 
teacher salaries by several thou-
sand dollars. Survey estimates 
for average teacher salaries were 
between $31,850 and $39,700. The 
lowest salary estimates came from 
African-American and Hispanic 
respondents, although it is unclear 
why. Self-identified Republicans 

offered the highest nonteacher 
estimates. 

The N.C. Department of 
Public Instruction estimated that 
the average salary for a teacher on 
a 10-month contract was just under 
$47,800 last year, a figure that does 
not include nearly $14,500 in Social 
Security, retirement, and health 
insurance benefits provided to each 
full-time teacher in the state.

2) Does the average teacher 
make less or more than you 
thought?

It should be no surprise that 
respondents would arrive 
at different conclusions 
based on the information 
they have. When pollsters 
asked whether public 
school teacher salaries 
should increase, decrease, 
or stay about the same, 
nearly two-thirds of the 
general public thought 
that teachers deserved an 
increase. (To be honest, I 
am surprised the percent-
age was that low.) When 

provided the average annual salary 
of teachers in their state, how-
ever, support for a salary increase 
dropped to less than half. 

Furthermore, a majority of 
respondents said they were unwill-
ing to pay higher taxes to increase 
teacher salaries, even when the 
pollster did not disclose additional 
salary information. The survey 
authors concluded that “it is hard 
to say whether the public really 
wants a salary increase for teachers 
or not. It all depends on how much 
members of the public know and 
whether they are keeping in mind 
that the increment has to be cov-
ered by themselves as taxpayers.”

The gap between perception 
and reality has political conse-
quences. Uninformed voters inevi-
tably will support candidates who 
call for blindly spending more on 
public schools. Candidates who ad-
vance a more thoughtful approach 
to public school budgets may find 
that their political fortunes depend 
on persuading voters that existing 
tax rates and public school expen-
ditures are sufficient. The only way 
to do so would be to disseminate 
information that most voters do 
not possess — present company 
now excepted.                               CJ

Terry Stoops is director of 
research and education studies at the 
John Locke Foundation.

TERRY
STOOPS

By Barry Smith
Associate Editor

RALEIGH 

Homeschooling reached a mile-
stone in North Carolina in 
the 2014-15 school year. The 

number of students enrolled in home-
schools in the state officially topped 
100,000.

Officially, the N.C. Division of 
Non-Public Education lists 106,853 stu-
dents in homeschools, up from 98,172 
the previous year, or a 9 percent in-
crease. In 1985-86, the first year home-
schooling was legal in North Carolina, 
809 students were 
educated at home.

Of the 67,804 
home schools in 
the state, 41,522 
are considered re-
ligious while an-
other 26,282 are 
independent home 
schools.

“It’s no lon-
ger a fringe move-
ment; home school-
ing is mainstream, 
and families from a 
variety of differing 
backgrounds choose to homeschool 
their children,” said Terry Stoops, 
director of research and education 
studies at the John Locke Foundation. 
“That’s a big change. In the past home-
schooling was primarily practiced by 
white, middle-class evangelicals. Now 
you will find [among homeschoolers] 
liberals, folks from every socioeco-
nomic rung, and a variety of religious 
rules.”

Homeschool enrollment also is 
higher than the enrollment in North 
Carolina private schools, listed at 
97,259 students.

“Really it’s a symbolic milestone, 
because homeschoolers have always 
been politically influential, and ex-
ceeding 100,000 students doesn’t nec-
essarily make them even more so,” 
Stoops said.

With 6,359 homeschoolers, Wake 
County has the largest homeschool 
population in the state. Tyrrell County 
has the fewest number of homeschool-
ers — 28.

Some homeschool advocates ar-
gue that the Division of Non-Public 
Education underestimates the number 
of homeschoolers, Stoops said. They 
claim the state actually passed the 
100,000 threshold years ago.

“The North Carolinians for Home 
School Education estimate that there 
are 170,000 homeschoolers in North 
Carolina,” Stoops said.

He said that the organization ar-
gues that the formula the state uses for 
estimating homeschooling students of 
around 1.5 children per homeschool 

understates actual enrollment. The 
advocacy group says the number of 
students per school should be closer to 
two.

Stoops noted that while schools 
are required to register with the divi-
sion, students are not.

Stoops also said a law passed in  
2013 made it much easier to home-
school.

“That law allowed homeschoolers 
to receive outside instruction, whereas 
in the past they were not allowed to,” 
Stoops said. “The change was really 
brought on because of online educa-

tion. Homeschool 
parents wanted 
to take advantage 
of the wealth of 
resources that are 
available on the 
Internet.”

The previous 
definition had re-
quired instruction 
to come from par-
ents or guardians. 

One student 
helped by that 
change is 16-year-
old Shane Jenkins, 
who will enter the 

11th grade this fall at the Jenkins School 
of Learning in Vance County, where 
his mother is the teacher. Jenkins was 
homeschooled in the sixth and seventh 
grades but tried going to public school 
in the eighth grade.

“I was a new kid, and everyone 
wanted to pick on me,” Jenkins said. 
“I’m not good with bullying. I had a lot 
of people try to push me around, and I 
don’t like to be pushed around.”

So after a half year at a public 
middle school, he returned home.

Jenkins, along with about 60 oth-
er students, attends tutoring sessions 
on Mondays and Wednesdays from 10 
a.m. to 1 p.m. His tutor assigns home-
work on Mondays, and his mother 
helps him at home with his schoolwork 
on other days, Jenkins said.

Jenkins said that being able to at-
tend homeschool works for him and 
his family. He said the schedule allows 
him to help around the house with his 
father, who has a disability, and to as-
sist his mother.

He said his grades are average 
in most subjects, except math, which 
were “way above average.”

Jenkins also noted that even 
though he’s homeschooled, he still has 
to take end-of-grade tests.

As for socialization with other 
kids, Jenkins said there are nine stu-
dents his age at the tutoring sessions. 
He also plays on a recreation league 
baseball team and is a junior volunteer 
firefighter.

Firefighting appears to be Jen-
kins’ career goal.                             CJ
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Guilford: Disabled Student Does ‘Too Well’ to Keep Scholarship
By Dan Way
Associate Editor

RALEIGH

Lawmakers and advocates for 
special-needs children are con-
cerned that Guilford County 

Schools may be undermining a law 
providing tax-funded scholarships for 
students with disabilities.

The school system recently de-
nied recertification for a Special Edu-
cation Scholarship Grant to rising 
seventh-grader Taylor Beason, a visu-
ally impaired student who had used 
the scholarship to help offset the cost 
of tuition at a private school where she 
was thriving. “It’s like she’s being pun-
ished for doing so well,” said Taylor’s 
mother, Ashley. She added that deny-
ing Taylor the scholarship is contrary 
to the intent of the special-needs pro-
gram.

“[Taylor’s] in fear she’s going to 
have to go back to the public school” 
where her grades were subpar in large 
class settings, Ashley Beason said. Be-
cause of her thick prescription glasses, 
she was the victim of bullies and suf-
fered from low self-esteem.

“She’s a straight-A student now,” 
getting more one-on-one instruction 
“in a more caring environment,” Bea-
son said.

“I would think that the parents 
have a right to decide where that child 
goes,” said state Rep. Jean Farmer-
Butterfield, D-Wilson. She is senior 
director of The Arc of North Carolina, 
which has been working with the Bea-
sons to ensure they do not lose the 
state scholarship that pays for Taylor’s 
private schooling.

“This might be a test case unfor-
tunately, and it ties up time in litiga-
tion,” Farmer-Butterfield said. “If you 
have one party controlling whether 

or not the child gets the money, and 
there’s not a fair, objective body there 
to look at it from an objective point of 
view, that can pose problems.”

Farmer-Butterfield is concerned 
“what procedure or appeal process is 
in place … other than the school sys-
tem.”

“We could have quite a few stu-
dents who could be potentially affect-
ed by this … when they come up for 
recertification” every three years, said 
Gerri Smith, a parent advocate at The 
Arc who represented the Beason fam-
ily at meetings with Guilford County 
Schools officials. Lower-income stu-
dents could lose the financial ability to 
attend private schools, she said.

Julia Adams, assistant director of 

government relations for The Arc, who 
helped spearhead creation of the spe-
cial-needs scholarship program, said 
members of the General Assembly are 
troubled with the Guilford action. Not-
ing opposition among state school ad-
ministrators for the special-needs and 
opportunity scholarship programs, she 
hopes this is not a test case. 

“Whenever we have to go back 
and renegotiate anything on this, it is 
still concerning to the Department of 
Public Instruction that we have vouch-
ers in our state,” Adams said.

“While we cannot comment on 
a specific student’s situation without 
violating privacy laws, we can tell you 
that GCS works with private school 
staff and uses information from each 
school when making these impor-
tant decisions,” said Guilford County 
Schools spokeswoman Nora Murray.

“Many times, a student can and 
does learn just as well as others despite 
his or her disability with a few small 
changes in the classroom setting,” 
Murray said. 

“These changes, however, are not 
considered specialized instruction,” a 
primary trigger for the disability schol-
arship, Murray said.

“They’ve been a real bear to deal 
with,” Ashley Beason said of the Guil-
ford school officials, despite advocacy 
from The Arc and support at school 
meetings from her aunt, state Rep. 
Pat Hurley, R-Randolph. Beason also 
is working with state Rep. Paul Stam, 
R-Wake, an architect of the disability 
scholarship program.

The state allocates $4 million 
a year for the scholarship program. 
About 600 children are enrolled, 49 of 
them in Guilford County Schools. Par-
ents are reimbursed up to $3,000 per 
semester.

Taylor has been able to attend 

Hayworth Christian School in High 
Point the past year-and-a-half only be-
cause the program reimburses her an-
nual tuition of $5,275, Beason said.

Taylor qualified for a scholarship 
because she received the required Indi-
vidualized Education Program at her 
former public school. The IEP is a doc-
ument confirming a student’s unique 
learning issues and establishing edu-
cational goals.

“[Taylor’s] considered legally 
blind in one eye,” Beason said. She 
was diagnosed with retinopathy of 
prematurity — abnormal development 
of blood vessels in her retina. She has 
undergone “quite a few surgeries” for 
that and misalignment of her eye.

Guilford school officials formed 
an IEP team that concluded Taylor re-
quires simple accommodations, not 
IEP specialized instruction, to succeed.

“This is an extraordinarily ridicu-
lous situation,” Adams said, because 
Taylor previously underwent a rigor-
ous IEP assessment process. 

Guilford schools needed only to 
re-evaluate her to ensure she still had a 
disability and special education needs, 
Adams said, not start the IEP process 
from scratch.

What they have done in the Bea-
son case “was not the intent of the leg-
islation, and was never our intent,” 
Adams said. “We don’t want a child to 
be treated punitively because they’re 
successful in a placement that may be 
more appropriate for them.” 

Smith of The Arc said private 
schools should keep detailed records 
of specialized instruction that show a 
progression to avoid more of these cas-
es. They are not required to document 
that or set forth measurable IEP goals 
like public schools.

Smith said she is “95 percent 
sure” Taylor is receiving specialized 
instruction at Hayworth Christian, in-
cluding much smaller class sizes and 
individualized attention that helped 
her to earn A’s, and is not just getting 
accommodations such as large print 
text or a seat closer to the chalkboard.

Bill Cox, associate senior director 
of the Division of Grants, Training, and 
Outreach at the North Carolina State 
Education Assistance Authority, which 
handles the scholarships, said Taylor’s 
case is not unique.

“There are a lot of children who 
progress to the point where there’s no 
longer a reason for an evaluation. It’s 
what we found out as we worked with 
families and schools with this pro-
gram,” Cox said.

“The re-evaluation is not related 
to the grant program. That is a com-
pletely separate process,” he said. “If 
the family gets a re-evaluation and the 
public schools say that the student has 
a disability, then that’s part of the eli-
gibility for the grant program. But the 
two aren’t really related as to whether 
the child gets turned down.”  CJ

Visually impaired rising seventh-grader Taylor Beason (center), flanked by her parents 
Brad and Ashley, has been denied a disability scholarship to attend Hayworth Christian 
School by Guilford County Schools because school officials say she is performing 
so well at the school she no longer needs the assistance. (CJ photo by Dan Way)
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Bill Would Let Charter Operators Take Over Five Worst Schools
By Dan Way
Associate Editor

RALEIGH

State Rep. Rob Bryan plans to in-
troduce legislation creating a pilot 
program transforming as many 

as five perpetually failing elementary 
schools into charter-like entities under 
a new Achievement School District 
with its own superintendent.

At press time Bryan, a Mecklen-
burg County Republican, had not in-
troduced the bill 
in the Education 
K-12 Commit-
tee, but he said 
he planned to 
substitute his 
proposal in the 
body of a bill al-
ready passed by 
the Senate.

The plan is 
modeled along 
the lines of pro-
grams Louisi-
ana and Tennessee have used to turn 
around failing schools, Bryan said. His 
idea has generated opposition from 
defenders of traditional public schools, 
but Bryan said where similar programs 
have been implemented, schools and 
student performance “have improved. 
Sometimes the gains are really solid.”

If enacted, the five-year pro-
gram could launch in the 2016-17 year. 
It would focus on “schools that are 
highly underperforming, but in ad-
dition are not showing signs of [aca-
demic] growth,” Bryan said. The initial 
schools would be selected from the 25 
worst-performing elementary schools 
in the state. 

“The scores are just such that 
you would think to yourself, ‘Gosh, I 
would never put my children there,’” 
Bryan said.

He said it’s fine to continue dis-
cussing “the root causes” of the poor 
performance. “But the immediate 
question for all those kids is: Is this 
school getting the job done?” Bryan 
asked. “And if not, are there immedi-
ate things we can do” to improve edu-
cation for those children?

“Many of the schools that would 
be eligible for services have floundered 
for decades. It makes sense to have a 
competent agency whose sole purpose 
is to focus on raising student achieve-
ment in those long-suffering schools,” 
said Terry Stoops, director of research 
and education studies at the John 
Locke Foundation.

The Achievement School District 
would not operate as an independent 
entity, he said. The North Carolina 
State Board of Education would have 
direct oversight of the district and hold 
ASD administrators accountable for 
results.

Stoops said some detractors of 
the plan believe spending more money 

would turn around the failing schools. 
But funding is seldom the problem or 
the solution, he said. 

“Poor working conditions, low 
morale, and counterproductive man-
agement and instructional practices 
are often the source of their troubles,” 
Stoops said. “The Achievement School 
District would be in a unique position 
to address these difficulties, and en-
sure that the schools under their watch 
build and maintain a culture of aca-
demic success.”

“The department wants to do 
everything we can to support any pro-
gram that targets those schools,” said 
Rebecca Garland, deputy state super-
intendent of the state Department of 
Public Instruction.

“If this is one more tool, one more 
initiative in the state that will help 
low-performing schools, then we will 
do whatever we can to be supportive. 
We’ll wait and see whatever comes 
out,” Garland said.

She said DPI has its own turn-
around program for school and district 
transformation designed to raise stu-
dent performance among the bottom 5 
percent of all elementary, middle, and 
high schools.

Bryan views his measure as an 
extension of the General Assembly’s 
recent parental empowerment pro-
grams, such as opportunity scholar-
ships, increasing the number of charter 
schools, and other school choice op-
tions.

Under his proposal, the Achieve-
ment School District superintendent, 
selected by a task force headed by 
the lieutenant governor, would confer 
with local officials and hold a public 
hearing before choosing the schools to 
be transferred into the program. Rec-
ommendations would be made to the 
State Board of Education by Nov. 15. 
The board would choose the schools 

by Jan. 15.
No more than one school could 

be selected from a school district. Up to 
five schools may be transferred at the 
beginning of the 2016-17 school year, 
but at least two must be transferred by 
the 2017-18 school year. All five must 
be transferred no later than the 2018-19 
school year.

School districts would have to 
transfer any failing school into the 
achievement district or shut it down at 
the end of the school year. 

The charter operators of the 
achievement schools would receive 
five-year contracts, after meeting re-
quirements to hold public meetings 
and other community, school, and 
local school board outreach efforts. 
School attendance zones would remain 

the same as they were with the local 
district.

If an operator failed to meet per-
formance goals after three years, the 
contract could be terminated and the 
SBOE would select another operator. 
The school could be closed at the end 
of the five-year contract if it did not 
meet performance goals.

After five years, schools demon-
strating academic growth that’s faster 
than other low-performing schools 
could receive a three-year contract ex-
tension from the state. Alternatively, 
the state could give a three-year con-
tract for the school to another charter 
operator, close the school, or transfer it 
back to its local school district.

Achievement school operators 
could fund operations through per-
pupil allocation transfers from the 
local school district, much like other 
charter schools receive their money. Or 
they could enter into a memorandum 
of understanding with the local school 
board to continue services and fund-
ing alongside traditional schools in the 
local district. The achievement schools 
also could seek federal, state, and other 
funds.

The local school district would 
remain responsible for facility and 
capital expenses and providing trans-
portation. The achievement school also 
could negotiate a different plan with 
the school district for those items.

The charter school operator 
would select a principal, who could 
employ current teachers and other 
staff members at the achievement 
school. They would remain eligible for 
state health and retirement plans. Em-
ployees not kept by the charter school 
would be assigned to other jobs by the 
local school district.                  CJ

The five-year Achievement School District program, which could launch in the 2016-
17 year, would focus on schools that are highly underperforming, and which are 
showing no signs of academic growth. Rep. Rob Bryan
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Charlotte Heads JLF Tax-and-Fee Rankings Town and County

G’boro minimum wage
The Greensboro City Council 

has voted to increase the minimum 
amount its employees are paid. 
The move is part of an attempt 
to encourage private employers 
to raise their wages, reports the 
Greensboro News & Record.

Under the city’s new pay 
structure, all city employees, ex-
cept those working at the Greens-
boro Coliseum, would make at 
least $10 an hour. Those qualify-
ing for city benefits would make 
at least $12 hourly. The change af-
fects about 245 city employees and 
will cost the city $266,514 in the 
first year. The city also set a goal of 
raising pay to at least $15 an hour 
by 2020.

“We need to stop thinking 
about this whole thing as increas-
ing the minimum wage and think-
ing about it as helping people pro-
vide for their families at a wage 
they can actually live on,” said 
U.S. Rep. Alma Adams, D-12th 
District.

Councilman Justin Outling 
spoke against the proposal, ar-
guing that the minimum wage 
should be higher, and that taking 
action unilaterally would raise 
the cost of city services relative 
to the cities Greensboro competes 
against, putting the city at a disad-
vantage.

Same-sex partner benefits
In recent years, both Meck-

lenburg County and the city of 
Charlotte extended benefits to the 
unmarried same-sex partners of 
their employees. Now that same-
sex marriage is legal in North Car-
olina, both local governments are 
rescinding the policy, writes The 
Charlotte Observer. 

The change affects only 27 
employees, 19 with the city and 
eight with the county. Neither 
government provides benefits to 
heterosexual unmarried domestic 
partners. 

 “We feel like it’s a good pol-
icy decision to revert back to our 
previous level of coverage,” said 
Cheryl Brown, Charlotte’s human 
resources director.

County Commissioner Pat 
Cotham also spoke to several gay 
and lesbian individuals ahead of 
the county’s decision. “They were 
all very understanding and said 
this is equity,” she said.

County human resources di-
rector Joel Riddle noted in recom-
mending the change that “other 
places are doing this.           CJ

— MICHAEL LOWREY

By CJ Staff
RALEIGH

Charlotte finds itself in the familiar position of lead-
ing North Carolina’s largest cities in the John Locke 
Foundation’s annual ranking of local tax-and-fee 

burdens. 
Residents of the Queen City and the rest of North Car-

olina are learning about the rankings later than normal this 
year, thanks to a record number of late reports from local 
governments across the state.

With a city and county government bill topping $2,388 
per person in the 2012-13 budget year, Charlotte ranked No. 
1 among 33 ranked cities 
with populations of at least 
25,000 people. Charlotte 
edged out No. 2 Moores-
ville ($2,386 per person), 
with Wilmington ($2,242), 
Durham ($2,199), and Mon-
roe ($2,167) rounding out 
the top five.

Raleigh ($1,937) 
ranked No. 10. Greensboro 
($1,885) ranked No. 15.

But Chapel Hill, 
which ranked No. 3 on the 
list in 2012, is unranked in 
the latest report because of 
incomplete data. The same 
is true for two other cities 
typically ranked within the 
larger-city list: High Point 
and Rocky Mount.

The omission of three 
cities from the list points 
to a growing problem tied 
to compilation of data for 
JLF’s By The Numbers re-
port. “Fiscal Year 2013  
proved to be a bad year for 
local governments to turn 
in their State Treasurer’s 
Annual Financial Informa-
tion Reports,” said report 
author Michael Lowrey, JLF 
economics and regulatory 
policy analyst. “A record number of localities simply had 
no results available in time for the report’s release.” 

The budget year covered in the latest By The Numbers 
ended June 30, 2013, more than two years ago. Local gov-
ernments have completed two annual budget cycles and 
one two-year election cycle since then. Still, incomplete data 
mean that six counties and more than 80 municipalities of 
all sizes remain unranked in the new report.

“Without those AFIR statements, By The Numbers can-
not include local tax burdens for those communities,” Low-
rey said. “Complete reporting would result in a somewhat 
higher combined county-municipal median tax burden.”

“In addition, one government’s missing report can 
affect another government’s ranking,” he added. “For in-
stance, a city might not be ranked because its county failed 
to submit reports on time. On the other hand, a county’s 
ranking might be skewed because of the absence of data 
from one or more of its cities.”

The number of unranked communities grows despite 
the fact that Lowrey has pushed back the release date of 
his report in recent years to accommodate as many strag-
glers as possible. For years, the Locke Foundation issued 
By The Numbers each January. As more local governments 
started missing report filing deadlines, the BTN release date 
slipped back to February and March. The last By The Num-
bers report, covering the 2011-12 budget year, came out in 

June 2014.
With the later release date, BTN readers should use 

caution when applying the latest data and rankings to pres-
ent-day circumstances in their municipality or county, Low-
rey said. “While taxing and spending patterns, and even 
the elected officials making those decisions, might have 
changed over the past two years, the data still offer a valu-
able historical record.” 

The average North Carolinian paid 4.31 percent of his 
personal income to fund city and county government in the 
2013 budget year. That figure was up slightly from 4.28 per-
cent in 2012.

“The typical resi-
dent of the median county 
in North Carolina paid 
$1,295 in taxes and fees 
to county and municipal 
governments,” Lowrey 
said. “That’s down from 
an inflation-adjusted fig-
ure of $1,307 per person the 
prior year. But the average 
North Carolinian actually 
paid more since many of 
the state’s more populous 
counties also had above-
average local tax and fee 
burdens. A family of four in 
the median county faced an 
average tax-and-fee burden 
of $5,182.” 

Lowrey calculates the 
burden by adding all local 
taxes and fees collected in 
the city, then dividing by 
the total population. “That 
total includes both munici-
pal and county taxes and 
fees, so a city’s ranking 
depends to some extent on 
the taxes and fees levied by 
the surrounding county,” 
he said.

Some commentators 
have questioned whether 
communities with higher 

sales-tax revenues ought to be labeled “high-tax communi-
ties” in the annual report. “Localities retain the discretion to 
determine their overall revenues by altering their property-
tax rates and the other taxes and fees they collect,” Lowrey 
said. “Thus higher sales-tax revenues allow a community 
to lower its property-tax rates, provide more services, or 
both.”

Lowrey also repeated his annual warning against 
comparing the relatively high per-capita tax numbers in re-
sort communities to those in other N.C. cities. Communities 
with larger numbers of second homes and resorts — com-
bined with small year-round populations — will see larger 
per-capita tax burden figures, he said.

Lowrey stresses that a high cost-of-government rank-
ing in the By The Numbers report does not equal a judgment 
that a city or county is governed poorly.

“By The Numbers is a tool that represents factual data 
only, without editorial comment or bias,” Lowrey said. “The 
best way to compare your city or county to others is to find 
municipalities or counties of similar size and demograph-
ics.”

“This report helps taxpayers evaluate whether the 
services they receive from local government merit what 
they are paying for them,” he added. “We hope taxpayers 
will continue to ask about the proper role of local govern-
ment and its relationship to the state.”                                    CJ
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W-S Street Closure Limits
For Public Events Criticized

COMMENTARY

Asheville’s Odd War
Against Airbnb

MICHAEL
LOWREY

Technological innovation 
changes industries. How fast 
such better ideas take hold 

often depends on government 
actions. And while new technolo-
gies raise difficult questions, poor 
economic logic never should be the 
justification for clamping down on 
new ideas. 

As the Asheville Citizen-Times 
reports, the city of Asheville is 
poised to crack down on local 
homeowners who list their homes 
on sharing services like Airbnb and 
Vacation Rental by Owner. These 
services inform tourists or other 
visitors who would like to 
rent a house, apartment, 
or even a room for one or 
more nights (but not sign 
a lease) of homeowners 
who have space to rent.

The city is adding 
an employee who will do 
nothing but enforce its 
ban on short-term rent-
als. It also is considering 
raising the penalty for 
violations to $500 a night, 
up from the current $100.

Proponents of the 
crackdown offer a rather 
odd justification: Allowing people 
to rent a house for less than a 
month would drive up rents across 
the city, harming those in need of 
affordable housing. 

“There would easily be a sig-
nificant number 
of houses being 
bought for the 
purpose of 
short-term rent-
als that would 
in turn drive up 
land values and 
housing costs 
and in turn in-
crease the rental 
rates,” said Vice 
Mayor Marc 
Hunt.

Hunt’s rationale is either 
counterproductive or wrong. By all 
accounts, Asheville enjoys being a 
tourist mecca, and its economy is 
built in no small part around out-
of-town visitors’ money. Now, local 
leaders appear to be saying that 
they like tourists and the money 
they bring — except when they 
don’t, when those visitors choose to 
stay in places that aren’t approved 
by city officials. 

Though Asheville often is 
portrayed as a trendy, highly desir-
able place to live, the reality is a bit 
different. While the Asheville area 
certainly is growing, the Triangle, 
Charlotte, and Wilmington areas 
are gaining population at a greater 

clip. The per-capita income in Bun-
combe County, where Asheville is 
located, is below the state average; 
the region simply has relatively few 
high-paying jobs.

If there really is a huge, 
unfilled demand for lodging for 
potential visitors to Asheville, that 
suggests the city is leaving an aw-
ful lot of money on the table. More 
tourists should result in more sales 
by local businesses, more sales tax 
revenue, and, yes, more jobs and 
opportunity for residents. And the 
locals who stand to benefit most 
include those who need affordable 

housing.
One city council 

member who gets it is 
Cecil Bothwell, one of the 
city’s most liberal elected 
officials.

“I think any attempt 
to regulate a business 
plan that permits lo-
cal entrepreneurs to use 
international websites to 
attract business is a fool’s 
errand,” Bothwell said.

Bothwell also ques-
tions how many people 
would buy houses in 

Asheville just to rent them for a 
week or weekend at a time.

In any case, Hunt’s argument 
sends an awful message to city 
landowners: He views home value 

increases as a 
very bad thing, 
even after the 
haircut they 
took during the 
Great Reces-
sion. Given 
that attitude, 
why anyone 
would want to 
invest in the 
city’s future by 
buying prop-
erty there is a 

mystery.
Creating the proper regulatory 

framework for services like Airbnb 
and Vacation Rental by Owner is 
complex, as it necessarily involves 
addressing health and safety stan-
dards and zoning rules. Rather than 
relying in part on fuzzy economic 
logic to slow innovation, a much 
better way for the city to address 
rising housing costs would be to 
re-examine the regulations it places 
on new construction. Unnecessary 
rules, excessive requirements, and 
burdensome zoning drive up new 
home prices.                   CJ

Michael Lowrey is an associate 
editor of Carolina Journal.

Asheville is
hiring a full-time

employee to
monitor short-term

rentals

By miChael loWrey
Associate Editor

RALEIGH

Winston-Salem recently ad-
opted a policy limiting how 
often streets can be blocked 

off for block parties or charity runs. Of-
ficials are re-examining the specifics in 
response to community concerns, re-
ports the Winston-Salem Journal.

Under the city’s guidelines, local 
streets can’t be closed more than twice 
a month for races or parties. The city 
also requires more advance notice of 
events. 

“I don’t have anything against 
people running, 
but when you 
have thousands 
running every 
weekend on the 
same streets, it 
does cause prob-
lems to the people 
in the neighbor-
hoods,” Council 
Member Denise 
Adams said.

The city is trying to develop alter-
nate race routes.

Several community groups also 
have complained about the increased 
cost of holding a block party under the 
new policy. 

“I’ve had a couple of neighbors in 
the Ardmore neighborhood who said 
that they canceled their block party 
plans when they were told they would 
have to pay $300 for barricades,” Coun-
cil Member Dan Besse said. “The $300 
for an afternoon block party is prohibi-
tive. It means no more block parties on 
streets.”

In the past, neighborhood groups 
could rent barricades from the rec-
reation department for $50. Those 
barriers did not, however, meet the 
standards of the N.C. Department of 
Transportation. The new policy re-
quires that the groups rent barricades 
from the city transportation depart-
ment, which charges $300.

Hotel registry ruling
Burlington, like many localities, 

has an ordinance giving police the au-
thority to examine a hotel’s guest reg-
istry without obtaining a warrant. A 
District Court judge in August struck 
down the local law, finding it violated 
the U.S. Constitution’s protections 
against unreasonable search and sei-
zures, reports the Burlington Times-
News.

Burlington ordinance 23-41 re-
quires hotel owners to keep guest reg-
istries for at least a year and to make 
them available for inspection “at any 
reasonable time by the chief of police 
or his designee, fire chief or his desig-
nee, or chief building inspector or his 

designee while in the performance of 
his duties.”

City police officers examined the 
Quality Inn’s registry on Feb. 28 and 
ran criminal background checks on 
people registered there. They recog-
nized the name of Terence Page and 
smelled marijuana from his room. Page 
was charged with simple possession of 
marijuana and drug paraphernalia.

At trial, Judge Steven Messick 
found the ordinance unconstitutional, 
based on a June ruling from the U.S. 
Supreme Court striking down a similar 
ordinance in Los Angeles.

“What [police] can’t do any-
more is search 
that registry,” 
said Bryan Ray, 
Page’s attorney. 
“They can’t ba-
sically profile, 
and say, ‘John 
Smith has a 
criminal history; 
let’s knock on 
his door.’ What 
didn’t come out 

in evidence … is that they were doing 
knock-and-talk” investigations.

Messick’s ruling is not binding 
on other state courts. 

Asheville short-term rentals
Websites like Airbnb and Vaca-

tion Rental by Owner have changed 
the overnight and short-stay rental 
market. Asheville is responding by 
cracking down on homeowners who 
might be tempted to offer their resi-
dences for short-term rentals, reports 
the Asheville Citizen-Times.

Existing city rules prohibit rent-
ing residences for less than a month at 
a time in most of the city. The fine is 
currently $100 a night. The city council 
is considering raising the fine to $500 
a night.

“There is an incredible amount of 
demand for short-term rentals in Ashe-
ville,” said Vice Mayor Marc Hunt. 
Hunt and several other members of 
city council consider that a problem. 
The market for apartments and other 
long-term housing rental options in 
Asheville is tight. Allowing homeown-
ers to rent residences for shorter peri-
ods of time will just make that worse, 
Hunt said.

“There would easily be a signifi-
cant number of houses being bought 
for the purpose of short-term rentals 
that would in turn drive up land val-
ues and housing costs and in turn in-
crease the rental rates,” said Hunt.

Asheville attorney Derek Allen, 
who represents several rental owners, 
disagrees.

“A lot of this is good politics for 
some folks who want to run [for of-
fice] on that,” he said.                       CJ
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Raleigh Approves Outdoor Drinking-and-Dining Curfew

Subscribe to JLF’s Research Department Newsletters

Vice President for Re-
search and Resident 
Scholar Roy Cordato’s 
weekly newsletter, Eco-
nomics & Environment 
Update,  focuses on 
environmental issues, 
and highlights relevant 
analysis done by the John 
Locke Foundation and 
other think tanks, as well 
as items in the news.

Go to http://www.johnlocke.org/key_account/ to sign up

Director of Research and 
Education Studies Terry 
Stoops’ weekly newslet-
ter, Education Update, 
focuses on the latest local, 
state, national, and inter-
national trends in pre-K-12 
education politics, policy, 
and practice.

Director of Regulatory 
Studies Jon Sanders’ 
weekly newsletter, Rights 
& Regulation Update, 
discusses current issues 
concerning regulations, 
rights, and freedom in 
North Carolina.

Director of Fiscal Policy 
Studies Sarah Curry’s 
weekly newsletter, Fiscal 
Update, discusses issues 
concerning North Carolina 
government’s revenues, 
budgets, taxes, and fiscal 
projections.

Legal Policy Analyst Jon 
Guze’s weekly newsletter, 
Legal Update, focuses  
on legal, constitutional, 
and public safety policy 
issues affecting North 
Carolinians.

Health Policy Analyst 
Katherine Restrepo’s 
weekly newsletter, Health 
Care Update, focuses on 
state and national issues 
concerning health and hu-
man services, health care 
policy, and reform toward 
a consumer-driven health 
care market.

By Kari traviS
Associate Editor

RALEIGH

After nearly two months of de-
bate over crowd control, safety 
issues, and noise downtown,  

the Raleigh City Council approved on 
Aug. 4 a three-month pilot program 
placing curfews and maximum capac-
ity rules on sidewalk patios. 

With this provision, restaurants 
must stop serving patrons on side-
walks at midnight Sunday through 
Thursday, and 1 a.m. on Saturday and 
Sunday. It also establishes a maximum 
capacity rule of 15 square feet per 
person for outdoor dining areas and 
requires outdoor areas where alcohol 
is served to be “delineated by clearly 
visible barriers,” separating them from 
public sidewalks. An earlier council 
proposal would have prohibited bars 
from designating patios for patrons 
and allowed only restaurants to have 
sidewalk seating.

While the plan addresses some 
concerns of restaurant owners, pa-
trons, and residents, it still has holes, 
Council Member Mary-Ann Baldwin 
said. 

“What we were asked to look at 
was private use of public spaces,” said 
Baldwin to the council. “We weren’t 
asked to look at some of these other is-
sues that are still out there.” 

Noise is one of those issues, Bald-
win said. And while she hopes reduc-
ing traffic on sidewalk patios will ease 
the problem, other members of the 
council are unconvinced. 

“[I’m concerned] about reduc-
ing noise out on the street, not just 
the bar area in general,” said Council 
Member Russ Stephenson. “What sort 
of concrete measures are going to be 

included in this ordinance that are ac-
tually going to be effective in reducing 
continuous sidewalk revelry on these 
late nights?”

Downtown bar owners share the 
council’s concerns, but consider mea-
sures like a 1 a.m. weekend curfew im-
practical and likely to be ineffective. 

“It’s going to be very hard to en-
force [a curfew at] 1 a.m.,” said Zack 
Medford, owner of Fayetteville Street’s 
Paddy O’Beers, noting that the cutoff 
for serving alcohol is 2 a.m. “It’s much 
more confusing. On top of that, if peo-
ple can’t bring their drinks out past 1 
a.m., they are still going to go outside. 
The only difference now is we [won’t] 
have door guys out there to calm them 

down.”
Council members agreed that en-

forcement is essential to keeping late-
night revelers calm and bars in com-
pliance with regulations. But the city 
employs only one enforcement officer, 
leaving the task of maintaining order 
to the Raleigh Police and Fire Depart-
ments, according to a provision in the 
pilot program. 

“And we’re just very excited 
about that,” joked Deputy Police Chief 
Joseph Perry during a July 28 discus-
sion about security and rule enforce-
ment before the council’s Law and 
Public Safety Committee. “The police 
force’s primary concern, other than re-
sources at this point, is the complexity 

that’s involved here. Particularly after 
midnight, downtown can get a little 
stressful,” he said.

At the LPS Committee meeting, 
Council Member John Odom expressed 
frustration that a task force comprising 
restaurant owners, patrons, residents, 
and policymakers had been unable to 
arrive at a compromise. “I think that 
the business community has a lot of 
great ideas, and I was hoping the task 
force would come back with some so-
lutions instead of the council having to 
make the rules,” Odom said. “No dis-
respect to the council, but when you 
put the council in charge of making 
decisions, that isn’t always good for 
everybody, let me tell you that.”

RPD and the city manager’s of-
fice report 30 complaints about late-
night revelry had been filed over the 
previous 30 days, according to a report 
from the Raleigh city attorney’s office. 
Half of those complaints regard over-
crowding and lack of cleanliness. The 
other half are cited as noise-related is-
sues. 

Even though the three-month pi-
lot program may not be a comprehen-
sive solution, it should help the city to 
find out what does — or does not — 
work, Baldwin said.

“Some residents, the minority, 
believe that this is going to help con-
tain noise,” said Jim Belt, co-founder 
and president of Downtown Living 
Advocates and a critic of what he con-
siders excessive regulation by the city. 
“And I think there is strong evidence 
that it’s not going to make any differ-
ence. Noise [and] litter [are] a function 
of people congregating. Whether peo-
ple congregate at midnight or 1 a.m. 
or 2 a.m., it’s still going to bother some 
people.”                            CJ

Restaurants such as Paddy O’Beers on Fayetteville Street in downtown Raleigh now 
must deal with a three-month pilot city ordinance that limits access to outdoor areas 
by bar and restaurant customers at night. (CJ photo by Kari Travis)



PAGE 14 SEPTEMBER 2015 | CAROLINA JOURNALFrom PaGE 1

Wind Farm Project Could Disrupt Navy’s Drug-Interdiction Radar

Gang Leader, Convicted of Murder, Threatens Life of Prosecutor
ing, the judge presiding over the case 
shared her concern, denied the gov-
ernment’s request for a lesser sentence, 
and imposed the mandatory life sen-
tence that guidelines prescribed.

Resignation
Denise Walker described her feel-

ings as a victim of Calderon in a letter 
she sent to U.S. District Court Judge 
David Faber and asked to testify at 
Calderon’s sentencing hearing as a vic-
tim. Faber granted the request. 

“I have a U.S. attorney who says: 
‘Well, perhaps if you weren’t so ag-
gressive, people would stop trying to 
kill you,’” she told Faber at Calderon’s 
sentencing hearing June 26. 

“The flippant responses from 
that office, including of the first as-
sistant [Bruce] who says, ‘Well, your 
family is from this area — naming my 
hometown — surely they all have guns 
anyway,” she also testified.

President Obama named Thom-
as Walker to the position in 2011, and 
Bruce has worked in that office for at 
least a decade. The office handles all 
federal criminal matters in 44 eastern 
counties of North Carolina. There are 
93 U. S. attorneys stationed across the 
country.

Assistant U.S. Attorney Eric Gou-
lian was assigned to handle the sen-
tencing for Reynaldo Calderon.

At the sentencing hearing, Gou-
lian asked the court for a 30-year sen-
tence instead of the life sentence that 
was mandatory by statute for the 
crimes to which he pleaded guilty. In 
the best scenario, under that sentence 
Calderon would get out of prison 
when he was in his late 50s. Judge 
Faber denied the government’s mo-
tion for Calderon to receive a lesser 
sentence. 

Plans to kill prosecutor
After hearing rumors about 

Calderon wanting to have Denise 

Walker harmed, investigators placed 
a confidential informant into the facil-
ity to share a cell with Calderon. The 
informant documented three instances 
when Calderon said he was going to 
bring harm to or kill Denise Walker. 

The informant also documented 
that Calderon claimed to have ar-
ranged for the killing of Carlos De La 
Rosa, his gang member that was the 
first to cooperate with details of the 
kidnapping and murder of a Golds-
boro man.

Calderon denied making state-
ments about killing Denise Walker.

The details of Calderon’s plans to 
have Denise Walker killed are not con-
tained in any public document, and 
she didn’t want to elaborate for this 
story. She referred Carolina Journal to 
the numerous documents in the case, 
including the transcript of her testimo-
ny at Calderon’s sentencing. 

She described to Faber in court 
the circumstances of learning of the 
threat on her life and the necessity for 

going into hiding:

 Your honor, in March of 2013 
the marshals knocked on my office 
door and told me I had to leave. I 
was given 15 minutes to gather my 
belongings, and then I had to go to 
my home and take belongings for an 
unknown period of time to disappear 
because of what Rey Calderon and 
his thug friends decided that they 
wanted to do to me.

During that time that I was 
away, which was over six weeks, I 
had to lie to my friends and family 
about where I was. I couldn’t tell 
them. I was going to put them in 
danger if they knew. Everywhere I 
went I was monitored. The Marshal 
Service worked 24 hours a day for 
that time frame to make sure that I 
was protected.

It is still important to me and 
my family. Our lives have been in-
explicably changed because of the 

zon Radar receiving facility is located 
in Virginia at the Naval Support Activ-
ity Hampton Roads Northwest Annex, 
on the North Carolina line 17 miles 
north of Elizabeth City. The sophisti-
cated radar receiver plays a key role in 
the military’s tracking of aircraft and 
ships suspected of transporting illegal 
drugs to the United States. 

In June 2012, the government’s 
ROTHR Program Office released a 
study concluding that a large-scale 
wind farm should be located at least 28 
miles from a ROTHR facility to prevent 
interference with the radar’s operation. 
The Navy released a map showing the 
“interference awareness area” in rela-
tion to the ROTHR receiving facility. 

Two years later, military concerns 
remained. “We are working within the 
Department of Defense and with de-
velopers and stakeholders to develop 
potential mitigation solutions, but I 
have little confidence we will succeed,” 
Marine Gen. John Kelly told the House 
Armed Services Committee in Febru-
ary 2014. As commander of the United 
States Southern Command, Kelly over-
sees all military operations in Central 
and South America and the Caribbe-
an. The radar system provides critical 
surveillance capability to support the 
Southern Command’s program to de-
tect and monitor drug-smuggling air-
craft and ships from Central and South 
America.

The Amazon Wind Farm covers 
approximately 20,000 acres. It begins 
about 14 miles from the ROTHR facil-
ity and stretches out to a point about 
22 miles away. It is entirely within the 
28-mile interference awareness area 

described in the 2012 study. 
In August, Navy spokeswoman 

Katisha Draughn-Fraguada told CJ 
that new modeling by the Massachu-
setts Institute of Technology indicates 
the wind farm project interference will 
not reach the level that affects the radar 
system. 

“It is not anticipated that the pro-
posed 104 turbines will interfere with 
the radar system. The Navy coordinat-
ed with Iberdrola Renewables to ensure 
their proposal will not interfere with 
the ROTHR mission. The MIT model-
ing of this wind farm determined the 
acceptable number of turbines at the 
proposed distance from the ROTHR 
receive site to be 104 turbines for the 
specific turbine model proposed by the 
developer.  Additional field measure-
ments by MIT during and after com-

pletion of construction will be utilized 
to validate the modeling results,” she 
said.

According to the agreement, it is 
the objective of the Department of De-
fense “to ensure that the robust devel-
opment of renewable energy sources 
and the increased resiliency of the 
commercial electrical grid may move 
forward in the United States, while 
minimizing or mitigating any adverse 
impacts on military operations and 
readiness.”

The agreement continues: “Mod-
eling suggests that a potential conflict 
may exist between the Navy’s opera-
tion of the ROTHR and spinning tur-
bines associated with the Wind Proj-
ect.” 

Iberdrola Renewables’ effort to 
develop a wind farm at this location 

began in 2009. The project came to 
a halt in late 2011 when three public 
utilities — Duke Energy, Dominion 
Energy, and Progress Energy ¬— said 
they would not purchase power from 
the facility because the rates Iberdrola 
would charge would be too high.

The electricity produced by the 
Amazon Wind Farm will be delivered 
to the electrical grid, and Amazon will 
take credit for it at data centers located 
in other states. The project is expected 
to be operational in late 2016.

The wind farm will include 104 
turbine structures that are approxi-
mately 500 feet high. The company 
may add an additional 46 turbines 
later. Initially, the facility will be ca-
pable of generating 208 megawatts of 
electricity, with a possible total of 300 
megawatts if the additional turbines 
are added.

“The Amazon Wind Farm takes 
a significant step toward diversifying 
North Carolina’s energy resources. 
Bringing onshore wind production to 
North Carolina is part of my ‘all of the 
above’ energy strategy. By diversifying 
our energy resources, we can provide 
affordable, reliable, and secure sourc-
es of energy that are environmentally 
clean and safe,” said Gov. Pat McCrory 
at the July groundbreaking ceremony. 

A Raleigh News & Observer article 
published the same day pointed out 
that the project “won’t make a single 
watt of electricity for use by North Car-
olina businesses and households.” The 
article also pointed out the wind farm 
will not replace any traditional electric-
ity generated from coal, natural gas, or 
nuclear facilities in North Carolina.   CJ

The proposed Amazon Wind Farm is located within the fan-shaped area above that 
has been designated by the U.S. Defense Department as a 28-mile radius within 
which there should be no obstruction or interference that might affect the ROTHR 
radar station located on the Virginia-North Carolina state line. (CJ graphic)

Continued from Page 1
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Continued as “Gang,” Page 15
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Gang Leader, Convicted of Murder, Threatens Life of Prosecutor
deranged mind of that guy [pointing 
to Calderon], because he wanted me 
dead, and as he said in his conversa-
tion with the confidential informant, 
‘the bitch has me by the balls.’ That’s 
why he wanted me dead, because I 
did my job. That’s the only reason.

Then she delivered a serious criti-
cism of her former employer. “The fact 
that the government comes into court 
today and doesn’t even mention any 
of this to you is completely deplor-
able. Not only that, they advocate for 
the fact that he gets to leave prison any 
other way except dead is disgusting,” 
she said.

Stash house heist
In December 2011 a confidential 

informant told an agent with the fed-
eral Bureau of Alcohol, Tobacco, Fire-
arms, and Explosives about a group of 
men who were invading and robbing 
homes and businesses in the Duplin 
County area. The group also sold fire-
arms they collected from the robberies. 
The leader of the gang appeared to be 
Reynaldo Calderon. His brothers Ro-
salio Calderon and Melchor Calderon 
were participants.

At the request of the undercover 
ATFE agent, the informant purchased 
stolen weapons from Calderon’s gang 
in December 2011 and January 2012. 
ATFE agents and Duplin County de-
tectives monitored those sales, which 
took place behind Calderon’s mobile 
home located about 20 miles south of 
Goldsboro, in rural Duplin County.  

After the second sale, Calderon 
mentioned to the confidential infor-
mant that his gang was interested in 
robbing a “stash house” to acquire co-
caine. A stash house is the term used to 
describe a location where drug dealers 
would store a large amount of drugs 
awaiting distribution.

The informant and the under-
cover agent devised an elaborate op-
portunity for the gang to rob a stash 
house in Wilmington supposedly pro-
tected by two armed men. However 
this stash house was fictitious. The un-
dercover agent met with Calderon and 
later with all the gang members to go 
over the opportunity. Calderon and his 
men devised a plan that included kill-
ing the guards if necessary. The agent 
secured audio and video recordings of 
each gang member agreeing to kill the 
armed guards. 

The agent told the gang that they 
would find 15 to 20 kilograms of co-
caine and that he would need to receive 
5 kilograms for arranging the heist. A 
kilogram is 2.2 pounds. One man testi-
fied that a key, or kilogram, sold from a 
distributor to a street dealer would go 
for $30,000.     

The entire gang stayed at a Wilm-
ington hotel for four nights preparing 
for the heist. On the day of the heist, 

they traveled to a location to switch 
into different vehicles secured by the 
undercover agent. After they got out of 
their cars all eight were arrested by an 
ATFE SWAT Team that had been hid-
ing nearby. 

Kidnapping and murder
Prior to the stash house heist the 

informant heard some gang members 
talking about a murder they had been 
involved in, but the informant did not 
know who was murdered and when 
or where it took place. The informant 
shared the information about a murder 
with the ATFE agent.

After the men were arrested, they 
were questioned individually about 
the murder. Carlos De La Rosa con-
fessed that he and six of the eight men 
who were arrested had participated in 
the kidnapping and murder of a man 
named Geniro Jamis. De La Rosa led 
federal and local officials to the loca-
tion where Jamis was buried behind 
Calderon’s rented mobile home.  

Luis Renteria, an established 
Goldsboro-area drug dealer not asso-
ciated with Reynaldo, hired Calderon. 
Renteria was also from Mexico and 
didn’t speak English. His immigration 
status is unclear.

Renteria believed his own broth-
er-in-law, Geniro Jamis, owed him 
money from drug deals. Jamis and his 
family were from Mexico and in the 
United States illegally. Renteria was 
looking for someone to kidnap and tor-
ture Jamis to try to recover $150,000 he 
believed Jamis had stolen. Esteban Ro-
driguez, an acquaintance of Renteria, 
approached Calderon about the job for 
Renteria.

Renteria paid Calderon’s gang 
$10,000 to kidnap and torture Jamis. 
Calderon wanted $20,000 to $25,000 to 
do the job, but agreed to less because 
Renteria said he would give Calderon 
more work. 

The kidnapping took place on 
Jan. 29, 2012, off of New Hope Road, 
near the eastern edge of Goldsboro. 

Jamis and his family were returning 
home from a party in Mount Olive. 
Calderon’s gang of seven men used 
illegal blue lights installed on Calde-
ron’s truck to trick Jamis into pulling 
over. Inside the van were Jamis, his 
wife, and three of his children. 

At gunpoint they forced Jamis 
and his son Israel, now age 27, out of 
the van and into the back of the truck 
that had a camper shell. Jamis and Is-
rael were tied up and blindfolded. One 
of Calderon’s men removed the van 
keys and threw them away from the 
vehicle. They took all the cell phones 
in the van and broke them. 

They drove away with two 
armed men remaining in the back of 
the truck to keep watch over the kid-
napped victims. After calling Renteria, 
they dropped off the blindfolded son 
in a remote area. Then they drove to 
Calderon’s home and took Jamis about 
200 yards into the woods. Calderon 
sent two men to meet Renteria and 
lead him to the gathering to discuss 
how to proceed.

Renteria told Calderon he want-
ed Jamis to be beaten until he pro-
vided information about the missing 
money. He then offered Calderon an-
other $5,000 to kill Jamis. Calderon’s 
men beat Jamis, and Calderon burned 
him with a propane blowtorch. Jamis 
eventually provided Calderon with the 
names of some men who might have 
the money Renteria was looking for. 

While they were torturing Ja-
mis, they also dug a 6-foot-deep hole. 
They pushed Jamis in the hole, and 
Reynaldo Calderon’s brother Rosalio 
used a shotgun to shoot Jamis in the 
head. Reynaldo then took another shot 
with a handgun. Then the gang filled 
the hole with the dirt. An autopsy con-
cluded that Jamis died from the shot-
gun blast.

Sentencing
At Calderon’s sentencing, Faber 

said: 

This is what we might describe 
as a maximum offense; a cold, calcu-
lated, preplanned, self-serving mur-
der committed for money, perhaps 
the worst offense that a human being 
can commit, particularly when ac-
companied by the outrageous activ-
ity that went along with it, such as 
the torture for fun of a victim. 

This is a maximum offense. A 
maximum offense calls for maximum 
penalty. The maximum penalty un-
der our federal laws is the death pen-
alty, but the government has elected 
not to pursue that penalty and it 
has the discretion to do so, which 
the court must honor. That leaves 
this court with a life sentence as the 
maximum penalty it can impose and 
I have done so.

Faber also sentenced Rosalio 
Calderon to a life term. Others received 
sentences from 10 to 23 years. Faber 
held a sentencing hearing for Luis Ren-
teria in June but has not issued a final 
sentence. 

CJ asked Thomas Walker’s 
spokesman, Don Connelly, about De-
nise Walker’s statements to Faber and 
why the government sought a lesser 
sentence for Calderon. The response 
did not directly address her comments 
about Thomas Walker and Bruce, nor 
did it address the issue of a lighter sen-
tence.

“Our office did everything we 
possibly could to respond to the secu-
rity concerns raised by the evidence in 
this matter.  But we share the frustra-
tion of the former AUSA that there is 
not more that can be done to protect 
prosecutors and their families who are 
threatened by violent criminal organi-
zations,” Thomas Walker said.

CJ also asked why the U.S. at-
torney has not issued a press release 
on this particular case. “The prosecu-
tion of United States v. Renteria, et al., 
is still ongoing, and there are many 
sealed documents in the case.  There-
fore, our office cannot comment fur-
ther,” Thomas Walker said.           CJ

In January 2012 Reynaldo Calderon and members of his gang took Geniro Jamis to Calderon’s Duplin County home, on the right 
above, and then dragged him into the woods where they tortured and then killed him. (CJ photo by Don Carrington) 

Continued from Page 14
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By CJ Staff
RALEIGH

Political discussion often involves 
debate over competing ideas. 
But some partisans want no de-

bate. They would rather declare cer-
tain views off-limits. It’s a tactic that 
disturbs Guy Benson and Mary Katha-
rine Ham, co-authors of the book End 
of Discussion: How the Left’s Outrage In-
dustry Shuts Down Debate, Manipulates 
Voters, and Makes America Less Free (And 
Fun). Benson and Ham, who are also 
Fox News contributors, recently dis-
cussed their book during a John Locke 
Foundation Headliner luncheon. They 
shared themes from their work with 
Mitch Kokai for Carolina Journal Ra-
dio. (Head to http://www.carolina-
journal.com/cjradio/ to find a station 
near you or to learn about the weekly 
CJ Radio podcast.) 

Kokai: We like to discuss things 
on this show, but now we’re discussing 
a book called End of Discussion. Tell us 
what this is all about.

Benson: Well, we also like dis-
cussion, which is why we wrote End 
of Discussion. We’re concerned about a 
trend that we recognize in this country 
that seems to be accelerating that is, I 
would say, mostly a product of the left 
— not exclusively, but mostly — where 
they are trying to “win” political de-
bates and cultural debates by prevent-
ing those debates from ever happen-
ing.  

Rather than taking on their ideas, 
or our ideas, or any ideas on an even 
or level playing field, they’re trying to 
eject the opposition off of that playing 
field before the proverbial game gets 
going. So it’s a project of disqualifica-
tion, delegitimization, demonization, 
rather than actually grappling with 
thoughts and disagreements.

Ham: I think we’ve all felt it. Guy 
and I certainly have coming up in pub-
lic commentary together. We’ve been 
friends for about eight to 10 years now, 
and we felt like, “Oh, there do seem to 
be a lot more topics that are off-limits 
or scary talk about where you’re sort of 
walking on eggshells.”  

And even more concerning than 
that is we’re public figures; we take on 
some language policing as part of our 
jobs. But just regular people are feel-
ing this sort of becoming pariahs, be-
ing called racists, or homophobes, or 
whatever the ism of the day is, just for 
expressing a political position on Face-
book. And we felt like this is not the 
America we want to live in, where this 
trend continues to accelerate.

Kokai: The subtitle of the book … 
is How the Left’s Outrage Industry Shuts 
Down Debate, Manipulates Voters, and 
Makes America Less Free (and Fun). So 
we’re going to get into some of that. 
First of all, we’ve sort of talked about 
how the left is trying to shut down de-

bate. How do they use this “end of dis-
cussion” to manipulate voters?

Benson: I think part of it is … for 
example, we have a chapter in End of 
Discussion called “Anatomy of an Out-
rage,” where we break down how one 
of these controversies got going, how 
it burst onto the scene, spread, and 
became a national news story. And it 
involves [U.S. Rep.] Paul Ryan of Wis-
consin, who was of course on the Re-
publican ticket in 2012, and he had put 
together, after many months of careful 
study, he put together an anti-poverty 
program that was conservative in na-
ture, and he introduced it.  

And he was giving an interview, 
a radio interview, about his program, 
about his policy proposals, and at one 
point he was talking about cyclical, 
generational worklessness in “inner 
cities.”  

And that was immediately taken, 
spun into that he was talking about 
black people, which he never said, and 
that he was calling them lazy, which he 
also never said. And it sort of spread 
because there were a lot of different 
players. There was the Democratic 
Party, there was MSNBC and the left-
wing blogosphere. There were various 
activists around the country, some of 
whom went to town hall meetings that 
he was at, and the idea is to say, “Look 
at this prominent Republican just be-
ing a racist,” rather than actually tak-
ing on his actual policy proposals and 
saying, “Hey, we might agree with 
this, we disagree with this. Here is why 
we think this would be bad policy for 
underprivileged Americans.”  

That was not the goal.  The 
goal was to say “racist, bad, evil.” “It 
doesn’t matter what the fine print says. 
This is a bad, racist project.” That is 
emotionally manipulative. And it’s a 
shortcut to saying, “Hey, his motives 
here are questionable, so that’s all you 
need to know.”

Ham: And here is the thing: We 

run into people still who are news 
junkies, who are predisposed to like 
Paul Ryan who say to us, “Oh, I didn’t 
know that’s not what he said.” Well, 
that’s the point. And when it works 
that way, you don’t get to learn what 
he’s for, what he is proposing. You 
don’t get an intellectual discussion of 
those policies. You don’t get honest 
disagreement about things.  

You just get name-calling and a 
bunch of people assuming that another 
person is bad because they happen to 
disagree with them, which does not get 
us anywhere closer to solving the pov-
erty problem.

Benson: Right. And the thing is 
the left loves to say a couple of things. 
One is: “Conservatives don’t care about 
poor people. They only care about pro-
tecting their rich buddies.” That’s one. 
And another one is: “Republicans, all 
they do is complain about Obama. 
They have no ideas, no alternatives.”  

Here is Paul Ryan crafting a very 
comprehensive, detailed project that 
demonstrates that he cares about poor 
people, that is an alternative to the sta-
tus quo and to the Obama agenda. And 
rather than actually acknowledging 
any of that, they’re just like, “Boom, 
racist, we’re done here.”

Kokai: You also talk in the sub-
title about how the end of discussion 
makes America less free and fun. And 
the fun piece might be something that 
people don’t think as much about. 
How is America less fun because of 
this end of discussion?

Ham: Something we talk about a 
lot in the book and we really wanted 
to make part of the book End of Discus-
sion is, look, when you get outraged 
about every single thing every day, 
your fun quotient is going down every 
single day. And one of the things that 
the left is now very interested in doing, 
particularly on university campuses, is 
shielding people from entertainment 

choices because you can’t possibly lis-
ten to a comedian who might say some 
things that offend you and recuperate 
from that.  

College students need safe spaces 
from people who disagree with them. 
They need to disinvite every com-
mencement speaker who might dis-
agree with them. And so what we ar-
gue is, “Look, when you can’t have a 
comedian on campus” — and, by the 
way, it’s not just us saying this. It’s 
Jerry Seinfeld saying, “I don’t do col-
lege campuses.” It’s Jay Leno echoing 
those thoughts. [It’s] Chris Rock say-
ing, “These places are just too quick to 
call you racist or sexist, and so I don’t 
do it anymore.”  

We hope that Americans will look 
around at that situation and go, “Huh, 
it does seem like somebody is taking 
fun away from me, and it’s not these 
conservatives who I’m always told are 
taking fun away from me.” 

And especially on college cam-
puses, these people fancy themselves 
radicals, but they are in fact puritans. 
They cannot countenance modern art, 
mainstream movies, and speeches. 
And that is the opposite of what col-
leges are supposed to be and the oppo-
site of what America is supposed to be.

Benson: Yeah. And I think when 
we’re talking about America becoming 
less free, there are so many examples 
that we get into in End of Discussion 
on very serious subjects. We have a 
chapter about sort of the tensions be-
tween gay rights and religious liber-
ties, which I think is sort of ground 
zero of some of these fights that we’re 
having, where people are deprived of 
their livelihood, people fired from jobs 
for thinking the wrong things.  

There is definitely a stifling en-
vironment when it comes to basically 
thought crime that is making the coun-
try less free. But we really did want to 
emphasize the “less fun” part as well. CJ

Ham and Benson: Left Trying to Win Debate By Stifling Argument
“[W]hen you get outraged 
about every single thing 
every day, your fun quo-
tient is going down every 
single day.”

Mary Katharine Ham

“There is definitely a stifling 
environment when it comes 
to basically thought crime 
that is making the country 
less free.” 

Guy Benson
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COMMENTARYWarren Wilson Scraps Test
Mandate for New Students Subsidizing

Higher Education

GEORGE
LEEF

One day, Bill Bennett may be 
best remembered for say-
ing (in 1987, while serving 

as President Reagan’s education 
secretary) that government student 
aid was largely responsible for the 
rising costs of attending college. 

What is called the “Bennett 
Hypothesis” has been debated ever 
since, and a recent study by the 
Federal Reserve Bank of New York 
supports it.

Authors David Lucca, Taylor 
Nadauld, and Karen Shen em-
ployed sophisticated statistical 
techniques to analyze the 
effects of the increasing 
availability of federal 
aid to undergraduates 
between 2008 and 2010. 
They conclude the insti-
tutions that were most 
exposed to the increases 
“experienced dispropor-
tionate tuition increases.” 

By the authors’ 
calculation, there is about 
a 65 percent pass-through 
effect on federal student 
loans. In other words, for 
every $3 increase in such 
loans, colleges and universities 
raise tuition by $2. 

It is very good to have a 
study by so unimpeachable a 
source as the New York Fed sup-
porting the conclusion that quite a 
few others have reached over the 
years: Increasing student aid to 
make college “more affordable” is 
something of an impossibility. The 
more “generous” the government 
becomes with grants and loans, the 
more schools raise their rates.

Other studies have reached 
the same conclusion, and such 
analyses are amply supported by 
personal observations about the 
way college officials look at federal 
aid. 

For example, Peter Wood, 
president of the National Associa-
tion of Scholars, writes that when 
he was in the administration at 
Boston University:

The regnant phrase was 
“Don’t leave money sitting on 
the table.” The metaphoric table 
in question was the one on which 
the government had laid out a 
sumptuous banquet of increases 
of financial aid. Our job was to 
figure out how to consume as 
much of it as possible in tuition 
increases.

Similarly, Robert Iosue, 
former president of York College, 
writes in his book College Tuition: 

Our Decades of Financial Deception 
(co-authored with Frank Mussano), 
“Common sense dictates a connec-
tion between government largess 
to the buyer and higher prices from 
the seller. For me it began in 1974 
when grants and loans were given 
to students based on the cost of 
college. Higher cost: more aid from 
our government.”

It has always been difficult 
to defend the position that federal 
student aid has nothing to do with 
the steady increase in the cost of at-
tending college; the publication of 

this study makes it much 
more so.

But even if govern-
ment aid makes college 
more expensive, doesn’t 
it have some benefits? 
It is often suggested 
(including by the authors 
of the New York Fed 
study) that increasing the 
percentage of the popula-
tion with college degrees 
helps to lessen income 
inequality.

Another new study, 
however, concludes that 

it actually does the opposite. 
Professors Daniel Bennett and 

Richard Vedder argue in “Public 
Policy, Higher Education, and 
Income Inequality” (published in 
the Cambridge Journal Social Phi-
losophy and Policy) that America has 
gone far past the point of diminish-
ing returns on college.

Subsidizing college has led 
to a glut of people holding college 
credentials. As a result, we have 
seen a huge displacement in the 
labor market — college-educated 
workers displacing those without 
degrees. 

Consequently, the latter 
group — the working poor — now 
faces increasing difficulty in find-
ing work in fields that used to be 
open to them. Their incomes are 
kept low, and they have little op-
portunity for advancement.

Federal student aid programs 
were expected to have nothing but 
good economic and social conse-
quences. Instead, they are simulta-
neously making higher education 
more costly — soaking up more 
of our limited resources — and, 
owing to credentialitis, making 
the distribution of income more 
unequal.                               CJ

George Leef is director of re-
search at the John W. Pope Center for 
Higher Education Policy.

By harry Painter
Contributor

RALEIGH

Warren Wilson College, the lib-
eral arts college near Ashe-
ville that requires students 

to work an on-campus job and perform 
community service, announced July 10 
that it is going test-optional starting 
fall 2016. That means it will not require 
students to have taken the SAT or ACT. 

Janelle Holmboe, vice president 
for enrollment, said in a statement, 
“We value the whole student; the 
ways in which they innovate and ap-
ply knowledge, 
how they seek 
to serve others, 
and how they 
hope to make 
an impact 
in the world 
through hard 
work. Those 
qualities aren’t 
just reflected in 
test scores.”

The col-
lege also says 
that “test-op-
tional policies 
help create larger and more diverse 
applicant pools by lessening racial 
class, gender, and cultural barriers to 
college enrollment posed by standard-
ized testing.”

Contracts confidential
Through no fault of her own, per-

haps, singer/actress Liza Minnelli is at 
the center of a public-records dispute 
in North Carolina. Accompanied by 
the North Carolina Symphony, Min-
nelli will be the inaugural performer 
at Cape Fear Community College’s 
$41 million Humanities and Fine Arts 
Center, at an Oct. 3 performance un-
derwritten in part by taxpayers. 

Yet when local television station 
WECT asked for the contracts for all 
the center’s performances, the center’s 
director said he was unable to divulge 
that information.

“In terms of her cost, we are un-
able to release those details, because 
it’s a confidential agreement between 
her and her agency, and at this point 
we are not allowed to talk about it,” di-
rector Shane Fernando told WECT.

The college says that ticket sales 
and sponsorships are paying for the 
performance at the 1,500-seat facility, 
not state funds, but an expert at the 
UNC School of Government says the 
law requires Cape Fear to release the 
figures.

Tickets for the event are $225.

Remediation classes
The N.C. General Assembly is a 

step closer to easing the demand on 
community colleges to provide reme-
dial education to high school gradu-
ates. 

On Aug. 18, the House Education 
Committee on Community Colleges 
passed Senate Bill 561, which would 
implement a program called “Career 
and College Ready Graduates.” The 
bill, which includes several revisions 
from an earlier version that passed the 
Senate by a 48-0 vote in April, must 
pass the full House and return to the 

Senate for con-
currence before 
reaching the 
governor for 
his signature.

The Pope 
Center for 
Higher Educa-
tion Policy’s 
president, Jen-
na Robinson, 
pointed out in 
May that the 
bill requires 
the State Board 

of Education to create a program for 
remediation in high school, instead 
of graduating students who are un-
prepared for college work and leav-
ing community colleges to pick up the 
pieces. 

According to the text of the bill, 
52 percent of high school graduates in 
2013 needed remedial classes in com-
munity college — 41 percent of gradu-
ates needed remedial math, and 36 
percent needed remedial reading and 
English. The program would make it 
mandatory for juniors who aren’t “col-
lege-ready” in their subjects to take 
remedial courses during their senior 
year.

While high school faculty would 
teach the classes, there would be over-
sight and training from the commu-
nity college system. The State Board of 
Community Colleges also will deter-
mine the definition of “readiness.”

The bill’s original sponsor, Re-
publican Sen. Chad Barefoot of Wake 
County, pitched the bill before the 
committee, noting that students who 
are unprepared are less likely to grad-
uate from community college and of-
ten may not enroll in any classes. 

If the bill passes, the State Board 
of Education will develop a program 
by next year.                                CJ

Harry Painter is a writer for the 
John W. Pope Center for Higher Education 
Policy.
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Campus Briefs Survey: UNC System Grads Deficient in Work Skills
The Pope Center for Higher 

Education Policy hosted an 
event in Pinehurst on July 31 

celebrating the life and work of the 
late Nobel Prize-winning econo-
mist Milton Friedman. 

Isaac Morehouse, CEO of 
Praxis, delivered the keynote 
speech. Praxis is a one-year alter-
native to traditional college that 
combines “real-world business ex-
perience with personal coaching, 
professional development proj-
ects, and interdisciplinary educa-
tion.” 

He explained why choice 
and competition — championed 
by Friedman at the K-12 level — 
are also important in reforming 
higher education. 

Morehouse said that millions 
of Americans go into debt for a 
credential that no longer demon-
strates knowledge or skill; today, 
many employers complain that 
college degrees do not identify the 
expertise of job applicants and that 
college graduates aren’t prepared 
for the work force. Luckily, said 
Morehouse, people don’t have to 
expect legislators or regulators to 
fix such problems.

“LinkedIn pages, GitHub 
profiles for coders, personal web-
sites, and modern communica-
tion tools make it easier than ever 
for young people to create value, 
build a network, and make it eas-
ily accessible and verifiable to the 
world. No longer are they confined 
to purchasing prefabricated cre-
dentials from large institutions,” 
said Morehouse.

On Aug. 7, the UNC system’s 
Board of Governors approved 
N.C. State University’s plan to 
build a $15 million, 62-bed resi-
dence hall (privately funded by 
a booster organization) for men’s 
and women’s basketball players. 
It will feature study rooms, a com-
munity space, and laundry facility. 
To abide by an NCAA rule intend-
ed to curb special benefits for ath-
letes, 51 percent of residents will 
be nonathlete students. 

N.C. State students currently 
have deluxe housing options. A 
nearby $80 million privately fund-
ed student housing project opened 
in late August. Studio apartments 
at the project are priced at $1,115 
per month; rooms in four-person 
apartments will go for $740. The 
apartments will be fully furnished, 
and residents will have access to a 
saltwater pool, game room, fitness 
center, and tanning facility.     CJ

Compiled by Jesse Saffron, a se-
nior writer for the John W. Pope Cen-
ter for Higher Education Policy.

By JeSSe Saffron
Contributor

RALEIGH

Results from an employer survey 
recently released by the Univer-
sity of North Carolina system 

suggest that graduates of the state’s 16 
public universities — especially those 
from less selective schools — are defi-
cient in terms of their written and oral 
communication, work ethic, and work-
place etiquette. These results match 
those of national employer surveys. 

At the system’s Board of Gov-
ernors meeting in August, however, 
some board members and system of-
ficials — echoing recommendations 
made by the surveyed employers — 
proposed expanding career counseling 
and internship opportunities. 

First-term BOG member Joe 
Knott, a Raleigh attorney, questioned 
that approach. “Does [expanding ca-
reer services] take resources and funds 
away from the primary goal of the uni-
versity, which is to educate?” he asked. 
“Rather than us placing [students] out, 
let’s place more into the student.” 

One way to “place more into [stu-
dents]” would be to improve general 
education curricula. Such foundational 
coursework, when designed rigor-
ously, develops students’ communica-
tion abilities, logic and reasoning, and 
political and historical understanding. 
That kind of liberal education imparts 
the “soft skills” that employers seek 
and that many graduates are lacking.

A 2013 study conducted by the 
Association of American Colleges and 
Universities and Hart Research Asso-
ciates revealed that 93 percent of em-
ployers believe that “a [job] candidate’s 
demonstrated capacity to think criti-
cally, communicate clearly, and solve 
complex problems is more important 
than their undergraduate major.”

Although the UNC system, too, 
has recognized the importance of such 
general skills, implementation of a re-
form plan that was introduced two 
years ago has languished. In 2013, sys-
tem leaders called for bolstering gen-
eral education across the system and 
enhancing students’ “core competen-
cies” in areas such as critical thinking, 
quantitative analysis, scientific inquiry, 
knowledge of history, etc. That plan re-
sulted in the formation of the General 
Education Council, which was sup-
posed to identify key educational ob-
jectives and then “explore methodolo-
gies appropriate to assessing [learning] 
outcomes.” So far, the plan has been 
watered down and delayed. 

The GEC decided instead to fo-
cus on just two competencies — critical 
thinking and written communication. 
And rather than adopt proven stu-
dent evaluations such as the Collegiate 
Learning Assessment, the council opt-
ed to create its own assessment, which 
has not yet been developed fully. 

The push to create a new test of 

students’ thinking and writing skills 
specifically for the UNC system raised 
some eyebrows. A variety of tests are 
in use throughout the country and 
at some UNC schools, including the 
CLA, Collegiate Assessment of Aca-
demic Proficiency, and ETS Proficiency 
Profile. Using a national test for com-
parison with other states’ universities 
might offer a relevant basis of compari-
son.

But those tests may be telling 
a story that some university officials 
don’t want to hear.

Regarding the CLA, test results 
often reflect poorly on universities’ 
educational quality. In January, for in-
stance, results of a nationwide test of 
32,000 individuals from 169 colleges 
and universities showed that 40 per-
cent of graduates were ill-prepared for 
the white-collar work force because 
they lacked the skills honed by a qual-
ity general education. 

The following conclusions from 
the UNC system’s survey barely fo-
cused on graduates’ abilities:

• “Not a single employer thinks 

that the skills students are learning in 
their classes are substandard.” 

• “[The] university system as a 
whole is found to be highly effective in 
training students for jobs in the global 
economy.” 

• “Students are viewed as col-
laborative and team-oriented, as well 
as good problem solvers and critical 
thinkers.” 

The rare criticisms in the report 
related to students’ lack of communi-
cation skills and the “concern that stu-
dent expectations relating to compen-
sation, advancement, and work ethic 
are somewhat inflated and naive.” 

Enhancing career services could 
align students’ workplace expectations 
more closely with real-world experi-
ence. Other issues revealed in the sur-
vey, however, such as poor work ethic, 
seem to be of a personal nature and 
may not be solved by career counsel-
ing alone.                                 CJ

Jesse Saffron is a senior writer for the 
John W. Pope Center for Higher Education 
Policy.

The UNC Board of Governors is weighing benefits of putting more into students while 
they are students, or providing career counseling after they graduate.
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Opinion

Even If You Build a University Research Park, They May Not Come
Issues

in
Higher Education

In April, the UNC system’s Board of 
Governors approved the creation 
of a 328-acre “Millennial” research 

park at East Carolina University. In 
a Pope Center article, I questioned 
whether ECU is the right institution 
and whether the surrounding Green-
ville area provides the right economic 
environment for 
such a park. I was 
invited to speak to 
the July 23 meet-
ing of the UNC 
system’s Economic 
Tr a n s f o r m a t i o n 
Council. The text 
of my speech fol-
lows:

My article 
about research 
commercialization 
parks and East 
Carolina University’s recently ap-
proved millennial campus — distrib-
uted to you prior to this meeting — 
has generated plenty of controversy, 
to say the least. 

But one of the major points that 
I tried to make is, in my view, un-
controversial and grounded in com-
mon sense. Namely, North Carolina’s 
higher education officials and elected 
leaders should exercise more caution 
when it comes to public-private part-
nerships within the university system.

Instead of assuming that build-
ing a new research commercialization 
park will revitalize an economically 
depressed region, it’s best first to ex-
plore the socio-economic complexities 
of that region and then be willing to 
assess honestly whether the project is 

viable or necessary. 
I raise this 

point in the spirit 
that due diligence 
and prudence in 
this regard will 
benefit the UNC 
system, as well as 
the taxpaying pub-
lic, down the road. 

The reality 
is that success or failure of a project 
depends on numerous and often 
interdependent factors, such as the 
local business climate, population and 
demographics, the level of human 
capital in the region, the university’s 
research infrastructure, and so forth. 

When we look at successful re-
search parks — which, by the way, are 
the exception, not the rule — we see 
that in most instances those conditions 
were favorable before the parks were 
created. 

N.C. State University’s Centen-
nial Campus provides a case in point. 

Centennial has been heralded 
as an engine of economic growth. But 
that is extremely difficult to prove 
directly. It’s equally possible that, 
rather than creating development, the 
research park has ridden the crest of 
a developmental wave in the Triangle 
that’s been ongoing for many years. 

However, if we assume that 
Centennial is responsible for some 
development, we need to recognize 
its uniquely fortunate situation. N.C. 
State is a world-renowned Tier 1 uni-
versity; it’s part of Research Triangle 
Park and a vibrant metropolitan area 
with a thriving economy; and talented 
scientists and engineers flock to the 

area to put their 
advanced knowl-
edge to use. 

Those factors 
existed before Cen-
tennial came along. 
From the 1960s 
to the tech boom 
of the 1990s, the 
entire Triangle re-
gion including RTP 

was on the rise and becoming a top 
destination for skilled workers and 
firms seeking to relocate. The Raleigh 
area likely would have continued to 
develop, with or without Centennial 
Campus. 

This raises another important 
issue: Even if similarly favorable con-
ditions exist near a university seeking 
a millennial campus — and that’s not 
the case at very many schools — there 
is no guarantee that things will turn 
out positively. History shows that luck 
or geographical accident have been 
as significant in helping to launch 
commercialization hubs as some of 
the socio-economic factors I’ve men-
tioned. 

These assertions, by the way, 
are not based on conjecture. They’re 
backed up by academic studies and 
empirical evidence showing no causal 
link between a university’s “entrepre-
neurial” activity and local economic 
development. Examples of failed 
research campuses include Innovista 
at the University of South Carolina; 
UT-San Antonio’s Texas Research 
Park; and the Maryland Science and 
Technology Center in Bowie, Md. 

Officials in those cases promised 
thousands of jobs and economic stim-

ulation. Instead, the projects failed to 
grow their local economies. Hundreds 
of millions of dollars were wasted on 
what ultimately turned out to be glori-
fied office space. 

“Economic development” seems 
to be the mantra for many state lead-
ers in North Carolina and other parts 
of the country. But as Marc Levine 
concluded in his 2009 study titled 
“The False Promise of the Entrepre-
neurial University” (also referenced in 
my article): 

Local economic development 
is a public policy field with a check-
ered history, prone to fad chasing 
and a “herd mentality” among 
decisionmakers and often dominated 
by powerful business interests. … 
In many ways, the entrepreneurial 
university is the “next new thing” 
in [a] long line of oversold economic 
development fixes. 

Perhaps, before committing 
money and resources to millennial 
campuses, we should reconsider a 
more proven way for universities to 
enhance economic outcomes. And that 
is to provide a quality educational 
experience that increases citizens’ 
human capital, thereby producing 
positive “spillover effects” in their 
local areas.

Remember, our universities 
are educational institutions first and 
foremost. The UNC system should be 
wary of assuming the responsibility 
for developing the state’s economy, a 
job for which it was not designed to 
do.                                                   CJ

Jesse Saffron is a senior writer for 
the John W. Pope Center for Higher Edu-
cation Policy.

JESSE
SAFFRON
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From the Liberty Library Book review

Grant Tells Why Keynesians Ignore 1920 Depression• There’s little truly “pro-
gressive” about Progressivism. 
True progress happens when hu-
mans are free, yet the Progressive 
agenda substantially diminishes 
freedom while promising the 
unachievable. Excuse Me, Profes-
sor provides a handy reference 
for anyone actively engaged in 
advancing liberty, with essential 
essays debunking more than 50 
Progressive clichés. Does the free 
market truly ignore the poor? 
Are humans really destroying the 
Earth? Is the government truly 
the first best source to relieve dis-
tress? Compiled and edited by 
Lawrence Reed in collaboration 
with the Foundation for Economic 
Education and Young America’s 
Foundation, this anthology is an 
indispensable addition to every 
freedom lover’s arsenal of intel-
lectual ammunition. Learn more 
at www.regnery.com.

• ISIS rocketed onto the 
world stage seemingly out of no-
where, beheading American hos-
tages, bulldozing international 
borders, routing the American-
trained Iraqi Army, carving out 
a new state that rules 8 million 
people and a territory larger than 
the United Kingdom, perpetrat-
ing genocide, reviving slavery, 
pulverizing ancient monuments, 
and persuading its followers to 
carry out terror attacks in New 
York and Texas. But who are they? 
Where did ISIS come from, and 
how did they rise to power in so 
little time? New York Times best-
selling author Robert Spencer re-
veals the blood-drenched history 
and inner workings of the Islamic 
State. The Complete Infidel’s Guide 
to ISIS is your one-stop easy ref-
erence for all you need to know 
about ISIS — and how to stop its 
reign of terror. Visit www.regnery.
com.

• It’s not enough to be right, 
these days — especially when 
you’re not Left. To survive, the 
Right must learn how to express 
nonliberal principles as effective-
ly as possible and persuade others 
of their point of view. It is an art 
that demands patience, research, 
humor, understanding, creative 
thinking, learning from your op-
ponent, and even mimicking their 
tactics. In How to Be Right: the Art 
of Being Persuasively Correct, Greg 
Gutfeld reveals the strategies that 
have helped him keep a steady job 
for almost three decades. From 
“Find the Right’s Obama” to “Use 
your Mom,” Gutfeld gives read-
ers the tools they’ll need to ar-
gue, influence, and convince their 
friends, family, and foes through-
out the 2016 election cycle. More 
at www.crownpublishing.com.CJ

• James Grant, The Forgotten Depression, Simon & Schuster, 
2014, 272 pages, $28.

By george leef
Contributor

RALEIGH

For decades, James Grant has been one of America’s 
foremost writers on economics and finance. If his 
name is not especially well-known, that is because he 

is not an advocate of big government and meddlesome eco-
nomic tampering.

Just the opposite. Grant thinks that the best policy is 
usually no policy. Politicians and regulators (the Federal Re-
serve in particular) should leave business alone, not subsi-
dizing or bailing out companies, and allowing the price sys-
tem to work. That’s how to keep Washington from causing 
economic turmoil and also the prescription for fast recovery 
after it has.

Such a laissez-faire philosophy draws sneers from left-
wing academics, but Grant’s position is solid, both theoreti-
cally and historically. His latest book, The Forgotten Depres-
sion, surveys the history of the short but extremely sharp 
depression that followed the 
end of World War I. 

He calls it “The crash that 
cured itself” because neither 
the Wilson administration nor 
the Harding administration 
that succeeded it took any of 
the actions that most politi-
cians and economists today 
would declare to be essential: 
stimulus spending, low inter-
est rates, and redistributive 
taxation.

“What the government 
did not do,” Grant writes, “was 
to socialize the risk of financial 
failure or attempt to steer and 
guide the nation’s economy by 
manipulating either the rate of 
federal spending or the value 
of the dollar.” That hands-off 
approach limited the depres-
sion to just 18 months: The 
plunge began in January 1920, 
and the recovery started in July 
1921. 

The short duration of the 
1920-21 depression compares 
favorably with the protracted 
Great Depression that began in 
1929 and didn’t end until after 
World War II, and also with 
our current economic slump, 
which has seen weak growth 
and falling labor force partici-
pation for seven years. 

But how did we get policy so right in 1920-21 and so 
wrong in the Great Depression and in our present circum-
stances?

Part of the explanation in the former case was the fact 
that President Wilson was incapacitated by a stroke in Oc-
tober 1919. His administration was not the least bit friendly 
toward free markets. In fact, Wilson had said that summer, 
“I am perfectly sure that the state has got to control every-
thing that everybody needs and uses.” He repeatedly at-
tacked “greedy businessmen.”

After his stroke, however, the administration was 
leaderless. The happy result was, as Grant puts it, “laissez-
faire by accident.” Without an active president pushing 
“progressivism,” the country defaulted to its traditional ap-
proach to panics and crashes, namely letting business adjust 

on its own.
Then, the 1920 election was won by Republican War-

ren Harding, a man of little academic learning but with the 
sound instincts to rely on ordinary Americans rather than 
politicians and theorists to get things back to normal. 

In that, he was strongly reinforced by his secretary of 
the treasury, Andrew Mellon. He advised the president to 
let wages and prices fall to their natural levels and to reduce 
the federal government’s burden on the economy by cutting 
the budget and lowering taxes.

The “hero” of the prompt recovery, Grant says, was 
simply the price system. Wartime inflation had given us 
artificially high wages and prices, and the government let 
them fall. “They stopped falling when they became low 
enough to entice consumers into shopping, investors into 
committing capital, and employers into hiring.”

Unemployment, which had skyrocketed as the depres-
sion deepened, quickly turned around. Industrial produc-
tion increased by 26 percent from 1921 to 1922. In the auto 
industry, production leaped by 63 percent. Real income per 
capita rose at a 6 percent rate.

Another fascinating aspect of the crash and recovery 
was that some of the nation’s extremely wealthy people 

lost their fortunes, but new en-
trepreneurs quickly took their 
places. The 1920-21 depression 
was accompanied by a gale of 
capitalism’s creative destruc-
tion along with economic mo-
bility. The common complaint 
that in America the rich get 
richer and the poor get poorer 
was just as true then as it is to-
day.

Are there lessons to be 
learned from Grant’s history of 
this little-known period? There 
certainly are.

We frequently hear ref-
erences to the 1929 crash and 
ensuing Great Depression, but 
nobody talks about the 1920 
crash and the short depression 
that followed. Nobody talks 
about it because it was so brief, 
and it was so brief because 
the federal government stood 
aside and allowed people to 
make the adjustments that 
needed to be made. 

The economy, after all, is 
not a thing. It is a network of 
production and trade where 
millions of individuals make 
the decisions. In 1920, the en-
tire economy didn’t crash, but 
parts of it did and then the 
companies and people affected 

needed to make changes. Because Washington didn’t get in 
the way of those changes, the depression was short.

But, as the author observes, the conventional wisdom 
among “mainstream” economists today is that when reces-
sion begins, the government has only one move — it must 
spend and lend more to “support” the economy. It needs to 
bail out any companies that are “too big to fail.” Above all, 
the government simply cannot wait for market adjustments. 

The Forgotten Depression is a much-needed counter to 
all that Keynesian thinking. In June, it received the Man-
hattan Institute’s Hayek Prize for the book that best cap-
tures the great economist’s philosophy. Grant’s book richly 
deserves the award.                                                             CJ

George Leef is director of research at the John W. Pope Cen-
ter for Higher Education Policy.
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Native North Carolinian, Weaver, Important Conservative Thinker

TROY
KICKLER

BOOKS BY JOHN LOCKE FOUNDATION AUTHORS
If you don’t know about Edenton, North Carolina, 

your knowledge of U.S. history is incomplete and your 
knowledge of North Carolina insufficient. Organized 
women’s political activity in America was born in Eden-
ton. The concept of judicial review—that courts can 
declare legislative acts unconstitutional—was champi-
oned here. Ideas for a national navy and defense were 
implemented here. Many passages of the N.C. Con-
stitution (1776) and the U.S. Constitution originated 
here. Leading proponents of the U.S. Constitution 
(a.k.a. Federalists) lived in this small place, and so 
did nationally known jurists and politicians.

Dr. Troy Kickler, founding director of the 
North Carolina History Project, brings Edenton, 
its people, and its actions into proper and full 
focus in his book, The King’s Trouble Makers. 

Go to northcarolinahistory.org for more 
information.

One of the leading conserva-
tive thinkers of the modern 
American (post-World War 

II) era was a native North Carolinian: 
Richard Weaver. 

Born in 1910, he grew up in 
Weaverville, 
outside of Ashe-
ville, and lived in 
Kentucky after the 
death of his father, 
who owned a 
livery stable. 

After earn-
ing his Ph.D. and 
studying under 
John Crowe Ran-
som at Vanderbilt 
University and 
Cleanth Brooks 
at Louisiana State 
University, Weaver taught for awhile 
at N.C. State University, but spent the 
vast majority of his professorial career 
at the University of Chicago. 

Weaver landed his dream job 
as an English professor at Vanderbilt 
University but passed away at the 
young age of 53 shortly after receiving 
the appointment. (Some have claimed 
that the loner professor and philoso-
pher, who slept only a few hours a 
night and enjoyed eating fare such 
as hash at his favorite diner, worked 

himself to death.)
Although hired mainly to teach, 

Weaver is most known for his writings 
— many of them published posthu-
mously. His most famous and influ-
ential work is Ideas Have Consequences 
(1948). The title states what seems to 
be a self-evident truth. But 
the truth is, many people 
forget that thoughts or 
schools of thought af-
fect the real and physical 
world. Our circumstances 
matter, to be sure, but our 
ideas matter and affect our 
outcomes as well. 

Weaver wrote Ideas 
Have Consequences in great 
part as a reaction to World 
War II. More specifically, 
he was questioning the 
ways advanced warfare 
tested the limits of “ethical 
principles.”  He worried 
what type of new age was being ush-
ered in with such devastating technol-
ogy. The main themes of this work 
are that in the modern age culture, 
society, and truth were disintegrating. 
Ideas Have Consequences opens with a 
pessimistic tone: “This is another book 
about the dissolution of the West.” 

Weaver suggested several ways 
to restore order to what he consid-

ered a disintegrating world. Two 
are described here. He espoused the 
importance of property rights, and he 
believed that property was a “meta-
physical right” that allowed freedom 
to flourish. Property rights were 
linked to freedom; people who owned 

property would value 
freedom.

Weaver also 
called for a renewal in 
the study of language, 
literature, and poetry. 
He valued a liberal arts 
education, and unsur-
prisingly as an English 
professor, in particular 
he bemoaned the disin-
tegration of language. 

The native North 
Carolinian also is 
known for The Eth-
ics of Rhetoric (1953), 
Visions of Order: The 

Cultural Crisis of Our Time (1964), and 
The Southern Tradition at Bay (1968). 
A member of the Socialist Party as an 
undergraduate student, Weaver also 
wrote many smaller essays for new 
conservative publications such as Na-
tional Review and Modern Age. Conse-
quently, his popularity increased. 

In 1962, for example, Young 
Americans for Freedom recognized 

Weaver for his “dedication to the 
preservation of the heritage of our Na-
tion through consistent support of the 
principles of freedom and individual 
human dignity.”

A general theme of his work 
is the necessity of respecting and 
returning to tradition. He questioned 
modernity and thought it might usher 
in a faulty age. (When he visited his 
family in western North Carolina, he 
plowed the fields with a mule team 
instead of using a tractor — a respect-
able and commendable task, yet a bit 
neo-Luddite in my opinion.)

Weaver was not representative 
of modern-day conservatism in its 
entirety, yet his work is indeed rep-
resentative of one strand. One might 
wonder how many more books the 
prolific Weaver might have written 
had he lived an average life span. We 
will never know. 

What we do know is that he had 
a significant influence on post-World 
War II conservatism and became (even 
if posthumously) one of the most im-
portant American thinkers of the latter 
20th century.                                     CJ

Dr. Troy Kickler is director of the 
North Carolina History Project (northcar-
olinahistory.org).

Richard Weaver
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Book review

Sen. Ted Cruz Draws Parallels to 1980 in Political Manifesto

Help us keep our presses rolling
      Publishing a newspaper is an ex-
pensive proposition. Just ask the many 
daily newspapers that are having trouble 
making ends meet these days.
      It takes a large team of editors, re-
porters, photographers and copy editors 
to bring you the aggressive investigative 
reporting you have become accustomed 
to seeing in Carolina Journal each 
month. 
      Putting their work on newsprint and 
then delivering it to more than 100,000 
readers each month puts a sizeable dent 
in the John Locke Foundation’s budget.
      That’s why we’re asking you to help 
defray those costs with a donation. Just 
send a check to: Carolina Journal Fund, 
John Locke Foundation, 200 W. Morgan 
St., Suite 200, Raleigh, NC 27601.
      We thank you for your support. 

John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

Share your CJ
Finished reading all 

the great articles in this 
month’s Carolina Jour-
nal? Don’t just throw it 
in the recycling bin, pass 
it along to a friend or 
neighbor, and ask them 
to do the same.

Thanks.

• Ted Cruz, A Time for Truth: Reignit-
ing the Promise of America, Broadside 
Books, 2015, 368 pages, $27.99.

By lloyD BillingSley
Contributor

RALEIGH

The author’s full name is Rafael 
Edward Cruz, named after his fa-
ther Rafael Bienvenido Cruz. As 

a student in Cuba, Rafael Sr. opposed 
“brutal dictator” Fulgencio Batista. 
Indeed, the photo section includes Ra-
fael’s mug shot after “Batista’s thugs” 
beat him up. 

Rafael allied himself with Fidel 
Castro but abandoned the revolution-
ary when it became apparent he was 
worse than Batista and a Communist.

Rafael Cruz Sr. applied to the 
University of Miami, Louisiana State 
University, and the University of Tex-
as, which gave him the nod. A Time for 
Truth charts how he learned English, 
secured his education, and made head-
way in the energy business. 

Ted entered the world in 1970, 
when Rafael and wife Eleanor were 
living in Canada, but they soon re-
turned to Houston. Their son Ted, a 
name Rafael Sr. disliked because of as-
sociation with the Kennedys, appears 
to have learned some lessons from his 
father’s experience. 

In the early going, Cruz targets 
President Obama’s deal normalizing 
relations with Cuba, under which the 
author believes America will help the 
Castros pay for the imprisonment of 
dissidents. A Time for Truth also shows 
concern for conditions stateside, and 
as Rafael Sr. said, if we lose our free-
dom here, where do we go? 

According to his son Ted, we 

stand close to losing it right now. 
Rafael Edward Cruz went to law 

school at Harvard, then clerked for 
Supreme Court Chief Justice William 
Rehnquist. He became friends with 
“Dersh,” liberal law professor Alan 
Dershowitz, and provides detail of Jus-
tice Stephen Breyer’s behavior in res-
taurants and Sandra Day O’Connor’s 
response to a tutorial on Internet porn. 
The author does not neglect Clarence 
Thomas but gives more attention to 
key legal cases.

Jose Ernesto Medellin, an illegal 
immigrant convicted for 
the rape and murder of 
two girls, drew the death 
penalty, but then the World 
Court, a wholly owned 
subsidiary of the United 
Nations, intervened in 
the case. Secretary of State 
Condoleezza Rice wanted 
to cave to the World Court, 
and Ted Cruz says “she 
was wrong.” The U.S. Su-
preme Court agreed, rul-
ing that the World Court 
had no authority to bind 
the U.S. justice system. 
This also means that “no president has 
constitutional authority to subvert U.S. 
sovereignty.” The nation’s own power-
ful agencies, as the author also shows, 
easily can subvert the rights of Ameri-
cans.

The Sackett family of Idaho faced 
fines of $75,000 from the federal En-
vironmental Protection Agency for 
filling in part of their property in the 
course of building a house. The Obama 
administration claimed that the Sack-
etts should be prohibited from taking 
the EPA to court to defend their prop-

erty rights. As Cruz notes, all nine 
justices rejected that vision of gov-
ernment power over citizens. And he 
says it makes no sense that the federal 
government owns nearly 90 percent of 
Nevada. 

Ted Cruz is perhaps best known 
for his antipathy to Obamacare, and he 
takes the current president to task for 
pushing gun control and repealing a 
Clinton-era welfare-to-work law. The 
IRS targeting scandal, Cruz observes, 
resulted in not a single indictment. 
The “jihadist” attack at Fort Hood was 

called “workplace vio-
lence,” which leads the 
author to lament, “it is 
impossible to defeat an 
enemy when you can’t 
even admit it exists.”

The Texas senator 
also has a problem with 
fellow Republicans such 
as George W. Bush. He 
promised to revitalize the 
Reagan Revolution but 
instead “took the Repub-
lican Party down the path 
of bigger government, 
excessive spending, and 

new entitlement programs that we 
couldn’t afford.” A Republican presi-
dent, says Cruz, “should not add $5 
trillion to the national debt.” 

The author wants to promote 
economic growth, implement a simple 
flat tax, and abolish the IRS. In health 
care he would expand competition, 
empower patients with health savings 
accounts, and get government bureau-
crats out of the way. 

Education is a civil-rights issue, 
says Ted Cruz, and it’s unfair to trap 
kids in bad schools because of their 

race. So repeal Common Core and 
expand educational choice through 
vouchers, scholarships, and charter 
schools, he says. Readers on the con-
servative side may agree, but A Time 
for Truth also provides evidence that 
even in a Cruz administration, the sta-
tus quo will prevail. 

Cruz praises the way Tim Muris 
led the Federal Trade Commission, 
explaining that it’s a mistake for Re-
publicans to view the agency they’re 
heading as the enemy. For Cruz, it is 
“far more effective to shape and direct 
the focus rather than directly attack the 
career professionals.” 

The USA deploys 17 intelligence 
agencies, but as the late George Carlin 
observed, when it comes to political 
parties we are down to only two. This 
can be a problem for health reform 
because, as Cruz warns, “if it’s up to 
Washington, to the career politicians in 
both parties, that will never happen.” 
And in Washington, as the author ex-
plains, “principles are fungible, often 
lasting until the next election.”

Rafael Edward Cruz sees the na-
tion again poised as in 1980, with a 
weak president, enemies at the gates, 
a sputtering economy, and reformers 
waiting in the wings. Readers might re-
call that Ronald Reagan, a hero to Cruz, 
ended the Cold War but failed to elimi-
nate a single bureaucracy. Reagan even 
spared the federal Department of Edu-
cation, Jimmy Carter’s payoff to teach-
er unions. In 1980 or 2016, can a policy 
of No Bureaucracy Left Behind be the 
way ahead? A Time for Truth leaves 
room for reasonable doubt.   CJ

Lloyd Billingsley is author of the 
forthcoming Bill of Writes, a collection of 
his journalism. 
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Somin Details Dirty Dealings Behind Kelo Eminent Domain Case
Book Review

• Ilya Somin, The Grasping Hand: Kelo 
v. City of New London & the Limits of 
Eminent Domain, University of Chicago 
Press, 2015, 336 pages, $30.

By george leef
Contributor

RALEIGH 

Just over 10 years ago, the U.S. Su-
preme Court decided a crucial case 
involving eminent domain — Kelo 

v. New London. 
The dispute was extremely im-

portant in the continuing fight to pro-
tect property rights. Under the Fifth 
Amendment, governments may take 
private property only if it is done for 
“public use” and if the owner is paid 
just compensation.

But what if government wanted 
to take your property simply to trans-
fer it to another person or company 
because the politicians thought you re-
ally weren’t making the best use of it? 
That is what happened in 1999 when 
the New London Development Coun-
cil in Connecticut wanted to seize the 
homes of Suzette Kelo and several oth-
ers.

New London didn’t need their 
land for a road or bridge that the pub-
lic would use. Instead, it wanted their 
land as part of a redevelopment plan 
worked out with the pharmaceutical 
giant Pfizer. Could the government 
seize these homes and destroy them 
just because the big new complex en-
visioned was supposed to create jobs 
and bring in more tax revenue?

Ilya Somin’s book tells the story 
of the legal battle in fascinating detail. 
Somin, a professor of law at George 
Mason University, has dug into the 
facts, and readers will discover that 
the case was much “dirtier” than it first 

appeared to be. 
Even better, he examines the pub-

lic policy issues that grow out of emi-
nent domain. Not only was the seizure 
of property in this instance unneces-
sary and harmful, but also, Somin con-
cludes, we should expect it to be so in 
most cases. In short, using eminent do-
main for anything other than the para-
digm of a needed road or bridge is a 
bad idea and shouldn’t be allowed.

Starting with the 
case itself, Somin succinct-
ly recounts the facts that 
many readers will remem-
ber while adding a great 
deal of additional detail to 
show the ugly truth about 
the dispute. 

The Fort Trumbull 
area of New London ad-
joins the Thames River 
and had until 1995 been 
home to the Naval Under-
sea Warfare Center. But its 
closure left the city with 
fewer jobs and less rev-
enue than before. Hoping 
to revitalize the area, local government 
officials and business leaders created 
the New London Development Coun-
cil.

Within a couple of years, NLDC 
came up with a plan for an office park 
with shopping and high-end residen-
tial units. Pfizer would be the biggest 
occupant, locating its headquarters 
there. What many people do not know 
is that the plan could have been fin-
ished without destroying many of the 
homes that ultimately were seized 
through eminent domain. Pfizer exec-
utives, however, said that they didn’t 
want their beautiful headquarters 
“surrounded by tenements.”

Think about that. A large corpo-
ration was going to receive a gigantic 
gift but still felt empowered to demand 
that people whose homes could have 
been preserved must nevertheless be 
forced out because, as the president 
of NLDC put it, their houses looked 
“ugly and dumb.” Thus we see one of 
the hidden consequences of eminent 
domain — it engenders a domineering, 
elitist attitude.

The homeowners, 
with expert legal help 
from the Institute for Jus-
tice, challenged the tak-
ing in court. The legal 
battles raged for years, 
from trial court to the 
Supreme Court of Con-
necticut (where one jus-
tice lodged a very strong 
dissent against such tak-
ings), to the U.S. Supreme 
Court. Somin informs us 
that during this period 
the plaintiffs repeatedly 
were subjected to vindic-
tive harassment by public 

officials — the very people empow-
ered to uphold the law. Apparently, the 
property owners’ desire to remain un-
molested was intolerable to their “pub-
lic servants.”

Arguments before the Supreme 
Court pitted Scott Bullock of IJ against 
veteran Connecticut lawyer Wesley 
Horton. The big moment came when 
Justice Sandra Day O’Connor, who 
had written a decision in favor of a 
very broad view of the eminent do-
main power just 10 years before, asked 
Horton if it would be constitutionally 
permissible for a government to seize a 
Motel 6 and turn the land over to Ritz-
Carlton just because the latter would 

pay more in taxes.
Horton unflinchingly said yes, an 

answer that raised many eyebrows in 
the court.

O’Connor wrote a strong dissent 
based largely on the lack of any limit to 
“economic development” takings, but 
the majority went along with Justice 
John Paul Stevens, who saw nothing 
wrong with that policy and thought the 
courts should defer to the presumed 
wisdom of government officials.

The decision, Somin notes, led 
to a backlash across the country, with 
many states considering legislation to 
stop Kelo-type takings. Unfortunately, 
those efforts have brought about only 
marginal improvements.

My favorite part of the book is 
Somin’s powerful case against “eco-
nomic development” takings. Using 
Austrian and public choice economic 
analysis, he shows why such efforts are 
no better than other kinds of economic 
meddling. They inflict needless harm 
on “little people” to help the wealthy 
and powerful; they exaggerate the sup-
posed benefits while underestimating 
the costs; and they encourage special-
interest groups to rely on government 
power.

And if you had not heard what 
eventually happened with the great 
NLDC project, Somin tells the bitter 
truth. The plan fell through. Many 
good homes were destroyed and lives 
shattered for nothing.

I recommend this book for its 
sharp legal, economic, and historical 
analysis of eminent domain.  CJ

George Leef is director of research at 
the John W. Pope Center for Higher Educa-
tion Policy.

E.A. MORRIS
FELLOWSHIP FOR EMERGING LEADERS

The E.A. Morris Fellowship is seeking principled, energetic applicants for the 2016 Fellowship class.
Applications available online or at the John Locke Foundation. Application deadline is December 8, 2015. 

Please visit the E.A. Morris Fellowship Web site (www.EAMorrisFellows.org) for more information,
 including eligibility, program overview and application materials.

Eligibility
        • Must be between the ages of 25 and 40, must be a resident of North Carolina and a U.S. citizen • Must be willing to complete a 
special project requiring leadership and innovative thinking on a local level • Must be willing to attend all program events associated 
with the fellowship • Must not be the spouse of a current or past Fellow.

Sept. 15, 2015: Application period opens                      Dec. 8, 2015: Applications due

Important dates to remember

www.EAMorrisFellows.org
Contact tmccaskill@johnlocke.org | karenyvonp@gmail.com

200 W. Morgan St., Ste 200 Raleigh, NC 27601 | 919-828-3876 | 1-866-553-4636
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EDITORIAL

Limit Sessions,
Expand Freedom?

COMMENTARY

Policy Discussions
Need to Continue

The 2015 long legislative ses-
sion has proven to be just 
that: long. Many produc-

tive ideas have been discussed, 
among them whether we should 
take advantage of low interest rates 
and construction costs to borrow 
and address long-neglected needs; 
whether insurance companies or 
providers should administer Medic-
aid; and whether state government 
spending should be reined in or 
grow at will. 

As the 2015 session 
draws to an end, one 
thing is clear. We need to 
keep talking. I’d like to 
continue the conversation 
on how counties spend 
their money, increasing 
accountability in higher 
education, and expanding 
the pipeline for quality 
teachers.

One of the most 
controversial issues ad-
dressed this session has 
been the distribution of sales tax 
revenue. Discussing whether the 
revenue should be distributed 
based mainly on where purchases 
are made or where people live tries 
to address fairness. But it doesn’t 
tackle the main issue: How coun-
ties — rural and urban — spend the 
money they receive.

We heard a lot about a new 
formula creating winners and los-
ers, and, of course, every county 
wants more. But are current spend-
ing priorities in line with taxpayer 
expectations? Do counties need 
more to spend, or do they need to 
spend better?

If, under a new formula, some 
counties got a windfall, how would 
they use it? Reduce property tax 
rates? Return it to the citizens? 
Build skating rinks, soccer fields, or 
theaters? School construction? And 
who gets to decide?

The same scrutiny is needed 
for those counties that stand to lose 
money under a new formula. Often 
the default is to assume that current 
spending priorities are the correct 
ones. Instead we need to discuss the 
appropriate amount of spending 
and prioritize from there. 

Funding for universities and 
community colleges once was based 
entirely on the number of students 
enrolling — multiply per-pupil 
funding by the number of students 
to get the allocation for the school 

year. Recently, North Carolina 
joined 32 states making a portion of 
funding dependent on performance 
indicators such as course comple-
tion, time to degree, transfer rates, 
number of degrees awarded, and 
number of low-income or minority 
graduates. The baselines are reset 
every three years. This is an impor-
tant step toward regular review and 
accountability. Gov. Pat McCrory 
offers another good suggestion — a 
component for how many gradu-

ates get jobs. 
But only a tiny 

amount of the funding is 
tied to performance — $1 
million of the $2.6 billion 
UNC system budget and 
$24 million of $1 billion in 
community college spend-
ing. We need to talk about 
making performance 
funding a larger portion 
of the formula.

Funding for teacher 
assistants, maintaining 

student-teacher ratios, and ensur-
ing a strong and steady pipeline of 
quality teachers were all part of the 
budget and accountability discus-
sions. Solid research tells us that, 
particularly in the lower grades, a 
lower student-teacher ratio enhanc-
es student performance. So where 
will we get new teachers? A pool of 
highly committed, quality educa-
tors may well be found in the ranks 
of teacher assistants.

We should look at ways to 
transition teacher assistants into 
full-time teachers, for example, by 
offering some credit for working 
under a mentor teacher. We should 
remove barriers preventing the 
best, brightest, and most dedicated 
teacher assistants from becoming 
full-time teachers. 

The discussion over proper 
teacher pay should include finding 
a balance between teaching and 
testing, opportunities for advance-
ment, reducing red tape, and 
rewarding excellence. We need to 
ensure every student has a good 
teacher. Now we need to talk about 
how to get more of them.  

This session has been long but 
productive with good ideas, discus-
sions, and decisions. There’s much 
more to do. Let’s keep talking.     CJ

Becki Gray is vice president for 
outreach at the John Locke Foundation.

BECKI
GRAY At press time, the 2015 session 

of the General Assembly had 
not adopted a budget, even 

though the 2015-16 budget year began 
July 1. By all accounts, the session will 
stretch into September and perhaps 
beyond, as the honorables dicker over 
spending numbers, Medicaid reforms, 
sales tax policy, or a host of other is-
sues.

The issues that lawmakers 
haven’t resolved are important, and 
we’d rather they take their time arriv-
ing at sensible policies that are consis-
tent with principles of limited, consti-
tutional government than hurry out of 
town just to avoid public criticism and 
save taxpayers a few bucks. 

That said, the General Assembly 
isn’t in much of a rush because they 
don’t have to move quickly. North 
Carolina is one of 10 states placing no 
limit on the length of the legislative 
session, according to a chart compiled 
by the National Conference of State 
Legislatures.

Without statutory, constitutional, 
or even informal session limits, lead-
ers can keep their members in Raleigh 
interminably, and that has been the 
rule in recent decades. The General 
Assembly has enacted a budget on 
time only six times in the past 20 
years, and sessions have lasted into 
the fall on a few occasions.

That’s a reason to push lawmak-
ers to enact a statutory limit on legisla-
tive sessions, as is the practice in most 
other states. The prospect of a manda-
tory end to the session would tend to 

focus the mind. Some states use the 
calendar to set boundaries; others base 
the session on the number of working 
days lawmakers are around. 

Another common-sense reason 
to cap legislative sessions: States with 
session limits tend to respect freedom 
more than those that do not. Using the 
First In Freedom Index created by the 
John Locke Foundation to rank states 
on their “freedom friendliness” based 
on a host of fiscal, regulatory, health 
care, and education policies, only two 
of the 10 states that do not limit leg-
islative sessions — Wisconsin (11th) 
and Idaho (17th) — scored higher than 
North Carolina’s 23rd on the FFI.

All of North Carolina’s neigh-
boring states impose session limits, 
and all score higher than the Tar Heel 
State on the freedom index. Correla-
tion may not be causation, but it fol-
lows that states placing boundaries on 
lawmakers might show more regard 
for their residents’ liberties.

As a general matter, we’d be 
delighted if legislators weren’t around 
Raleigh nearly as much as they tend 
to be: There’s truth to the quip that no 
one’s life, liberty, and property is safe 
while the legislature is in session.

None of the states that limit leg-
islative sessions prohibit the ability to 
call special sessions to handle matters 
including redistricting, responding to 
natural disasters, or reacting to fed-
eral court decisions. North Carolina 
should follow their lead. A law requir-
ing sessions to end no later than June 
30 is a good place to start the discus-
sion.                                                   CJ
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COMMENTARY
EDITORIALS

Senate Spending
Count campaign costs per voter

EDITORIALS

Hidden Taxes
Charlotte dings visitors more than most

Dems Prioritize
Governor’s Race

After months of speculation 
and handwringing among 
Democrats, the party is 

finally fielding candidates to take 
on Republican U.S. Sen. Richard 
Burr in 2016. The potential aspirants 
include state Rep. Duane Hall of 
Raleigh, former state Rep. Deborah 
Ross of Raleigh, and Chris Rey, 
mayor of the Cumberland County 
town of Spring Lake.

Although capable individu-
als, none of them has a track record 
of winning competitive general 
elections. None has yet exhibited 
the ability to raise the large amount 
of money it will take to 
run a statewide cam-
paign, although national 
Democrats are reportedly 
promising to send a lot of 
assistance to North Caro-
lina to help the eventual 
party nominee.

I think it would be 
foolish for Burr not to take 
the 2016 campaign seri-
ously. I also think Ross, in 
particular, has the poten-
tial to excite some of the 
state party’s donors and 
activists. But I still think 
it’s striking that no higher-profile 
Democrats have opted to run. North 
Carolina is a closely divided state. 
The seat is important to Democrats 
hoping to recapture the U.S. Senate 
next year.

 As I see it, most North Caro-
lina Democrats, 
and even many 
Democrats 
across the coun-
try, are far more 
interested in 
defeating Gov. 
Pat McCrory 
than they are in 
defeating Burr. 
They believe state Attorney Gen-
eral Roy Cooper is the candidate 
most likely to accomplish that task. 
They are already planning to pour 
most of their resources into help-
ing him. Knowing that, Democrats 
who might otherwise have run for 
Senate have concluded that it will 
be difficult to gain the attention and 
raise the funds necessary to win in 
2016.

It’s not hard to explain why 
North Carolina Democrats are so 
focused on beating McCrory. They 
strongly disagree with the policy 
choices Republicans have been 
making over the past several years. 
Given the electoral district maps 
and other institutional disadvan-
tages, they hold out little hope of 

retaking either chamber of the Gen-
eral Assembly in 2016. Their only 
chance to combat GOP initiatives 
on taxes, spending, education, and 
other issues is to elect Cooper and 
hope he can get his vetoes sustained 
by a combination of unified Demo-
crats and dissident Republicans.

There’s also the matter of pa-
tronage. Governors build organiza-
tions and parties in ways that sena-
tors can’t. Governors hire hundreds 
of people for political or high-level 
policy jobs. They appoint thousands 
of people to boards and commis-
sions. Their administrations award 

contracts and make policy 
decisions that benefit 
some interest groups and 
harm others. Democrats 
have been in charge of 
this massive machine for 
most of the state’s history. 
They desperately want 
it back. By comparison, 
U.S. senators have fewer 
favors to offer (although 
some of them can be 
immensely valuable to 
particular individuals or 
businesses). 

As for Democrats 
across the country, there are two 
motivations for wanting to beat 
Pat McCrory. One of them is that, 
thanks to the Moral Monday move-
ment and the lavish media attention 
it’s received from left-leaning media 
outlets, many liberal donors and 

activists are 
nearly as exor-
cised by GOP 
rule in North 
Carolina as 
they are about 
GOP rule in 
places like 
Wisconsin and 
Michigan. 

Another motivation is that 
among the governorships on the 
ballot in 2016, North Carolina is 
by far the largest prize in terms of 
population and status — and the 
only one where Democrats have a 
reasonable chance of picking up a 
Republican-held seat. Republicans 
currently enjoy a 31-18-1 advantage 
in state governors. Democratic lead-
ers are committed to recovering at 
least some of that lost ground next 
year.

Richard Burr has benefited 
from good timing throughout his 
political career. His streak appears 
to be intact going into 2016.    CJ

John Hood is chairman of the 
John Locke Foundation.

JOHN
HOOD

Was the 2014 U.S. Senate race 
between Kay Hagan and 
Thom Tillis really the most 

expensive race in North Carolina his-
tory, or in the country’s entire election 
cycle last year? No. But the claim has 
been repeated endlessy, particularly 
by liberals seeking to denounce the 
campaign-finance system, explain 
away the inconvenient fact of higher 
voter turnout among black North 
Carolinians last year, or both.

Here’s the problem with that 
assertion: A dollar spent on TV ads, 
events, or get-out-the-vote efforts in 
2014 was less valuable than a dollar 
spent on those functions a genera-
tion or two ago — even if one were to 
grant that today’s spending, guided 
by better technology and data sets, 
can be deployed more efficiently. 

Similarly, since most campaigns 
spend most of their money on things 
that scale to the size of the potential 
electorate, it would be meaningless to 
compare total expenditures on a Cali-
fornia race to those on a Rhode Island 
race. Candidates in California have to 
reach many more voters.

Although no comparison is free 
from quirks or biases, the best avail-
able one is to compare inflation-ad-
justed, per-voter expenditures across 

times and jurisdictions. By that mea-
sure, the Tillis-Hagan race was hardly 
the most expensive in North Carolina 
history, or the most expensive in the 
2014 cycle.

Carolina Journal reporter Barry 
Smith ran the numbers last fall. 
Including estimated independent 
expenditures, the Tillis-Hagan race 
cost just a bit over $16 per voter. The 
1984 slugfest between Jesse Helms 
and Jim Hunt cost more than $20 per 
voter. Since independent expendi-
tures weren’t as carefully reported 
and archived in the past (they mostly 
consisted of spending by parties and 
interest groups), they aren’t included 
in the totals before 2014 — meaning 
that Helms-Hunt cost even more than 
the CJ analysis suggests.

Nationwide, a Brookings Insti-
tution study found that when mea-
sured per voter, North Carolina’s race 
ranked eighth in total cost last year, 
not first. The most expensive races 
were in Alaska ($121 per voter), New 
Hampshire ($50), and Iowa ($39), all 
several times more expensive than the 
Tillis-Hagan contest.

For the record: Tillis-Hagan was 
not the most expensive race in North 
Carolina history or in the nation last 
year. Not even close.                      CJ

Some taxation is necessary for 
government to provide basic 
services. But politicians typically 

face strong incentives to go beyond 
the basics. Consider a proposal to 
raise taxes to subsidize a local sports 
team.

Most local residents don’t work 
for the team, its vendors, or neighbor-
ing businesses. In most communities, 
those attending the games regularly 
are a minority of the population. But 
the small number of beneficiaries 
stands to realize significant benefits 
per person.

On the other hand, the project is 
unlikely to cost any particular tax-
payer more than a few dollars. That’s 
not much of an incentive to fight the 
program.

Although these dynamics, 
known as “public choice economics,” 
are inherent to all representative gov-
ernments, some provisions can make 
the triumph of special interests less 
likely. One is transparency — mak-

ing public policies easy to follow and 
understand.

When it comes to tax policy, 
governments should employ revenue 
sources that average citizens can see, 
track, and understand. That’s an argu-
ment for taxes that generate annual 
bills, such as taxes on real property. 
There’s a reason the property tax is 
difficult to raise. People can see how 
much it costs them.

Unfortunately, many localities 
increasingly rely on taxes that are hid-
den in service contracts or bills, espe-
cially when visitors will pay much of 
them. The National Center for Policy 
Analysis recently published a nation-
wide study of hotel occupancy taxes, 
car rental taxes, and airline taxes. 
North Carolina’s largest city, Char-
lotte, had the nation’s ninth-highest 
tax burden on travelers.  

Generally applied property and 
sales taxes can capture sufficient rev-
enue from those who visit, shop, do 
business, or stay overnight in a com-
munity. Extra levies are abusive.       CJ
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Productivity Slump Hard to Explain

MICHAEL
WALDEN

Journalists
And Demeanor

MEDIA MANGLE

JON
HAM

We all hear about trends in jobs, the unem-
ployment rate, household income, con-
sumer spending, and economic growth. 

These important economic numbers are reported 
each month and are given great attention in the 
press.

But behind all these headline numbers is 
another economic measure that may be the most 
important of all. It’s well-known to economists but 
doesn’t receive nearly the attention of the others. 
Yet, a strong case can be made 
that it’s the behind-the-scenes 
generator of much of what’s im-
portant in the economic world.

This economic number is 
— drum roll, please — produc-
tivity. Most people will yawn 
at its mention, and that’s un-
derstandable. It doesn’t sound 
exciting, and it’s easy to assume 
productivity is a concept that’s 
important only to businesses.

But really it’s a people 
term, and a simple one at that. 
Productivity measures how much output a worker 
produces within a given period of time, such as an 
hour. Output is specific to the job. So, for example, 
for an auto worker productivity might be the num-
ber of fenders attached to an auto chassis in an hour. 
For a software salesperson, it could be the number 
of computer programs sold in an hour. 

Perhaps the most important aspect of produc-
tivity is its relationship to worker pay. Businesses 
prefer workers with higher productivity and so are 
willing to pay them more. Therefore, when produc-
tivity in the economy is rising rapidly, worker pay 
does, too, but when productivity improvements are 
tiny, gains in worker pay remain small.

In recent history, there were surges in produc-
tivity in the 1960s and the 1990s, and during those 
decades workers and families got ahead economi-
cally.

But recently we’ve been in the productivity 
doldrums. Since the early 2000s, improvements in 
productivity have been sliding, with annual gains 
now down to 1 percent, the lowest reading in 30 
years. Many economists say it is no surprise that 
growth in worker pay also has been minuscule.

So what’s wrong? Why is worker productivity 

lagging so much? If we could find the answer and 
boost productivity, then we could get worker pay 
growing faster and many more people would be a 
lot better off.

Here’s where I have to disappoint you. Econo-
mists don’t really know why worker pay is so slack. 
It’s one of our biggest current economic mysteries.

On the one hand (a famous economic say-
ing), we might expect that recent productivity gains 
would have been robust. New technology is being 
deployed in the workplace every day, and usually 
better technology makes workers more productive. 

One explanation is we’re not yet measuring 
the benefits of the new technology correctly. When 
we do, the productivity numbers will be better. 
However, accepting this explanation then doesn’t 
answer why the worker pay gains have been so low. 
Maybe worker pay raises are being depressed by 
increased foreign competition in the labor market or 
the decreased clout of workers in the economy.

Other economists dispute the idea that all re-
cent technology has enhanced productivity. In fact, 
these economists say the opposite has happened. 
Workers are spending more time using the tech-
nology to play games, post pictures, and surf the 
Internet and less time working. Hence, rather than 
bolstering productivity, some modern technology 
could be reducing it.

Another explanation could be demographics. 
Young, inexperienced workers are increasingly re-
placing older, experienced ones. Usually when this 
happens, productivity growth suffers until the new 
workers “learn the ropes.” This happened in the 
1970s when the baby boom generation started enter-
ing the work force in large numbers, and during 
that decade, productivity gains slumped. Today it’s 
the “millennial” generation taking the place of the 
aged baby boomers, and some economists expect 
we won’t see a strong pickup in productivity until 
the transition is complete.

Whatever the reason for the recent disappoint-
ing productivity numbers, we need to keep an eye 
on them and try to solve The Mystery of the Missing 
Productivity. Our future standard of living depends 
on it.                                                              CJ

Michael Walden is a Reynolds Distinguished Pro-
fessor at North Carolina State University. He does not 
speak for the university.

It may surprise you to know that at one time 
there were lines that journalists wouldn’t 
cross, at least not if they wanted to be seen as 

professionals. These days that’s getting increas-
ingly hard to believe.

I was taught back in the Dark Ages that you 
didn’t lose your detached demeanor, whether 
interviewing a Klan member 
or a civil rights leader. You 
kept your cool on the job and 
ranted to the wife and kids 
only after you got home.

Univision’s Jorge Ra-
mos gave a textbook example 
of what not to do at a Donald 
Trump press conference on 
Aug. 25. In case you missed 
it, Ramos, the Hispanic net-
work’s most visible journal-
ist, interrupted Trump, who 
had just called on another 
reporter at the beginning 
of questions, and began a lecture about illegal 
immigration, deportations, and the 14th Amend-
ment.

Trump, in his typical brusque fashion, told 
him to sit down, that he hadn’t been called on 
to ask a question. But Ramos continued talking 
over Trump, who told him several times to sit 
down. Ramos insisted he had a right to ask ques-
tions, but actually never asked one. At that point 
a security man nudged Ramos out of the press 
conference. He later was invited back and was 
called upon by Trump, but he continued being a 
polemicist rather than a journalist.

NBC’s Kasie Hunt, when her time for a 
question came up, told Trump that President 
Obama had been asked tough questions by 
Ramos, so why wouldn’t Trump submit as well. 
She didn’t mention that Obama answered ques-
tions from Ramos in a White House sit-down 
interview, and that only one question (about him 
being called “deporter-in-chief”) could be consid-
ered “tough.”

In a normal world, even reporters would 
agree that Ramos crossed the line. It was clear 
that he was there to act as an activist, not a jour-
nalist. He acted more like a Code Pink protester 
than a member of the Fourth Estate. 

Surprisingly, on NBC’s “Morning Joe” on 
Aug. 26, the entire panel agreed that Trump had 
handled the contretemps well. Co-host Mika 
Brzezinski said, “He handled it brilliantly.” The 
panel also agreed that Ramos acted inappropri-
ately and should have waited until called upon. 

A couple of commentators tried to equate 
Ramos’ actions to the tough questioning by Fox 
News’ Ed Henry of Hillary Clinton at a news 
conference a week earlier on her missing emails. 
But the difference was that Henry didn’t try to 
jump the line, he waited until called upon, and 
then he asked his questions. He didn’t deliver a 
soliloquy about Clinton’s actions or positions.

 How this will affect the public’s views of  
Trump, Ramos, or Univision is anyone’s guess. 
But even many liberal journalists fell on Trump’s 
side on this one.                                                       CJ

Jon Ham is a vice president of the John Locke 
Foundation and publisher of Carolina Journal.
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Rights and Responsibilities

How Trump Has Shaken Up the Race

ANDY
TAYLOR

As I am sure you know, Carolina 
Journal is the monthly newspa-
per of the John Locke Founda-

tion. Formed in 1990, the organization 
is named after the great English politi-
cal philosopher who penned the Fun-
damental Constitutions of Carolina in 
1669 and the English Bill of Rights 20 
years later. 

Locke’s work 
did not have im-
mediate impact, 
but his Second Trea-
tise of Government 
had a profound 
effect on this coun-
try’s Founders in 
the late 18th cen-
tury. It is largely 
because of Locke 
that the United 
States is frequently 
characterized as 
the quintessentially liberal country — 
that is, one based on ideas of liberty 
and limited government, not modern 
left-wing politics. 

But another philosophical tradi-
tion greatly shaped the ideas of those 
who forged this country. It is generally 
called classical republicanism, and its 
roots can be traced back to antiquity. 
Cumulatively, the thinking of ancients 
like Aristotle, Plato, and Socrates proj-
ect the idea of a polis in which a broad 
swath of the populace participates 
in decision making. These citizens 
should demonstrate virtue — the pre-
cise definition of which was unclear, 

although Plato saw wisdom, modera-
tion, courage, and fairness as com-
prising its “cardinal” forms — and 
work to promote the common good. 
These ideas were revived in the Italian 
city-states of the Renaissance. Despite 
his recommendation that leaders act 
selfishly and with calculation, Machia-
velli is often viewed as contributing 
greatly to the tradition. 

 The American Founders, 
however, were particularly drawn to 
an Anglo form of classical republican-
ism that emerged with England’s only 
republic during the civil wars of the 
1640s and 1650s. James Harrington, 
author of The Commonwealth of Oceana, 
wrote of a utopian republic governed 
by the principles of what, in the con-
text of the times, was popular sover-
eignty and rotation of office. Algernon 
Sidney, who was executed for his writ-
ings and role in a republican plot to 
kill Charles II, wrote of government as 
a contract with the people and liberty 
as the wellspring of virtue. The names 
of both are littered throughout revo-
lutionary pamphlets and the letters 
of our Founders. Thomas Jefferson 
believed that, alongside Locke, Sidney 
had the most influence over his fellow 
nation builders. 

Later figures also are worth men-
tioning. In the 1720s, John Trenchard 
and Thomas Gordon published the 
popular Cato’s Letters that described a 
lack of morality caused by the concen-
tration of power in England. Unlike 
Harrington and Sidney, the Viscount 

Bolingbroke was a Tory who, despite 
being uncomfortable with religion, 
supported the Catholic Stuart claim to 
the English throne after the 1701 Act 
of Settlement ensured only Protes-
tants could be monarch. His principal 
contribution to American thought was 
rather practical. Bolingbroke called 
for a “Country Party” or permanent 
opposition to the one-party Tory rule. 
He believed that without this coun-
tervailing force, governments became 
corrupt, power was centralized, and 
individual liberties eroded. 

Classical republican thought 
could be seen everywhere in early 
America. Liberals clearly embraced 
limited government, but a preoc-
cupation with how it was run and 
a deep antipathy toward favoritism 
and patronage were hallmarks of 
Bolingbroke and his allies. Sidney 
and Trenchard warned of the dangers 
of standing armies just as loudly as 
Locke. The British Quartering Act of 
1765 forced Redcoats into colonists’ 
homes, and resulted in the Second and 
Third Amendments to the Constitu-
tion. Locke and the liberal Enlighten-
ment French aristocrat Montesquieu 
developed the separate branches of 
government, but the desire to prevent 
power from concentrating and cor-
rupting officials is undeniably repub-
lican and advocated repeatedly in the 
Federalist Papers.

Those essays also characterize 
human nature as, to use Alexander 
Hamilton’s words in the sixth paper, 

“ambitious, vindictive, and rapa-
cious.” This is an attitude solidly 
in the liberal tradition. Institutions 
should be designed to turn self-inter-
est into public good. Others, however, 
believed Americans were uniquely 
virtuous and capable of the kinds of 
civic and personal behavior essen-
tial for a republic to grow healthily. 
Benjamin Franklin listed a host of 
important qualities his countrymen 
displayed, including industry and fru-
gality. Jefferson’s model citizen was a 
simple yeoman farmer, not Hamilton’s 
banker or trader who sewed corrup-
tion and sought personal riches.

All Americans should read 
Locke. His work can keep us focused 
on our liberal heritage. But we should 
not forget the influence classical re-
publicanism has had on the American 
experience. Equality in its political 
and legal senses is essential, but it is 
liberty that trumps and pulls these 
two traditions together. Government 
should not only be restrained, but also 
well-run, devoid of corruption, and 
designed to prevent the concentration 
of power. We should recognize indi-
vidual liberties but understand that 
genuine political competition is neces-
sary for their protection. As citizens, 
we should cherish our rights, but not 
forget our responsibilities.       CJ

Andy Taylor is a Professor of Politi-
cal Science at the School of International 
and Public Affairs at N.C. State Univer-
sity. He does not speak for the university.

MARC
ROTTERMAN

This is the summer of the GOP 
establishment’s discontent.

With the rise of Donald 
Trump, the old order is out of sorts, 
and in some corners chaos has ensued.

The chattering political class is 
beside itself and 
in shock that the 
more they criticize 
Trump, the more 
his poll numbers 
seem to rise.

Some have 
begun calling him 
the “Teflon Don,” 
and none other 
than Bloomberg 
Politics Managing 
Editor Mark Hal-
perin (no conser-
vative) stated on 
MSNBC’s “Morning Joe” that presi-
dential candidate Trump has “reached 
a turning point” where establishment 
candidates “think he can win Iowa, 
most believe he can win the nomina-
tion, and a significant number think 
he could win the White House.” And 
a recent post-debate poll has Trump at 

25 percent among likely GOP voters, 
far outpacing his closest competitor.

Trump delivered a very solid 
interview on NBC’s “Meet the Press” 
and then unveiled a detailed plan to 
deal with illegal immigration.

And while it has been criticized 
by the “open-borders caucus,” it is 
well thought out and was written in 
consultation with Sen. Jeff Sessions 
of Alabama, chairman of the Senate 
Judiciary Committee’s subcommittee 
on immigration.

So what’s the reason for Trump’s 
success to date?

First, he has a huge presence, 
and he is an insurgent.

Second, he is the nonpolitician 
who has been able to set the agenda.

Being a nonpolitician and a D.C. 
outsider is instructive.

If you look at others who are 
climbing in the polls, Carly Fiorina, 
Ohio Gov. John Kasich, and Dr. Ben 
Carson are rising because they aren’t 
elected officials or they are from out-
side the beltway.

And to be fair, Texas Sen. Ted 
Cruz is also moving up, because from 

the outset of his Senate career he has 
taken on the D.C. establishment.

Rank-and-file conservatives are 
furious with the “Washington cartel,” 
as Cruz describes them.

Trump has tapped into that 
anger.

During the last campaign, the 
professional politicians promised to 
defund Obamacare and Obama’s ex-
ecutive amnesty, then reneged on their 
promises once they were re-elected.

The fact is that many Americans 
see Mr. Trump as a man of action, and 
they find it refreshing that he is not 
politically correct.

The establishment GOP can-
didates are struggling to get their 
footing.

Former Florida Gov. Jeb Bush 
and the establishment’s backup can-
didate — Wisconsin Gov. Scott Walker 
— have suffered since the entry of 
Trump. And both Bush and Walker 
have made their shares of gaffes.

Bush’s supporters believe his 
trump card — no pun intended — is 
his fundraising lead. His super PAC 
will soon begin running $10 million of 

advertising extolling his conservative 
record as governor of Florida. 

True, Bush’s super PAC has 
more than $100 million in it, but I 
would contend that — to date — Jeb 
has offered no compelling message of 
why he wants to be president, and he 
doesn’t look like he is having much 
fun on the campaign trail.

Yet, as many prognosticators 
have cautioned, it is early in a long 
process. 

Clearly, Trump has shaken 
things up.

The GOP’s Reagan Library 
debate on Sept. 6 will be a key indica-
tor of who will emerge as the No. 1 
competitor, if not the frontrunner, for 
the nomination.

What is clear is that there is a 
blue-collar, populist backlash across 
the country to the D.C. politicians 
from both parties. Those hoping to be 
president would be wise to pay atten-
tion to it.                                      CJ

Marc Rotterman is a senior fellow 
at the John Locke Foundation.
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Protest Union Upset With Use of Dummy in Chicken Suit (a CJ parody)
By fonDa marChen
Activism Editor

RALEIGH

The International Brotherhood of 
Street Puppeteers and Protest 
Costume Performers is upset 

with a national animal-rights group 
that staged a protest recently in Ra-
leigh.

The IBSPPCP says Mercy For 
Animals didn’t “show solidarity” 
with costumed activists when it used 
a mannequin instead of a real person 
in a chicken suit at a recent protest 
against Tyson Foods at Harris Teeter in 
Cameron Village.

Mercy For Animals described 
the costume for “Abby the Abused 
Chicken” in a press release, calling it “a 
graphic, seven-foot-tall chicken with a 
bloody broken wing, slit throat, and 
open wounds.” 

They said it had been created 
by Hollywood special-effects work-
ers to “paint a gory, real-life picture 
of a chicken’s brutal butchering at the 
slaughterhouse and tortured life on a 
farm.”

Sacco Vanzetti Gildenstern, 
spokesman for the IBSPPCP. said he 
had no problem with the costume, 
only how it was used.

“The costume was great. It made 
you want to puke, which is what we 
were after,” said Gildenstern. “But it 
was designed to have a live person in-
side, not a mannequin from a store that 
exploits Third World labor to make 
cheap women’s clothing.”

A member of the protest group 
told Carolina Journal that the decision 
to use a mannequin instead of a real 
protester was due to the oppressive 
heat on the day of the protest.

“It was nearly 100 degrees that 
day,” said Sprinkles Monaghan. “If 
we had put one of our workers in that 
thing, we would have been no better 
than the greedy butchers who keep 
little helpless chickens in hot, unven-
tilated chicken houses until they’re old 
enough to slaughter for the bourgeoi-
sie.”

Mercy for Animals described 

chicken houses in their press release: 
“Crammed by the thousands into 
filthy, windowless sheds, Tyson chick-
ens buckle under their own unnatural 
body weight, and chafe and develop 
boils and sores from the ammonia-lad-
en flooring. Without adequate veteri-
nary care, the birds’ wounds are left to 
fester. These unsanitary conditions are 
not only bad for animals, but also cre-
ate food safety risks as well.”

Monaghan said that several pro-
testers tried on the suit, and each of 
them had problems. 

“One of them said it made them 

buckle under his own unnatural body 
weight,” she said. Another told her 
that he chafed and developed boils in a 
matter of minutes in the suit. And still 
another said he developed sores and 
that they festered.

“Given all that, we couldn’t treat 
our proletarian workers like Tyson 
treats their chickens,” Monaghan said.

But Gildenstern wasn’t con-
vinced, when told of Monaghan’s rea-
soning for using a mannequin.

“I seriously question the commit-
ment of the Mercy for Animals protest-
ers to the struggle,” he said. “Our job is 
to sacrifice for whatever we’re protest-
ing on any given day. And replacing a 
real human being with a dummy just 
because of the heat is not being down 
with the struggle.”

The Rev. William Barber, who has 
led the Moral Monday protests in Ra-
leigh and in other locations in the state, 
agreed with Gildenstern.

“I have had a lot of experience 
sweating in a large, oversize costume 
at protests,” he said. “It’s just mind 
over matter. If you aren’t willing to do 
it in 100-degree heat, then it’s not sur-
prising that someone would question 
your commitment to social justice.”

One passerby asked Monaghan 
why the protesters hadn’t gone to a 
place that actually cuts up body parts 
in unsanitary conditions instead of 
Harris Teeter, but Monaghan said the 
nearest chicken farm was too far away.

“No, I meant Planned Parent-
hood,” the passerby responded.        CJ  

The International Brotherhood of Street Puppeteers and Protest Costume Performers 
accused some Raleigh protestors of a lack of revolutionary zeal by using a mann-
quin instead of a real protester in a chicken suit at a protest in Raleigh recently. (CJ 
photos by Don Carrington)

JLF LUNCHEON SPEAKERS COMING SOON

Both events will be held at the 
North Raleigh Hilton, 3415 Wake Forest Road, Raleigh

Haley Barbour
The former Gov-

ernor of Mississippi 
and founding part-
ner of  BGR Group 
will discuss his new 
book:

America’s Great 
Storm: Leading 
Through Hurricane 
Katrina

Fred Barnes
The executive 

editor of The Weekly 
Standard and Fox 
News commentator 
will discuss his new 
book:

Jack Kemp: 
The Bleeding-Heart 
Conservative Who 
Changed America

Noon, Oct. 14, 2015Noon, Sept. 23, 2015

For information go to http://johnlocke.org/events or call (919)828-3876


