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Parton Theatre Still Haunts Roanoke Rapids

‘Occupy Raleigh’ Protests Cost Taxpayers $50K 
By DaviD N. Bass
Associate Editor

RALEIGH

Call it a pricey camping trip 
funded by local taxpayers: The 
city of Raleigh spent nearly 

$50,000 through the end of October to 
police anti-Wall Street demonstrators 
bivouacked downtown.

Mirroring a larger protest in New 
York City’s financial district, members 
of Occupy Raleigh established camp on 
the sidewalk near the Capitol grounds 
in mid-October and hadn’t budged as 
of press time. Similar “camp-ins” have 
cropped up in cities across North Caro-
lina and the nation.

Officially launched Sept. 17, Oc-
cupy Wall Street is built on opposi-

tion to corporate bailouts, greed, and 
income inequality. Participants have 
embraced a number of unofficial aims 

as well, among them forgiveness of all 
debt, devoting $1 trillion to “ecological 
restoration” of the country, and erasing 
national borders so that anyone can 
immigrate to the United States. 

In Raleigh, city government 
spent $26,300 for additional police pro-
tection during a kickoff rally the week-
end of Oct. 15, according to estimates 
from the Raleigh Police Department. 
Since then, the additional tab for polic-
ing protesters lined up on the sidewalk 
near the Capitol grounds has been 
$1,500 per day.

The public costs aren’t confined 
to the Tar Heel State. Occupy Seattle 
already has cost the city an estimated 

By DoN CarriNgtoN
Executive Editor

ROANOKE RAPIDS

County singer Dolly Parton 
joined her lesser-known brother 
Randy Parton on Nov. 11, 2005, 

in Roanoke Rapids at a groundbreak-
ing ceremony for a city-owned music 
theater that would bear his name. 

Thousands of citizens and sev-
eral government officials attended 
the event. Project supporters said the 
Randy Parton Theatre would make 
Roanoke Rapids a significant tourist 
destination. It didn’t — and six years 
later, the project remains a nightmare.

It took less than two years for 
the Randy Parton Theatre to become a 
white elephant, and its demise offers a 
cautionary lesson to cities that pay for 
economic development projects using 
untested financial vehicles. 

The $21.5 million project was the 
first major economic development un-

derwritten by a North Carolina munic-
ipality using Tax Increment Financing. 

Under TIF, a public economic 
development investment is supposed 
to improve the values of surrounding 
property; the incremental increase in 
property tax collections is then used 
to repay the borrowed money. The city 

borrowed $21.5 million to build the 
35,000-square-foot, 1,500-seat theater. 
But when the project failed, Roanoke 
Rapids was left with a debt to retire 
and little revenue to do so.

“In the beginning, city officials 
gave us a bunch of false information. 
They didn’t tell us what the feasibil-

ity study said. They didn’t give us any 
of the negatives,” Jim Garrett, a local 
businessman who initially supported 
the project, told CJ. He said he be-
lieves the current value of the theater 
is $5 million to 
$7 million, and 
said that if the 
city gets an offer 
it should take it.

The Randy 
Parton Theatre 
was to be the 
anchor tenant of 
Carolina Cross-
roads, a 1,000-
acre entertain-
ment and retail 
development, with Randy Parton as 
theater manager. While Randy Par-
ton’s band played regularly, Parton 
didn’t book other acts to perform, and 
attendance plummeted. As revenues 
fell, the city fired Parton and saw the 
facility decline.

Randy Parton’s contract with the 
city called for Roanoke Rapids to pay 
him up to $1.5 million per year as an 
“artist fee” to manage the theater, over 
and above all other expenses. In addi-

City struggles with
debt from failed
entertainment project

Dolly Parton, in orange dress, and her brother Randy, next to her in leather jacket, 
joined Roanoke Rapids officials and theater project supporters for a groundbreaking 
on Nov. 11, 2005. (CJ photo by Don Carrington)

Continued as “Parton,” Page 14

Roanoke Rapids
businessman
Jim Garrett

Occupy Raleigh protesters carried signs 
and wore masks at a “general assembly” 
at Moore Square downtown on Oct. 9. (CJ 
photo by David N. Bass)

Continued as “Occupy,” Page 15
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By sara Burrows
Associate Editor

RALEIGH

WakeMed Health and Hospitals CEO Bill Atkinson 
said he doesn’t mind competition, except when 
he’s competing against the government. And he 

feels like that’s exactly what he’s doing with Rex Health-
care.

“We don’t mind competition as long as it’s a level 
playing field,” he said. “When you’re competing against the 
government it’s not a level playing field.”

Rex was a private hospital until UNC Health Care Sys-
tem purchased it in 2000. And it recently acquired a “certifi-
cate of need” to build a state-of-the-art heart center in Wake 
County. Rex is recruiting heart doctors from WakeMed Ra-
leigh, WakeMed Cary, and the Duke University Health Sys-
tem to work at the new cardiac facility.

WakeMed was Wake County’s public hospital from its 
founding in 1961 until 1997, when it shifted to ownership 
by a private, nonprofit foundation. It has been the primary 
provider of cardiovascular services in Wake County. Atkin-
son worries that Rex’s new heart 
center could change that. Competi-
tion from Rex could erode the most 
profitable aspects of WakeMed’s 
operations, and the loss of those 
profits could force WakeMed to cut 
back on health services it provides 
to the indigent.

Lisa Schiller, Rex’s vice presi-
dent of marketing and public rela-
tions, denies the heart center’s goal 
is to increase Rex’s market share in 
cardiac services. She says the new 
facility is meant only to accom-
modate anticipated population 
growth. 

The battle over the certificate of need for the cardiac 
center is but a small part of what is becoming a nasty public 
fight over the provision of medical services in North Caro-
lina’s second-largest county.

Certificate of need
North Carolina is one of 36 states with a certificate-

of-need law, which forces hospitals to obtain a “determina-
tion of need” from state health officials (in this case, from 
the N.C. Department of Health and Human Services) before 
building new facilities, expanding existing facilities, buying 
new major medical equipment, or offering new services.

The idea behind the law is to prevent the “unneces-
sary duplication of services.” That’s exactly what Atkinson 
thinks Rex’s heart center would do. WakeMed is more than 
equipped to handle Wake County’s cardiovascular needs, 
he said. 

Schiller argues that the need for heart services will in-
crease as the population grows. Rex is preparing only to meet 
that need, she said, not to take business from WakeMed.

‘Luring’ with tax dollars
WakeMed’s chief financial officer, Mike DeVaughn, 

says if Rex weren’t preparing to take a significant portion of 
WakeMed’s heart patients, it would not be working so hard 
to take WakeMed’s heart doctors.

DeVaughn charges that Rex, a hospital that receives 
millions in taxpayer subsidies through its relationship 
with UNC, has spent millions luring physicians away from 
WakeMed and other private hospitals. 

In a public records request, WakeMed acquired can-
celed checks amounting to more than $6 million written 
from UNC Health Care to the Triangle Physician Net-
work, a joint venture between Rex and UNC that provides 
operational support to a group of 76 regional physicians. 
DeVaughn believes the money has helped put Rex in a po-
sition to lock up a group of private-practice cardiologists 

— who previously performed heart procedures at multiple 
hospitals — to work exclusively at Rex. 

In the certificate-of-need application, Rex officials stat-
ed that they intended to shift 100 percent of patients treated 
by the group of physicians — Wake Heart and Vascular — 
from WakeMed Raleigh, WakeMed Cary, and Duke to Rex.

Schiller said the physicians didn’t sign on with Rex 
for bigger paychecks. “They chose to affiliate with Rex and 
UNC on their own accord.” 

“These physicians are working with us because they 
liked our vision for what the future of vascular care would 
look like in our area,” she said. “We did not purchase their 
assets. They made the decision on their own accord.” 

“It has nothing to do with vision,” DeVaughn said. “It 
has to do with cash. Those physicians aren’t joining out of 
the goodness of their hearts; they’re joining this network 
because there’s financial opportunity there. These practices 
are being purchased. They are becoming employees of Rex.”

More Medicaid money
In addition to job security, help with regulatory com-

pliance, and possibly higher pay-
checks, working for Rex has an-
other bonus. 

The government typically re-
imburses private-practice doctors 
only about 60 to 70 percent of their 
cost of treating Medicaid patients. 
But a recent amendment to the 
state Medicaid plan allows doctors 
affiliated with the UNC Health 
Care System (including Rex) to get 
reimbursed at a higher, managed-
care level.

“There’s not a physician in 
this state who would not clamor 
to get compensated at managed-
care rates for treating Medicaid pa-

tients,” DeVaughn said.
Rex doesn’t yet get full reimbursement for Medicaid 

costs, but it could if the federal government approves a 
second amendment to the state Medicaid plan. The amend-
ment would give Rex full reimbursement for treating the 
uninsured. Currently, Rex gets an annual state appropria-
tion — ranging in recent years from $18 million to $40 mil-
lion — to help cover the cost of indigent care. 

WakeMed and other nongovernment hospitals are re-
imbursed for about 80 percent of their Medicaid costs and 
nothing for the uninsured. Even without the government’s 
help, WakeMed says it provides more charity care than Rex, 
delivering more than 80 percent of the uncompensated care 
in Wake County.

Proper role of government
WakeMed recently offered to buy Rex Healthcare. At-

kinson said one of the reasons for owning Rex was so that 
WakeMed could stop competing with it. 

UNC Health Care’s board in August rejected 
WakeMed’s $750 million offer, but a legislative committee 
looking at state-owned assets that might be eligible for sale 
continues to consider the prospects of putting Rex up for 
bid.

Atkinson said it’s time to ask what is the proper role of 
government. While government has a legitimate role in de-
livering health care, he said, it shouldn’t be in the business 
of competing with private hospitals. 

Any government involvement should be limited to 
satisfying needs that have not been met by the private mar-
ketplace, such as charity care, rather than siphoning the 
most profitable services from private hospitals, Atkinson 
said.

Eighty percent of WakeMed’s services are supported 
by cardiac revenue. If the hospital loses its cardiac patients, 
it will lose some of the funding it uses to subsidize indigent 
care. Should that happens, Atkinson said, emergency rooms 
in Wake County may become even more crowded.      CJ



PAGE 3NOVEMBER 2011 | CAROLINA JOURNAL North CaroliNa

N.C. Zoo Says Privatization Could Free It From Fiscal Captivity
By DaN E. way
Contributor

ASHEBORO

A partial privatization plan being 
explored by the North Caro-
lina Zoo could increase dona-

tions, enhance attractions, and speed 
up needed repairs, its operators say. 
Free-market advocates hail the move 
as a step in the right direction, and a 
consultant says the trend has been pru-
dent policy elsewhere.

“Basically, what we’re looking at 
is a public-private partnership, which 
75 percent of the accredited zoos and 
aquariums in the country now have,” 
said Zoo Chief of Staff Mary Joan Pugh. 

The state would retain owner-
ship of the zoo, but the more than 250 
employees now on the payroll of the 
state Department of Environment and 
Natural Resources would work for the 
private operator, the North Carolina 
Zoological Society. The nonprofit so-
ciety already operates gift shops, sells 
memberships, and does some fund-
raising for the zoo.

System works elsewhere
Under a private operator, the 

state “would cap the amount of mon-
ey they are giving to the zoo, and the 
zoo would be freed up to generate the 
money for its entire operating budget,” 
Pugh said. “It seems to work in other 
situations, and what they’ve found is 
donors are more willing to give to a 
privately operated nonprofit institu-
tion rather than a government-run in-
stitution.”

Rick Biddle, vice president of 
Schultz and Williams, the Philadel-
phia-based consulting firm conducting 
the feasibility study, said a report is 
due for completion by year’s end.

“There’s been a huge uptick” na-
tionally, dating back 15 years but espe-
cially in the past five years, for accred-
ited zoos and aquariums to enter into 
public-private partnerships, Biddle 
said. 

“I think cities, counties, states 
that have partnered, those leaders look 
at it as a positive change for their re-
spective institutions,” Biddle said. 
“Visitations are up, revenues are up, 
the number of household members are 
up.” 

For example, when the Houston 
Zoo created a public-private entity 10 
years ago, visitation was about 1.2 mil-
lion to 1.3 million people annually, but 
“this year will get very close to 3 mil-
lion visitors,” Biddle said. 

Growth potential
“That’s a tremendous growth for 

a cultural institution,” he said. “We 
haven’t had an institution that was 
publicly managed, moved into a pri-
vate sector [operation] and then come 
back to the public sector,” Biddle said. 
“I take that as a good indication that 

these models are good models for in-
stitutions to look at.”

“Governments just are not very 
good at running businesses. Govern-
ment should not be in the business of 
business, from the U.S. Postal Service 
on down to state liquor stores,” said 
Leonard Gilroy, director of govern-
ment reform at Reason Foundation, a 
Los Angeles-based free-market think 
tank.

North Carolina “should be com-
mended” for exploring private op-
eration of the 
zoo, Gilroy said. 
The muscled-up 
private sector in-
volvement will 
protect the asset 
from budget cut-
backs, deferred 
maintenance, and 
red tape that often 
put state-owned 
attractions in “a 
death spiral,” he 
said.

Though it’s 
not a pure form of 
privatization, “It’s a big step towards 
that,” Gilroy said. “In government, 
you rarely get the full-blown transition 
from public sector to purely private 
sector because, primarily, the pub-
lic sector still wants some say in how 
that asset is operated or delivered, and 
that’s what you’re seeing here,” Gilroy 
said.

Not a core function
“Running a zoo is certainly not 

necessarily a core function of govern-
ment. It’s an amenity,” he said. 

“If you have limited funds and 
you’re making decisions between core 
functions like public safety or infra-
structure, if you’re trying to allocate 
scarce dollars and you’re looking at 
things like higher education, health 
care, those are what policymakers 
would find to be more critical func-
tions,” Gilroy said. “The public-private 
partnership is a way to preserve those 
amenities as opposed to shutting them 

down or curtailing activities.”
Pugh said the zoo currently at-

tracts about 750,000 visitors a year, and 
economic studies suggest it contributes 
somewhere in the neighborhood of $50 
million to the state and local economy 
annually. The privatization study may 
reveal greater efficiencies, opportuni-
ties for zoo enhancement, and higher 
attendance under a private operator, 
she said.

Under state ownership and op-
eration, zoo officials cannot plan long-

term projects ad-
equately because 
appropriations are 
determined annu-
ally by the General 
Assembly. 

Cheryl Turn-
er, acting execu-
tive director of the 
Zoological Society, 
which is paying 
for the privatiza-
tion study, be-
lieves private op-
eration would be a 
plus in that regard. 

“I think we could let donors know 
a time and not have to keep moving it 
a year out” when new attractions will 
open or capital improvements will take 
place, Turner said. “I think they would 
be happier knowing that. I think that 
would help immensely.”

Capital improvements
Pugh agrees. “Right now, the 

zoo can’t do very much on capital im-
provements,” she said. “We have to 
go through all the hoops” required by 
state rules and regulations.

Adding a new exhibit requires 
multiple steps, from study phase to de-
sign, purchase, and construction, each 
individually dependent on an act of 
the legislature, Pugh said. That process 
would be streamlined under private 
operation.

Currently, the zoo must come up 
with roughly $6 million toward its $17 
million annual operating budget. If the 
zoo raises more revenue than antici-

pated, the state may reduce appropria-
tions accordingly.

“That’s what’s happening now,” 
Pugh said. 

In a privately run zoo, there 
would be no rigid funding formulas. 
“Then that gives us an incentive to 
raise money,” Pugh said.

While studies consistently have 
shown zoos thrive under the public-
private arrangement, “We have to 
make sure we captured all the costs. 
... What are the hidden costs. What are 
the true savings? And so forth,” Pugh 
said. 

And care must be exercised to 
work out retirement and pension ben-
efits when transitioning state employ-
ees to a private payroll, Pugh said, 
though that has not posed problems 
elsewhere.

Biddle does not believe a for-
profit ownership structure would be 
better. For one thing, the state is un-
likely to sell the zoo, he said, and the 
cost probably would be prohibitive to 
a buyer if a sale were offered.

“You’re not going to become the 
affordable, supportable, sustainable 
place. You’re going to be up in the $30, 
$40 admission price” under a private, 
for-profit company, Biddle said. “It 
needs to have an admission fee, but 
without responding to shareholders.” 

Funding sources
And a for-profit setup could cut 

off some potential funding sources. 
“Donors are not going to invest $10 
million as a gift for a for-profit,” Biddle 
said.

Gilroy disputes the impractical-
ity of a for-profit zoo.

“It’s not like they’re out there just 
trying to maximize rates” to reap enor-
mous profits, Gilroy said. Sky-high 
admission fees would depress visitor 
levels. He likened the process to the 
Wal-mart business model. The retail gi-
ant could charge more for its products, 
but it would lose on volume sales, he 
said. “If you want them to come, you 
have to have something they want to 
come to.”

“One of the grand examples in 
this is Central Park in New York City,” 
Gilroy said. About 30 years ago Cen-
tral Park was run down and ha,d sig-
nificant deferred maintenance. It was 
“a park that was crumbling, and it was 
a crime haven. People didn’t want to 
go to the park.”

Then the private sector stepped 
in and took over operations. 

“Fast forward to today, and 
you have well over 80 percent of the 
funding for Central Park is private,” 
and it again is a premier attraction 
in The Big Apple, Gilroy said. “If the 
model is good enough for Central 
Park, why isn’t it good enough for the 
North Carolina Zoo?”                       CJ

Officials of the North Carolina Zoological Park in Asheboro say public-private status 
could remedy some of the bureaucratic red tape they must endure as a public institu-
tion. (Photo courtesty of NCZoo.org)

A prime example
of what going 
private can do

is the resurgence
of New York’s
Central Park
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Solar Backers Push Renewables, IncentivesState Briefs

Opinions dipped in ’10
The N.C. Supreme Court 

ruled on fewer than 60 cases in 
2010 and issued no more than 80 
opinions in any of the past five 
years. That’s one of the key find-
ings in a first-of-its-kind compila-
tion of state court data from the 
John Locke Foundation.

The “overwhelming” major-
ity of opinions during the study 
period were unanimous, though 
a closer review of split decisions 
revealed two distinct voting blocs.

“This report, hopefully, will be 
one step in making the work of the 
judicial branch more understand-
able and accessible,” said report 
co-author Daren Bakst, JLF direc-
tor of legal and regulatory studies. 

Bakst, attorney Philip Romohr, 
and JLF research intern John Calvin 
Young examined “merit opinions” 
the state Supreme Court issued from 
2006 to 2010. These were opinions 
that answered a legal question in a 
case. The list did not include cases 
dismissed for procedural reasons.

Justices handed down 78 
merit opinions in both 2006 and 
2007, 80 in 2008, 64 in 2009, and 
59 last year. Most of these cases 
were so-called “cases by right,” 
in which the Supreme Court was 
required to act. No more than 22 
cases in any year were so-called 
“discretionary review” cases, which 
the Supreme Court chooses to hear.

JLF: Energy mandates harm
Government programs tar-

geting energy efficiency do little 
more than put so-called experts 
in charge of decisions that should 
be left in the hands of millions of 
consumers and producers, accord-
ing to a John Locke Foundation 
economist.

“Energy efficiency is rooted in 
the idea that some people, who have 
been labeled experts, believe that 
other people — American citizens, 
North Carolinians, residents of a 
particular town or city — are using 
‘too much’ energy,” said report au-
thor  Roy Cordato, JLF vice president 
for research and resident scholar.

“It is an empirically and even 
conceptually unsupportable as-
sertion,” added Cordato, a Ph.D. 
economist. “The reality is that 
energy efficiency requirements 
and programs are about substitut-
ing so-called experts’ preferences 
for the preferences of people who 
actually purchase resources and 
do the consuming and producing.”

As a concept, “energy efficien-
cy” has no relation to real economic 
efficiency, Cordato said.          CJ

By DaN E. way
Contributor

RALEIGH

Facing stiff challenges from gov-
ernment-subsidized foreign com-
petition and stifled by restrictive 

domestic regulations, solar energy ad-
vocates nationwide are seeking aggres-
sive remedies.

In North Carolina, solar entities 
are pushing for policies and incentives 
to catapult the industry to a higher lev-
el of growth, including market-based 
approaches to deregulate century-old 
power monopolies in favor of more 
flexible alternatives.

More than 200 solar entrepre-
neurs, academics, engineers, investors, 
and government officials gathered 
Sept. 21 at Solar Exchange East 2011. 
The daylong conference was held at 
the McKimmon Center at N.C. State 
University. “Policies and incentives 
are the building blocks” for the solar 
industry, Larry Shirley, director of the 
Green Economy program in the N.C. 
Department of Commerce’s Energy 
Division, told the conference.

While participants called for an 
end to what they see as the favorable 
government treatment of fossil fuels, 
critics say the more traditional route 
of letting private investment and the 
market dictate the industry’s direction 
is a better policy. Better for investors to 
put their own money on the table, crit-
ics say, than lobby for tax dollars.

Daren Bakst, director of legal and 
regulatory studies at the John Locke 
Foundation, said Energy Information 
Association data show solar projects 
already collect 1,212 times more fed-
eral subsidies per kilowatt hour of 
electricity produced than coal and gas 
plants receive. 

And in the wake of the Solyndra 
failure, in which a solar company re-
ceived $535 million in federal stimulus 
loans and then declared bankruptcy, 
some question whether government 
should be in the business of gambling 
with taxpayer money in a high-risk re-
newable energy sector. 

“Subsidies are basically a waste of 
taxpayers’ money, a form of corporate 
welfare. It’s an unjustified tax loophole 
[that] should be closed,” said Roy Cor-
dato, JLF’s vice president for research 
and resident scholar. “These [renew-
able energy ventures] are grossly inef-
ficient. If they weren’t, they wouldn’t 
need government subsidies.”

Dan Rosen, an account execu-
tive with Siemens Financial Services, 
conceded the Solyndra scandal could 
turn public opinion against taxpayer-
backed incentives and make state gov-
ernments wary of implementing or ex-
panding subsidy programs.

“People will demagogue on that,” 
he said of the Solyndra meltdown. But 
he believes government should invest 
in research and development when 

private capital is unavailable.
Solyndra’s problem was that it 

“focused on technology and not cost 
structuring. It will be part of an on-
going shakeout in the industry,” said 
Steve Kalland, executive director of the 
North Carolina Solar Center, a renew-
able energy think tank at N.C. State 
that co-hosted the conference. “This is 
an industry where there is going to be 
a lot of that going on in the next couple 
of years.”  

Despite Solyndra’s high-profile 
demise, “This a robust environment,” 
said Rick Myers, director of the Solar 
Vertical Market Management program 
for Siemens, an international conglom-
erate with industry, energy, and health 
care divisions. Siemens co-sponsored 
the conference. 

“The U.S. solar market grew 67 
percent, from $3.6 billion in 2009 to 
$6 billion in 2010. Solar electric instal-
lation in 2010 totaled 956 megawatts. 
There’s no doubt the U.S. government 
needs to get more involved in this ef-
fort from a policy standpoint,” Myers 
said.

“The solar panels are 50 percent 
of the cost for installation, and those 
prices are going way down,” Myers 
said. “The fact of the matter is the com-
petition is extremely difficult in that 
area. It’s coming from the Pacific Rim 
and China.” 

“We’re at risk of losing the indus-
try,” Kalland warned. “When you look 
at what the global competition is do-
ing, they’re investing heavily” in gov-
ernment projects.

But those investments have a dark 
side, Cordato said. “In countries where 
they’ve invested massive amounts of 
money, it’s costing their economy” by 
encouraging inefficient uses of capital. 
Research from Spain found that every 
job created with incentives in the re-
newable sector cost 2.7 jobs in the rest 
of the economy, Cordato said. 

In North Carolina, tax credits 
at the state and federal levels have 
helped the renewable energy industry 
blossom, Rosen said. North Carolina 
has “a brilliant state tax credit” of 35 
percent. He said banks and financial 
institutions, the largest investors in the 
state’s solar energy sector, are the big-
gest users of the tax credits. 

“The state doesn’t require one 
penny from the taxpayers” for the tax 
credits, he said.

Cordato disagrees.
“If you say we’re going to give a 

tax credit here, we’re going to cut edu-
cation over there, then yes, that’s true,” 
there is no cost, Cordato said. But the 
tax credit is lost revenue the state never 
collects to fund its operations.

Rosen praised the state’s renew-
able portfolio standards passed by the 
General Assembly. North Carolina is 
the only state in the Southeast with 
such standards. The state’s mandate 
for solar rises from 0.02 percent in 2010 
to 0.2 percent by 2018. The require-
ments for power generated by solar, 
swine waste, and poultry waste com-
bined rise from 3 percent of the energy 
mix in 2012 to 12.5 percent in 2021.

By law, solar companies must 
negotiate power purchase agreements 
with utilities. Allowing third-party 
power providers to sell electricity di-
rectly to consumers instead of going 
through a utility middle man is “a pol-
icy difference they could make easily” 
in the General Assembly, Rosen said. 
In New Jersey, for example, third-party 
providers created 35,000 new jobs and 
$283 million in investment in 2 ½ years.

Bakst opposes solar mandates 
but “if it’s just me providing solar di-
rectly to someone without putting it on 
the grid, there should be no prohibi-
tion on that,” he said.

“Utility companies don’t want to 
use solar power because it’s too expen-
sive and unreliable” because the sun 
isn’t always out and solar energy can’t 
be stored, Bakst said. Those shortcom-
ings require backup generation avail-
ability from coal or natural gas plants. 

“Price is really what defines the 
size of the solar market,” said Owen 
Smith, managing director of renew-
able strategy and compliance for 
Duke Energy. “Policies have a cost. In 
some form or another, citizens ... will 
pay,” either through higher taxes or 
utility rates when the state requires 
the purchase of higher-cost green 
energy, he said.                        CJ

Sponsors of Solar Exchange East 2011 
included several North Carolina organi-
zations. (From Solar Exchange website)
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Shuler Co-Authors State Reciprocity Bill for Concealed Carry 
By Karen McMahan
Contributor

RALEIGH

Americans who have received 
concealed carry handgun per-
mits from their home states 

may be one step closer to having the 
right to carry their weapons across 
state lines. H.R. 822, the National 
Right-to-Carry Reciprocity Act of 2011, 
would bring 
nationwide 
uniformity 
to what 
is now a 
system of 
v o l u n t a r y 
agreements 
b e t w e e n 
many states 
h o n o r i n g 
c o n c e a l e d 
carry per-
mits.

The bi-
partisan bill was introduced on Feb. 
18 by U.S. Reps. Heath Shuler, D-N.C., 
and Cliff Stearns, R-Fla. It has 243 co-
sponsors in the House. Among the 
N.C. delegation, all six Republicans are 
co-sponsors. Democratic Reps. Mike 
McIntyre, 7th District, and Larry Kis-
sell, 8th District, are co-sponsors, join-
ing the 11th District’s Shuler. The bill 
passed the House Judiciary Committe 
Oct. 25.

In a written statement to Carolina 
Journal, Shuler said, “49 states have 
laws allowing law-abiding citizens 
to obtain concealed carry permits, in 
some circumstances. However, there 
is not a uniform method between the 
states of recognizing each other’s per-
mits. For example, North Carolina 
recognizes concealed carry permits is-
sued by South Carolina and Georgia, 
but not New Mexico. New Mexico, 

however, honors concealed carry per-
mits from North Carolina.”

Shuler said the bill aims to pre-
vent the confusion that law-abiding 
concealed carry permit holders experi-
ence when traveling across state lines.

The bill would not establish a 
federal licensing system but simply 
would require state and local officials 
not to interfere with the lawful defen-
sive carrying of handguns by interstate 
visitors, so long as the visitor abides by 
the same laws governing concealed 
carry that are applicable to residents 
of the host state. H.R. 822 would not 
impose any new federal criminal pen-
alties nor force any state officials to do 
anything other than recognize each 
other’s permits.

Opponents claim the bill would 
supersede state laws and nullify pub-
lic safety protections that states have 
imposed on the issuance of concealed 
carry permits, particularly in states 
with tougher restrictions.

In a press release on its web-
site, the Brady Campaign to Prevent 
Gun Violence has renamed the bill the 
“Packing Heat on Your Street Act,” 
which would enable “dangerous peo-
ple to carry loaded guns across the 
U.S.”

Andrew Arulanandan, spokes-
man for the National Rifle Associa-
tion’s Institute for Legislative Action, 
told CJ that the dire predictions made 
by gun control groups of an increase in 
violent crimes in right-to-carry states 
have simply not come true over the 
nearly two decades since many states 
have adopted these laws.

FBI data cited by NRA-ILA show 
that right-to-carry states have, on av-
erage, 22 percent lower total violent 
crime rates, 30 percent lower murder 
rates, and 46 percent lower robbery 
rates. The seven states with the lowest 

violent crime rates are, in fact, right-to-
carry states.

“H.R. 822 makes good policy and 
good law. The reason people want a 
concealed carry permit is the realiza-
tion that, when it comes to self-de-
fense, law enforcement can’t always be 
there to prevent a crime, whether it’s a 
violent crime or a robbery. The Second 
Amendment right to keep and bear 
arms and to defend oneself shouldn’t 
end when you cross state lines,” Aru-
lanandan said.

The House Judiciary Subcommit-
tee on Crime, Terrorism, and Home-
land Security held a hearing on the bill 
Sept. 13. Testifying before the subcom-
mittee, David Kopel, adjunct professor 
of advanced constitutional law at the 
University of Denver Sturm College 
of Law, refuted claims by the Brady 
Campaign on the “dangerousness of 
concealed carry licensees,” saying they 
were “grossly exaggerated.”

Of the 29 incidents in a 2007 
Brady report, most of them “did not 

even involve conduct with a gun that 
was carried pursuant to a CCW per-
mit,” said Kopel. Four cases involved 
gun accidents, including two that were 
fatal.

Kopel also testified that “some 
of [the] exaggeration involved people 
who were determined by law enforce-
ment to have acted in lawful self-de-
fense.”

Joyce Lee Malcolm, professor 
of law at George Mason University 
School of Law, testified that concealed 
carry laws have played a critical role 
in reducing violent crime in America 
from “758.1 crimes per 100,000 popu-
lation in 1991 to 429.4 per 100,000 in 
2009.”

Malcolm testified about the mis-
guided notion that disarming law-
abiding citizens will improve public 
safety. During widespread riots in Eng-
land this past August, Malcolm said, 
“Englishmen were reduced to the use 
of baseball bats to protect themselves 
sparking a 5,000 percent increase in 
sales of bats from Amazon.” England 
has limited the right of citizens to pos-
sess firearms for nearly a century. 

CJ contacted the Democrats in 
the North Carolina delegation who are 
not co-sponsors of H.R. 822 to learn 
their position on the bill. Neither 1st 
District Rep. G.K. Butterfield, 4th Dis-
trict Rep. David Price, nor 13th District 
Rep. Brad Miller responded.

Rep. Mel Watt of the 12th District 
said, “I’m not familiar with the bill, 
but my general philosophy is that I 
don’t support carrying guns concealed 
within the state, and I wouldn’t likely 
support carrying across state lines. 
There are too many guns on the streets 
already.”

The Brady Campaign and other 
gun control groups have joined some 
elected officials and law enforcement 
groups to oppose the bill.                         CJ

U.S. Rep. Heath Shuler

Visit the new-look 
Carolina Journal Online

With links to the new CJTV and CJ Radio Web sites
http://carolinajournal.com

Visit our Western regional page
The John Locke Foundation
has five regional Web sites span-
ning the state from the mountains 
to the sea.

The Western regional page in-
cludes news, policy reports and 
research of interest to people in 
the N.C. mountains.

It also features the blog The 
Wild West, featuring com-
mentary on issues confronting 
Western N.C. residents.

The John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

http://western.johnlocke.org
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COMMENTARY

For the Love
Of Reading

KRISTEN
BLAIR

Enrollment in Remedial Courses
Outpaces High School Graduations

Is reading — just for the pure, 
leisurely joy of it — becoming 
the pastime of a bygone era? For 

many a modern adolescent, it is. 
Today’s teens are about as likely to 
bury their noses in a book as they 
are to chat on a corded phone or tell 
time on an analog clock.

The decline in reading spans 
the globe. A new report from the 
Organization for Economic and Co-
operative Development 
reveals reading for enjoy-
ment among 15-year-olds 
has dropped since 2000 in 
most of the world’s devel-
oped countries. American 
adolescents find reading 
especially onerous: The 
U.S. ranks 57th out of 65 
countries in the percent-
age of 15-year-olds who 
read daily for fun. Less 
than 60 percent of Ameri-
can teens (and even fewer 
boys) read for pleasure 
every day.  

Why should we care? Plotlines 
and prose provide more than mere 
entertainment. Reading for enjoy-
ment is linked closely with test 
performance. Daily readers “score 
the equivalent of one-and-a-half 
years of school-
ing better” on 
OECD’s reading 
assessment than 
nonreaders. 
That’s quite a 
bump. 

Given 
this link, newly 
released SAT 
scores aren’t 
so surprising. 
Critical reading 
scores from 2011 
are the lowest ever. It’s true that 
2011 test takers comprised the big-
gest, most diverse group on record. 
But shifting demographics can’t 
account for all of the downturn. The 
fact that many teens shun reading 
surely has played a part.

Does frequent reading con-
fer other, nontest-taking, benefits? 
Indeed it does. Habitual readers 
understand more of what they read; 
that, in turn, renders the reading 
experience all the more rewarding. 
As Ralph Waldo Emerson observed, 
“’Tis the good reader that makes the 
good book.” Readers also write bet-
ter and possess an infinitely richer 
vocabulary than nonreaders.  

Why don’t more teenagers 
while away contented hours (or 
even minutes) each day with a 
book? Many do not have the time. 
Pressed in by an educational culture 

that equates academic rigor with 
grinding homework, plenty of teens 
are falling into bed, exhausted, at 
11 p.m. or later. Who can luxuriate 
in an absorbing tale once darkness 
falls? There are too many problem 
sets to solve and essays to write.

Hammering superfluous 
homework is nothing new, but it’s a 
message that bears repeating. Obvi-
ously, when limited to 2 ½ hours 

per night in high school 
(the amount backed by 
research), homework 
reinforces learning. But 
many teens, especially in 
advanced placement and 
honors classes, stare down 
nightly homework totals 
even a seasoned gradu-
ate student might find 
daunting. The irony is that 
free time for book reading 
actually would produce 
a better student — and a 
less-stressed child.

Homework isn’t the only thing 
warring against reading. Digital 
diversions gobble up enormous 
chunks of teens’ time. A recent 
Scholastic study found that as kids 
grow older, reading time “declines 
in direct opposition” to time spent 

online (for fun) 
or with mobile 
phones. To 
modern teens, 
the immediacy 
of the digital 
world is far 
more compel-
ling than the 
slowly unravel-
ing story arc of 
a novel.

To be sure, 
digital books and e-book readers 
have opened up unprecedented, 
highly portable opportunities for 
literary engagement. But the truth is 
most kids aren’t using technological 
advances to indulge a passion for 
books.  

What should we do? Schools 
clearly have their role, but inculcat-
ing a love of reading starts at home. 
As parents, we must carve out 
time for teens to read. That means 
we push back when homework 
demands engulf our children. We 
ensure their nimble fingers cradle 
more than consoles and keyboards. 
And we expose them, again and 
again, to the mind-enriching, soul-
gratifying world of great books.    CJ

  

Kristen Blair is a North Carolina 
Education Alliance Fellow.

We shortchange
our children

when we 
de-emphasize

reading

By CJ staff
RALEIGH 

Enrollment in North Carolina 
community college remedial 
courses grew at a faster rate than 

the state’s public school graduation 
rate in a recent two-year period. The 
John Locke Foundation’s top educa-
tion expert argues in a new Spotlight 
report that the numbers suggest school 
graduation standards remain “alarm-
ingly low.”

“On the surface, North Carolina’s 
increasing graduation rate appears to 
signal a systematic improvement in 
our public schools,” said report author  
Terry Stoops, JLF director of education 
studies. “In fact, 
State Board of Ed-
ucation Chairman 
Bill Harrison sug-
gested as much 
during the latest 
state budget de-
bate. He disputed 
the notion that 
North Carolina’s 
public education 
system is broken. 
Instead Harrison 
cited the rising graduation rate while 
calling our education system a model 
for states across the country.”

“But quantity is not the same as 
quality,” Stoops added. “As public 
school districts have continued to in-
crease their graduation rate, they have 
done so at the expense of providing 
graduates with basic literacy and math 
skills.”

Stoops focused his research on 
increases in both public school gradu-
ation rates from 2007 to 2009 and en-
rollment in state community college 
remedial courses in the following 
school years. “The state’s four-year 
graduation rate grew by 2.3 percent 
during that time period, from 69.5 per-
cent to 71.8 percent,” Stoops said. “At 
the same time, enrollment in commu-
nity college remedial classes — also 
known as ‘Developmental’ classes — 
increased by an even faster rate.”

By 2009-10, more than one-half 
of students newly enrolled in a North 
Carolina community college took a re-
medial math course, while nearly 40 
percent enrolled in a remedial English 
course. “In sum, 64 percent of new 
community college students enrolled 
in one or more remedial courses, a 
7 percent increase from the 2007-08 
school year.” 

These data should raise red flags, 
Stoops said. “If more newly enrolled 
community college students are taking 
these remedial classes, this shows an 
increasing number of graduates from 
North Carolina public schools lack the 

basic skills needed to enroll in entry-
level college courses,” he said. “Sig-
nificant increases in English and math-
ematics remediation suggest that the 
standards for high school graduation 
remain alarmingly low. Low standards 
help provide marginal students an eas-
ier path to graduation, thereby increas-
ing North Carolina’s graduation rate.”

Stoops intentionally limited his 
study to community college remedial 
courses. “For a number of reasons, 
new community college enrollment 
provides a better representation of the 
‘typical’ North Carolina high school 
graduate than students who enroll di-
rectly in a four-year college or univer-

sity.”
Students en-

rolled in one or 
more remedial 
courses at a com-
munity college ac-
count for about 20 
percent of all high 
school graduates 
in North Carolina, 
Stoops said. “Since 
this counts neither 
students who need 

remedial coursework at a four-year 
school nor high school graduates who 
struggle with basic skills as they enter 
the work force, the full proportion of 
high school graduates who do not pos-
sess the requisite English, reading, and 
math skills they need likely exceeds 20 
percent.”

Even remedial courses fail to 
help a significant number of students, 
Stoops said. “One state community 
college official has called these courses 
a ‘graveyard of dreams’ for many low-
skilled students,” he said. “From 2007 
to 2010, about 20 percent of the stu-
dents enrolled in those courses failed 
to earn a C or better.”

Links between graduation and 
remedial work deserve much more 
scrutiny, Stoops said.  “Researchers 
should conduct much more compre-
hensive studies using multiple, multi-
year student performance metrics,” he 
said.

Meanwhile, parents and taxpay-
ers should be wary of unproven claims 
about the reasons why North Caro-
lina’s high school graduation rate has 
increased from 68.3 percent in 2006 to 
77.8 percent in 2011, Stoops said. 

“Those two numbers are straight-
forward, but the factors contributing 
to the increase are not,” he said. “A 
truly outstanding public school system 
would not require nearly two out of 
three new community college students 
to enroll in a remedial English, read-
ing, or math class.”                          CJ

More students
 are graduating,

but without
basic literacy

and math skills
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Creative Juices Flow At Winston-Salem Arts-Based Charter School
By KarEN wElsh
Contributor

WINSTON-SALEM

Something new has emerged 
from the old industrial center of 
downtown Winston-Salem. The 

pioneering spirit found in most char-
ter schools throughout the state has 
emerged in the middle of an inner city 
street littered with vacant brick factory 
buildings, relics of a bygone era. 

Take a closer look at one of a for-
mer tobacco warehouse near Trade 
Street, however, and a cheery sign la-
beled “Arts Based Elementary School” 
appears at the top of the building. At 
first it looks out of place in the decrepit 
neighborhood, but if you walk on the 
property it suddenly bursts forth with 
life. 

The aging warehouse is sur-
rounded by a lovely garden, works of 
art, and playground equipment. The 
campus is alive, with a new purpose 
and beauty for all to see.

“We love this location,” said the 
school’s art coordinator, Mary Siebert. 
“It’s perfect for us. It is located in a fac-
tory worker neighborhood that had 
fallen into disrepair, and it took a lot of 
effort to lift it back up.”

She said one of the Arts Based 
Elementary School’s main goals when 
it moved into the neighborhood nine 
years ago was to bring art to this some-
what downtrodden community. Art is 
integrated with every aspect of the ed-
ucational experience, even bringing it 
outside the four walls of the building.

“Art is a powerful tool, and it 
helps students gain the ability to cre-
atively problem solve and innovate,” 
Siebert said. “Our initial charter fo-
cused on children learning that learn-

ing takes place everywhere, even out 
in the community. The children realize 
their words and actions are valued and 
appreciated, and they drive their own 
learning.”

Everything is new inside the vin-
tage building. The renovated walls 
and rooms are lined with the artwork 
of 300 children from 20 different ZIP 
codes attending the nontraditional 
public school.

They pay attention to the smallest 
details, making sure the walls are an 
intoxicating display of color and tex-
ture. The children’s creations are hung 
to look as if they are being displayed 
inside a gallery. There are mosaics, tex-
tiles, paintings, drawings, sculptures, 
and a host of other art mediums.

Every student is involved in the 
performing arts, and all participate in 
a production. They perform classics 
such as “Peter and the Wolf” and “Ro-
meo and Juliet.” The core curricula of 
language arts, science, and math are 
embedded in each artistic endeavor, 
providing excitement and relevance 
throughout the learning experience.

In addition, each of the young 
learners is taught to play African 
drums, with lessons carefully designed 
to teach them how to follow directions 
and keep accurate rhythm.

The teachers reinforce arithmetic 
through the arts to help solidify con-
cepts such as perimeters and sequen-
tial numbers. The music teacher also 
reinforces fractions while students 
learn note values. 

“We don’t allow mindless work 
sheets or coloring pages here,” princi-
pal Robin Hollis said. “This is an active 
educational process that is true to both 
the arts and the end-of-grade tests. We 
are responsible for all of those pieces. 
We use a highly effective and powerful 
teaching method, and it works.”

If there is a problem, there is a 
schoolwide expectation that the stu-
dent not only will work it out, but also 
will change their behavior.

“If the children mess up, they 
learn to look at the problem, how they 
can solve it, and move on,” Hollis said. 
“It’s a critical life skill they are devel-
oping when they learn that it’s not just 
the grown-ups that have all the an-
swers.”

The program is working, and 
the Arts Based Elementary School has 
become so popular that it must hold 
a lottery for enrollment at the end of 
each school year.

Over the school’s nine-year his-
tory, the educational experience the 

school has developed has attracted 
parents who are focused and invested 
in their child’s education.

“It’s a conscious choice to come 
here,” Hollis said. “It’s not one-size-
fits-all. We have what we have to offer. 
It has to be a good fit for the child. We 
leave it to the parents to choose.”

Art and learning expand beyond 
the classroom, as the school interacts 
and partners with the community. It 
collaborates with the local symphony, 
with a local coffee house to perform 
poetry slams, and with the Southeast-
ern Center for Contemporary Art in 
Winston-Salem. 

Michael Christiano, SECCA’s cu-
rator of education, said the museum 
has partnered with the Arts-Based El-
ementary School for several years to 
bring the students’ talents to the pub-
lic.

“It benefits the students and 
gives them another outlet and resource 
for their arts-based curriculum, where 
they already have a high exposure to 
art,” he said. “Bringing a show to SEC-
CA gives them the sense of immediacy, 
and it makes what they are doing rel-
evant, real, and tangible. It gives their 
coursework a little more weight and 
makes the students very self-aware.”

Christiano said it is always a joy 
to work with the youth at the school. 
He said the innovative charter school 
has given the museum a benchmark 
to help provide services to traditional 
public schools and help maintain a vi-
able art program despite deep budget 
cuts.

“I’m always amazed at how ar-
ticulate and talented these kids are,” 
he said. “Their level of performance 
is fantastic, and the artwork they pro-
duce is amazing. Working with them 
has proven to be incredibly successful 
and beneficial. Their program really 
takes it off the paper and puts it into 
practice.”

The results speak for themselves.
“The kids really ‘own’ it and 

bring it to life,” Hollis said. “They go 
home saying, ‘I love school.’ They hate 
missing school, and they cry when 
they have a snow day.”

All of this effort comes at a cost. 
Each member of the teaching team, 
staff, and administration works extra 
time to ensure all needs are met at the 
school.

“We have exactly as many peo-
ple to do the job, minus half,” Siebert 
said. “We all do 150 percent of the job, 
and we function in multiple roles. We 
plunge the toilets, deal with the par-
ents, and serve lunch.” She said the 
most powerful influence and role mod-
el in this school is Hollis. 

“She has such a depth of under-
standing and a full value of our mis-
sion,” Siebert said. “She is good at 
creating an open community where ev-
eryone feels valued and supported.” CJ

Students in one of Arts Based Elementary School’s music classes get a lesson in 
African drumming. (CJ photo by Karen Welsh)
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Critics: Orange County Info On Tax Hike is Advocacy
By DoNNa MartiNEz
Contributor

HILLSBOROUGH

The chairman of the Orange 
County Republican Party is cry-
ing foul over Orange County’s 

publicly funded information campaign 
leading up to the Nov. 8 county vote 
on a quarter-cent sales tax referendum.  

Bob Randall says the fliers, ads, 
Web page, and other materials being 
used by the county cross the line. The 
materials, funded by a $50,000 appro-
priation from commissioners, go be-
yond informing the public about the 
ballot item to advocating a “yes” vote 
on the tax hike, Randall says. 

The county’s use of the theme 
“What Can a Quarter Do?” presents 
the sales tax hike as insignificant to 
citizens, and thus intends voters to 
question why anyone would oppose 
it.  “It’s just a different way of saying 
vote for it, which is illegal,” contends 
Randall. 

Orange County Attorney John 
Roberts rejects Randall’s claim. Rob-
erts says the materials are neutral on 
the tax referendum and meet the re-
quirement of North Carolina case law, 
which he summarizes as prohibiting 
a single point of view from being the 
county’s position. “As long as both 
sides are given equal presentation, 
it’s perfectly acceptable to educate the 
public.” Roberts says he reviewed all 
materials submitted to him by Assis-
tant County Manager Gwen Harvey, 
the point person for the campaign. 

County materials carry a refer-
ence to the option to vote no: “On 
Tuesday, November 8th, registered 
voters in Orange County will have the 
opportunity to vote For or Against the 
¼-cent sales and use tax.” Prominently 
featured is a breakdown of how pro-
ceeds would be used, as well as this 
description: “If approved, every $100 
spent by Orange County residents and 
visitors will generate 25 cents for eco-
nomic development and education in 
our area.” 

Orange County commissioners 
appropriated $50,000 in public funds 
for the campaign and hired the mar-
keting communications firm Sheer As-
sociates to implement it. That’s $10,000 
more than the board appropriated for 
the 2010 sales tax campaign, when Or-
ange voters narrowly defeated the pro-
posed tax hike by 51 to 49 percent.

Sheer’s budget projection shows 
plans for nearly $19,000 in newspaper 
advertising, more than $6,100 in radio 
advertising, $6,250 for 35,000 fliers, 
$2,000 for 1,500 posters, and $2,500 for 
a video that appears on the county’s 
special Web page devoted to the refer-
endum. The county had been invoiced 
$32,470.61 as of September 28, leaving 
$17,529.39 available for use. Accord-
ing to Harvey, the county has received 
to date: display posters, two versions 
of fliers, radio copy, power point pre-

sentation, talking points, draft letters 
to the editor, PSA video, newspaper 
display advertising, coordination with 
both Orange County school systems, 
and “identification of opportunities to 
further educate registered voters.”

Joining Randall in his critique of 
the county campaign is Chapel Hill 
resident Mary Martha Barbour, who 
found a county flier about the tax ref-
erendum in a folder her child brought 
home from school. Like Randall, she 
opposes the sales tax hike and believes 
the flier encourages those who read it 
to vote “yes.” 

“They are using our children to 
further their own political agenda,” 
charges Barbour, a mother of four 
kids in the Chapel Hill-Carrboro City 
Schools and a member of the Republi-
can Women’s Club of Chapel Hill. She 
calls the tactic of using kids as the com-
munication vehicle “reprehensible.”

A Chapel Hill-Carrboro district 
official confirmed the district used 
students to distribute fliers. Accord-
ing to Stephanie Knott, assistant to 
the superintendent for community 
relations, three fliers were sent home 
in backpacks with kids in grades K-8. 
Two were provided by the county, and 
a third was designed by the district 
and outlined projects the system may 
undertake if the tax hike passes. Fliers 
also were provided to each high school 
office since high school students may 

not take material home to their par-
ents, Knott said. 

Chapel Hill-Carrboro’s sis-
ter school system, Orange County 
Schools, also sent fliers home with ap-
proximately 5,000 kids in grades K-8. 
Patricia Coleman, administrative asso-

ciate in the Orange schools superinten-
dents’ office, said that the county pro-
vided the fliers and that the district did 
not create one of its own. The school 
system’s website features a page with 
a chart titled “Potential Uses for the 
Anticipated Funding Over the Next 
Ten Years,” including more than $1.2 
million in “green projects.”

Mike Parker, an attorney for Or-
ange County Schools, said the district 
has a fairly restrictive policy on dis-
tribution of materials but allows the 
county to distribute information this 
way. Parker said he was not asked in 
advance about sending the flier home 
with kids, but if he had been, he would 
have approved it. “This to me encour-
ages people to vote and tells them 
where the money will go,” he said of 
the flier. “Whether that is taking an 
advocacy position or not, it’s a close 
call, I’ll admit that.” If people have a 
beef with anyone, he says it’s with the 
county, not the school system.

Randall’s beef with the county 
extends beyond the campaign mes-
sage. He believes the commissioners’ 
decision to put the referendum on the 
ballot in an off year is an intentional ef-
fort to capitalize on low interest in rural 
precincts that voted heavily against the 
referendum in 2010. County residents 
who live outside municipalities have 
no local races to decide in November. 
The ballot will contain only the sales 
tax referendum. “Their strategy is that 
county voters will not be motivated to 
go to the polls for one issue,” Randall 
said. 

If the tax hike passes, Orange 
commissioners say they will divide 
the anticipated $2.5 million in new an-
nual revenue equally between educa-
tion and economic development. CJ

Critics say advertising, Web pages and fliers, like the ones above, being used by Orange 
County are advocating for a tax hike, not just educating the public on a coming vote. 
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Buncombe County School Board Backs Controversial Solar Project
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By DaN way
Contributor

ASHEVILLE

The Buncombe County Board of 
Education approved a 30-year 
solar energy project for Enka 

High School in October, even though 
one board member said the proposal 
posed financial risks to taxpayers, and 
parts of the decision-making process 
were cloaked in secrecy.

Rising costs and diminishing 
returns for the school district, and al-
lowing a for-profit company exclusive 
use of a public building as a potentially 
lucrative, subsidy-laden “investment 
scheme,” are reasons cited by school 
board member Lisa Baldwin for her 
opposition to the initiative.

A 6-1 majority approved a con-
tract for FLS Energy of Asheville to 
install solar photovoltaic panels to 
generate electricity and a solar ther-
mal system to heat water at Enka High 
School. The school system could pur-
chase the equipment after seven years 
and operate it another 23 years. Bald-
win cast the sole dissenting vote.

School board Vice Chairman 
Dusty Pless dismisses Baldwin’s con-
cerns. “Hopefully, it’s going to, down 
the road, save us some money and 
make us a little money,” Pless said. 
“Saving us money by saving on our 
hot water heating. Making money by 
being able to sell the electricity it pro-
duces to Progress Energy.”

Baldwin, who has a master’s de-
gree in economic policy and law from 
the University of Maryland and did 
her master’s thesis on energy conser-
vation policy, said the project already 
has cost the school district $102,966 for 
two studies by Legerton Architecture, 
an Asheville firm. When the board ap-
proved the project, it authorized the 

completion of another study with a 
$13,000 price tag. 

Baldwin said the school district 
could have saved those costs by us-
ing its two full-time staff architects. 
A $120,000 roof repair put into the 
capital outlay budget in case the solar 
panel installation is approved was per-
formed without a board vote, Baldwin 
said. 

An initial best-case scenario pre-
sentation to the board showed ben-
efits of up to $1,243,000 from the solar 
panel project and $488,000 from solar 
thermal. The least rosy of four analyses 
showed $977,000 in benefits.

“Now we’re down to $700,000” 
without an explanation, Baldwin said.

Original plans included FLS buy-
ing an air-conditioning chiller, at a cost 
she estimated at $300,000, and doing a 

$42,000 roof upgrade. Those were re-
moved, she said.

Baldwin is skeptical of the pro-
jected financial benefits. “The biggest 
savings come to us in years 20 through 
30,” she said, yet the agreement with 
Progress Energy to purchase electricity 
generated by the solar panels expires 
in year 20 with no guarantee of an ex-
tension. 

There are 
maintenance costs 
nobody is talking 
about, and infor-
mation is sketchy 
on what warranties 
the equipment will 
have, Baldwin said.

“With this in-
vestment scheme, 
we don’t know 
who the investors 
are. I don’t know if 
there’s a conflict of interest,” Baldwin 
said. 

State House Speaker Thom Tillis, 
R-Mecklenburg, assured Baldwin that 
the FLS plan is legal. But she believes 
it is unethical, at a minimum, for the 
district to single out one private entity 
to profit using taxpayer property.

She proposed an alternative to 
the school board to get a donor to con-
tribute the project costs and to allow 
the school district to install and oper-
ate the panels. Only one school board 
member expressed interest.

Asked about possible conflicts 
of interest going undetected without 
knowing who the FLS investors are, 
Pless said, “I’m not very concerned 
about that at all.” Pless disputed that 
projected benefits of the solar project 
have plummeted from more than $1.2 
million to $700,000, and that the larg-
est part of the payback on the proj-
ect comes in years 20 through 30, as 
the equipment is aging and at risk of 
breakdowns or in need of replacement.

A chart released at a Sept. 1 
board meeting shows nearly $422,000 
of the total $701,399 comes in years 20 
through 30.

Tim Fierle, Buncombe Schools fa-
cilities director, acknowledges “there 
is no guarantee” the school district 
would be able to extend the power 
purchase agreement.

“It’s pure speculation,” Fierle 
said. “It assumes after year 20 that that 
sale of electricity with Progress Energy 
continues. You’ve got to make some as-
sumptions.” Even if that doesn’t hap-
pen, the school then could use the elec-
tricity itself instead of selling it, and the 
$300,000 gained up to that point is “a 
good return on investment, especially 
in these economic times,” he said.

The $701,399 figure is what 
would be left after annual maintenance 
contract costs and purchase of the so-
lar equipment, Fierle said. However, 
he said there was no hard number for 
the equipment purchase because it’s 
impossible to know what the mar-
ket value of the equipment will be in 
seven years. And putting a price in the 
contract would move it from a lease 
agreement to a lease-buy arrangement, 
which would nullify FLS’ financing 
package, he said.

Fierle admitted there was no per-
formance guarantee requested in the 
bid package, but doesn’t believe it’s 

needed. “If they 
don’t produce 
the power, if they 
don’t produce the 
hot water dur-
ing those seven 
years, they do not 
receive the pay-
ments from Prog-
ress Energy. We 
don’t buy hot wa-
ter from them,” 
Fierle said. “I’m 
sure their finan-

ciers wouldn’t be real happy about 
that.”

He characterized the FLS financ-
ing structure and withholding of in-
vestors’ names as “very unusual.” 

“The solar panels are just an ex-
periment,” said Linda Humphries, 
a retired teacher of 33 years in Bun-
combe County schools, 22 of them at 
Enka. “Why do we have anonymous 
investors? As a citizen I’d like to know 
who they are. What kind of a tax write-
off are they accumulating in this pro-
cess? What kind of financial windfall 
are they getting?”

There are “a lot of irregularities” 
to the process that the school board has 
used, said Gary Shoemaker, a retiree 
who spent most of his working years 
in electronic control and heating and 
air-conditioning systems.

Shoemaker asked, “How much 
would it have cost to put in (a tradi-
tional) HVAC system” to meet all pow-
er demands? “It would be a hell of a 
lot less money.”                               CJ

Despite questions about the benefits and risks to the county of a solar project at 
Enka High School, Buncombe County school officials approved the project by a 6-1 
vote. (Buncombe County schools photo)

Critics upset
that names of
investors are
being kept

secret
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Town and County Regs Hinder Pastor’s Food Truck MinistryVacation rentals
The Buncombe County Com-

mission has voted to allow vaca-
tion rental of houses throughout 
unincorporated portions of the 
county. The move comes as an at-
tempt to help the local economy, 
reports the Asheville Citizen-Times.

When unincorporated por-
tions of Buncombe County became 
subject to zoning in December 
2009, the county enacted regula-
tions prohibiting new vacation 
rentals. Opposition to the regula-
tion generated public discussion 
about lifting the ban.

Those opposing vacation 
rentals argued that the rentals un-
dermine neighborhoods by bring-
ing additional traffic and noise.

Proponents disagreed, say-
ing that the rentals don’t hurt 
neighborhoods and offer people 
who can’t sell their properties an 
additional means of making mon-
ey.

“I think the proposal before 
you is a good one,” said vacation 
property owner Andrew Brooks to 
the county commission. “Vacation 
rentals do not deteriorate property 
values.”

Under the new rules, rent-
als are allowed if they are for two 
nights or more, with additional 
restrictions applying to complexes 
with multiple rental units. The re-
vised regulation affects unincorpo-
rated portions of the county; mu-
nicipalities can decide whether to 
allow vacation rentals.

Char-Meck consolidation?
Several top City of Charlotte 

and Mecklenburg County lead-
ers remain committed to further 
consolidating the two local gov-
ernments. Just don’t look for any 
developments soon, reports The 
Charlotte Observer. 

The idea of merging Char-
lotte and Mecklenburg County 
government has been discussed 
on and off for more than a quar-
ter century. The two local gov-
ernments have managed to con-
solidate many functions over the 
years. The city handles 14 func-
tions, including water, police, and 
the 311 information service. Meck-
lenburg County, meanwhile, is re-
sponsible for 10 services, including 
tax collection, elections, and parks.

Charlotte Mayor Anthony 
Foxx argues further consolidation 
would save money and allow for 
better decision making. Still, it’s 
extremely unlikely that any move-
ment will occur in the next year. 
Charlotte city government staff is 
planning next year’s Democratic 
National Convention in the Queen 
City, and the city is not hiring extra 
staff to help arrange the event. CJ

By sara Burrows
Associate Editor

SALISBURY

A state regulation requiring food truck owners either 
to buy a restaurant or rent space in someone else’s 
commercial kitchen is keeping dozens of unem-

ployed men from the potential for economic independence.
The regulation — a commissary agreement — is a rule 

established by the Department of Environment and Natural 
Resources two decades ago requiring pushcarts and mobile 
food units to “operate in conjunction with a permitted res-
taurant or commissary” and to “report at least daily to the 
restaurant or commissary for supplies, cleaning, and servic-
ing.”

Each restaurant or commissary must have a sink, a 
storage area, and waste disposal facilities available for the 
food truck operator’s use, even though the trucks must  
have two sinks, hot and cold water, and a waste disposal 
system on board. And because several food trucks owned 
by Damascus Ministries in Salisbury do not have a commis-
sary agreement with a local restaurant, the trucks sits idle, 
along with dozens of 
homeless men who are 
eager to work in them.

Pastor Michael 
King of Damascus Min-
istries estimates one 
in four black men in 
Rowan County is un-
employed. In an effort 
to find jobs for them, 
King’s church recently 
purchased several old 
buses, gutted them, and 
began transforming 
them into food trucks. 

Damascus Min-
istries runs boarding 
houses for the working 
poor in Salisbury and 
East Spencer, where 
King says unemploy-
ment among black men 
is between 25 and 35 
percent.

“Most of the men I 
know are out of work,” 
he said. “I’m talking 
about guys with college degrees. … They can’t find a job.”

The church planned to give the poor and the homeless 
men shelter, food, and clothing in exchange for their work 
as cooks on the trucks. The church pitched in to send one of 
its members to culinary school; she would share her newly 
acquired skills and recipes with the men the church would 
hire. 

After spending thousands of dollars getting its first 
truck — The Mac-Attack Wagon — ready to roll, the church 
discovered it would take more than donations, faith, and 
hard work to get its food truck ministry going. It would take 
political influence, influence it apparently does not have. 

The commissary requirement is intended to ensure 
“that the operator has permanent facilities that are inspect-
ed and that they use as their kitchen rather than their ga-
rage or the side of the road or a storm drain to dump their 
waste,” said Mark Myer, food and lodging supervisor for 
the Durham County Health Department, to Carolina Journal. 

Myer, who enforces the state law at the county level, 
said county health departments have been asking the state 
to revisit the rule for years.

“We’ve been talking about it for a decade, and every 
county has been screaming at the state — ‘fix this’ — but it 
hasn’t happened yet,” Myer said. “Now with all the pres-
sure in the economy — and the food business is always 

ahead of the curve when it comes to regulations and inno-
vation — the state just hasn’t been able to keep up.”

King believes state lawmakers haven’t looked into 
changing the rule because restaurant owners have asked 
them not to. After he found out about the rule, he called the 
restaurant association in Charlotte for help. He didn’t find 
any sympathy. 

“I complained to the communication director that the 
rule is ridiculous because it has nothing to do with sanita-
tion,” King said. “It’s just there to protect the brick-and-
mortar restaurants from competition. He admitted that it 
was. He said ‘Look sir, we are a lobbying organization. The 
people we represent are the restaurants.’” 

So King contacted Lawrence McNeill Dowdy, the 
faith-based outreach coordinator for Gov. Bev Perdue, who 
put him in touch with two men in the governor’s satellite 
office in Charlotte. 

King also attended a town hall meeting with state 
House Speaker Thom Tillis, R-Mecklenburg, where he again 
asked for help. Tillis’ office told King someone from Rep. 
Patricia McElraft’s office would be in touch with him. McEl-

raft, a Republican from 
Carteret County, is co-
chair of the Joint Regu-
latory Reform Commit-
tee, which was formed 
this year to “create a 
strong environment for 
private-sector job cre-
ation by lifting the un-
due burden imposed by 
outdated, unnecessary, 
and vague rules.”

King hasn’t heard 
from the governor’s 
office or McElraft’s of-
fice. David Belton of 
Perdue’s Piedmont re-
gional office confirmed 
to Carolina Journal that 
he and Bud Berro, di-
rector of the Piedmont 
regional office, had met 
with King. But Belton 
declined to answer any 
further questions about 
the pastor’s concerns, 
saying Berro was in 

charge of Rowan County. Berro was not available for com-
ment.

McElraft said she is in the process of contacting DENR 
“to see if anything can be done” about the regulation and 
plans to call King as soon as she gets an answer.

“Apparently, the guys from the governor’s office have 
gotten cold feet, because they were gung-ho about it,” King 
said. “They were working on it, but it’s like they dropped 
the ball.”

If lawmakers are unwilling to get rid of the commis-
sary rule, King suggests they at least allow him to use one 
of several abandoned school buildings in the area as a com-
missary. 

“But it’s obvious there is not a will in government to 
help the folks that don’t have jobs to create their own jobs,” 
he said. “They talk about wanting to create jobs. But it ap-
pears the folks they’re concerned about are only those who 
can go to the bank and borrow a bunch of money and put 
money in the ground.

“We don’t want them to be on government assis-
tance,” he continued. “But the government is putting these 
rules in place and forcing the people to go on government 
assistance. How are you going to bring down government 
spending if you are putting rules in place so even if peo-
ple want to create a job for themselves, they can’t?”    CJ

Tichica Michelle King mixes the secret sauce for her Mac-Attack fried 
chicken. Members of King’s church pitched in to send her to culinary 
school so she could head up their food truck ministry in an effort to cre-
ate jobs for the poor. (Photo provided by Michael King)
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Kinston Could Become 2nd City
In State With Mayoral Veto

COMMENTARY

Ethical Issues In
Food Truck Fight

The food truck controversy in 
Raleigh raises serious ethical 
questions for Raleigh’s city 

planners, including Raleigh’s chief 
planner, Mitch Silver. For anyone 
who followed the long controversy 
in the pages of Carolina Journal, 
the city’s decision to prevent food 
trucks from operating within 100 
feet of an existing restaurant, along 
with numerous other restrictions, 
was not based on protecting health 
or public safety, but designed spe-
cifically as economic pro-
tectionism for existing res-
taurants. In other words, 
the police powers of the 
city were used to protect 
existing restaurants from 
economic competition 
from food trucks. 

Silver currently 
serves as the president of 
the American Planning 
Association, the nation’s 
pre-eminent planning 
organization. In this role, 
he should be aware of the 
APA’s “Code of Ethics and Profes-
sional Conduct.” Section A — “Prin-
ciples to Which We Aspire” — be-
gins with: “Our primary obligation 
is to serve the public interest. …”

This section goes on to state:
a) We shall always be con-

scious of the rights of others.
b) We shall have special con-

cern for the long-range consequenc-
es of present actions.

c) We shall pay special at-
tention to the interrelatedness of 
decisions.

e) Participation should be 
broad enough to include those who 
lack formal organization or influ-
ence.

f) [We shall] expand choice 
and opportunity for all persons, 
recognizing a special responsibility 
to plan for the needs of the disad-
vantaged and to promote racial and 
economic integration. We shall urge 
the alteration of policies, institu-
tions, and decisions that oppose 
such needs.

How does a narrow, special-
interest zoning ordinance designed 
to protect existing restaurants from 
economic competition serve the 
public interest? At no time under 
Silver’s leadership did the Planning 
Department emphasize to council 
members that:

1. The ordinance severely 
restricts the rights of individuals 
to buy and sell legal products. In 

addition, the ordinance makes it 
illegal for a property owner to ex-
ercise his rights by allowing a food 
truck on his property if the truck is 
within 100 feet of a restaurant. The 
ordinance also limits the number of 
trucks that a property owner can al-
low — to three — even if no restau-
rants are nearby. 

2. The “long-range conse-
quences” would make Raleigh 
poorer because entrepreneurs can-
not freely enter the market. Nearby 

Durham, for instance, 
welcomes food trucks and 
is gaining a regional repu-
tation for the dynamic 
choices it offers in both 
traditional and mobile 
eateries.

3. The thousands of 
individuals who want to 
buy food from food trucks 
“lack formal organization 
and influence” and were 
not represented in the 
decision process because 
planners failed to speak 

for them. 
4. The new ordinance does not 

“expand choice and opportunity for 
all persons,” it restricts opportuni-
ties, especially for the “disadvan-
taged” in Raleigh. The ordinance 
also does not promote “racial and 
economic integration.” It tolerates 
continued de facto economic segre-
gation in Raleigh. 

Raleigh’s planners failed to 
provide this information to the 
council members before they voted 
on the ordinance. Thus, they are 
violating their own code of ethics. I 
wonder how the APA, under Mitch 
Silver’s tenure as president, would 
respond to a formal ethics com-
plaint?

What is abundantly clear is 
that this ordinance is not in the pub-
lic interest, because it was designed 
specifically to protect existing 
restaurants from economic competi-
tion from food trucks. The irony is 
that the city council that has spent 
$1 billion on Fayetteville Street to 
make it a vibrant and attractive 
gathering place is the same city 
council preventing food trucks from 
contributing to the success of Fay-
etteville Street — as mobile culinary 
entrepreneurs have done in Atlanta, 
Nashville, and Miami.                     CJ

Michael Sanera is director of 
research and local government studies 
at the John Locke Foundation.

MICHAEL
SANERA

By KarEN wElsh
Contributor

KINSTON

If the “yea” votes have it, Kinston 
could be one of the only towns in 
North Carolina to give its mayor 

veto power. Local voters will decide 
the matter in a referendum scheduled 
for the Nov. 8 ballot.

Rep. Stephen LaRoque, R-Lenoir, 
introduced House Bill 310, also known 
as the Mayoral Veto Bill, in the Gen-
eral Assembly last spring after Kin-
ston Mayor B.J. Murphy requested 
the action. The 
bill passed unani-
mously, mak-
ing way for the 
proposition to be 
brought before the 
people.

If passed, the 
mayor will have 
seven days to veto 
any action taken 
by the council. 
The vetoed item 
would be placed 
immediately on 
the next agenda 
for consideration, 
and four of the 
five council mem-
bers would have 
to vote for the 
measure to override the mayor’s veto. 

Charlotte is the only city in North 
Carolina that gives its mayor veto pow-
ers. The General Assembly controls the 
charters of all cities, towns, and vil-
lages in the state, so legislative action 
was required to give Kinston voters the 
opportunity to decide it they wanted a 
mayoral veto.

Murphy, 30, was the youngest 
mayor on record in the state when he 
was sworn in Dec. 7, 2009. He battled 
with city council members over House 
Bill 5, a measure that would have re-
pealed forced annexation in Kinston. 
The mayor favored H.B. 5 and let con-
stituents know by sending them a mes-
sage on official letterhead detailing his 
position on the matter. (The bill passed 
the House and is pending in the Sen-
ate.)

During a Feb. 12 council meet-
ing, Murphy said he was both chas-
tised and marginalized. He said the 
council voted 4-1 to remove him from 
the Highway 70 Corridor Commission 
and 3-2 to remove the mayor’s signa-
ture from documents and ordinances 
unless he received the council’s ex-
press permission.

“It was a personal vendetta,” he 
said. “It was all in the same breath as 
forced annexation, and they were try-
ing to send a message to me.”

After the confrontation, Murphy 

decided the mayor should be more 
than a figurehead and should have the 
right to veto council decisions.

“The mayor is the chief elected 
official, as duly elected as the council, 
but has no formal say in the budget, 
hiring, or day-to-day items,” he said. 
“Yet the mayor is still held accountable 
for those decisions by the people. The 
mayor having veto power would be in 
the citizens’ best interest. It would pro-
vide a series of checks and balances.”

LaRoque said he responded with 
H.B. 310 after Murphy inquired about 

securing veto 
power. LaRoque 
said it made sense 
for the mayor to 
have a veto be-
cause it not only 
allows more de-
liberation before 
final council ac-
tions are taken, 
but also adds a 
needed cooling-
off period when 
hotly contested is-
sues arise.

“Right now, 
the position is 
more ceremonial 
and has no real 
authority,” La-
Roque said. “The 

mayor should have some ability to di-
rect policy instead of a bully pulpit. I 
know the mayor of Kinston would ap-
preciate having it.”

Councilwoman Alice Tingle 
disagrees with both Murphy and La-
Roque. She said Kinston’s mayor has 
a distinct, clear, and “very powerful 
role” as a spokesman for the city and 
a meeting manager, and that shouldn’t 
change.

Tingle said H.B 310 should have a 
broader scope.

“I look at it this way,” she said. “If 
Steven LaRoque pushed this for Lenoir 
County, then why didn’t he push it for 
the other counties he represents, or for 
the entire state? Why is he picking on 
Kinston?”

LaRoque said he would be will-
ing to introduce a new bill before the 
House of Representatives allowing 
any mayor in his district who wants to 
change his role from passive to active. 
“I think all the mayors are going to 
want to have veto power if it passes in 
Kinston,” he said. “I would run legisla-
tion for any mayor if it was requested.”

LaRoque said he isn’t surprised 
that most council members are op-
posed to the mayor having veto power.

“Certain people don’t like oth-
er people to have extra authority,” 
he said. “But we’ll let the voters de-
cide for themselves in the upcom-
ing election.”                             CJ

Mayor B.J. Murphy of Kinston, above,  
requested the Mayoral Veto Bill last 
spring. (Photo courtesy bjmurphy.org)
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Fayetteville Police Will Have To
Give Reasons For Traffic Stops

From the Courtroom

Court Makes Easement Ruling

Cherokee

Currituck

to
The North Carolina Courts

By MiChaEl lowrEy
Associate Editor

RALEIGH

The Fayetteville Police Depart-
ment is changing procedures in 
an attempt to address concerns 

that it targets blacks unfairly. The de-
partment will now require officers 
making traffic stops to list a specific rea-
son for the stop. 

In addi-
tion, more police 
cars will be fit-
ted with equip-
ment to record 
what happens 
during police 
stops, reports 
the Fayetteville 
Observer.

Under the 
new policy approved by Fayetteville 
City Council, FPD officers will be re-
quired to list at least one “reasonable 
factor” that caused them to believe a 
crime might have occurred to justify a 
stop. Those stopped could, as before, 
refuse to consent to having their ve-
hicle searched.

The city also will spend $378,000 
to equip an additional 63 police cars 
with camera systems. The cameras film 
and record the conversations between 
police and citizens. About 120 FPD ve-
hicles already are equipped with the 
devices. 

“We’ll be fine,” said Police Chief 
Tom Bergamine of the new policy. 
“We’ve got no problems with this.”

The city’s action comes in re-
sponse to data showing that its police 
stopped and asked to search the cars 
of blacks at a much higher rate than 
whites, with 615 so-called “consent 
searches” conducted on blacks and 248 
on whites between January and July of 
this year.

In adopting the new policy, city 
council rejected a call from the Fay-
etteville Area Minority Lawyers As-
sociation and the local chapter of the 
NAACP for police to obtain written 
consent before conducting searches.

W-S housing property sale
The Winston-Salem City Coun-

cil has agreed to write off $1.7 million 
it loaned the local housing authority 
more than a decade ago. The debt for-
giveness is part of a plan to sell a dete-
riorating public housing complex to a 
private developer, reports the Winston-
Salem Journal.

In 1995, the Housing Authority of 
Winston-Salem borrowed $2.4 million 
from the city to refurbish its Oak Creek 
Apartments, a 10-building complex in 
the northeast part of the city. The hous-
ing authority never repaid any of the 
money it borrowed.

The complex is now in poor con-

dition again and worth nowhere near 
the amount the housing authority 
owes on the property.

“The value of the property is 
much lower than that,” said City Man-
ager Lee Garrity. “The market is signif-
icantly down — it’s like if you bought 
a home and renovated it, and then 
couldn’t sell it. Plus, the renovations 

deteriorated.”
The city is 

taking what it 
can get by sell-
ing the complex 
to local developer 
and politician 
Nathan Tabor for 
$800,000. After 
closing costs and 
repaying a small 
federal loan, the 

deal would reduce the city’s loss to 
$1.7 million.

Tabor promises to fix up the 
property and rent the units for $400 to 
$650 per month.

“The way banking is today, when 
you get a loan from a bank you have 
to give a personal guarantee. So if this 
goes through, and I buy this complex, 
if I don’t do it right, and it doesn’t make 
money, I lose my personal home,” Ta-
bor said. “That’s a pretty good incen-
tive to make sure you do it right.”

P-cards popular
They’re called purchasing cards 

or procurement cards, “p-cards” for 
short. These government credit cards 
help local governments save money 
when buying everyday supplies, re-
ports the Wilmington Star-News.

In the Wilmington area, the city 
of Wilmington, New Hanover Coun-
ty, the University of North Carolina 
at Wilmington, and New Hanover 
County schools all make heavy use of 
p-cards. Among them, they spent more 
than $26.5 million on 150,000 separate 
transactions over the past four years.

Wilmington’s purchasing policy 
notes that 80 percent of the city’s trans-
actions account for a mere 5 percent 
of the money it spends on purchases. 
Those common, low-value items have 
large overhead costs — perhaps $75 to 
$150 per purchase — when done us-
ing traditional procurement methods. 
Using a p-card, by contrast, slashes ac-
counting, receiving, and supervisory 
costs to more like $10 to $25 per pur-
chase.

“It really is the most efficient 
way to do business,” notes State Audi-
tor Beth Wood. “But it can get out of 
hand.”

P-cards do require oversight to 
ensure that purchases are made for a 
legitimate purpose. Failure to monitor 
the system properly can result in abus-
es not being detected for years.    CJ

By MiChaEl lowrEy
Associate Editor

RALEIGH

State and local government agen-
cies often acquire temporary 
easements on private property 

to facilitate roadwork and other con-
struction projects. Landowners are 
entitled to compensation. 

In a recent case from Charlotte, 
the state’s second-highest court 
ruled that the 
compensation 
for a temporary 
easement can 
be significant 
when an ease-
ment affecting 
a small section 
of the land re-
duces the value 
of the entire 
parcel, and that 
g o v e r n m e n t 
authorities must account for the loss 
of value of the entire property when 
they offer compensation for a partial 
taking.

Anthony and Karen Combs 
own the Biberstein House in Char-
lotte. The historic property, a 
4,167-square-foot structure which 
has been converted into an office 
building, sits on 0.3 acres off Eliza-
beth Avenue, not far from Presby-
terian Hospital. In 2007, the city of 
Charlotte began work on its Eliza-
beth Avenue Business Corridor Proj-
ect. To facilitate the work, the city 
acquired a “temporary construc-
tion easement” over a 330-square-
foot (5-foot-by-66-foot) strip of the 
Combses’ land adjacent to Elizabeth 
Avenue. The city originally planned 
to acquire the easement for one year, 
but work dragged on. It would take 
more than two years for all work on 
the project to be completed.

A trial was held to determine 
how much compensation the Comb-
ses were due for the temporary tak-
ing of their land. An appraiser the 
Combses hired calculated their loss 
at about $103,000. The jury awarded 
the Combses just $5,073 — not much 
more than the $4,789 the city’s ex-
pert had suggested was fair.

The Combses challenged the 
compensation award, arguing that 
the city’s expert calculation was not 
reliable and should have been ex-
cluded at trial. 

The N.C. Supreme Court has 
defined a taking as “entering upon 
private property for more than a mo-
mentary period, and under warrant 
or color of legal authority, devoting 
it to a public use, or otherwise infor-
mally appropriating or injuriously 
affecting it in such a way as substan-
tially to oust the owner and deprive 
him [or her] of all beneficial enjoy-

ment thereof.” A taking does not 
have to be permanent for a property 
owner to be entitled to compensa-
tion.

Ordinarily, compensation for a 
temporary taking is based on the fair 
market rental value of the property 
that is affected directly by the tak-
ing. The N.C. Supreme Court has, 
however, recognized that payment 
is appropriate when the work con-

ducted by the 
public agency 
doing the tak-
ing reduces the 
value of the rest 
of the property 
as well.

D a m o n 
Bidencope, the 
appraiser the 
Combses hired, 
believed that the 
TCE reduced the 

rental value of the Biberstein House 
as a whole. His analysis showed that 
the monthly fair-market rent for the 
building had fallen from about $20 
per square foot to only $8 per square 
foot while the road project was un-
derway. When multiplied by the 
number of square feet in the build-
ing and the length of time, the loss 
came to $102,803.  

Fitzhugh Stout, the appraiser 
the city used, testified that he did not 
believe that the TCE affected the rest 
of the property, and did not conduct 
any analysis to back up his conten-
tion.

Relying on the N.C. Supreme 
Court’s holding in N.C. Department 
of Transportation v. Haywood County, 
the Combses argued that Stout’s tes-
timony should not have been admit-
ted at trial. That lawsuit concerned 
how much compensation the state 
had to pay Haywood County after 
widening a highway next to a coun-
ty-owned building. Three appraisers 
testified that they believed the wid-
ened road decreased the value of the 
building between 30 percent and 35 
percent. The Supreme Court held 
that the appraisers’ opinions should 
have been admitted. The Court of 
Appeals agreed.

“Here, as in Haywood County, 
because Mr. Stout based his valu-
ation of the TCE on his experience 
that such temporary takings do 
not affect the remainder of the con-
demnee’s property, rather than an 
actual assessment that the Combs’ 
property outside of the TCE was not 
affected, his method of proof lacked 
sufficient reliability,” wrote Judge 
Robert C. Hunter for the appeals 
court. The appeals court ordered a 
new trial.

The case is City of Char-
lotte v Combs, (11-107).              CJ
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Help us keep our presses rolling
      Publishing a newspaper is an ex-
pensive proposition. Just ask the many 
daily newspapers that are having trouble 
making ends meet these days.
      It takes a large team of editors, re-
porters, photographers and copy editors 
to bring you the aggressive investigative 
reporting you have become accustomed 
to seeing in Carolina Journal each 
month. 
      Putting their work on newsprint and 
then delivering it to more than 100,000 
readers each month puts a sizeable dent 
in the John Locke Foundation’s budget.
      That’s why we’re asking you to help 
defray those costs with a donation. Just 
send a check to: Carolina Journal Fund, 
John Locke Foundation, 200 W. Morgan 
St., Suite 200, Raleigh, NC 27601.
      We thank you for your support. 

John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

Yadkin County Makes Effort, Earns ‘A’ in Government Transparency
By KarEN MCMahaN
Contributor

RALEIGH

Yadkin County is one of only 
three North Carolina counties to 
have achieved an “A” in trans-

parency from NCTransparency.com, a 
website launched by the John Locke 
Foundation in July 2009 to encourage 
governmental entities to improve their 
openness to public scrutiny.

Citizens upset over bailouts, 
stimulus spending, and rising govern-
ment debt increasingly have demand-
ed answers from officials at all levels of 
government about how their tax dol-
lars are being spent and have voiced 
frustration over the lack of transpar-
ency in legislative and public policy 
decision making.

NCTransparency.com
NCTransparency.com provides a 

single point of access for North Caro-
linians to locate documents and re-
ports available online from more than 
700 different state and local govern-
ment entities. Among the 24 important 
baseline documents or reports that, at 
a minimum, should be available to citi-
zens and taxpayers, JLF researchers de-
termined the grades by separating the 
online resources that apply to certain 
entities but not to others and weighing 
the relative worth of each resource.

After Yadkin County officials 
saw their initial grade was a “D,” they 
worked quickly to improve their score. 
County Manager Aaron Church told 
Carolina Journal that they looked at the 
categories on the NCTransparency.com 
website and decided to update Yadkin 
County’s website to match those cat-
egories exactly. “We want to be A+,” 
Church said.

Kory Swanson, JLF’s executive 
vice president, commended Church 
in advancing the county’s grade from 
a “D” to an “A,” especially since Yad-
kin is a small county without a lot of 
resources.

“Only three people did the 
work,” Church said, “but we still have 
more to do. We’ve budgeted to be more 
transparent in Fiscal Year 2011-12.”

Mecklenburg and Wake, the 
state’s largest and second-largest 
counties respectively, are the other two 
counties that scored an “A.” Each has 
more than 900,000 residents, in con-
trast to Yadkin with just over 38,000, 
according to the latest data from the 
North Carolina Office of Budget and 
Management.

Transparency’s benefits
“Doing this has forced us to get 

more organized, and we think it’s a 
good thing,” Church said.

A review of the county’s website 
shows a “Transparency” tab. Within 
the transparency section, the “budget 
information” category has received the 
most “hits.” Even employees are find-
ing it’s a lot easier to go to the website 
now, Church said, so that may account 
for some sections having a higher 
number of hits.

Along with accessibility, JLF rates 
entities on the usefulness of online 
data. Resources provided in Portable 
Document Format (PDF), as a scanned 
image, or with embedded text contrib-
ute a smaller percentage to an entity’s 
score than do those in HTML or in an 
online database.

Although many of the resources 
Yadkin County has made available are 
not yet in the preferred format and a 
few are missing, Swanson said the 
county’s website mirrors exactly the 
NCTransparency.com website catego-
ries.

What makes Yadkin County’s ef-
forts so impressive is not just that it has 
done this with limited resources, but 
that officials continue to work on im-
proving the accessibility of resources 
and alert citizens if something is miss-
ing so they don’t have to keep looking 
for it, Swanson said.

For example, in the link for the 
Comprehensive Annual Financial Re-
port category, Church said a document 
tells citizens that the county doesn’t 
produce this type of report but that 
the information can be found under 
the “Audit Reports” category. County 
contracts are not yet on the website be-
cause certain information must be re-
dacted before the contracts are posted.

As a result of this effort, county 
staff will use the NCTransparency.com 
categories as “the main way to file doc-
uments in the future,” Church said.

Further improvements
Further bolstering their commit-

ment to transparency, the county hopes 
to launch its new website by the end of 
this year. “We’re getting quotes from 
Munis on how our website can be au-
tomatically updated as contract, bud-
get, revenue, and other items change,” 
Church said, adding that Durham 
County’s website does that.

Munis software is an enterprise 
resource planning solution from Tyler 
Technologies that many public-sector 
entities use to manage financial and 
human resource functions.

Swanson said some jurisdictions 
have resisted participating in the trans-
parency project or said that they think 
placing some of the resources online is 
not important. Others, however, like 
Yadkin County, have taken transpar-
ency very seriously.                   CJ

Yadkin County’s page on NCTransparency.com shows its stellar grade.
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Parton Theatre Project Still Haunts Roanoke Rapids

Hobbs Disputes Charges on Faked Grant Applications

tion, the city was required to provide 
him an “acceptable” fully furnished 
home and an “acceptable” vehicle.

The theater was completed in 
March 2007 and turned over to Parton 
to manage. Parton’s first show with 
his newly formed band, the Moonlight 
Bandits, was on July 26, 2007, to a sold-
out crowd. Parton’s band usually per-
formed Wednesday through Saturday, 
but attendance eventually declined.  
Crowds of less than 100 became fre-
quent.  

City officials became concerned 
that under Parton’s management the 
theater would not generate enough 
revenue to repay the $21.5 million debt. 
The city scrapped the original contract 
with Parton on Nov. 20, 2007, and re-
moved him as the theater’s manager. 

The situation quickly deterio-
rated. On Dec. 6 then-Mayor Drewry 
Beale asked Parton, who appeared to be 
intoxicated, to leave the theater just be-
fore his show was to begin. A stunned 
Parton exited the back of the building 
and encountered a few reporters. He 
never performed there again, and city 
officials quickly renamed the facility 
The Roanoke Rapids Theatre. 

Financial woes
With the theater project, Roa-

noke Rapids officials planned for the 
increased property tax revenue to be 
only a reserve. They expected Parton 
to make the debt payments with the-
ater revenues over a 20-year period. 
Once Parton retired the debt, he could 
buy the theater for $1. 

City Finance Director Melinda 
Hite told Carolina Journal that the city 
currently owes $19.9 million in princi-
pal. The annual debt service payments 
of $1.7 million are scheduled to contin-
ue until 2027. The city’s current annual 
operating budget is $14.3 million, and 
she has developed a recommended 
budget of $13.5 million for the next fis-
cal year beginning July 2012. Debt ser-
vice on the theater would soak up 12.6 
percent of the city’s operating budget.

Earlier this year, the city council 
approved an initiative for a 1-cent sales 
tax increase that would be dedicated to 
the annual debt payment. The city es-
timated that the increase would bring 
in $1.7 million to $2 million per year. 
Such a vote would have to be autho-
rized by the North Carolina General 
Assembly. State Sen. Ed Jones, a Demo-
crat, sponsored a bill allowing such a 
vote. But Jones withdrew his bill from 
consideration after Republican leaders 
in the Senate told him they would not 
support it. 

How it started
Former Northeast Partnership 

CEO Rick Watson developed the con-
cept for the theater and recruited 
Randy Parton to participate. The part-
nership was a state-funded economic 
development agency that sought to re-
cruit businesses to a 16-county region 
that stretches from Halifax County to 
Dare County. Watson convinced Roa-
noke Rapids officials that they were 
competing with other North Carolina 
communities to land the project. 

Watson had a one-third own-
ership interest in Parton’s company, 
Moonlight Bandit Productions. Wat-
son’s board of directors terminated 

him in 2006 for working for Parton 
while Watson was still being paid for 
his state-funded economic develop-
ment job. 

City officials had bet on Parton’s 
ability to manage the theater compe-
tently and attract enough customers to 
cover expenses. Before coming to Roa-
noke Rapids, Parton played at the Dol-
lywood Amusement Park in Pigeon 
Forge, Tenn. However, he had no ex-
perience managing a theater and never 
invested any of his own money in the 
Roanoke Rapids project.

Reaction
Garrett, the businessman who 

backed the project at the beginning, 
said he attended nearly every public 
meeting that featured discussion about 
the theater. He said he became con-
cerned in early 2006 after reading sto-
ries in CJ about the project. Garrett ran 
unsuccessfully for the city council four 
years ago. He is on the ballot again 
against sitting councilman Ernest Bob-
bitt.

“I think we need justice in this 
town. We need to go after the people 
that got us into this situation,” he said. 
He said that in his opinion, Rick Wat-
son, former city manager Rick Benton, 

and former state Treasurer Richard 
Moore had key roles in moving the 
project forward.

Watson solicited a bid from Roa-
noke Rapids for the project. Benton 
coordinated the city’s response, and 
Moore’s office approved the TIF.

CJ asked Bobbitt who he thought 
should be accountable for the theater 
project. “That’s old news. We need to 
look forward. Anything that happened 
was done in good faith,” he said. “We 
will keep it open, allow people to rent 
it, and entertain an offer to buy it if one 
is made,” he added. 

Current Mayor Emery Doughtie 
had no involvement in the theater proj-
ect until he was elected in 2009 and had 
to help find ways to deal with the debt 
payments. He said the city is trying to 
maintain the property until it can be 
sold and put on the local tax records. 
“We need to move the community for-
ward,” he said. Like Bobbitt, he would 
not assign blame for the project to any 
specific person. He acknowledged that 
the city soon will have to raise proper-
ty taxes or make drastic spending cuts 
for city services.

Moore told CJ that the legislature 
gave the treasurer’s office the duty to 
approve Tax Increment Financing proj-
ects. He said his Local Government 
Commission applied the same ap-
proach it used in approving other bor-
rowing by local governments. Moore 
said the commission’s role was not to 
second-guess local governments, but 
only to determine if they could afford 
a proposed project — even if it failed. 
“They [Roanoke Rapids officials] got 
sold a bill of goods by some slick op-
erators,” he said.

Former city manager Benton, who 
is now the Pender County manager, ac-
knowledged to CJ that as city manager 
he was the main contact for the city dur-
ing the negotiations with Randy Parton 
and Watson. When asked who was to 
blame for the failed project, he said, “I 
prefer not to comment.” CJ was unable 
to reach Watson.                              CJ

The Randy Parton Theatre, now called The Roanoke Rapids Theatre, sits just off 
Interstate 95 near Roanoke Rapids. (CJ photo by Don Carrington)

Continued from Page 1

By DoN CarriNgtoN
Executive Editor

RALEIGH

The Yadkin County Board of Com-
missioners alleged in June to the 
N.C. Department of Commerce 

that Hobbs, Upchurch, & Associates, 
a Southern Pines-based engineering 
and planning firm, falsified informa-
tion in a $100,000 grant application the 
firm submitted to Commerce last year 
for repairs to homes owned by low-
income residents.

Since that time, company princi-

pal Fred Hobbs and his attorney have 
made visits to Commerce, Carolina 
Journal, The News & Observer, and The 
Pilot of Southern Pines to dispute the 
claims made by Yadkin County. 

“None of the charges are found-
ed,” Hobbs said during his meeting 
with CJ staff. Hobbs, Upchurch assist-
ed Yadkin County with three similar 
but distinct home repair grant appli-
cations in 2009 and 2010, and the pro-
grams had different guidelines. Hobbs 
maintains that Yadkin County didn’t 
understand the differences in the pro-

grams.
After reviewing documents from 

Hobbs and Commerce, CJ was un-
able to determine any wrongdoing by 
Hobbs, Upchurch. A News & Observer 
review also reached the same con-
clusion. ”So far, no clear evidence of 
wrongdoing has emerged,” reporter 
Craig Jarvis wrote in an Oct. 2 story. 

The allegations include falsifying 
signatures, falsifying home inspection 
reports, and fabricating meeting min-
utes. Hobbs assembled a four-inch-
thick binder of documents challenging 

Yadkin County’s claims. He also said 
that the state and federal governments 
audit the grant program and that his 
firm never has had a negative audit 
finding.

Yadkin County received a 
$100,000 grant in 2010 to repair eight 
low-income homes. The county’s grant 
application was prepared and submit-
ted by Hobbs, Upchurch. The firm had 
prepared the application at no charge 
to Yadkin County, expecting to earn 
fees of 10 percent to 20 percent for ad-
Continued as “Hobbs,” Page 15
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‘Occupy Raleigh’ Protests Cost Taxpayers $50,000

Hobbs Disputes Charges on Yadkin County Faked Grant Applications

$105,000. In Boston, the figure was ex-
pected to be more than $2 million by 
the end of October. New York City puts 
the cost of overtime for police at $1.9 
million.

The Canadian-based nonprofit 
Adbusters Media Foundation orga-
nized the first march on Wall Street 
in September, but the movement is 
officially leaderless. It has gained the 
praise of liberals.

“The Occupy movement is, no 
doubt, a moveable and multifaceted 
feast,” said Gene Nichol, a law profes-
sor and director of the University of 
North Carolina’s Center on Poverty, 
Work and Opportunity. “At its heart, 
though, it brings intense focus on the 
largest failing of the American democ-
racy — that the deck is stacked in fa-
vor of, and is ultimately purchased by, 
those of great wealth.”

Conservatives have portrayed 
the protests as anti-capitalist and driv-
en by far left-wing forces outside the 
American mainstream. “The Occupy 
movement claims to represent the ‘99 
percent’ that is allegedly exploited by 
the ‘1 percent,’ yet these confused pro-
testers rail against free-market capi-
talism, which is a system based on 1 
percent [business owners] serving the 
needs of 99 percent [consumers] in or-
der to be successful,” said Brian Bal-
four, director of policy and operations 
at the Civitas Institute.

President Obama and U.S. House 
Minority Leader Nancy Pelosi, D-Ca-
lif., have backed the aims of the move-
ment. With a few exceptions, North 
Carolina political leaders largely have 
been mum.

Secretary of State Elaine Marshall 
spoke to the Occupy Raleigh gathering 

Oct. 19 and is using her appearance to 
raise money for her re-election cam-
paign from followers of the movement. 
U.S. Rep. Brad Miller, D-13th District, 
said at Occupy Raleigh’s opening 
weekend that the movement is “mad 
at the right people.”

Contacted by email, Mark John-
son, a spokesman for Democratic Gov. 
Bev Perdue, declined to comment on 
the protests specifically, but he said 
that Perdue “understands and shares 
the frustration that many North Caro-
linians have with the slow pace of eco-
nomic recovery.”

So far, no unified list of demands 
has emerged. The protest loosely cop-
ies the “Arab Spring,” a series of pro-
tests and marches by young Muslims 
in the Middle East. The campaigns 
have led to the overthrow of govern-
ments in Libya, Egypt, and Tunisia.

The largest share of media atten-
tion has focused on the ongoing oc-
cupation of Manhattan’s financial dis-

trict, where several hundred protesters 
are camped out. Reports of illegal drug 
use and public sex and defecation have 
emerged.

A survey conducted by for-
mer Clinton pollster Douglas Schoen 
found that 98 percent of the protest-
ers “would support civil disobedience 
to achieve their goals” and 31 percent 
“would support violence to advance 
their agenda.” Three-fourths support 
raising taxes on the wealthiest Ameri-
cans.

Closer to home, the Occupy Ra-
leigh website advocates remedying 
“economic injustice” by reversing the 
U.S. Supreme Court’s Citizens United 
decision, which upheld free-speech 
protections for corporations; limiting 
campaign donations to special-interest 
groups; ending spending on wars in 
the Middle East; and prosecuting cor-
porate leaders.

Denied a permit by the city to re-
main on Capitol grounds through the 
end of the month, Occupy Raleigh pro-

testers have remained on the sidewalk 
near the Capitol for several weeks. At a 
kickoff rally Oct. 15, police arrested 20 
protesters for refusing to leave public 
property after their permit expired.

Other enclaves of the movement 
list more radical goals. The website for 
Occupy Charlotte, for example, calls 
for “workers to not only strike, but 
seize their workplaces collectively, and 
to organize them democratically.”

Protesters have been camped out 
in the Queen City’s uptown for weeks. 
They’ve asked for permission from the 
city to set up portable toilets on public 
land, but so far the police department 
has denied their request. Reports indi-
cate that protesters have been using re-
strooms at nearby businesses and even 
the police station.

Political observers have drawn 
parallels between the Occupy move-
ment and the Tea Party, a largely con-
servative and libertarian crusade that 
began in 2009 and that was a signifi-
cant driving force in Republican victo-
ries in the 2010 midterm elections.

Michael Bitzer, a political sci-
ence professor at Catawba College in 
Salisbury, said that both movements 
launched with a “grass-roots orienta-
tion,” and each have a strong strain of 
populism. Tea partiers largely aligned 
with Republicans in 2010, he added, 
and it remains to be seen whether oc-
cupiers will do so with Democrats in 
2012.

“What the Occupy movement is 
going to have to do is find a voice to 
better organize itself and then begin the 
process of influencing party politics, 
most likely in the Democratic Party,” 
Bitzer said. “It’s likely that the Occupy 
movement will move along a similar 
path as the Tea Party, gaining wealthy 
donors to support their efforts and in-
crease their profile and image.”       CJ

Occupy Raleigh protesters gathered at Moore Square downtown on Oct. 9 to protest 
Wall Street and text on their smart phones. (CJ photo by David N. Bass)

Continued from Page 1

ministering the grant.
But Yadkin County selected a 

K a n n a p o l i s 
firm, Bench-
mark CMR 
Inc., to ad-
minister the 
project. Yadkin 
officials said 
that discrepan-
cies began to 
surface when 
B e n c h m a r k 
began to plan 
for the repairs. 

H o b b s 
said the con-
troversy arose over a misunderstand-
ing of the application process. His firm 
had applied to administer a similar 
grant a year earlier that the county ap-

plied for and did not receive. For the 
initial grant, employees of the firm col-
lected information from homeowners 
seeking repairs. The timeline to receive 
funding for the 2010 grant was short, 
so the firm used information from ap-
plicants it had collected the previous 
year.

Benchmark discovered that at 
least two of the applicants were no lon-
ger eligible for the program. But Hobbs 
said that had his firm won approval to 
administer the grant, it would have 
eliminated those candidates and veri-
fied the eligibility of every applicant 
before performing any work.

The allegations first were sub-
mitted to Vickie Miller, director of the 
Commerce Department’s Community 
Investment Division, in a June 2 letter 
from Yadkin County Manager Aaron 
Church. The grant money was from 
federal funds that were administered 

by Miller’s division. 
In a closed session June 20, the 

commissioners approved $10,000 to 
hire attorney Brian S. Cromwell, a for-
mer federal prosecutor now with the 
Parker Poe Adams & Bernstein law 
firm, to conduct a separate investiga-
tion on behalf of the county. Crom-
well’s completed report, submitted by 
Church to Miller on July 19, contained 
detailed information supporting the 
county’s claims. 

In August, Commerce Spokes-
man Tim Crowley told CJ that his de-
partment had forwarded information 
on the Yadkin County situation to the 
State Bureau of Investigation. State law 
requires Commerce to report fraud al-
legations to the SBI. On Oct.14, Crow-
ley told CJ that he understood the 
matter was still under review. Hobbs’ 
attorney, Michael Weisel, told CJ that, 
to his knowledge, “The SBI has not 

contacted anyone … regarding this 
matter.”

The SBI routinely does not com-
ment on the status of any allegations or 
potential investigations. 

Meantime, Hobbs Upchurch con-
tinues to administer grants. “It is a 
local unit of government’s option for 
who to hire as a grant administrator, 
and Hobbs Upchurch still is admin-
istering grants for those local units of 
government who have hired them,” 
Crowley told CJ.

“We have spent 30 years build-
ing our reputation for good work and 
integrity,” Hobbs told CJ. “Longtime 
clients are asking us what’s going on. 
They’re thinking, ‘Well, maybe where 
there’s smoke, there’s fire.’ But the 
smokescreen is coming from a compet-
ing engineering firm and a bureaucrat 
who for some reason seems to have 
a political vendetta against us.”     CJ

Fred Hobbs

Continued from Page 14
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By CJ staff
RALEIGH

It’s hard to spend much time read-
ing the news without encountering 
a story spelling out the purported 

danger of global warming. Even if you 
don’t believe the hype, it’s important 
to know the impact that hype has on 
our lives. 

Patrick Michaels, senior research 
fellow for economic policy develop-
ment at George Mason University and 
senior fellow at the Cato Institute, edit-
ed a recent book that focuses on the is-
sue. Michaels discussed Climate Coup: 
Global Warming’s Invasion of Our Gov-
ernment and Our Lives with Mitch Ko-
kai for Carolina Journal Radio. (Head 
to http://www.carolinajournal.com/
cjradio/ to find a station near you or to 
learn about the weekly CJ Radio pod-
cast.) 

Kokai: Climate Coup, what’s it all 
about?

Michaels: Well, I think the title 
says everything. What’s happened is 
that global warming has taken over 
so many aspects of our political lives 
that it really is a coup. And it didn’t 
occur because of some conspiracy or 
anything like that.  It occurred because 
of the way that we do science and the 
incentives that the political process rec-
ognized that result from emphasis on 
the global climate issue.

Kokai: Why do you think this 
coup came about?

Michaels: The issue is about 
money and control and power. These 
are the currencies of Washington, D.C. 
There’s no environmental issue like 
this. There never has been one, and I 
don’t think there ever will be one. And 
the various and sundry interest com-
munities in Washington — the science 
community, the policy community, the 
green community — they all see some-
thing in this for them, and they have all 
worked together, basically, to have this 
invade as much of our government as 
possible.

The military, for example, sees ad-
vantage in hyping global warming. … 
The Office of Naval Analysis says that 
global warming will create resource 
wars by, you know, affecting crops or 
something in undeveloped regions of 
the country. That’s 19th-century think-
ing. We don’t have resource wars. We 
have markets, OK? But I guess the mil-
itary analysis [shows], somehow, that 
global warming will make markets ir-
relevant. This is odd.

Kokai: Before we go further into 
the coup and how it has affected our 
government, let’s get into the basics 
of global warming. Some people who 
know your name … and are hearing 
you now, will say, “Oh, he’s a denier 

of global warming.” What do we really 
know about global warming and if it’s 
taking effect?

Michaels: We know that the 
planet is about 1 degree Celsius warm-
er than it was over a hundred years 
ago. There were two warmings that 
took place in the 20th century, one 
from about 1910 to about 1945, and an-
other one from about 1975 to the late 
1990s. Both of them were of similar 
magnitude, and we think that the one, 
the second warming of the 20th cen-
tury, has much more of a human com-
ponent than the first one. It’s debatable 
exactly how much of it was caused by 
carbon dioxide, but you know, people 
throw around the number of half of it 
— people like me — and I think that’s 
a reasonable number.

Kokai: As you monitor this de-
bate, what’s the biggest mistake that 
people who are alarmists make as they 
push this agenda?

Michaels: They think that global 
warming is proceeding at an alarm-
ing rate, when in fact it’s proceeding 
at a very modest rate, and it hasn’t — 
there’s been no warming at all in the 
last 14 1/2 years in the temperature 
records. Now, that doesn’t mean that 
there won’t be warming in the future. 
But I think that a synthesis of the sci-
ence strongly suggests that the sensi-
tivity of temperature to carbon dioxide 
doubling was overestimated in the 
computer models. It’s not that carbon 
dioxide doubling won’t create warm-
ing. I think that the sensitivity number, 
to me, looks to be around 1.6 degrees, 
for a doubling of CO2. I mean, that’s 
not nothing, but it’s also not the end of 
the world. And by the time you get on 
out to a hundred years from now, the 
energy structure of our society will be 

so radically different than today that 
you would be foolish to try and predict 
what it would be and, therefore, to try 
and direct what it would be.

Kokai: As people are hearing all 
the time about global warming this, 
global warming that, what should they 
be watching out for? What should raise 
the red flags?

Michaels: One of the things that 
should raise the red flags is that ev-
ery time a scientist gets on television, 
that person is on TV because he or she 
says it’s worse than we thought. And 
you know, in an unbiased world, ev-
ery time you have a new finding that 
bases off a previous finding — if the 
previous work was unbiased — the 
new finding has an equal probability 
of saying, “Oh, you know, things are 
going to be worse than we thought,” 
or, “Things are going to be not as bad 
as we thought” — if the previous 
work is unbiased. And that turns out 
not to be the case at all. What we see 
is a remarkable propensity for only 
“it’s worse than we thought.” There 
are several reasons for this bias, not 
the least of which is you’re not going 
to keep $3 billion of research money 
coming a year, and you’re not going to 
keep those first-class seats, if you say 
this isn’t much of a problem.

Kokai: So as people are making 
more of global warming than [they 
should], what do we do to change this 
situation, if anything?

Michaels: The best thing to do 
is to do nothing, because doing noth-
ing is really doing something. Doing 
nothing means you don’t take people’s 
money away, give it to the government, 
[and] have the government throw it at 
stupid — and I use my words carefully 

— stupid things like solar energy and 
windmills and ethanol. Instead, you 
let people keep their money, and they 
will invest it in companies that they 
think produce things efficiently or pro-
duce efficient things. If you don’t be-
lieve that, take a look at the share price 
histories of Toyota and Honda versus 
General Motors, which eventually 
went bankrupt because they produced 
things inefficiently that were ineffi-
cient machines. People who invested 
in Toyota and Honda, they probably 
sent their kids to college.

Kokai: If people did nothing in 
terms of public policy geared toward 
global warming, how much of any 
warming would be addressed by ef-
forts to improve efficiency anyway, 
with no concerted effort to deal with 
global warming at all?

Michaels: These efficiency man-
dates really don’t do all that much, be-
cause sometimes there’s really not all 
that much that we can do. You know, 
the government is incredibly behind 
the Chevrolet Volt, which is a nice piece 
of technology, but when you come right 
on down to it, they have to subsidize it 
to the tune of $7,500 per purchaser. Still, 
not many people are buying the car. 

It turns out that the electric 
range in the car was not what it was 
originally advertised to be, and so 
it reverts to its gas engine — which 
has a very, very odd arrangement 
with the wheels, by the way — and 
the car, when it’s running in gasoline 
mode, gets … 30 mile per gallon fig-
ures, in the lower 30s. The car is built 
on the Chevrolet Cruze platform. 

The Cruze gets more [gas mile-
age], and it costs one half as much. You 
can buy two Chevrolet Cruzes and get 
better fuel economy in the gas mode 
than you would for one Volt.            CJ

Michaels: Global Warming Issue About Money, Control, Power
“The best thing to do is to do nothing, 
because doing nothing is really doing 
something. Doing nothing means you 
don’t take people’s money away, give 
it to the government, [and] have the 
government throw it at stupid — and 
I use my words carefully — stupid 
things like solar energy and windmills 
and ethanol.”

Patrick Michaels
Senior Research Fellow

George Mason University
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COMMENTARYFormer High Court Justice 
Drops NCCU Center Plans Boldness Needed,

Not Band-Aids
Two Raleigh colleges have 

reacted differently to hard 
times and the changing 

academic landscape. Peace College 
made a bold move to improve its 
chances for survival, while Shaw 
University seems too mired in con-
fusion and denial to escape from its 
current problems.

Peace’s decision to go coed 
was necessary to fend off declin-
ing enrollment that led to program 
closures. Raleigh’s other women’s 
college — Meredith — is thriv-
ing, perhaps with some students 
who might otherwise have chosen 
Peace. Accepting men for 
the first time caused an 
uproar among Peace’s 
fiercely loyal alumni, but 
making no change likely 
would have had disas-
trous results. Going coed 
kept the school’s doors 
open. 

A few blocks away, 
Shaw’s soap opera con-
tinues. It has had three 
presidents in three years 
— four if you consider 
Dorothy Yancy’s two tem-
porary appointments individually. 
Her predecessor, Irma McClaurin, 
recently left in a cloud of suspicion 
of unspecified financial impro-
prieties, according to the Raleigh 
News & Observer. 

Shaw was struggling two 
years ago under a $20 million debt. 
Yancy postponed some pending 
problems by securing a $31 million 
federal loan. Yet the same solu-
tion — more borrowing — will 
not reverse its sagging fortunes, 
and most likely will add to them. 
Furthermore, Yancy admitted in 
2010 that, because of the school’s 
shaky finances, Shaw’s next ac-
creditation review — scheduled for 
completion in 2012 — is likely to 
be unfavorable. Even with good, 
stable leadership, the school faces a 
tough future and needs to make a 
strong move before it’s too late.

One potential solution for 
Shaw is practically next door. 
St. Augustine’s College is cur-
rently part of Shaw’s problem. 
The schools compete for the same 
students and often for the same do-
nors. They share similar problems, 
such as attracting quality students. 
According to the website Black 
College Search, the average com-
bined math and reading SAT score 
of incoming freshmen at Shaw is 
only 765, while at St. Augustine’s it 

is 835. Shaw’s six-year graduation 
rate is 30 percent, while St. Augus-
tine’s is 37 percent. 

Just as Raleigh may be big 
enough for only one women’s col-
lege, perhaps the city can support 
only one private historically black 
college. As long as the two schools 
coexist, neither will reach its full 
potential. Both likely will struggle 
until there is an eventual survivor 
— right now that looks to be St. 
Augustine’s.

It is therefore in the interests 
of the two schools — especially 
Shaw — to consider a merger. This 

idea may seem implau-
sible at first and raise the 
same howls of protest 
that accompanied Peace’s 
decision to go coed; that 
Shaw is Baptist and St. 
Augustine’s is Episco-
palian may be another 
impediment to the union.

But a merger would 
solve many problems. 
Joining the best stu-
dents and best faculty 
from each school would 
make the newly merged 

institution more competitive 
academically than either can be 
now. Sharing resources and ending 
duplication also would lower costs. 
Perhaps most important of all, joint 
governance with St. Augustine’s 
could provide the stability at the 
top so lacking at Shaw in recent 
years.

Collapse is not mere idle talk. 
Barber Scotia College in Concord 
lost accreditation and is now 
teetering on the edge with only 20 
current students. St. Andrews Pres-
byterian College in Laurinburg lost 
accreditation in 2007 and was sold 
to Webber International University 
in 2011 to avoid further financial 
decline. 

The ongoing economic down-
turn means fewer resources for 
higher education in the near future; 
the competition for students and 
funding by private colleges will 
grow increasingly intense. Even if 
Shaw manages to settle its gover-
nance woes, a turnaround of for-
tunes seems distant. The alterna-
tive to boldness may be to wither 
and die.                                           CJ

Jay Schalin is director of state 
policy at the John W. Pope Center for 
Higher Education Policy (popecenter.
org).

JAY
SCHALIN

By JaNE s. shaw
Contributor

RALEIGH

On Sept. 27, former N.C. Su-
preme Court justice Robert 
Orr withdrew his proposal to 

create a Center for the North Carolina 
Constitution at North Carolina Central 
University Law School in Durham. 

Orr’s proposed center would 
have focused research on the North 
Carolina Constitution and would 
have become an archive for historical 
information about it. He also wanted 
the center to provide educational pro-
grams around the state 
on matters related to the 
state constitution. 

The project had 
strong support from the 
dean of the law school, 
Raymond Pierce, and 
there was a high level of 
faculty respect for Orr, 
who would have been 
the director. Orr taught 
at the law school for 11 
years and has just end-
ed a six-year term on its 
Board of Visitors. 

But the proposal 
foundered on the shoals 
of faculty opposition.

Orr thought a focus on the state 
constitution was particularly appro-
priate for N.C. Central. NCCU is a 
historically black public university 
(although white students make up 
roughly 40 percent of the law school’s 
enrollment). According to Orr, the 
state’s current constitution is based 
on the constitution adopted in 1868. 
That was during the short-lived Re-
construction period, when the General 
Assembly had 13 African-American 
delegates. Orr thought that the center 
would be a good place to launch the 
150th anniversary celebration of that 
constitution.

But the source of the center’s ini-
tial funding of $600,000 would have 
been the John William Pope Founda-
tion, headed by Art Pope. The Pope 
Foundation evokes strong feelings in 
North Carolina; on many campuses, 
those feelings tend to be negative, as 
was the case among NCCU’s generally 
liberal faculty (and alumni). 

Creation of the center had to be 
submitted to a faculty vote. It never 
reached a vote, but outraged emails 
circulated among the faculty, some of 
them from alumni. Orr decided that 
the antagonism wasn’t worth it.

The hostility clearly was based on 
political ideology. Although the Pope 
Foundation has a broad philanthropic 
portfolio that includes organizations 

such as the North Carolina Symphony, 
Carolina Ballet, Raleigh Fine Arts So-
ciety, and Hospice of Wake County 
Foundation, those appear to have 
counted little in the face of Art Pope’s 
support of conservative and Republi-
can causes. (The John Locke Founda-
tion, publisher of Carolina Journal, and 
the John W. Pope Center for Higher 
Education Policy receive support from 
Art Pope and the Pope Foundation.)

Pierce acknowledged in an email 
that “expressions of alumni concerns 
with the proposed institute’s connec-
tion to Art Pope” contributed to the 

“lengthy approval 
process that disturbed 
Robert Orr.”

In a telephone 
interview, Pierce indi-
cated that he remains 
interested in Pope 
funding, but not neces-
sarily for a center de-
voted solely to the state 
constitution. He says 
that the law school 
faces three major chal-
lenges: staying afford-
able, maintaining its 
bar-exam passing rate, 
and getting good jobs 
for graduates. Thus, 

his highest priorities would be proj-
ects addressing those goals. Pierce es-
pecially would like outside funds for 
legal issues covered by the bar exam, 
such as contracts, tort, the federal con-
stitution, etc.

“I have no hesitation whatso-
ever in continuing to examine ways in 
which the Pope Foundation could be a 
source of funds to support the North 
Carolina Central University School 
of Law,” he wrote in an email. “After 
all, our law school has benefited in the 
past from Pope Foundation funds.” 

The foundation supported a lec-
ture series that brought to the campus 
such luminaries as U.S. Supreme Court 
Chief Justice John Roberts and former 
special prosecutor Kenneth Starr. It 
also funded a  “Mural of the Constitu-
tion” on campus, a work of art by Mi-
chael Brown that depicts major docu-
ments related to the U.S. Constitution.

The Center for the North Caro-
lina Constitution headed by Orr 
would have added a research compo-
nent that would have expanded the 
law school’s areas of scholarly inter-
est, and, perhaps, its prestige. But the 
center does not appear to be in the 
law school’s future.                   CJ

Jane S. Shaw is president of the John 
W. Pope Center for Higher Education Pol-
icy (popecenter.org). 

Former Justice Robert Orr
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Haywood College Project Secrecy Raises FlagsCampus Briefs

Salem College hosted the 2011 
Students For Liberty North 
Carolina Conference on Oct. 

15. More than 100 students from 
across North Carolina and the sur-
rounding Southern states gathered 
at 9 a.m. on a Saturday to hear top 
speakers in the local liberty move-
ment, network with other pro-
liberty students, and discover op-
portunities for jobs, internships, 
conferences, and seminars.

Students for Liberty, whose 
mission is to provide support for 
students and student organizations 
dedicated to liberty, was founded 
with the idea that outreach to stu-
dents is “the best investment one 
can make to promote liberty to-
day.” Regional, national, and inter-
national conferences help achieve 
that goal.

Speakers at the North Carolina 
conference included scholars, po-
litical activists, and students. Uni-
versity of Virginia Professor James 
Lark started the day with his ad-
vice on “Communicating the Ideas 
of Liberty on Campus.” Duke pro-
fessor Michael Munger, the morn-
ing keynote speaker, explained to 
students how American Policy is 
DAFT (Deficits Are Future Taxes). 
Isaac Morehouse, gifts officer at the 
Institute for Humane Studies, gave 
students a primer on public choice 
theory — a way to look at the world 
of politics “without romance.”

Students then enjoyed an or-
ganization fair provided by the Lib-
ertarian Party of North Carolina. 
Some of the partner organizations 
represented were the Pope Center 
for Higher Education Policy, the 
Institute for Humane Studies, the 
Civitas Institute, the Foundation for 
Individual Rights in Education, the 
Clemson Institute for the Study of 
Capitalism, Young Americans for 
Liberty, and the Prometheus Insti-
tute.

In the afternoon, students 
heard Adam Kissel of FIRE speak 
on free speech on campus; a stu-
dent activism panel; Eric Daniels 
of Clemson University on judicial 
engagement; and Tom Palmer of 
the Atlas Foundation, who spoke 
about his new book The Morality of 
Capitalism.

Rob Bryan, one of the par-
ticipants on the student activists 
panel, thought the event was a 
great success: “I had a great time at 
the conference. I was able to meet 
a lot of fellow liberty-loving ac-
tivists and to make new contacts 
within the movement.”               CJ

Compiled by Jenna Ashley Rob-
inson, director of outreach at the John 
W. Pope Center for Higher Education 
Policy (popecenter.org).

By DaN way
Contributor

CLYDE

Open government advocates believe a controversial 
solar project on the campus of Haywood Communi-
ty College is ill-advised because it shields the names 

of investors from disclosure and involves a relatively new 
and risky industry. 

FLS Energy of Asheville is under contract to lease the 
rooftop of a $10 million Creative Arts Building under con-
struction for the 30-year project. It will operate solar thermal 
equipment and a solar photovoltaic panel array. 

Its business model, which includes partnering with In-
novative Design of Raleigh to do the architectural design, 
has been used elsewhere, including Buncombe County 
Schools, where FLS won a 
similar contract.

Through a staff assis-
tant, Rose Johnson, president 
of Haywood Community 
College, declined to grant 
an interview about the solar 
project. Approved by a slim 
6-5 majority of college trust-
ees, the contract allows un-
named investors to reap lu-
crative subsidies in the form 
of state and federal tax cred-
its over the first seven years 
of operation, after which the 
trustees could buy the equip-
ment. 

FLS officials also declined to grant an interview, but 
agreed to take questions in writing. While not addressing 
all of the detailed questions specifically, FLS marketing 
manager Joanna Baker issued a general response about the 
company’s activities, which include growth from three to 78 
employees in five years and “development of hundreds of 
solar energy projects” across the Southeast.

“The vast majority of our projects are developed in 
partnership with private-sector businesses and organiza-
tions that want to utilize renewable energy,” Baker wrote. 
“In 2011, our company will develop about $36 million in 
solar projects. Of these, about 90 percent of the investments 
were made in partnership with private-sector business and 
organizations rather than government entities.”

Most benefits after year 20
Haywood Community College is the only higher edu-

cation institution in Haywood County. The solar thermal 
component would heat water for the Creative Arts Building 
at a projected cost savings. Electricity from the solar panels 
would be sold to Progress Energy through year 20. 

The power purchase agreement expires after that, yet 
the biggest benefit payout for the college is projected to oc-
cur in years 20-30.

“In any area where technology’s involved, it’s ex-
tremely imprudent to do a deal that plays out over a 30-
year period” and the public body gets the lion’s share of 
its payback in the final years without a purchase contract, 
said Mark Prak. He is an attorney with the Brooks Pierce 
law firm in Raleigh and often represents media clients on 
cases involving open government. “That’s just absurd, and, 
frankly, it’s irresponsible.”

Technology is rapidly changing, and the pricing sys-
tem and economic conditions now underpinning renewable 
energy could swerve “very quickly to the detriment of a 
public body,” Prak said.

Shielding investors’ names from disclosure as trade 
secrets is “malarkey,” Prak said. “You have to have account-
ability, and that requires transparency.”

Trustees divided
“These are some of the reasons why I voted the way 

I did,” said Haywood trustee Charles Boyd, who opposed 

the solar project. “You need more transparency and a little 
bit of burden of proof. It’s being the guardian of the taxpay-
ers’ money.”

Trustee Robert Morris also opposed the solar project. 
“I don’t see investing a million and a half [dollars] and 

getting my payback in 20 years,” Morris said. “Nobody in 
business does that. If we buy it from FLS or we buy the sys-
tem back, yes, it’s going to cost. The taxpayers are paying 
for it” amid too many uncertainties.

Trustee Neal Ensley said he voted for the solar project 
because Innovative Design’s architectural proposal helped 
Haywood comply with a state mandate, enacted by the Gen-
eral Assembly in 2007, requiring major facility upgrades at 
public colleges to be 30 percent more energy efficient than 
earlier standards. 

“We probably could 
have gotten a whole lot of that 
30 percent in savings through 
conventional means but could 
get a whole lot beyond that” 
with the solar thermal and so-
lar photovoltaic equipment, 
he said.

FLS will buy about 
$260,000 worth of equipment 
the college otherwise would 
have to pay for to prepare the 
building for solar equipment, 
Ensley said. 

If the college opts to buy 
the equipment at fair-market 
and depreciated value after 

seven years, “we can then continue to take the sun’s ener-
gy and convert it to electricity and continue to sell it to the 
power company, which actually allows the college to recoup 
some of that money,” Ensley said. 

He believes the college will come out ahead even if it 
is unable to find a buyer for its electricity after the 20-year 
power purchase agreement expires.

Ensley said the use of anonymous investors is “an issue 
between FLS and their investors. I can’t tell you who their 
investors will be. I do know this, that none of this would 
work if our government wasn’t subsidizing solar energy.” 

Secret investment strategies
But Connie Book, associate provost for academic af-

fairs at Elon University and former director of The Sunshine 
Center for the North Carolina Open Government Coalition, 
believes secret investment strategies in the public arena are 
bad business.

“This is a problem,” Book said of not being able to get 
information from private businesses in public partnerships. 
“We’ve been lobbying to try to get the law changed to have 
an ombudsman” in the attorney general’s office to mediate 
such open government matters.

“To me, it’s just inherent to how we spend public dol-
lars  ... to know who I’m doing business with,” Book said.

The public becomes alarmed “as people watch the 
federal government incent companies” in deals shrouded in 
secrecy, yet voters cannot decide how or whether to proceed 
with tax money or public property use, Book said.

“People are watching this issue, and we’ve seen it rise 
since 2009” with the advent of federal stimulus money be-
ing filtered down to the state level for disbursement, she 
said. “It makes one highly concerned about the state of open 
government in North Carolina.”

Who the investors are in a solar project “rarely if ever 
comes up in our discussions,” said James McLawhorn, di-
rector of public staff, electric division, at the North Carolina 
Utilities Commission. 

“I’m not trying to minimize the concern about it, but 
in terms of what we’re charged with doing it’s not some-
thing that really falls into something we’re required to look 
at,” McLawhorn said, especially for projects smaller than 
two megawatts of production. State law does not require 
disclosure for these smaller projects.                              CJ
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DUKE
CHESTON

Opinion

UNC Health Care’s Justifications For Owning System Ring Hollow
Issues

in
Higher Education

Should the state of North Caro-
lina have its own hospital chain? 
Many people may not even real-

ize that it has one. Over the past few 
months, I’ve been following the story 
of the University of North Carolina’s 
health care business. I discovered that 
what started as a medical school has 
become a vast and growing con-
glomerate — and fiercely defended 
for rather weak 
reasons. 

The latest 
scene for this de-
fense was a Sept. 
22 meeting of the 
House Select Com-
mittee on State-
owned Assets. 
At the meeting, 
UNC Health Care 
System CEO Bill 
Roper defended 
state ownership of 
the continuously 
expanding system and Rex Healthcare 
in particular. The issue garnered pub-
lic attention in May when Rex’s Wake 
County rival, the nonprofit WakeMed 
Health and Hospitals, offered to 
buy Rex from UNC. UNC has since 
refused to sell.

Perhaps sensing that the Repub-
lican-led committee would not look 
favorably on state-run health care 
for the sake of state-run health care, 
Roper rested his case for an ever-ex-
panding UNC hospital system pri-
marily on UNC Healthcare’s financial 
contribution to medical education.

In the question-and-answer sec-
tion of Roper’s presentation, Rep. Bill 
Brawley, R-Mecklenburg, asked Roper, 
“Do you necessarily have to own a 
hospital in order to train a physician?” 

Roper responded 
that no, the medical 
school doesn’t have 
to, and some medi-
cal schools don’t. 
However, many of 
those schools “are 
in much worse 
shape than we are.”

According to 
Roper, Rex helps 
UNC medical education’s bottom 
line, both directly and indirectly. In 
terms of direct contributions, he said, 
“In the past 10 years, the only flow of 
funds has been from Rex to UNC — in 
the amount of $20 million.” In other 
words, funds from Rex help pay for 
UNC’s medical 
education. 

Twenty mil-
lion dollars may 
sound substan-
tial, but consider: 
WakeMed has 
offered to buy Rex 
for $750 million. 
Even without 
collecting inter-
est, selling Rex 
would provide 
UNC with several 
centuries’ worth of the direct contribu-
tions it has been receiving from Rex.

If UNC sold Rex, created an 
endowment with the funds, and 
received a return of, say, 10 percent 
interest, it would get about $75 million 
per year in perpetuity. (For reference, 
Harvard earned 11 percent on its en-
dowment in the economically sluggish 
year of 2010.) That’s about 38 times 
more in direct contributions than 
UNC Health Care is receiving now.

So, clearly, the direct financial 

contributions to 
UNC’s medical 
studies are insuffi-
cient as a reason to 
hold on to Rex.

The stronger 
— though less tan-
gible — financial 
case for holding on 
to Rex comes from 
economies of scale. 

A larger operation can be more ef-
ficient, lowering prices and increasing 
profit per unit of output. By having 
a larger organization, the argument 
goes, UNC Health Care System can 
streamline processes and have greater 
bargaining power in dealing with sup-

pliers and insur-
ance companies.

“We are a 
big hospital in a 
little town,” Roper 
said, referring to 
UNC Hospitals 
in Chapel Hill. 
Without owning 
other hospitals 
like Rex, Roper 
added, “we are 
subject to being 
buffeted about by 

anybody who wants to either cut the 
amount of funds that they [insurance 
companies] pay us … or raise the 
prices that we have to pay [to medical 
supply companies].”

But not all expansions lead to ef-
ficiency improvements. In the case of 
UNC Health Care, selling Rex would 
mean about $75 million per year in 
revenue. For holding on to Rex to be a 
justifiable business case, the efficien-
cies realized by UNC Health Care 
from owning Rex would have to be 

worth at least $75 million.
I asked UNCHCS vice president 

of public affairs, Karen McCall, to 
estimate the value of Rex in terms of 
its contribution to economies of scale. 
Given several days, she did not come 
up with an estimate. So, is Rex, owned 
by UNC, worth as much to UNC as 
Rex, converted to an endowment 
fund, would be? No one really knows.

But there is a broader question. 
Even if it can be proven that UNC’s 
ownership of Rex is the more lucra-
tive option, does that justify the state’s 
owning a nearly $2 billion business to 
support one of its functions? That jus-
tification is analogous to N.C. State’s 
engineering department starting a 
large engineering firm to pay for lab 
equipment. Should the Kenan-Flagler 
Business School at UNC-Chapel Hill 
start an investment-banking corpora-
tion to cover its expenses?

The answer is assuredly “no.” 
Such operations are outside the 
boundaries of a university’s legitimate 
functions, primarily education. More-
over, legitimate functions should be 
funded using legitimate means: taxes 
and fees. 

UNC’s ownership of Rex creates 
a disturbing precedent: government 
ownership of the means of produc-
tion, a notion that has failed wherever 
it has been tried. 

Rex’s questionable contribution 
to UNC medical education is hardly 
an excuse for sliding down that un-
profitable slippery slope.                     CJ

Duke Cheston is a writer and 
reporter for the John W. Pope Center for 
Higher Education Policy (popecenter.org). 

Government 
owning the means

of production
has been tried,

and it failed
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From the Liberty Library Movie review

Clooney Political Thriller Has Odd Timing For Release• As America’s premier fed-
eral law enforcement agency, the 
Justice Department is supposed to 
be colorblind and immune to party 
politics. Not so in the Obama ad-
ministration’s Justice Department, 
writes whistleblower and former 
DOJ lawyer J. Christian Adams in 
his new expose, Injustice: Exposing 
the Racial Agenda of the Obama Justice 
Department.

 Adams — who unearthed the 
Justice Department’s handling of the 
infamous New Black Panther Party 
voter intimidation case — witnessed 
firsthand the DOJ’s aggressive radi-
cal agenda  and is now revealing the 
truth about the most lawless Justice 
Department ever.

Divulging never-before-pub-
lished details on several important 
cases — including the Black Panther 
case — Injustice shows how the very 
government department responsible 
for enforcing equal protection has 
been overrun by radicals bent on 
furthering a fringe political agenda. 
Learn more at www.regnery.com.

• For years, conventional econ-
omists have told us an incomplete 
story that leaned on the comfortable 
precision of mathematical abstrac-
tion and ignored the complexity of 
the real world with all of its uncer-
tainties, unknowns, and ongoing 
evolution. What economists left 
out of the story were the positive 
forces of creativity, innovation, and 
advancing technology that propel 
economies forward.

Invisible Wealth by Arnold 
Kling and Nick Schulz tells a big-
picture story about the huge dif-
ferences in the standard of living 
across time and across borders. It is 
a story that draws on research from 
the world’s most important econo-
mists and eschews the conventional 
wisdom for a new, more inclusive, 
vision of the world and how it works. 
More at www.encounterbooks.com.

 

• Thanks to collapsing birth-
rates, much of Europe is on a 
path of willed self-extinction.

The untold story is that birth-
rates in Muslim nations are de-
clining faster than anywhere else 
— at a rate never before docu-
mented. It’s a development that 
Islamic terrorists know and fear. 

In How Civilizations Die, Da-
vid P. Goldman — author of the 
celebrated “Spengler” column read 
by intelligence organizations world-
wide — reveals how massive shifts 
in global power are remaking our fu-
ture. More at www.regnery.com.         CJ

• “The Ides of March,” Directed by George Clooney, Cross 
Creek Pictures, 102 minutes, released Oct. 7.

By saM a. hiEB
Contributor 

GREENSBORO

Who watches political movies these days? At first 
glance, not many. On the rainy Wednesday af-
ternoon I viewed George Clooney’s “The Ides of 

March,” there were three other people in the theater with 
me. Of course, that’s the time of day most people who had 
real jobs were at them, but hey, when you’re a freelancer, 
work is work.

An anecdote may not signal a trend, but according to 
the website Box Office Mojo, political movies released since 
1978 (anyone remember Alan Alda in “The Seduction of Joe 
Tynan”?) have grossed a total of just over $674 million. 

To be sure, these box office numbers exclude two rela-
tive blockbusters, Robert Redford’s “The Candidate,” and 
the Redford vehicle “All the President’s Men.” Both mov-
ies were made before 1978, 
which is outside Mojo’s pa-
rameters.

Still, as of this writing, 
“The Ides of March” had 
pulled in $23 million at the 
box office, nearly double the 
movie’s $12 million produc-
tion budget. (By compari-
son, “Paranormal Activity 3” 
brought in $54 million dur-
ing its opening weekend.) No 
doubt any movie with strong 
political overtones, and a 
charismatic star like Clooney, 
should pull in even more in 
rentals as the presidential pri-
maries heat up.

I have to give Cloo-
ney credit — although he’s 
known as one of the leading 
liberal voices of Hollywood, 
the man knows how to make 
a good movie on a tight bud-
get.

Clooney caused quite 
a stir here in North Carolina 
when he filmed his football 
flick “Leatherheads” in lo-
cations around the state, 
including many scenes at 
Greensboro’s War Memorial 
Stadium. 

Clooney has become a master of scouting low-budget 
locations for his movies. For “The Ides of March,” he chose 
a location he knows well: his hometown of Cincinnati. I’m a 
big Reds fan and have visited Cincinnati often, so it was fun 
to see many of the Queen City’s landmarks as the backdrop.

And watching the movie was not like work, as I 
feared. It is based on the original play “Farragut North,” 
which focused on a tight Democratic presidential primary 
between two fictional rivals. The play is centered in Iowa, 
traditionally a battleground state; Clooney moved the set-
ting to Ohio, also a key state, as the 2004 presidential race 
between George W. Bush and John Kerry illustrated.

At first, the movie starts slow, appearing to be a ba-
sic workmanlike profile of a political campaign. Volunteers 
work too hard, drink too much coffee, travel from city to 
city, plot strategies, shout into cell phones, play the media, 
try to stay one step ahead of the competition, work potential 
endorsements.

In this case, a popular liberal governor, Mike Morris 
(Clooney) works to take Ohio and thus secure the nomi-
nation. During the first part of the movie, Morris is on the 
fringes as his campaign strategists Steven Myer and Paul 
Zara (Ryan Gosling and Philip Seymour Hoffman) plot 
strategy. Myer is the young up-and-coming whiz kid, while 
Zara is the hardened campaign veteran who started his ca-
reer running a state Senate campaign in the sticks.

But it was during that campaign that Zara learned 
the lesson of loyalty, and he expected no less from his em-
ployees. However, Myer’s loyalty is tested when he is ap-
proached by rival campaign manager Tom Duffy (Paul Gia-
matti).

Intrigued, Myer agrees to meet with Duffy, who offers 
him a job. Steven rejects the offer, but the fact that he even 
met with Duffy would be enough to for Zara to question his 
loyalty.

The possibility of a hot political consultant switching 
sides would be great media fodder if the word ever got out. 
Indeed, determined New York Times reporter Ida Horow-

icz (Marisa Tomei) gets the 
scoop. The question is who 
leaked the secret meeting be-
tween Myer and Duffy.

Things get even more 
complicated when Myer be-
gins a romantic relationship 
with a young campaign vol-
unteer (Evan Rachel Wood).  
Myer thinks he’s falling for 
her when a cell phone mix-
up reveals a cryptic voicemail 
from the governor. (I don’t 
want to spoil the movie, but 
I’ll give you a hint: Think 
John Edwards.)

In the meantime, the 
leaker is exposed, prompting 
Zara to fire Steven. Myer im-
mediately crawls over to the 
other side, where Duffy gives 
him a brutal lesson about the 
ways of big-time politics. Bot-
tom line: Some survive the 
bloodbath, others don’t. 

The timing of the mov-
ie’s release is interesting. 
A September date with the 
month of March in the title  — 
no matter the title’s broader 
meaning — is an odd launch 
date. Perhaps the message — 
that even liberals with pris-

tine personas can roll around in the political muck — is a 
risky one for the upcoming presidential campaign.

Clooney’s Mike Morris is not a sympathetic character, 
and he turns darker as the movie progresses. To portray a 
Democratic political candidate in such a light could risk a 
pox-on all-their-houses reaction from swing voters. They 
might seek out a candidate who claims to be above the po-
litical fray. But splitting swing voters among various chal-
lengers could leave a weak incumbent in a more favorable 
position.

By the same token, the big-screen release date has 
much less meaning in the world of Red Box and Netflix. No 
doubt politically savvy viewers will be streaming the video 
in mass numbers just as the Republican primaries are shak-
ing out.

Then again, it’s hard to believe anyone would 
think a movie could sway voters one way or the other? 
It’s just made-up Hollywood fantasy, isn’t it?                CJ
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www.JohnLocke.org
YOUR HOME ON THE WEB FOR  

NORTH CAROLINA PUBLIC POLICY

Creating your own personal Key Account at  
www.JohnLocke.org is a great starting place for tracking  
the critical public policy issues facing North Carolina.

Each day, your Key Account searches a comprehensive 
database of JLF reports, briefing papers, news articles, 
press releases, and events notices to display timely 
information about the issues of your choice. It’s an 
excellent tool for those drafting legislation, researching 
policy issues, preparing news stories, planning political 
or lobbying campaigns, or seeking information with 
which to be an informed 
voter and citizen.

Visit www.JohnLocke.org 
and create your personalized 
Key Account today!

Stay in the know with the JLF blogs
Visit our family of weblogs for immediate analysis and commentary on issues great and small

The Locker Room is the blog on the main JLF Web site. All JLF employees and many friends of the 
foundation post on this site every day: http://www.johnlocke.org/lockerroom/

The Meck Deck is the JLF’s blog in Charlotte. Tara Servatius blogs on this site and has made it a must-
read for anyone interested in issues in the Queen City: http://charlotte.johnlocke.org/blog/

Squall Lines is the JLF’s blog in Wilmington. A group of JLF staffers and coastal friends keep folks on 
the coast updated on issues facing that region of the state: http://wilmington.johnlocke.org/blog/

The John Locke Foundation, 200 W. Morgan St., Raleigh, NC 27601  |  919-828-3876

Piedmont Publius is the JLF’s blog in the Triad. Greensboro blogger and writer Sam A. Hieb mans the 
controls to keeps citizens updated on issues in the Triad: http://triad.johnlocke.org/blog/

The Wild West is the JLF’s blog in Western North Carolina. Asheville’s Leslee Kulba blogs in this site, 
designed to keep track of issues in the mountains of N.C.: http://western.johnlocke.org/blog/

Colonial-Era Regulators’ Protests Were Forceful But Restrained

TROY
KICKLER

America’s difficult economic 
situation has generated often 
contradictory reactions and 

proposed solutions. One part of Amer-
ica blames the big banks. Another 
points to the government. Still others, 
with a more subtle 
insight, find fault 
with the combina-
tion of big gov-
ernment and big 
corporations. 

All this 
reminded me of 
the protests during 
the 1760s and early 
1770s in Piedmont 
North Carolina 
called the Regula-
tor Rebellion. The 
Regulators made 
specific demands to address political 
corruption, cronyism, and excessive 
legal fees by the colonial government, 
headquartered in New Bern. Despite 
their name, Regulators wanted less 
government, not more. 

Many know the Battle of Ala-
mance (1771) ended the Regulator Re-
bellion — yes, Piedmont farmers and 
North Carolina militia actually fought 
each other. But a series of protests 
preceded the fight: the Hillsborough 
Confrontation (1768) and Hillsbor-

ough Riot (1770). 
The Regulator Rebellion started 

in 1766 with the formation of the 
Sandy Creek Association. This group 
protested Sheriff Edmund Fanning, 
an evolving symbol of local political 
corruption. The association petitioned 
and called for government to restore 
order and perform its legitimate role. 
In reply, Fanning declared the asso-
ciation an “insurrection.” In fear of 
being charged with treason, the group 
disbanded.

The problems continued, so 
more targeted yet drastic measures 
took place. The Regulators formed in 
1768 and refused to pay taxes until 
rates were lowered. When Sheriff 
Hawkins (first name unknown) seized 
a farmer’s horse because he could not 
pay taxes, approximately 80 Regula-
tors captured the sheriff. They took 
Hawkins to Hillsborough and made 
him sit backward on the mare while 
riding through town. The protest was 
by and large nonviolent. 

Although seemingly riotous by 
modern standards, the Regulators’ ac-
tions, argues historian Wayne E. Lee, 
“lent an aura of legitimacy to their 
behavior.” They targeted their actions 
and did not loot. Regulators hoped to 
shame corrupt officials and remind 
them to stick to the legitimate roles 

of government. Simply put, Regula-
tors wanted to garner respect for their 
position and prompt their government 
to address grievances. 

The response, however, was not 
expected. The militia was mustered 
to suppress the Regulators (though 
fewer than expected volunteered), 
and on May 1, 1768, Regulator leaders 
Herman Husband and William Butler 
were arrested. Political corruption, 
cronyism, and excessive legal fees 
continued. 

Regulators kept protesting, but 
to no avail. So they refused to pay 
taxes, and violence erupted on Sept. 
22, 1770.

Armed with clubs and whips, 
Regulators packed the courthouse and 
demanded to be jury members. After 
a 30-minute debate, Judge Richard 
Henderson continued the court and 
ignored Regulator requests. Outside 
the courtroom, frustrated Regulators 
attacked a lawyer named Williams 
(first name unknown) and then re-
entered the courthouse, seized Fan-
ning, and beat him. 

Both men escaped but were 
soon found. Under duress, both made 
agreements with Regulators so they 
could go home. Under duress, too, 
Henderson continued holding court 

and promised to keep it in session the 
next day. That night, however, he fled 
town. The judge’s escape prompted 
Regulators to target Fanning. They ran 
him out of town, vandalized his home, 
marched through Hillsborough with 
his effigy, and shattered the windows 
of merchants’ houses.

The Regulator Rebellion reveals 
how riots of the 1700s defy modern-
day definitions. Historian Lee wrote 
that the Regulators’ actions “were 
legitimate in a way that uncontrolled 
havoc is not.” Regulators sought to 
have specific demands met. Fanning 
could have been killed, but he was 
not. They could have destroyed the 
courthouse, but they did not. They 
could have looted indiscriminately, 
but they did not. They called for a res-
toration of what they considered order 
and just rule.

Even if the Regulators’ pro-
tests were not extralegal, the colonial 
government did little to address their 
concerns. The tensions increased until 
May 16, 1771, when the North Caro-
lina militia defeated the Regulators at 
the Battle of Alamance.                       CJ

Dr. Troy Kickler is director of the 
North Carolina History Project (northcar-
olinahistory.org).
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Short Takes on Culture Book review

Kool-Aid Interesting and ShockingBook Defends Moral Markets
• The Morality of Capitalism
Edited by Tom G. Palmer
Jameson Books

A new book that explains the 
ethical justification of capital-
ism, The Morality of Capitalism: 

What Your Professors Won’t Tell You, 
is a collection of essays from varied 
authors. It is a timely read in the wake 
of the “Occupy” movement and its 
anti-capitalistic message.

 The book makes a clear distinc-
tion between free-market capitalism, 
which the authors defend as a moral 
institution, and crony capitalism that 
is often confused with free-market 
capitalism. Modern free-market 
capitalism is not only characterized as 
an economic system but also a legal, 
social, and cultural one. It embraces 
equality of individual rights, coopera-
tion, and ethical rules.

Crony capitalism, on the other 
hand, refers to privileges exclusive to 
a few, extensive restrictions that stifle 
competition, and expropriation that 
robs the fruits of labor. 

Although derided as disorder 
by its critics, free-market capitalism 
in essence rests heavily on the rule of 
law that should not be circumvented 
by regulations issued by government 
agencies.

According to Vernon Smith, one 
of the authors, there are three laws 
of nature that integrate the ultimate 
foundation of free-market capitalism: 
the right of possession, transference 
by consent, and the performance of 
promises. Any laws or regulations 
beyond the spirit of those  basic 
laws distort market outcomes. The 
book brings insightful reasoning and 
examples to explain why capitalism 
is critical to a moral and prosperous 
society.

                                — ZIYI MAI

 
• Liberty and Civilization: The Western 
Heritage
Edited by Roger Scruton
Encounter Books

If you’re reading this blurb, it’s 
likely you support the notion that lib-
erty is indispensable to the American 
way of life and to the future of Western 
civilization. 

Convincing others isn’t always 
easy, especially if they see “liberty” 
standing in the way of “equality,” 
“diversity,” or some government 
program designed to rid the world 
of a persistent evil.

Your search for ammunition to 
bolster liberty’s campaign against the 

attacking forces of statist collectivism 
should include at least a reconnais-
sance mission within this 160-page 
volume of American Spectator essays. 

Examining topics such as liberty 
in the post-communist world, the cor-
rect meaning of academic freedom, 
and the links between liberty and 
city life, 10 authors demonstrate the 
importance of a full-throated defense 
of liberty in many different aspects 
of our lives.

Among them? Property rights. 
“Private property enables us to close a 
door on our oppressors and open it to 
our friends,” editor Roger Scruton ex-
plains in his closing essay. “It enables 
us to deal freely in goods and strike 
bargains for our needs. The free mar-
ket is a natural extension of private 
property, and as we have seen in the 
dire history of 20th-century Europe, 
the abolition of the market economy 
went everywhere hand in hand with 
the oppression of the individual and 
his subjection to the state.”   

                     — MITCH KOKAI

 

• “Courageous”
Directed by Alex Kendrick
Sherwood Pictures

“Where are you men of cour-
age?” This is the question asked in 
“Courageous,” the newest film from 
the Kendrick brothers and Sherwood 
Pictures.

After the success of “Facing the 
Giants” and “Fireproof,” their last two 
productions, I was extremely eager 
to see what would be next. And in 
true Sherwood style, “Courageous” 
is an amazing film that delivers a 
barrel of laughs and a deep Christian 
message. From the opening sequence 
with its heart-stopping action to the 
final moments, the movie never fails 
to captivate the audience.

But what message is showcased 
in this film? “Courageous” attacks the 
issue of fatherless households and the 
tendency for children from single-
parent homes to end up in gangs and 
other fruitless pursuits.

Over the course of the film, 
Adam Mitchell, the protagonist, faces 
losing one of his two children and 
realizes that he could have been a bet-
ter father. He works out a resolution 
of what the Bible says about being a 
father, and brings on board a group 
of men to try to be the fathers that 
they never had, but that God calls 
them to be. This is a crucial message 
that is needed today in a world full 
of single-parent homes. 

Go see it, and take your sons.
— CALEB YOUNG      CJ

   

• Marybeth Hicks, Don’t Let the Kids 
Drink the Kool-Aid: Confronting the Left’s 
Assault on Our Families, Faith, and Free-
dom, Washington, D.C.: Regnery, 202 
pages, $24.95.

MElissa MitChEll 
Contributor 

RALEIGH

When I heard a snippet of in-
formation about Marybeth 
Hicks’ Don’t Let the Kids 

Drink the Kool-Aid: Confronting the 
Left’s Assault on Our Families, Faith, and 
Freedom, I thought that it might be an 
interesting book. It is interesting and 
shocking. Hicks’ book provides ex-
ample after example of how the leftist, 
socialist agenda is being spoon-fed to 
American children from kindergarten 
through 12th grade.

She opens her 
book with a statement 
by then-Sen. Barack 
Obama, who stated, 
“I am absolutely con-
vinced that culture 
wars are just so ’90s. 
Their days are growing 
dark.” 

“Obama was 
right,” Hicks said. “The 
culture wars are over. 
We lost.” 

Hicks contends, 
“We are no longer fight-
ing to uphold tradition-
al social values. Now 
we’re fighting a battle 
over the very definition 
of what it means to be 
an American. A decade ago there was 
talk among conservatives of a strategic 
retreat.”

Hoping to “raise a new genera-
tion of Americans who would undo 
the damage the Left was wreaking on 
all our institutions,” she says, many 
would “hunker down at home or in 
private and parochial schools” which 
did not work. The Leftists continued to 
infiltrate public schools virtually un-
challenged. 

Hicks points out that many teach-
ers have been fed a diet of socialist 
Kool-Aid from kindergarten through 
college and have “bought it hook, line, 
and sinker.” 

Hicks provides chapter after 
chapter showing how leftist, socialist 
ideas are incorporated into the subjects 
students study from elementary school 
through high school. One of the ma-
jor tenets of the socialistic curriculum 
is social justice, the notion that life is 
not fair. She points out that elementary 
students especially are vulnerable to 
the life-isn’t-fair agenda and that the 
younger this can be instilled in chil-
dren, the easier it is for them to absorb 
it unquestioned.

Even the math curriculum has el-
ements of a social justice agenda. The 
science curriculum is full of anti-Amer-
ican ideas that proclaim our country as 
the destroyer of the planet. Hicks’ rev-
elations help explain why American 
students are falling behind their peers 
in other nations in science and math.

Like many, I bought into the idea 
that there is an obesity epidemic in the 
U.S., especially in school-age children. 
Hicks provides documented studies 
that show this is untrue.

Hicks’ chapter on the campaign 
against God is shocking. There is not 
only a movement to remove God from 
schools; there is an anti-theism move-
ment. She documents how many of the 
TV shows that our children watch por-
tray religious individuals, especially 

Catholics and Jews, 
as sexual predators 
and murderers.

Hicks is criti-
cal of the Common 
Core State Standards 
Initiative curriculum 
funded by the Gates 
Foundation. Thirty-
five states, including 
North Carolina, have 
signed on to CCSSI 
in order to get fed-
eral funds, which she 
notes, “nationalizes 
the academic expec-
tations for America’s 
high school stu-
dents,” and elimi-
nates local and state 
control of education.

As shocking as the information 
is within this book, nothing is more 
shocking than the chapter, “Queer is 
the New Normal.” The information 
should be read, but it is just too graphic 
to be included in this review.

The statement by the National 
Education Association’s Bob Chanin 
(page 102) at his retirement is a must-
read because it illustrates the motiva-
tion of the NEA. It is not the education 
of children. 

As I was reading this book, the 
Occupy Wall Street protesters were in 
the news. These protesters are a perfect 
illustration of the students who drank 
and digested the Kool-aid. 

One of Hicks’ biggest concerns 
is the absence of economics educa-
tion in schools and the lack of under-
standing of our free-market economy. 
Only 21 states require an economics 
class in high school, leaving millions 
of students “financially illiterate,” says 
Hicks. 

In the last chapter, Hicks shows 
how parents can combat the Left’s 
agenda and provides a list of 11 civ-
ic virtues that can help restore the 
next American generation.          CJ
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Free Choice for Workers:
A History of the Right to Work Movement

By George C. Leef
Vice President for Research at the
John William Pope Center for Higher 
Education Policy

“He writes like a buccaneer...
recording episodes of bravery, 
treachery, commitment and 
vacillation.”

Robert Huberty
Capital Research Center(Call Jameson Books, 1-800-426-1357, to order)

Spousonomics a Breezy, Cheeky, Geeky Look at Relationships

Books authored By JLF staFFers

By John Hood
President of the 
John Locke Foundation

“[Selling the Dream] provides a 
fascinating look into the world 
of advertising and beyond ... 
Highly recommended.”

Choice
April 2006

Selling the Dream
Why Advertising is Good Business

www.praeger.com

Book review

• Paula Szuchman and Jenny Ander-
son. Spousonomics: Using Economics to 
Master Love, Marriage, and Dirty Dishes, 
New York: Random House, 2011, 332 
pages, $26.

By hal youNg 
Contributor

RALEIGH 

G.K. Chesterton wrote, “A man 
warmly concerned with any 
large theories has always a rel-

ish for applying them to trivialities.” 
Economists and those who love them 
are prone to this condition. Wall Street 
Journal page-one editor Paula Szuch-
man and New York Times education 
reporter Jenny Anderson suggest that 
the proper application of basic eco-
nomic principles is not only good for 
your finances, it can improve your 
marriage, too.

“Many people think of econom-
ics as dull, wonky, and irrelevant to 
their daily lives. Those people are not 
entirely wrong,” they write in the in-
troduction. It’s the complexity and 
prolixity of academics, they say; actu-
ally, the core of the subject is “way sim-
pler than that”:

It’s the study of how people, 
companies, and societies allocate 
scarce resources. Which happens to 
be the same puzzle you and your 
spouse are perpetually trying to 
solve: how to spend your limited 
time, energy, money, and libido in 
ways that keep you smiling and your 
marriage thriving.

That cheerful tone sets the stage 
for the rest of the book — breezy to 
the point of wind damage. I had to go 
to online dictionaries to decode (i.e.,. 
“suss out”) the urban slang that mari-
nates the whole text. Spousonomics is a 

cheeky, geeky look at how the concepts 
that guide markets and economies also 
can apply at the kitchen table. 

The major questions of married 
life are discussed under the headings 
of established economics terminol-
ogy, and some of the chapters are bril-
liantly simple. The opening round, for 
instance, is titled, “Division of Labor: 
Or, Why You Should Do The Dishes.” 
They argue that Adam Smith’s call for 
specialization is a good start but not 
enough; you need 
to adopt David Ri-
cardo’s notion of 
comparative advan-
tage when allocating 
chores. The goal is to 
maximize happiness 
within the relation-
ship, not for one or 
the other individual.

The danger of 
complacency toward 
your spouse is cov-
ered in “Moral Haz-
ard: or, The Too-Big-
To-Fail Marriage.” 
Just like the banking 
industry showed us, 
success in that sort of 
thinking depends on 
your level of trust in 
the one who actually holds the power 
to end the game — and your ability to 
predict where they will draw the line. 
Arguments which extend long past the 
original disagreement — or any hope 
of diplomatic compromise — are ex-
amples of loss aversion, the unwilling-
ness to quit that drives rogue traders 
and compulsive gamblers to bank-
ruptcy. The list of concepts is long and 
well-illustrated.

The authors may be geeks, but 

their case studies are not. Well, not all 
of them. They’re everybody from stock 
traders who buy their wives $8,000 
handbags to failed rock musicians who 
reminisce about their stoner days. Ev-
eryone has the same sort of problems 
— who does the laundry, who pays 
the bills, why don’t I get the attention I 
want as frequently as I wish. 

That last concern is a major sub-
plot to the book, which could have 
been subtitled, “How To Boost Your 

Sex Life Using The 
Dismal Science!” I 
don’t think they go 
three pages without 
mentioning the mari-
tal act. Or the pre-
marital act, for that 
matter; most of the 
couples they give as 
examples were play-
ing house long before 
they exchanged any 
sort of vows. Sure, 
it makes sense to in-
clude a chapter on 
how boardroom prin-
ciples apply in the 
bedroom — which the 
authors do, provid-
ing more information 
than I cared to know 

about other couples’ personal lives — 
but that chapter is just the big chunk 
of the iceberg which breaks the surface 
on every side.

A lot of the fuss and bother in 
these relationships illustrates the 
importance of two other principles: 
due diligence and caveat emptor. A 
remarkable number of these people 
fell in love (and then into bed) in the 
middle of bong parties and Grateful 

Dead concerts, and found their future 
spouse attractive because they were 
so free and creative and spontaneous, 
untrammeled by cares and hang-ups. 
Somehow it seems to surprise them 
that their extemporaneous boyfriend 
turned into an unemployable hus-
band, or their groovy girlfriend is a 
lackadaisical housekeeper who (still) 
collects stray cats. St. Paul says, “And 
such were some of you,” offering the 
hope of redemption, and there is a 
current of reform under way in most 
of the couples portrayed, but it sure 
seems odd how intelligent people are 
so incautious about whom they attach 
to, or what they expect them to become 
in spite of the evidence.

Overall, it’s a hopeful book; only 
one of the couples portrayed ended up 
in divorce, while most found a new 
modus vivendi, perhaps with the help of 
John Stuart Mill and Milton Friedman. 
Sometimes their solutions are more of 
the business-like marriage contract re-
lationship rather than self-sacrificing 
love, but it seems to work in a prag-
matic sort of way. 

The authors’ view of reli-
gion is pretty agnostic, as the free-
wheeling amorality of most of their 
“cases” suggests; the only refer-
ences I found were destructive (one 
woman’s over involvement in mis-
sions work ruined her relationship) 
or cultural (they actually described 
someone as “a nice Jewish boy”). 

The absence of that factor fails 
to address studies indicating the rela-
tionship benefits of shared faith. But 
if you gain an insight into your own 
or your spouse’s behavior by look-
ing through dismal-colored glasses, 
maybe help is where you find it.       CJ
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Meddlesome 
Federal Fingers

DONNA
MARTINEZ

When I was a kid, there 
wasn’t any household 
problem my Dad couldn’t 

saw, nail, or hammer his way out 
of, and there wasn’t any gash, 
puncture, or smashed finger Mom 
couldn’t nurse. Recounting Dad’s 
adventures with tools became a 
family tradition, with Dad laughing 
the loudest about his poor aim. It 
never occurred to him to blame the 
tools or expect more built-in safety 
features. Dad simply accepted the 
risk that comes with wielding sharp 
objects on a Saturday 
afternoon.

These days finger 
pointing and rule mak-
ing from the risk-averse 
Consumer Product Safety 
Commission have re-
placed Dad’s personal 
responsibility. In Septem-
ber, the CPSC received 
information about forcing 
more rules on manufac-
turers in an effort to pre-
vent people from cutting 
off fingers. As the 200+ 
page document detailed, 
the CPSC “is considering whether a 
new performance safety standard is 
needed to address an unreasonable 
risk of injury associated with table 
saws.” 

Based on that statement, 
you’d think we’re experiencing an 
epidemic of detached digits that 
requires a sweeping government 
mandate to add more safety fea-
tures. Or you’d 
think table saw 
injuries are so 
horrific that 
an average 
person can’t 
be expected to 
take reasonable 
caution and 
then live with 
the obvious risk 
associated with 
blades. 

No on 
both counts. 

The CPSC cites data showing 
the trend of saw-related injuries 
was steady between 2001 and 2008, 
with an average of 36,400 table 
saw injuries treated by emergency 
rooms each year. Narrowed to 2007 
and 2008, about 12 percent of the 
blade contact injuries sustained by 
operators resulted in amputation — 
not a good day for the woodwork-
ers in question, but not an epidemic 
worth slapping a smothering, costly 
federal mandate onto the $300 mil-
lion to $400 million annual market-

place.
Today there are about 3 billion 

U.S. fingers under the jurisdic-
tion of CPSC. Yet, because 4,000 or 
so are zipped off each year — in 
some cases because the users are 
disabling existing safety features — 
CPSC is on the verge of telling saw 
makers they’re responsible for what 
goes on in workshops and garages 
across the U.S.

If a new rule is adopted, 
there’s little doubt these products 
will get more expensive as manu-

facturers seek to cover 
costs of design changes, 
technology, and compli-
ance. For example, Bob 
Lang of Popular Woodwork-
ing Magazine told USA 
Today that if a technol-
ogy known as SawStop 
is deemed mandatory, it 
could add 40 percent to 
the cost. If CPSC’s real 
goal is to make sure the 
industry sells fewer saws, 
this rule will do it. 

At the heart of 
CPSC’s move is a belief 

that danger lurks everywhere and 
that without government action 
terrible things will ensue. To be fair, 
there is a legitimate role for some 
regulation to supplement voluntary 
guidelines many industries impose 
on themselves. It is appropriate 
for government to act on behalf of 
the citizenry when we as individu-
als cannot be expected to protect 

ourselves from 
a broad danger 
or fraud.

There’s a 
limit, however. 
When rules, like 
those proposed 
for table saws, 
are mandated to 
protect us from 
ourselves — not 
from others 
— the rule is 
merely a vehicle 

to shift power from individuals 
to bureaucrats by indulging the 
unrealistic belief that all risk in life 
should be eliminated. It can’t be. 

For many folks the option to 
prove unfair damage isn’t enough. 
Cheered on by overzealous agencies 
like CPSC, they want a guarantee 
of no risk and no loss. In the real 
world, risk and loss are part of life. 
My dad’s generation accepted that 
fact, so why can’t we?                     CJ

Donna Martinez is co-host of 
Carolina Journal Radio.

The CPSC 
assumes all

consumers need
a nanny-state

protector

On his recent bus tour through 
North Carolina, President 
Obama hawked S.1723, the 

piece of the defeated American Jobs 
Act dealing with teachers and first 
responders. Media coverage focused 
on Obama’s fiery rhetoric. But the 
press overlooked the arrogant attitude 
inspiring this bill: The president and 
his allies believe state and local gov-
ernment officials aren’t smart enough 
to know how much money to spend 
on education and public safety.

Here’s some of what Obama said 
Oct. 17 in Asheville: “So this week I’m 
going to ask members of Congress to 
vote on one component of the plan, 
which is whether we should put 
hundreds of thousands of teachers 
back in the classroom, and cops back 
on the street, and firefighters back to 
work. So members of Congress will 
have a chance to decide — what kind 
of future do our kids deserve? Should 
we stand up for men and women 
who are often digging into their own 
pockets to buy school supplies, when 
we know that the education of our 
children is going to determine our 
future as a nation?”

The president echoed these senti-
ments at all three bus tour stops.

He and his supporters are say-
ing, in essence, that they know the 
proper level of funding and staffing 
for K-12 teachers and emergency ser-
vice workers. State and local officials 
are wrong, or ignorant. Otherwise, 
why would Washington immediately 
pump more (borrowed) money into 
local agencies that were funded using 
a democratic, deliberative process 
taking several months and involving 
hundreds of state legislatures, city 
councils, and county commissions — 

and relying on input from countless 
local citizens?

Obama’s bill would second-
guess state and local officials, substi-
tuting his preferences for theirs. The 
North Carolina General Assembly 
chose to set funding levels for K-12 
education and a host of other govern-
ment functions. Lawmakers allocated 
revenues to those tasks. Counties 
supplemented that funding. And local 
school boards decided how to divide 
the money and responsibility among 
thousands of school facilities across 
the state.

If the people of North Carolina 
— or any other state — disagree with 
the conclusions made by the people 
they elected, voters can replace those 
officials in a little more than a year 
with new representatives who have 
different priorities.

But Obama wants to bypass that 
orderly process, scrap all those deci-
sions, and substitute his judgment for 
those of the people who were chosen 
to make those difficult calls.

Carolina Journal has reported and 
commented on the perverse nature 
of the American Jobs Act — how it 
supports teachers and first respond-
ers for only one year, leaving states 
on the hook for the remainder of the 
three-year program, and how it makes 
a mockery of the principles of federal-
ism.

But the bottom line is this: The 
president thinks you and the people 
you elect are too stupid to decide on 
your behalf how to spend the money 
to run your local schools.

We might as well suspend next 
year’s election and have bureaucrats 
from Washington run our legislatures 
and school boards.                               CJ
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Fraudulent Argument
Medicaid and Medicare key to fiscal solvency

EDITORIALS

You Get What You Like
Social media a boon to cash-poor candidates

Tales Of
The Occupation

It was unfair, unethical, and 
unwise to use taxpayer dollars 
to bail out banks, insurers, auto 

companies, and other large corpora-
tions. Check.

Many young Americans have, 
with the complicity of unscrupulous 
lenders and colleges, run up huge 
student-loan debts that they can’t 
afford. Check.

Special-interest groups and 
self-serving politicians 
wield inordinate influ-
ence over governmental 
decisions in Washington, 
Raleigh, and many local 
communities. Check.

If these are the 
sincere concerns of the Oc-
cupy movement in New 
York, Charlotte, Raleigh, 
Greensboro, and other 
cities, perhaps I should 
sign up. I’ve shared these 
concerns for many years, 
as have my colleagues at the John 
Locke Foundation and like-minded 
conservatives and libertarians 
across North Carolina and the na-
tion.

But several issues hold me 
back. For starters, there’s that word 
“occupy.” Some leaders of the 
movement freely use the term “oc-
cupation” to describe not just their 
protests on public property but 
also their larger agenda of bring-
ing corporate America to heel. If 
you occupy something that doesn’t 
belong to you, you are trespassing 
and stealing.

Then there’s all this talk of the 
“1 percent vs. the 99 percent.” To 
suggest that 99 percent of Ameri-
cans have the same views, the same 
interests, and the same agenda is 
not only preposterous but creepily 
reminiscent of the rhetoric of past 
autocrats who won 99 percent of the 
vote in fake elections and claimed 
universal support for radical social 
movements that had few true ad-
herents.

Finally, there’s the actual agen-
da of the Occupy movement. Once 
you pierce its artifice of ambiguity, 
you find the usual left-wing tropes. 
Protesters insist on the right to the 
fruits of other people’s labor — not 
the right to trade their own labor for 
food, clothing, shelter, and health 
care but the right to take what they 
want. They insist that corporate ex-
ecutives, employees, and sharehold-
ers have no constitutional rights to 

freedom of speech or petition, and 
can thus be muzzled by the Bolshe 
… sorry, I mean the “99 percenters.”

In short, the Occupy move-
ment is a new name for an old, 
discredited brand of radical politics. 
It is about rage, hatred, envy, and 
larceny, not liberty, respect, and 
equal treatment under the law.

And yet legitimate grievances 
are being expressed. Crony capital-

ism is a serious problem. 
Enticing young people to 
borrow heavily for college 
educations that don’t 
really boost their earn-
ings potential is a serious 
problem. I believe that the 
intended audience — the 
worried, frustrated public 
— can be persuaded to 
accept real solutions over 
phony ones.

Take crony capi-
talism. The Tea Party 

movement arose in large measure 
as a response to the 2008 and 2009 
bailouts of Wall Street and other 
industries. Its message was pro-
capitalist and anti-crony — no more 
bailouts, no more special favors. But 
the Occupy movement is really anti-
capitalist and pro-crony. Their beef 
is that their favored cronies — the 
Solyndras and General Electrics try-
ing to make money in green energy, 
for example — aren’t getting bailed 
out enough.

The gap between rhetoric and 
reality in the Occupy movement 
already is evident. At the Occupy 
Charlotte site, an initial rally of 
several hundred soon shrunk to 
a group of about 50 protesters 
camped on public property. When 
a WBTV crew approached the wary 
group for an interview, a represen-
tative explained that the protest-
ers were “a little disappointed. … 
Seems like some people tromped 
through some of their property and 
were a little bit forceful in the ques-
tions they asked.”

When the TV crew reminded 
him that the Occupy Charlotte 
movement was taking place on pub-
lic property, he said the protesters 
still deserved to get some sleep.

Fair enough. To live in a 
dream world, one must first go to 
sleep.                                           CJ

John Hood is president of the John 
Locke Foundation.

President Barack Obama and like-
minded liberals here in North 
Carolina weren’t wrong in 2010 

when they said that it was impos-
sible to solve government’s budgetary 
problems without tackling the issue of 
health care. The road to fiscal solvency 
does, indeed, run through Medicare 
and Medicaid.

Unfortunately, the creators of 
ObamaCare chose not to take that 
road. In their view, our health care 
problems don’t lie primarily with 
government programs, but with 
private markets. Their assumption is 
that Medicare and Medicaid are more 
“efficient” than private health plans 
because of low administrative costs. 
The assumption is false on two levels.

First, the administrative-cost 
comparisons are rarely valid. While 
private insurers report virtually 
all expenditures other than claims 
payments as administrative, Medi-
care and Medicaid’s administrative 
costs are underreported. Not typi-
cally included are the cost of external 
governance, the administrative costs 
imposed on health providers by Byz-
antine federal rules, and the costs of 
interest, tax collection, fraud detec-
tion, and enforcement programs.

The second problem is that 
Washington and the states actually 
do far too little fraud detection and 
enforcement, leading to massive 
Medicare and Medicaid fraud. While 

it’s estimated that roughly 3 percent 
of all U.S. health care expenditures are 
fraudulent, the proportion is thought 
to be much higher in the public sector 
— 10 percent or more for Medicare 
and Medicaid, according to many 
analysts.

Comparing the costs and ben-
efits of fraud detection and enforce-
ment in the private and public sectors, 
you will discover that Medicare and 
Medicaid’s apparently lower “admin-
istrative costs” are more than offset by 
their higher “fraud costs.”

The best response to the prob-
lem of soaring costs in Medicare and 
Medicaid would be to transform them 
from government monopolies into 
premium-support programs that help 
retirees, the poor, and the disabled 
access competitive networks of insur-
ers and providers. Those who have 
paid payroll taxes into Medicare for 
decades still would receive medical 
coverage upon retirement. Those who 
live in desperate poverty or develop 
debilitating and expensive conditions 
beyond the capacity of their families 
to address still would receive medical 
assistance. 

But no longer would we pretend 
that shepherding tens of millions of 
people into government-run health 
care is a policy consistent with fiscal 
solvency or our constitutional tradi-
tions of individual liberty and free 
enterprise.                                              CJ

In the early American republic, 
political campaigns consisted of 
letters, meetings, personal appear-

ances, and grass-roots organization. 
As mass media proliferated through 
the 19th and early 20th centuries, po-
litical campaigns increasingly focused 
their attention on securing favorable 
press coverage and producing high-
quality display and broadcast ads.

In today’s social-media world, 
mass communication has become 
mass customization. Political cam-
paigns now use tools such as Face-
book to target messages to potential 
voters and donors based on stated 
interests and preferences.

Some are concerned that by us-
ing Facebook preferences, magazine 
subscriptions, and other consumer 
information to personalize their mes-
sages, political parties and candidates 
are violating the privacy of potential 
voters and donors.

For the most part, however, the 
information used to customize mes-
sages either is disclosed freely (as with 

personal Facebook pages with pri-
vacy screens off) or obtained legally 
through agreements between compa-
nies and customers.

Targeted advertising serves to in-
form potentially interested individu-
als of something they may value, be it 
a consumer good or a political cause, 
sparing those unlikely to be interested 
from having to see or hear the ad in 
the first place.

The second concern is about 
the loss of shared experience. While 
Americans have often found political 
ads annoying, they have helped to 
create a common body of knowledge. 
Think about the Helms-Hunt Sen-
ate race in 1984. While many North 
Carolinians were annoyed by the TV 
ads they saw from each side, the most 
despicable material was relegated to 
small-circulation newspapers aimed at 
rural audiences. 

Social media offer the promise of 
persuading and motivating voters at 
a cost many cash-poor candidates can 
afford. Sounds good to us.                  CJ
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Counting Jobs Not So Simple

MICHAEL
WALDEN

Got Cheap
Milk?

EDITORIAL BRIEFS

Locally produced and organic foods are all 
the rage in the United States and other 
First World countries. Such food fetishes 

are counterproductive, writes Charles Kenny of 
the Center for Global Development for Foreign-
Policy.com.

Those consuming locally grown food may 
think it tastes better or offers some psycho-
logical advantage by being in proximity to the 
people who grow it. Locally grown foods are 
not good for the environment, however, says 
Kenny. It’s twice as energy-efficient for people 
in Britain, for example, to eat dairy products 
from New Zealand than those produced locally. 
Transporting the final product to consumers 
is only a small part of the energy needed to 
produce food.

“It’s far better to eat foods from places 
where production itself is more efficient,” notes 
Kenny.

Similar problems apply to organically 
produced food. Organic farming requires more 
land to produce the same amount of food, rais-
ing food prices. In a world in which as many as 
1 billion people are malnourished, raising the 
price of food is counterproductive.

“If you want to do the right thing, give 
up on locavorism and organics über alles and 
become a globally conscious grocery buyer,” 
says Kenny.

Buffett’s dream: California?
Much has been made recently of inves-

tor Warren Buffett’s call for higher taxes on 
high-income earners. California has a system 
much like the one Buffett advocates, and it has 
plagued the state for years, writes George Skel-
ton in the Los Angeles Times.

Buffett says he shouldn’t pay a lower tax 
rate than his secretary or the typical middle-
class taxpayer. This situation arises from a 
cap on Social Security taxes — only the first 
$106,800 of earnings is taxed — but benefits 
also are capped. More important, capital gains 
are taxed at a 15 percent rate, lower than many 
households pay on their incremental earnings. 
Buffett generates a lot of income from capital 
gains.

California taxes capital gains as ordinary 
income, there’s a higher tax bracket for those 
making more than $1 million, and Social Securi-
ty isn’t taxed at the state level. It would seem to 
offer the sort of tax policy Buffett advocates.

But California’s structure creates a highly 
unstable revenue stream. In 2009, the top 1 
percent earned 18 percent of all income in 
California but paid 37 percent of all income 
taxes. Before the recession, though, in 2007 the 
top 1 percent paid 48 percent. State income tax 
revenues fell by one-fourth from 2007 to 2009.

“Soaking the rich — relying heavily on 
them for income taxes — has resulted in a 
precarious revenue roller coaster ride,” says 
Skelton.

“It’s either boom or bust in Sacramento, 
depending on how the wealthy are faring in the 
stock market and their other investments.”     CJ

Here’s a recent headline about North Caro-
lina’s job market: “Despite employment 
gains, unemployment rate edges up.” How 

could the jobless rate increase when there were 
more jobs? 

Welcome to the sometimes confusing world of 
measuring the job market. Most people would think 
this is an easy task. But — as you might expect, or 
I wouldn’t be writing this column — it’s not that 
simple. First, the government produces no fewer 
than six different unemploy-
ment rates each month. The 
rate typically reported by the 
media — called the “official” 
or “headline” rate — consid-
ers someone unemployed after 
passing three tests: The person 
does not have a job, wants a 
job, and has looked for a job in 
the past month — meaning the 
person mailed resumes, con-
tacted employers, or had job 
interviews.

Someone who passes the 
first two tests but not the third is “officially” not 
considered unemployed. Economists call these folks 
“discouraged workers” because they have stopped 
looking for work. Also, people who are working 
part-time only because they can’t find full-time 
work — sometimes referred to as the “underem-
ployed” — also are not part of the official unem-
ployment rate.

How much difference exists between these 
different unemployment rates? A lot! For example, 
in August the official U.S. unemployment rate was 
9.1 percent. If those without a job who had given 
up looking for work were included, the rate would 
have risen to 10.6 percent. Then, if those working 
part-time only because they can’t find full-time 
work were added, the jobless rate would have 
zoomed to 16.2 percent.

Now let me try to explain the situation de-
scribed in the opening sentence — when the num-
ber of jobs can increase at the same time the un-
employment rate rises. What’s going on here? The 
answer comes from the fact there are not one, but 
two, job surveys done each month, and they don’t 
necessarily give the same results.

 One survey, called the household survey, goes 
to people’s homes and asks questions about their 
employment status. The various unemployment 
rates — mentioned above — are derived from this 
survey.

The second survey — labeled the establish-
ment survey — goes to nonfarm businesses and 
counts the number of employees. Information also 
is collected about the types of businesses where 
people work. However, no unemployment rates are 
calculated from this survey.

The two surveys can give different results 
because they include slightly different groups. The 
establishment survey counts only workers at non-
farm businesses. No farm workers or self-employed 
workers are included. Also, since the establishment 
survey counts jobs, and not people, it can include 
multiple jobs held by the same person.

But a fact of life for both surveys is they are 
not 100 percent counts. They are based on samples, 
just like public opinion polls. And samples have 
errors. Usually, the larger the sample, the more ac-
curate the result.

It’s sample size where the establishment 
survey shines. Almost seven times more work sites 
are sampled for the establishment survey than are 
households for the household survey. This is why 
most economists like the establishment survey’s 
measure of jobs over the household survey’s count. 

So what’s the take away from all this? I see 
four important conclusions. First, put more weight 
on the establishment survey’s nonfarm tally of jobs 
each month. The error in its estimate is lower than 
that of the household survey.

Second, don’t be surprised if the unemploy-
ment rate and nonfarm job count are not always 
consistent because they are derived from different 
surveys. When there is a discrepancy, I put more 
weight on the job count.

Third, track the other, broader, measures of 
the unemployment rate in addition to the “official” 
headline rate.

 Fourth, hope that someday economists can 
simplify the measurement of jobs!                            CJ

 
Michael Walden is a Reynolds Distinguished Pro-

fessor at North Carolina State University.
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Giving Thanks Never Goes Out of Season

Will GOP Snatch Defeat From Jaws of Victory?

ANDY
TAYLOR

BECKI
GRAY

Barack Obama is a vulnerable 
president. At 41 percent, his cur-
rent approval ratings are lower 

than those of only Jimmy Carter at the 
same point in any post-World War II 
presidency. George W. Bush’s didn’t 
get this low until two months after 
Hurricane Katrina and at a time when 
Iraq was descend-
ing into civil war.

Yet Republi-
cans seem poised 
to snatch defeat 
from the jaws of 
victory. Although 
a generic GOP can-
didate matches up 
well with Obama 
— winning by 4 
or 5 percentage 
points in most sur-
veys — the actual 
candidates for the 
nomination tend to do considerably 
worse. A recent Fox News poll has the 
president leading Gov. Rick Perry of 
Texas by 8 points; a CNN poll has the 
margin over Rep. Michele Bachmann 
of Minnesota at 12.

What’s going on here? In 2010 
Republicans were on a crest of a wave. 
The party won 63 U.S. House seats 
and regained control of the body. This 
was the largest swing in seats since 
1938. It picked up six Senate seats, six 
governorships, and 21 state legislative 
chambers. Fueled by Tea Party energy 

and anger, there was a real sense 
that the country wanted to move 
rightward and was ready to jettison 
Obama.

Well, it turns out that the general 
views of Americans have not changed 
much over the past half-dozen years. 
Roughly half of the respondents to 
polls believe that government should 
redistribute wealth by increasing taxes 
on the rich. Despite massive budget 
deficits, the proportion of Americans 
who prefer a smaller government with 
fewer services over a bigger govern-
ment with larger services has grown 
by only 3 or 4 percentage points — the 
advantage is now about 50-40. Over 
70 percent of Americans still believe 
the country is on the “wrong track.” 
In other words, we are mad and have 
been for some time.

In 2008, we were mad at Bush 
and the Republicans. In 2010, we were 
mad at Obama and the Democrats. 
Now we have divided government, 
and we’re just mad at everybody.

Another problem for the GOP is 
that the field of presidential aspirants 
does not seem very appealing. No 
one has secured the front-runner spot. 
Two of the most popular “contend-
ers,” New Jersey Gov. Chris Christie 
and executive and talk radio host Her-
man Cain, are admired for their direct-
ness and folksy styles. Cain, however, 
has no real campaign organization 
or political experience, and Christie 

won’t run. 
It is also interesting that the 

candidates with a greater understand-
ing of public policy are languishing in 
the race: former House Speaker Newt 
Gingrich, Rep. Ron Paul, and former 
Utah governor and U.S. Ambassador 
to China Jon Huntsman.

Finally, there is the mentality of 
the candidates. It makes sense to at-
tack the president and characterize the 
country’s economic prospects as poor. 
But some of the bomb throwing scares 
voters off. Americans are a conserva-
tive bunch in a nonideological sense 
and want a president with a steady 
hand and practical bent. 

Obama has shown himself 
lacking in many leadership qualities, 
but he often seems a reasonable and 
sensible guy when juxtaposed with 
Perry and Bachmann. Some of the off-
the-cuff and frankly bizarre remarks 
uttered by Republican candidates 
make Obama appear presidential.  

Then there’s the man who looks 
like the nomination is his to lose: for-
mer Massachusetts Gov. Mitt Romney. 
Romney checks many of the boxes. 
He has experience in several walks of 
life, having run a state and succeeded 
in business. He has a professional and 
well-financed campaign. He has taken 
policy positions that appeal to inde-
pendents and Democrats. He even 
looks like a president. Many Repub-
licans may not be in love with him, 

but he inspires confidence and has the 
right temperament. 

However, even Romney might 
not be able to close this deal. He does 
very well in the polls when pitted 
against Obama, but the president 
already has raised three times more 
money. There are also the questions of 
Romney’s banking ties and religion. 

The Occupy Wall Street move-
ment has tapped into a residual and 
deep antipathy to bankers among the 
American public. Romney co-founded 
the Wall Street investment firm Bain 
Capital in the 1980s. 

In survey after survey, about 
one in five Republicans say they will 
not vote for a Mormon. Of the demo-
graphic groups used in these polls, 
only gays or lesbians, Muslims, and 
atheists do worse. Romney’s Mor-
monism is a particular liability with 
evangelical Christians, a group that 
needs to turn out in large numbers if 
the GOP is to win. 

In a very close election, look for 
blatant economic populism coupled 
with a more subtle “dog whistle” anti-
Mormon campaign from the Democrats. 
The strategy might just make the differ-
ence between victory and defeat.          CJ

Andy Taylor is a professor of politi-
cal science in the School of International 
and Public Affairs at N.C. State Univer-
sity.

Thanksgiving is a time to give 
thanks. It’s also a time to 
remember the pilgrims who 

left England and a government that 
denied them freedom. In many ways, 
Thanksgiving is the birthday of the 
fight for freedom in America. The 
John Locke Foundation picked up that 
fight for freedom nearly 22 years ago 
in North Carolina and continues it 
today.

With Thanks-
giving right 
around the corner, 
I give thanks for 
the pilgrims, for 
their courage, 
tenacity, passion, 
and unwavering 
commitment to 
freedom. 

Here’s what 
else I am thankful 
for:

• John Locke, who as a 17th-cen-
tury political philosopher influenced 
the Founding Fathers, professed that 
we all have certain inalienable rights, 
including life, liberty, the enjoyment 
of the fruits of our own labor, and the 
pursuit of happiness. 

• That nearly 22 years ago, John 

Hood and a handful of others started 
a state-based think tank anchored by 
Locke’s ideas, added a few ideas of 
their own, and have grown the John 
Locke Foundation into a 25-man (and 
-woman) voice “for truth, for freedom, 
and for the future of North Carolina.”

• Free markets, limited govern-
ment, personal responsibility, the 
pursuit of liberty, and the protection 
of freedom. And being part of an 
organization that believes those things 
are important enough to build a career 
around.

• The North Carolina Constitu-
tion, rewritten three times, defines the 
role of government, limits how far it 
can go, and serves as a guide to keep 
government restrained, effective, and 
efficient. 

• Carolina Journal for providing 
more than 170,000 readers the truth, 
keeping politicians on their toes, if not 
honest, and putting a face and story 
behind principles in a way regular 
folks can understand.

• JLF research experts who, 
while planting the flag of freedom 
firmly, remind us that there is no com-
promise when it comes to the princi-
ples of sound economics, natural law, 
property rights, and free markets.

• Mondays, with an always-
interesting lunchtime speaker at the 
Shaftesbury Society at Locke head-
quarters. There is always something 
to learn.

• Our Headliner events with 
folks like George Will, Dick Mor-
ris, Fred Barnes, Peggy Noonan, Cal 
Thomas, Michael Barone, Newt Gin-
grich, P.J. O’Rourke, Bobby Jindal, and 
— coming up for our big anniversary 
gala on Jan. 21, 2012 — Brit Hume.

• More than 300 candidates who 
turned to us in 2010 for policy brief-
ings, insight into issues, and rock-
solid data they knew they could trust. 
They staked their campaigns on our 
information, and most of them won. 
Looking forward to working with 
hundreds more in 2012.

• Legislators and staff who call 
on us for advice, drafting, review, and 
ideas for better government. Whether 
it’s school choice, tax reform, fiscal 
responsibility, regulatory reform, sen-
sible energy policy, or property rights, 
they know we’ve got answers, infor-
mation, and ideas that make sense and 
work.

• The many friends who call 
us when they’re on a deadline for a 
newsletter or a press release and need 

an update on legislation. It’s fun to be 
the go-to source to explain complex 
issues when we’re needed.

• My friends on the left who, 
despite being proven wrong time 
and time again, keep coming back for 
more.

• Every one of the more than 
3,000 donors who have made an 
investment in the John Locke Founda-
tion; the many who say they wish they 
could add a few zeros to their check, 
and for those that have. They work 
hard for their money and know that 
if they give us a dollar, we’ll squeeze 
$1.25 out of it.

• The opportunities that we 
have every day to influence, convince, 
engage, argue, or persuade that at the 
end of the day, freedom is worth fight-
ing for. And I am most grateful that 
my JLF colleagues are dedicated and 
committed to that fight just like the 
pilgrims were almost 500 years ago.

If you are thankful for the John 
Locke Foundation, drop me a line 
at bgray@johnlocke.org. You’ll be in 
good company.                                     CJ

Becki Gray is vice president for out-
reach at the John Locke Foundation.
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Perdue Gets China To Pay N.C. Teacher Salaries (a CJ Parody)

 Save the date
    Saturday January 21, 2012

John Locke Foundation’s 
22nd Anniversary Dinner

Brit Hume
North Ridge Country Club, Raleigh, NC

$125 per person   

       featuring

Sponsorship opportunities available

info@johnlocke.org, 919-828-3876

By t. ChEryooN yuN
Education Correspondent

RALEIGH

During an October trade mission to China, Gov. 
Bev Perdue convinced Chinese President Ji-
ang Zemin to cover the portion of funding 

for teachers and first responders that North Carolina 
was due to receive from President Barack Obama’s 
American Jobs Act.

In their talks, Perdue secured a commitment 
for $900,300,000 — an amount equal to that prom-
ised to North Carolina by Obama when the president 
announced the $447 billion legislation in September. 
The pact, officially called the NC-Chinese Teacher 
Union Liberation Agreement, came on the heels of a  
two-day bus-tour visit by President Obama to North 
Carolina to drum up support for his jobs bill. 

The tough negotiations between the two lead-
ers took place in the Chinese president’s special se-
cure room in the Forbidden City. “I was thrilled,” 
Perdue told Chinese reporters. “It was such an honor 
to get to go to Zemin’s room.”

As the trade mission was winding down, the 
Senate, in a bipartisan vote, blocked the portion of 
the jobs bill funding 392,400 teacher positions across 
the nation for one year. Even had the bill passed the 
Senate, the Republican-led House of Representatives 
had no intention of approving the measure.

This apparent setback gave the governor an op-
portunity to ask Jiang for financial assistance. And 
Jiang suggested this one-time arrangement could be 
extended.

Perdue said Chinese officials were looking for 
some way to make amends to the United States after 
several college basketball teams were treated rudely 
by players and Chinese officials during exhibition 

tours of mainland China this summer. 
Brawls instigated by Chinese players and fans 

broke out in a game involving the Georgetown Uni-
versity team, leading coach John Thompson III to 
remove his team from the floor. During a contest 
against the Chinese Olympic team, Duke coach Mike 
Krzyzewski was visibly and vocally upset with Chi-
nese referees officiating the game. 

“President Jiang was very apologetic and 
asked if there was anything he could do to apologize 
to those young men,” Perdue told Carolina Journal. 
“When I learned that Congress was not going to pass 

the jobs bill, I let President Jiang know that if our 
people weren’t going to pay for teachers, his people 
could. Besides, we visited Duke’s campus in China, 
so it was an ideal time for me to ask the president for 
this help.”

At a press conference in Beijing’s famous Bird’s 
Nest Stadium, Perdue said “the General Assembly 
forced deep and unnecessary cuts to North Caroli-
na’s education budget earlier this year. School dis-
tricts across the state are feeling the pain, and that 
pain will only worsen next year when the federal Ed-
ucation Jobs Act money [paying the salaries of 4,000 
N.C. teachers] expires.”

She said President Obama should have known 
that one-year federal funding, with mandates for lo-
cal funding of additional years, is not much of a help.

“The long-term solution to North Carolina’s 
education needs is not one-time federal funding,” 
she said. “So that’s why I have asked President Jiang 
to provide the assistance that politicians in Washing-
ton have not. North Carolina teachers and students 
have waited too long for adequate funding, and Chi-
na has the kind of can-do political system, without 
messy elections, that is not slowed down by partisan 
gridlock.”

The governor told CJ that if the federal govern-
ment refuses to provide sufficient funding to make 
up for state budget cuts, she may make additional 
appeals to China for help.

“I told President Jiang that if his basketball 
teams needed any additional American players to 
beat up on,” she said, “the schools in Raleigh and 
Chapel Hill would be more than willing to offer 
some of their young men as cannon fodder, I mean, 
practice bodies.”                                              CJ

N.C. Gov. Bev Perdue and Chinese President Jiang 
Zemin announce the joint NC-Chinese Teacher Union 
Liberation Agreement in front of Beijing’s famous Bird’s 
Nest Stadium. (CJ spoof photo)


