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North Carolina Ozone Levels Continue to Plummet

By DON CARRINGTON
Executive Editor

RALEIGH

When Gov. Mike Easley recently 
urged top state officials to ap-
prove the acquisition of a 36-

acre parcel of land in Beaufort, he failed 
to mention that deeds transferring the 
property to the state had already been re-
corded. He also failed to mention grow-
ing financial problems of the nonprofit 
organization donating the land.

The Council of State approved 
the acquisition at a meeting Oct. 3. The 
council is composed of the governor and 
the other nine independently elected 
state officials, such as the state treasurer, 
lieutenant governor, and agriculture 
commissioner. By law, the council is 
required to approve or disapprove state 
real estate transactions.

The property was acquired by 
gift from the Friends of the Museum, 
a nonprofit organization that supports 
the work of the three North Carolina 
Maritime Museums. The main museum 
is situated in Beaufort. The Friends of the 
Museum is also the parent organization 
of Pepsi Americas’ Sail 2006, the orga-
nization that sponsored the tall-ships 
festival conducted in Morehead City 
and Beaufort in early July. Neither the 
Friends nor Pepsi organizations have 
reported how much money the event 
made or lost.

The state acquired the land subject 
to deeds of trust in the principal amounts 
of $995,000 and $3.9 million. The loans 
were taken out July 12, 2005, and Oct. 
17, 2005. While the loans were suppos-
edly to be used to build bulkheads, 
docks, and other improvements to the 
property, a Carolina Journal review of 
public records showed that some of the 
borrowed money was for staging the 
tall-ships event.

An audio recording of the Coun-
cil of State meeting showed that State 
Property Office Director Joe Henderson 
made the presentation to the council and 
that Easley was a strong supporter of the 

transaction.  Henderson explained that 
taxpayers already had paid $3.2 million 
for the land in 1997, even though it was 
being held in the name of the Friends of 
the Museum.

“This is a very complicated trans-
action,” Labor Commissioner Cherie 
Berry said. 

“Well, not really,” Easley respond-
ed. “We got out of this for pretty close 
to nothing.”

Lt. Gov. Beverly Perdue said she 

By DAVID N. BASS
Editorial Intern

RALEIGH

Contrary to the insistence of radical 
environmentalists that air quality 
in North Carolina is an impend-

ing crisis, data over the last several 
years show that the state is experienc-
ing few high-level ozone days, despite 
warm temperatures over the summers 
of 2005-2006.

Three of the state’s largest metro-
politan areas — Charlotte, Raleigh, and 
Asheville — sustained relatively few 
Code Orange days this year, trending 
toward the record-breaking low levels 
experienced in the summer of 2004. 
Triangle counties—stretching from 
Person, Granville, and Vance counties 
in the north to Chatham, Wake, and 
Johnston counties in the south—reg-
istered one Code Orange day in June 

and August, respectively. Wake County 
itself experienced no high-ozone days 
the entire year.

The Charlotte region, composed 
of eight counties stretching into South 
Carolina’s York County, experienced 
four Code Orange days in June and 
five in August. Mecklenburg County 
reported 5.33 high-ozone days per moni-
tor. Asheville, including the ridge tops 
and valleys, experienced no high-ozone 

days during June, July, and August, the 
hottest months of the season.

These latest ozone statistics are of 
particular concern as many environmen-
tal advocacy groups and government 
agencies have pushed for new regula-
tions in recent years. Often, high-ozone 

Deed was already 
recorded before
council voted

This aerial view shows the 36-acre site transferred to the state at an Oct. 3 Council of State 
meeting. The parcel is located next to the local airport on Gallant’s Channel in Beaufort. 
(CJ photo by Don Carrington)

Continued as “Easley,” Page 2

Continued as “Ozone,” Page 2
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Easley Withheld Info on Land Transfer
had a conflict of interest and would not 
vote. Easley called for a vote, and all 
members of the council who were pres-
ent, including State Auditor Les Merritt, 
voted for the project. State Treasurer 
Richard Moore and Attorney General 
Roy Cooper were absent.

But Henderson and Easley failed 
to disclose several important items of 
the transaction.

They did not mention that the 
council had already approved the 
transaction in 1998, that 5.6 acres of the 
property had already been deeded to 
the state in 1998, and that a deed for the 
other 31 acres was recorded Oct. 2, 2006, 
the day before the council met.

Neither Henderson nor Easley 
mentioned the liens, even though copies 
on the property were in the State Prop-
erty Office file. T. D. Eure Construction 
Co. of Morehead City filed a lien Oct. 
2 for $190,273 worth of work on the 
property. Thomas Simpson Construction 
Co. of Atlantic Beach also filed a lien for 
$74,031 Sept. 25. 

Henderson and Easley said that the 
property was worth $36 million and that 
the N.C. Department of Transportation 
would pay $4 million for about four 
acres of land for a new bridge that the 
state could use to pay off the mortgages. 
They provided no documentation on 
those estimates.

They also failed to mention the 
growing financial problems of the non-
profit group donating the land. 

Attempts by CJ to ask Henderson 
about the transaction were unsuccessful. 
Department of Administration spokes-
woman Jill Lucas said, “Joe is not avail-
able to discuss this matter.”

After being informed by CJ about 

Easley’s and Henderson’s omissions, 
Berry said that she had been misled. She 
said she will ask for a full explanation 
of the transaction and for the council to 
take another vote on the matter.

As a former Wake County manag-
er, State Sen. Richard Stevens, R¬Wake, 
was involved in numerous government 
land transactions. Stevens currently sits 
on the Joint Legislative Commission on 
Governmental Operations. State law 
requires land transactions valued at 
more than $25,000 to be reviewed first 
by the commission, but Stevens said 
he did not remember this particular 
transaction being submitted for review, 
nor does he understand how the state 
can accept land with mortgages and no 
legislatively approved funding source 
to make payments. 

“This land transaction appears 
to be highly irregular and needs to be 
thoroughly investigated. I have asked 
the General Assembly staff to look into 
it,” Stevens said.

Pepsi Americas’ Sail received rev-
enue from ticket sales and sponsorships. 
A statement on the organization’s Web 

site said the July event attracted more 
than 150,000 visitors to Beaufort and 
Morehead City, including more than 
30,000 who bought tickets to tour the 
ships. 

In addition to private funds collect-
ed for the event, public funds were also 
involved. The General Assembly appro-
priated $1.65 million. The Golden LEAF 
Foundation made a $300,000 grant. The 
Department of Cultural Resources spent 
$225,000. The Department of Crime 
Control and Public Safety paid for law 
enforcement by Highway Patrol officers 
and other personnel.  Proceeds from the 
event were to go to the development of 
the Olde Beaufort Seaport, a project of 
the N.C. Maritime Museum, to be situ-
ated on the same 36-acre parcel.

Pepsi Americas’ Sail 2006 Co-
chairman James Kelly has repeatedly 
refused to say whether the event made 
or lost money. Pepsi Americas’ Sail is a 
subsidiary of Friends of the Museum. 
According to publicly available financial 
information, as of Dec. 31, 2005, the Pepsi 
Americas’ Sail event had earned $350,597 
but incurred costs of $436,710. 

Officials of Americas’ Sail, the 
New York-based organization that 
sanctioned the Beaufort tall-ships event, 
said Americas’ Sail had not been paid 
about $120,000 by the North Carolina 
organizers, alleging that the organizers 
failed to share revenue according to a 
contract.

At a press conference Oct. 25 in 
Morehead City, Americas’ Sail President 
William Wendler alleged that several 
other organizations or vendors had not 
been paid and recommended that the 
state auditor commence an immediate 
investigation to determine where the 
money went.                                      CJ

days are used as justification for tight-
ened restrictions on energy consump-
tion. The central question is whether 
these moves are justified or merely 
hyped rhetoric designed to further the 
environmentalist agenda.

Monitoring ozone
Ozone is formed when certain 

kinds of emissions from power plants, 
automobiles, and other sources mix 
with heat and intense sunlight. The 
Environmental Protection Agency and 
North Carolina’s Division of Air Quality 
define a high-ozone day as a day when 
any ozone monitor in a designated area 
registers a Code Orange or greater.

Ozone levels are monitored by a 
five-color code system, with green be-
ing the lowest and purple the highest. 
DAQ defines a Code Orange day as 
having temperatures in the 80s or 90s 
and warns, “Active children and adults, 

and people with respiratory disease, 
such as asthma, should limit prolonged 
outdoor exertion.”

Tom Mather, a spokesman for 
DAQ, said the state uses a color code 
system to monitor ozone levels “for 
simplicity and ease of communica-
tion.” Each day, forecasters formulate a 
numerical estimate in parts per million 
that corresponds to a given color code, 
such as green or orange.

“For example, Code Orange cor-
responds to 0.085 to 0.104 parts per 
million,” he said.

Most regions of the country, in-
cluding North Carolina, routinely go 
an entire season without experiencing 
anything above a Code Orange day. 
Each color code is designed to alert the 
public to a certain set of health risks. 
Code Green encompasses an air quality 
index of 0-50, while Code Purple has an 
index of 201-300.

But Joel Schwartz, an environ-
mental consultant and visiting fellow 

for the American Enterprise Institute, 
said that the color-code system is inef-
fective because current ozone levels are 
not causing harm. “[The] code levels are 
set at such low ozone levels that there 
aren’t any health implications,” he said. 
“The alerts are there to frighten people, 
rather than inform them.”

Comparing the numbers
This year’s numbers are especially 

significant when compared to historical 
trends in state ozone levels. North Caro-
lina experienced just 20 high-level ozone 
days this year, according to Mather, and 
only two days in the Triangle region.

“These numbers are lower than 
average, particularly considering the 
weather we had during much of the sum-
mer,” he said. “The hot, dry weather…is 
generally conducive to ozone formation, 
so it is a good sign of progress that we 
did not have more ‘exceedance’ days. 

Americas’ Sail President Rev. William 
Wendler (left) and associate Dennis Watson 
at press conference claim several organiza-
tions are owed money from the tall-ships 
event. (CJ photo by Don Carrington)

Continued from Page 1

Ozone Levels in N.C. Plummet Since 1990s 
Continued from Page 1

Continued as “Ozone,” Page 3
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Ozone Levels Plummet in North Carolina Since 1990s
During years with similar weather in the 
past, we have had a lot more exceedance 
days — 51 days in 2002, 86 days in 1999, 
and 70 days in 1998.”

The summer of 2004 saw high 
levels of rain, particularly in July and 
August when thunderstorms and an 
active tropical season led to above-aver-
age rainfall levels, said Gail Hartfield, a 
National Weather Service meteorologist 
in Raleigh.

“The rainy conditions were likely 
the primary reason for the low number 
of ozone alert days [in 2004],” she said. 
Comparatively, June rainfall in 2006 was 
more than seven inches above normal, 
while total rainfall in July and August 
was at average levels.

Unlike 2004 when weather pat-
terns were ideally suited for low ozone, 
conditions were ripe this past summer 
for high levels of ozone formation, 
Mather said. “The number of bad ozone 
days in 2006 was lower than we would 
have expected a few years ago,” he said, 
a pattern attributable “to declining emis-
sions, primarily NOx (nitrogen oxide), 
from power plants, industry, and motor 
vehicles across the state.”

North Carolina is not only experi-
encing fewer high-level ozone days, but 
the state is “generally seeing lower peak 
ozone levels on bad air days,” Mather 
said, triggering Code Orange days that 
exceed the parts per million standard 
by only a small amount. 

“For example, we had a number 
of Code Orange days this summer 
where the peak levels were just barely 
above the standard,” Mather said. “A 
few years ago, we frequently had peak 
levels exceeding 0.100 and higher on 
Code Orange days.”

Reasons for the drop
It’s difficult to ascertain why ozone 

has dropped in North Carolina as a 
whole and the Triangle in particular, 
Schwartz said.

“Ozone has been declining around 
the country, but North Carolina has 
achieved larger ozone declines than 
most places,” he said. “2005 and 2006 
were relatively hot years. All else equal, 
this favors higher ozone levels, making 
North Carolina’s achievement a particu-
lar surprise.”

Mather attributes reduced ozone 
levels specifically in the Triangle to 
several factors. “First, (the Triangle 
is) farther away from major emissions 
sources such as power plants and indus-
tries than other large metro areas in the 
state, Charlotte and the Triad, both of 
which had more exceedance days,” he 
said. “Secondly, the weather is differ-
ent in the Triangle than Charlotte and 
the Triad. The Triangle often gets more 
wind, clouds, and rain than the central 
and western Piedmont, which helps 
reduce ozone formation.”

Mather also referred to a DAQ 

press release issued in October 2005 
that pointed to federal and state actions 
to reduce ozone-forming emissions as 
reasons for the decline in high-level 
ozone days. The measures referenced by 
the release included the Clean Smoke-
stacks Act, “which requires the state’s 14 
coal-fired power plants to cut by three-
fourths their emissions of ozone, haze 
and particle-forming emissions over the 
coming decade.”

The release also attributed reduced 
ozone to N.C. Environmental Manage-
ment Commission rules requiring “a 
two-thirds reduction in ozone-forming 
emissions by 2006”; expansion of the 
motor vehicle testing program “from the 
state’s nine most urban counties to 48 
counties by January 2006”; and stricter 
federal and state requirements for ve-
hicle engines and for “cleaner-burning, 
low-sulfur gasoline and diesel fuel.”

But Schwartz challenged the 
notion that North Carolina’s drop in 
ozone is attributable to the state having 
reduced emissions more efficiently than 
other states.

 “You hear regulators and politi-
cians talk about the Clean Smokestacks 
law as a factor, but this is implausible,” he 
said. “Federal law already required large 
reductions in nitrogen oxides…from 
power plants during the last several 
years, so the same reductions in ozone-
forming power plant emissions have 
been occurring everywhere.”

Forecast vs. reality
Data from DAQ reveal that often 

there exists a difference between the fore-
cast ozone code for a particular day and 
the actual ozone level for that day. For 
example, five Code Orange days were 

forecast for the Triangle in August 2006, 
but only one Code Orange day was reg-
istered. In August 2005, a near reversal 
occurred—the Triangle experienced four 
observed Code Orange days compared 
to one forecast Code Orange day.

Mather argued that disparities be-
tween the forecast and the actual ozone 
conditions experienced are attributable 
to the fact that weather forecasting is an 
inexact science. 

“Actual weather often differs from 
the forecast,” he said. “Since ozone 
formation is closely tied to the weather, 
ozone forecasts will always include a 
measure of uncertainty.”

Uncertain weather patterns, such 
as afternoon thunderstorms, can also 
greatly influence ozone levels, and such 
occurrences “are very hard to predict,” 
Mather said.

Regulators “err on the side of 
overstating the likelihood of an ozone ex-
ceedance in order to be precautionary,” 
but that “this means many more ozone 
alerts than are justified by actual ozone 
levels” will occur, Schwartz said. “And, 
of course, the next day they don’t come 
back and say…we were wrong about that 
Code Orange alert yesterday.” 

Dr. Roy Cordato, vice president 
for research and resident scholar at the 
John Locke Foundation, said the issue 
is not whether DAQ’s predictions are 
wrong. 

Rather, the primary concern is 
that DAQ does not correct its prediction 
when it becomes clear that it is incorrect 
for a given day. 

“If by 10 o’clock the morning after 
making a prediction, it’s clear that it’s 
not going to be a high-ozone day, they 
don’t send out a report correcting it,” 
Cordato said.

The ‘hype’ factor
Many observers have suggested 

that increasing concern over rising 
ozone levels is fueled by a segment 
of society that has a vested interest in 
aggravating national angst over the so-
called environmental crisis. But Mather 
disputed that notion, saying that DAQ 
has not “hyped” concern over high-
ozone days.

“[The] primary reason for air qual-
ity forecasts is to help protect public 
health,” he said. “So, when developing 
forecasts we purposely ‘err’ on the side 
of public safety. That is, if our forecast-
ing analyses indicate that ozone levels 
are borderline yellow-orange, then we 
will forecast orange. I think most people 
would consider this reasonable strategy 
when making judgment calls about is-
sues that could affect public health.”

 But Schwartz disagreed, saying 
regulators “undoubtedly” have a vested 
interest in hyping concern over high-
level ozone days.

“Regulators stay in business by 
keeping people scared,” he said. “Tight-
ening the standards means more Code 
Orange and Code Red alerts, even as 
actual pollution levels decline.” 

In a policy report published in 
May by the John Locke Foundation, 
Schwartz concluded that environmental 
health research often lacks the checks 
and balances of other fields, resulting 
in a skewed view of the facts.

“Studies that report harm from 
air pollution are more likely to be pub-
lished and to receive press coverage than 
studies that do not,” the report said. 
“Researchers who report larger health 
effects are probably also more likely to at-
tract additional funding. Scientists who 
choose a career in air pollution health 
research are probably more likely to 
hold an environmentalist ideology and 
to believe that air pollution is a serious 
problem.”

Journalists are also responsible for 
curbing air pollution misinformation, 
Schwartz said, but the media “outlets 
face their own pressures to sensational-
ize stories.”

Future ozone
What do reduced ozone levels 

mean for the future? According to 
Mather, the trend should continue in 
North Carolina as emissions keep fall-
ing under legislation such as the Clean 
Smokestacks Act. 

One interesting facet of recent 
ozone trends is vastly different tempera-
ture during the summers of 2004 and 
2006. Despite the heat in ’06 compared 
to two years prior, ozone levels were 
relatively low both years, a trend that 
Schwartz points to as a positive indica-
tor for the future.

“We’ve now had two years of 
low ozone despite relatively hot tem-
peratures, and we’ve had four years 
in a row of low ozone,” he said.     CJ

Continued from Page 2



North Carolina C A R O L I N A

JOURNAL� November 2006

Views Diverge on Whether Governor’s School Has an Agenda
By PAUL CHESSER
Associate Editor

RALEIGH

The Governor’s School of North 
Carolina fosters a learning en-
vironment that emphasizes a 

liberal worldview, some students and 
parents allege. But many alumni of the 
program, and officials who work at the 
Governor’s School, deny there is bias 
and vigorously defend it.

The Governor’s School is a six-
week summer program for exceptional 
students, funded by taxpayers and 
administered by the state Department 
of Public Instruction. Sessions are con-
ducted each June and July at two loca-
tions: Salem College in Winston-Salem 
(West) and Meredith College in Raleigh 
(East). This year the Governor’s School 
had a budget of $1.3 million.

Defenders of the Governor ’s 
School say the program encourages teen-
agers to challenge the thinking behind 
the issues they have been taught.

But some parents have complained 
that their children return from the 
Governor’s School turned against them, 
and in rebellion against the values their 
parents have taught them.

The Burrows family was the subject 
of an article about a seminar conducted 
last year at the Governor’s School West, 
“The New Gay Teenager,” after their son 
returned home and told his parents that 
he was confused in his beliefs about the 
homosexual lifestyle. Two other sets of 
parents interviewed by Carolina Journal 
said their sons returned from the pro-
gram in recent years and announced 
their homosexuality and rejection of 
their parents’ beliefs about the sons’ new 
lifestyle, among other views.

“There seemed to be one particu-
lar buzz word,” said one mother, who 
was granted anonymity because of her 
sensitive relationship with her son, who 
attended in 2003. “Your truth is not my 
truth.”

Defense of seminars, balance
Governor’s School officials strong-

ly deny any bias or indoctrination of 
students, which showed in DPI staff 
correspondence after the original CJ sto-
ries about a seminar on homosexuality 
conducted last year at the Governor’s 
School West in Winston-Salem were 
published.

“There is a common (and unfortu-
nately growing) misconception among 
those unfamiliar with advanced educa-
tion that the mere presentation of an 
idea is tantamount to an institutional 
endorsement of it,” wrote Dr. James 
Grymes, a musicology professor at 
UNC-Charlotte and onsite director for 
the Governor’s School East, in an e-mail 
defending the overall program. “The 
Governor’s School mission is not one 
that advocates specific positions, but 
one that advocates exposure to as many 
positions as possible…. Each individual 

student is then en-
couraged to come 
to his or her own 
conclusions about 
the merits of each 
position.”

Complaints 
about the Gov-
ernor ’s School 
haven’t been lim-
ited to discussions 
of sexual orienta-
tion. Critics say 
the Governor ’s 
School’s speakers 
and instructors, as 
with many pub-
lic universities, 
espouse a strong 
liberal political 
outlook.

“ I  d i d n ’ t 
want to go at first, 
but my parents 
thought it would 
be a good learn-
ing experience,” 
said Ashley Mixon, 
a high school se-
nior from Onslow 
County who attended the Governor’s 
School West last year.

She said the first mandatory 
seminar for all students was led by Svi 
Shapiro, a University of North Caro-
lina-Greensboro education professor 
whom she said “set the tone for what 
Governor’s School was going to be.”

Shapiro has written extensively 
on an initiative he calls “peace educa-
tion” and has also criticized traditional 
public schooling for overemphasis on 
“dull drills and standardized tests.” 
His publisher described one book he 
authored, Between Capitalism and Democ-
racy: Educational Policy and the Crisis of 
the Welfare State, as a “proposed political 
agenda for education that is resonant 
with the cultural concerns and social 
needs of subordinate and intermediary 
groups — a left agenda….”

“He basically said the only people 
who are successful are rich white males 
who cheat their way through the school 
system,” Mixon recalled about his 
speech last year. She said he also spoke 
against the Iraq War in his remarks.

Other speakers (besides Shapiro) 
promoted on the the Governor’s School 
Web site included:

• A self-identified “Christian 
contrarian” professor who advocated 
pacifism.

• A professor who highlighted is-
sues concerning “environmental racism” 
and its impact in the United States.

• A professor who laid out “a case 
for animal rights.”

• A professor, in a seminar, “The 
American Dream — the World’s Night-
mare,” who “awed the student body 
with staggering statistics, figures, and 
questions about the future of our en-
vironment and the role humans (espe-

cially Americans) 
in contributing to 
its decline.”

One of the 
student comments 
posted on the Gov-
ernor ’s Schools’ 
own web site, used 
for promotion, ac-
knowledges the 
liberal atmosphere 
of the overall pro-
gram:

“Being in 
what some would 
see as a liberal 
group of individu-
als in a liberal set-
ting has tested and 
strengthened my 
religious beliefs 
and my faith,” one 
former student 
wrote.

But a semi-
nar led by Shan-
non Blosser of the 
Pope Center for 
Higher Education 
Policy, an orga-

nization that often criticizes excessive 
liberalism on college campuses, was 
conducted at the Governor’s School 
East in July.

“It went very well,” Blosser said 
of his presentation. “The students 
were very attentive and asked a lot of 
questions, especially on the freedom of 
religion/freedom of association issues. 
It was a very engaging talk on both 
sides.”

Many students loved it
From testimony by this year’s 

Governor’s School students on the 
Internet, far many more embrace the 

school as their own and hold it in the 
highest regard:

* “I love it here at Governor’s 
School [East],” wrote a female student 
from Oxford. “The people are great, my 
classes are awesome and laid back…Ev-
eryone is smart and on the same level, 
and we all just want to have fun.”

* “It was hard to imagine a place 
where everyone is accepted, where being 
smart is cool, and where there are 399 
other people who have the same general 
goals in life,” wrote another East student 
from Greensboro on MySpace. “It was 
hard to imagine a place like that until I 
came here.”

* “It’s basically the one constant 
thing that makes me happy and com-
pletes my life,” wrote a West student on 
LiveJournal.com. “I love it.”

Another student from Davie 
County, Lauren Brown, attended the 
Governor’s School this year and wrote 
to Carolina Journal to defend the program 
from what she perceived were attacks 
on it as a “negative” and “brainwashing 
institution.”

“I can ramble on about endless 
memories of talks that lasted all night 
with friends that I will have for the 
rest of my life; seminars that exposed 
me to struggles that those in other 
countries must endure; concerts that 
taught me a new appreciation for the 
arts; classes that allowed me to express 
my opinions and engage in conversa-
tion that is often suppressed in public 
schools,” Brown wrote in an e-mail. 

“Why can’t there be an article 
telling of how 400 students came to-
gether, organized, and raised over $600 
at a dance to help stop the genocide 
in Darfur? There are so many unique 
and interesting events that happened 
at Governor’s School that will leave 
an impact on each and every one 
in attendance.”                              CJ

Stay in the know with the JLF blogs
Visit our family of weblogs for immediate analysis and commentary on issues great and small

The Locker Room is the blog on the main JLF Web site. All JLF employees and many friends of the 
foundation post on this site every day: http://www.johnlocke.org/lockerroom/

The Meck Deck is the JLF’s blog in Charlotte. Jeff Taylor blogs on this site and has made it a must-read 
for anyone interested in issues in the Queen City: http://charlotte.johnlocke.org/blog/

Squall Lines is the JLF’s blog in Wilmington. Zeb Wright keeps folks on the coast updated on issues fac-
ing that region of the state: http://wilmington.johnlocke.org/blog/

The John Locke Foundation, 200 W. Morgan St., Raleigh, NC 27601  |  919-828-3876

“Being in what some 

would see as a liberal 

group of individuals in a 

liberal setting has tested 

and strengthened my 

religious beliefs and my 

faith.”

Former student
at Governor’s School
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Nonprofit Scofflaws on Web
By PAUL CHESSER
Associate Editor

RALEIGH

The State Auditor’s Office has 
begun using a new Web-based 
tool to increase nonprofit or-

ganizations’ compliance with state 
reporting standards. The auditor’s 
office has begun posting on its web 
site a list of all nonprofit organiza-
tions receiving state grants that are 
not in compliance with reporting 
requirements.

According to the most recent 
noncompliance report, dated through 
June 30, 459 private organizations 
were listed as having failed to file 
required reports with the auditor’s of-
fice. Those nonprofits received a total 
of $49.6 million in grants last year.

Grantees have been required to 
file annually an “activities and accom-
plishments” report with the auditor’s 
office and with the granting agency, 
as well as a report of receipts and ex-
penditures that explain how the state 
money was used. The new reporting 
on noncompliant groups will be up-
dated monthly on the auditor’s web 
site, an increase in frequency from its 
annual reporting in the past.

“Taxpayers expect grantees who 
spend taxpayer money to comply with 
a schedule of public reports that lends 
itself towards an open accounting,” 
Auditor Les Merritt said in a press 
release. “But we’ve found that once 
grantees understand the rules, and 
that they’re being enforced, they have 
done a good job at complying.”

Despite the public disclosure 
intentions, however, not all the kinks 
in the system apparently have been 
worked out. According to the Depart-
ment of Health and Human Services, 
at least nine of its grantees on the 

noncompliance report shouldn’t have 
been listed there. The auditor’s office 
could not confirm that, but allowed 
for the possibility.

For example, the recipient with 
the largest grant on the noncompli-
ance list was Cape Fear Tutoring Inc. in 
Wilmington, which provides tutoring 
services to children and adults and 
sponsors day-care homes and centers 
in the USDA’s Child and Adult Care 
Food Program. The auditor listed its 
grant amount last year as almost $9.6 
million.

But an official with Cape Fear 
Tutoring said in a telephone interview 
that it was listed on the report in error. 
Debbie Crane, a spokeswoman for 
DHHS, validated that claim.

“Cape Fear Tutoring definitely 
shouldn’t be there,” she said.

Crane chalked up the error to a 
problem in communication between 
DHHS and the auditor ’s office. 
She said auditor officials sent their 
noncompliance list to various state 
agencies last month to verify that the 
organizations on their report should 
be there. 

She said either the agency’s re-
sponse didn’t get to the auditor in time 
or it didn’t get there at all. She said 
the auditor has the correct information 
now and is reviewing it.

But Chris Mears, Merritt’s 
spokesman, said the nonprofits have 
been required to file the reports with 
both the granting agencies and the 
auditor’s office, so both should have 
had the reports. He said the “check” 
with the agencies was done to verify 
its own records.

“That’s a courtesy [to the non-
profits], because we don’t want to give 
a black mark to a (nonprofit) that is 
not deserving,” Mears said.           CJ

By PAUL CHESSER
Associate Editor

RALEIGH

Citizens Against Government 
Waste, a government-spending 
watchdog, named U.S. Rep. 

Charles Taylor of North Carolina, R-NC, 
its “porker of the month” in August 
for “burnishing his credentials as an 
unabashed champion of pork-barrel 
spending.”

“Rep. Taylor 
shows no shame 
when it comes to 
flaunting his pork 
projects,” CAGW 
officials said in a 
press release.

C A G W , 
based in Wash-
ington, D.C., said 
Taylor, chairman of 
the House Interior 
Appropriations 
s u b c o m m i t t e e , 
sponsored a recep-
tion in Asheville in 
early August for 
the Sparta Teapot 
Museum. CAGW gave the museum its 
“tempest in a teapot” Oinker Award in 
its 2006 Congressional Pig Book for the 
$500,000 earmark it received in the fiscal 
2006 Transportation/Treasury/Housing 
and Urban Development Appropria-
tions Act.

But other than lending his name to 
an educational event, not a fund-raiser, 
about the museum, Taylor had no role 
in securing public funds, spokeswoman 
Deborah Potter said. Taylor did not at-
tend the Asheville event.

“That was not our project,” Pot-
ter said, adding that the CAGW press 
release contained other errors.

U.S. Sen. Richard Burr, an N.C. 
Republican, and U.S. Rep. Virginia 
Foxx, R-NC, both pushed for the federal 
spending on the museum.

But still, Taylor has not been shy 
about his appetite for pork, CAGW 
said. The group alleged that in a letter 
to the Asheville Citizen-Times in May, 
Taylor’s chief of staff, Sean Dalton, 
“proudly” compared his boss to Sens. 
Robert Byrd, D-W.Va., and Ted Stevens, 
R-Alaska, “two of the biggest porkers 
in Congress.” 

Byrd has embraced his title of King 
of Pork, while Stevens is well-known for 
defending the much-maligned “bridge 
to nowhere” project in Alaska, CAGW 
said.

But Dalton’s letter to the Citizen-
Times contained no references to Byrd 
or Stevens, much less “proud” com-
parisons. CAGW cited an article in The 
Hill, a newspaper in Washington that 
covers Congress, as the source for its 
information.

CAGW also said Taylor “is well 
on his way to following in Sen. Stevens’ 

footsteps” with his own “road to no-
where.” The 30-mile road was promised 
to residents of Swain County in 1943 to 
replace one that was destroyed to create 
a lake and national park. 

Construction was stopped for envi-
ronmental reasons in the late 1960s and 
never resumed. Taylor wants to spend an 
estimated $590 million in federal funds to 
complete the road, CAGW said, despite 
what it says is the county’s willingness to 

give up the project 
in exchange for 
a smaller federal 
reimbursement of 
$52 million.

Taylor’s of-
fice said the road 
could be con-
structed for as lit-
tle as one-fourth of 
the $590 million, a 
figure that is often 
cited by environ-
mentalists who 
oppose the road.

“ H e  i s  a 
steadfast support-
er of the road,” 

Potter said. “A promise is a promise.”
Those two counties also deserve 

some kind of financial settlement as well 
as the road, Potter said, because it has 
taken so long for the federal government 
to fulfill its promise.

Taylor has come under fire for add-
ing earmarks for the nonprofit Education 
and Research Consortium of the Western 
Carolinas, which he helped to create.

“The ERC gets 100 percent of 
its funding from government grants, 
and ERC directors have contributed to 
Taylor’s campaigns,” CAGW said.

But according to Taylor’s office, 
the ERC is simply a collaboration of col-
leges and universities in western North 
Carolina who try to coordinate efforts in 
getting federal grants and funding for 
their individual schools. 

Taylor, being their representative, 
tries to help them reach their financial 
goals.

Last year Taylor received a 73 
percent favorable rating from CAGW 
for his congressional votes in support 
of taxpayers’ interests. The prior year 
his vote was 55 percent favorable. But 
the American Conservative Union gives 
Taylor a 92 percent favorable lifetime 
rating.

Taylor is responsible for bring-
ing federal money into western North 
Carolina, including funds to improve 
schools, hospitals, health-care systems,  
broadband Internet infrastructure, math 
and science laboratories for schools, and 
a “destination center” for the Blue Ridge 
Parkway, Potter said.

“I don’t believe he would ever 
apologize for a single one of these proj-
ects, because they are vital for western 
North Carolina,” Potter said.          CJ

Taylor Wins ‘Porker’ Award
But group’s press release contains errors, misrepresentations

“I don’t believe he would 

ever apologize for a 

single one of these proj-

ects, because they are 

vital for western North 

Carolina.” 

Deborah Potter
Taylor spokeswoman
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NC Delegation Watch Brad MIller vs. Vernon Robinson

Race in N.C. 13th Filled With Sound and FuryN.C. Reps. blame leaders
Rep. Howard Coble, R-NC, 

said Oct. 4 that Republican House 
leaders mishandled the sex scan-
dal involving former Florida Rep. 
Mark Foley and congressional 
pages by not sharing the initial 
allegations with other members 
of the committee that oversees 
the page program, according to 
a report in the Winston-Salem 
Journal.

“One complaint I have is 
the Democratic member was 
never notified. I also heard (other 
Republican members) of the com-
mittee were not notified. Exclud-
ing members was a mistake, and 
once it surfaced it should have 
been shared,” Coble told the 
newspaper.

Foley resigned after graphic 
instant messages he sent to male 
pages, some under age 18, were 
reported by ABC News.

Rep. Mel Watt, D-NC, also 
held House leadership responsible 
for not identifying Foley’s prob-
lems sooner. “It sounds to me that 
it was not handled appropriately,” 
he said. “There were strong signs 
this guy had a problem going back 
as far as 1996 or 2001, depending 
on what version you hear.... This 
was a failure of the leadership.”

But Rep. Virginia Foxx, R-
NC, and Rep. Patrick McHenry, 
R-NC, told the Journal that House 
Speaker Dennis Hastert and other 
leaders did all they could in re-
sponse to the Foley revelations. 
“Hindsight is 20/20,” Foxx wrote 
in an e-mail to the newspaper. “I 
believe that the Page Board took 
the appropriate actions at the time 
with the information they had.”

“Had we known the full 
extent of his criminal activities,” 
the situation would have been 
handled differently, McHenry 
said. “The question remains 
what person, group or political 
entity had those messages without 
taking them first to law enforce-
ment.”

Rep. David Price, D-NC, 
also questioned handling of the 
matter.

“I join my colleagues in call-
ing for a thorough investigation by 
the FBI and by the House Ethics 
Committee into Mr. Foley’s ac-
tions and the House Republican 
leadership’s response upon learn-
ing of his inappropriate behavior. 
We must know exactly who knew 
what and when, and House lead-
ers should be required to testify 
under oath to their knowledge 
and actions.”                       CJ

By DAVID N. BASS
Editorial Intern

RALEIGH

One of the most contentious con-
gressional races in the country 
is taking place in north-central 

North Carolina between Democratic 
U.S. Rep. Brad Miller and Republican 
challenger Vernon Robinson.

Stretching from Greensboro to 
Raleigh, the state’s 13th Congressional 
District has consistently leaned to the 
Democratic side of the political spec-
trum. Forty-seven percent of the dis-
trict’s residents reside in Wake County, 
according to The Almanac of American 
Politics, 2006, while most of the rest live 
in rural counties that have traditionally 
favored Democratic candidates, includ-
ing Granville, Person, and Caswell.

The district was created when 
North Carolina edged out Utah for a 
new House seat after the 2000 Census 
reported new population growth in the 
region. Miller, who, other than U.S. Rep. 
David Price, D-NC, has amassed “the 
most liberal record of the state’s white 
Democrats,” chaired the N.C. Senate 
committee that drew the 13th District 
lines. He won the congressional seat by 
healthy margins in 2002 and 2004.

Given its history, the 13th District 
might seem an unlikely place for Robin-
son to launch another bid for Congress. 
Robinson, a former member of the Win-
ston-Salem City Council, is known for his 
controversial rhetoric and conservative 
views on everything from abortion and 
homosexual marriage to immigration 
and tax policy.

“Brad Miller’s voting record stands 
in stark contrast to the traditional values 
of everyday North Carolinians,” Rob-
inson said. “This district is currently 
represented by a man that John Fund 
of The Wall Street Journal has called ‘the 
most liberal white congressman in the 
South.’”

There’s no doubt that Robinson 
seldom minces words. The former Air 
Force officer has been involved in a num-
ber of contentious races in the past, and 
his rhetoric has not always been directed 
at liberal opponents. In 2004, Robinson 
campaigned against Virginia Foxx for 
the congressional seat in the staunchly 
Republican 5th District. During the 
heated primary, Robinson aired one ad 
comparing Foxx to Sen. Hillary Clinton, 
D-N.Y. Foxx eventually won the race in 
a runoff, earning 55 percent of the vote 
to Robinson’s 45 percent.

If nothing else, Robinson’s fiery 
television and radio commercials have 
generated national attention and al-
lowed him to keep pace with Miller in 
fund raising. As of June 30, Robinson had 
received nearly $800,000 in total contri-
butions (not including loans), compared 
to Miller’s $971,058, according to the 
Federal Election Commission.

Despite his strong fund-raising 

numbers, Robinson has come under 
attack for airing television and radio 
commercials criticizing Miller on il-
legal immigration and homosexual 
marriage.

One ad sponsored by Robinson 
attacks Miller to the tune of a mariachi 
band. “Every night, 7,000 aliens rush into 
our country illegally, and your ultra-lib-
eral Congressman Brad Miller refuses to 
guard the border,” the ad states. “Instead 
of deporting them, he votes for amnesty 
and throws them a party with your tax 
dollars. Brad Miller gives these aliens 
welfare, driver licenses, Social Security, 
free health care, free lawyers, free public 
educations, even free school lunches…If 
Miller had his way, America would be 
nothing but one big fiesta for illegal 
aliens and homosexuals.”

The advertisements angered 
Miller, who called them “vintage Ver-
non Robinson.” Miller pointed to past 
campaigns where Robinson attacked his 
opponents in a similar fashion.

“This is who Vernon Robinson is,” 
Miller said. “I am interested in getting 
something done and being construc-
tive and trying to make a difference in 
people’s lives. I’m not doing this [kind 
of behavior], because I have grown out 
of that phase of immaturity.”

Robinson sees it differently. “Every 
point made in this campaign’s adver-
tising comes from votes cast by Brad 
Miller,” he said. “If more Republicans 
ran hard-hitting ads that reflect the 
values of the overwhelming majority of 
the voters and did so with a bit of biting 
humor, more of us would get elected in 
tough districts.”

Robinson also referenced a law-
suit filed by Carolyn Grant, Miller’s 
Republican opponent for the 2002 
general election, over an advertisement 
Miller ran during the campaign. “We 
didn’t hear one [word] out of these 
critics when Brad’s 2002 ad dragged 
his opponent’s divorce and minor child 
into the campaign and then, according 
to Judge Howard Manning, lied about 
her stealing $40,000 from her son’s col-
lege fund to buy a car,” Robinson said. 
“That is what I would call inappropriate 

advertising.”
Robinson’s ads have done noth-

ing to prompt Miller into a debate over 
hot-button social issues such as immi-
gration and the definition of marriage. 
Instead, Miller is focusing on topics such 
as high rates on mortgage lending and 
job creation.

“I have worked on [mortgage 
lending] for four years now,” he said. “I 
have staved off bad legislation, but have 
also been involved in serious good faith 
discussions involved in the issue. “

Miller sponsored the Prohibit 
Predatory Lending Act of 2005, a bill that 
would amend the Truth in Lending Act 
to crack down on high rates for mortgage 
lending. “It will protect consumers from 
having their trust betrayed and it will 
make sure that lenders can still give 
credit to people who need it.”

Miller also emphasized the econ-
omy as a priority of his campaign. 
“We are going through a very difficult 
economic transition,” he said. “Having 
our standard of living improve or hold 
to where we are is going to be a chal-
lenge. We need to work to ensure we 
have the best work force in the world. 
We need to have the most innovative 
economy in the world. We need to have 
the most agile economy in the world. 
That involves helping small businesses 
and creating jobs.”

Conversely, illegal immigration is 
front and center of Robinson’s campaign. 
“The greatest issue facing this nation is 
a failure to secure our borders,” he said. 
“Every day, 7,000 illegal aliens cross 
our southern border and come here to 
take jobs from American citizens…We 
are shifting the costs from the service 
and construction sectors to the govern-
ment sector of our economy,” he said. 
“Americans are subsidizing this alien 
illegal invasion.”

Robinson also noted a variety of 
social issues—homosexual marriage, 
taxpayer-funded abortion, and religious 
freedom—on which he disagrees with 
Miller. “I would work to return our 
country to a limited constitutional re-
public anchored on the Judeo-Christian 
values that made us great,” he said.       CJ

VIRGINIA

North Carolina’s
13th Congressional District
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Rowland: Sense of Entitlement and Arrogance Led to Downfall 

Former Connecticut Gov. John 
Rowland recently delivered a 
Headliner lecture to the John 

Locke Foundation on the topic “The 
Arrogance of Power.” He also discussed 
the topic with Carolina Journal associate 
editor Mitch Kokai. (Go to http://www.
carolinajournal.com/cj radio/ to find a 
station near you or to learn about the 
weekly CJ Radio podcast.)

Kokai: It’s been been hard to find 
a North Carolina newspaper in recent 
months with no stories about ethics 
scandals in state government. And 
that’s one reason our next guest offers 
an interesting perspective. Why is “The 
Arrogance of Power” an important topic 
to discuss?

Rowland: Well, I think a lot of 
people are wondering why there’s any 
scandals not only in the political world 
but also in the corporate world. And I’ve 
had 25 years experience in government. 
And of course several years ago I had to 
resign and ended up going to a prison 
camp for issues that were related to 
public conduct.  And so what I’ve done 
is I’m working on a book that I call Fall-
ing Into Grace.  And in the book what I 
describe are kind of three basic stages 
of life — my life, your life, everybody’s 
life. The first stage is what I call the rise 
to power, our interests in pursuing a 
career or accumulating power. 

And the second stage is something 
we’d like to avoid, and I call it the arro-
gance of power. And if you look at what’s 
happened in political circles, corporate 
circles, local school boards – when there’s 
a problem, when someone has a conflict 
of interest or an ethical lapse or criminal 
misconduct, usually it’s related to the 
arrogance of power, in my opinion. And 
what I mean by that is that the power 
has been accumulated, you’ve got this 

attitude of “I’m better 
than everybody else,” 
a sense of entitlement 
takes place — “I de-
serve this.” And so 
they begin to rational-
ize and justify various 
actions that take place. 
“Well, I’m in public 
service. I don’t work 
for a lot of money.” 
“Time away from my 
kids.” The list goes on 
and on and on. And 
the other part of it is 
something that we say 
in the political circles, 
and that is that you 
start to believe your 
own press releases. 

So this sense of entitlement and 
arrogance takes place, and from that it 
becomes a culture. The people around 
you adopt this sense of entitlement 
and this sense of arrogance. And then 
misdeeds and inappropriate acts begin 
to take place. 

Kokai: The ends justify the 
means.

Rowland: The ends justify the 
means, you’re absolutely right. And 
so what happens is, as a manager, as a 
leader, as a corporate CEO you kind of 
look the other way and you say, “Well, 
you know what? No one will know.” 
And again, just like the smaller issues, 
it builds up. And over a short period of 
time the arrogance of power – the sense 
of entitlement – takes place, and before 
you know it a small issue of sending a 
food basket to somebody becomes, you 
know, supplying a car and paying for 
someone’s college tuition. So these are 
just some of the reasons, I believe, that 
these cultures develop in the political 

world as well as the 
business world.

Kokai: And you 
mention that there is a 
third stage?

Rowland: The 
third part is what I call 
the real power. And 
when I lecture, talk to, 
speak with, especially 
young people, I talk 
about how to avoid the 
arrogance of power. So 
the real point is, “Hey, 
that’s great, Gov. Row-
land. You told us about 
the arrogance of power 
and how this happens. 

How do you avoid it?” And the answer 
is, the real power. And the real power is 
that you have to have a tether. You have 
to have a moral compass. You have to 
have a little voice in your head that says, 
“Don’t do this. Don’t consciously avoid 
that issue. Show good leadership. Don’t 
allow entitlement to take place.” 

We all like to believe that it’s our 
spouses, or perhaps its our boss or 
our coaches – I talk to a lot of young 
groups – but it’s really not. You have 
to have a spiritual tether, a spiritual 
grounding that basically instills in you 
the importance of doing the right thing. 
You know, it’s the old story, “Just do the 
right thing!” I mean why do some people 
go over the line and others don’t? Is it 
their upbringing? Is it their religion? Is 
it their home background? And I think 
unless you have a spiritual aspect you’re 
going to kind of spin off and get into the 
arrogance of power. 

So I talk about the third part 
because – twofold – one is that’s how 
you avoid that sense of entitlement, 
that arrogance. That’s how you avoid 
treating people shabbily. When I talk to 
the young athletes, I always say, “You 
know, it’s like the kid on the team who 
becomes the great athlete, and all of a 
sudden he stops talking to everybody 
and becomes arrogant.” And you even 
see that at very early, early ages.  So the 
real power is what you find, hopefully, 
before the arrogance of power takes 
place.  And generally it takes place when 
you have a life-changing, life-altering 
experience – the loss of a loved one. In 
my case, falling off the pedestal of being 
the highest public official in the state to 
being a prisoner in a prison. 

Kokai: You served as the governor 
of Connecticut as a Republican. Folks 
who have been following scandals on 
the national — federal — level know 
that the Republicans have run things. 
In this state it’s the Democrats who run 
the General Assembly who have had 
the lion’s share of the scandals. Based 
on your experience and the work that 
you’ve done, does this have anything to 
do with the political parties, or does it 

have more to do with whoever it is that 
has the power?

Rowland: Whoever it is that has 
the power. It’s clearly – the arrogance 
of power is clearly attributed to the 
party that’s been in power too long. And 
that’s why we generally switch back 
and forth over the years. In Washington, 
Tom DeLay and all those issues, it all 
happened to deal with Republicans. So 
I think what happens is that the party 
in power develops that arrogance, that 
sense of entitlement, and all the bad 
things begin to happen. Now, not to say 
that there will be instances where the 
other party, whether it be Republican 
or Democrat, will have ethical issues or 
criminal issues. But for the most part, 
and it’s just my unscientific, humble 
opinion that, once that entitlement ar-
rogance mentality takes hold, whether 
it’s in government or in business, then 
the problems occur. In my case, I was 
in for three terms. I was in for over 10 
years. And people around me became 
arrogant. 

 
Kokai: Someone is going to have 

to have power, whether it’s the Demo-
crats or the Republicans or some third 
party some day. Is there anything that 
we can do within the system, within our 
structures, that helps limit the impact of 
this arrogance that can develop?

Rowland: Well, that’s a good ques-
tion. People will talk about reform and 
reporting and disclosures. I think that 
the truth is big problems emerge, which 
always start as small problems. Really 
it’s up to the press. It’s their responsibil-
ity, as sad as it is for me to say, for me 
to say that, but it’s true. It’s the press’ 
responsibility to keep everybody’s feet 
to the fire. In the old days, you know, 
they always say the press and the politi-
cians would hang out in the local pubs 
together, in the local bars. Everybody 
knew what was going on. So the toler-
ance has to be reduced, and the division 
of relationships has to take place. When 
I say the small issues become the big 
issues, you know, when you see that so-
and-so has got the daughter and the son 
on the payroll and the contractor is tak-
ing advantage of this and the contractor 
takes advantage of that, nine times out 
of 10, what starts with the fruit basket 
becomes paying for the college tuition for 
the senator’s son. So you have to draw 
some lines and avoid what I call the 
major conflicts of interest. That’s gener-
ally what drives most of the problems. 

When people are in public service 
they’ve got to realize that they’re not go-
ing to make money. By definition being 
in public service, you are not going to 
make money. You’re not in the private 
sector. There’s no commission. And you 
have to buy into all of that, and you have 
to accept that and agree to that. Once 
you think you can use your position to 
enrich yourself, it’s over.                           CJ

Former Connecticut Gov. John 
Rowland speaks at a John Locke 
Foundation Headliner luncheon in 
Raleigh Oct. 3. (CJ Photo by Don 
Carrington)
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State School Briefs Expensive efforts failing

Standard ‘Solutions’ Not Remedying Ed Problems
By KAREN McMAHAN
Contributing Editor

RALEIGH

For years, public school students 
in North Carolina have been sub-
jected to newer math benchmarks 

that favor estimation over exactitude, 
promoting the notion that close enough 
is good enough.

In deriving solutions to resolve 
the state’s educational woes, it ap-
pears that legislators and educators 
applied the same indistinct reasoning. 
From smaller class sizes and greater 
per-student expenditures to reduced 
teacher workloads, the data do not sup-
port a positive correlation between the 
vaunted remedies and gains in student 
performance.

Class sizes
Educators and politicians have 

long praised the benefits of smaller class 
sizes, leading the public to believe that 
class sizes have grown at the same time 
as enrollments and implying that reduc-
ing student–teacher ratios improves 
educational outcomes. Having fewer 
students per teacher improves the qual-
ity of teaching by allowing the teacher 
to have more time to spend with each 
student. At least that is the rationale.

But such assertions are not sup-
ported. Research shows that student–
teacher ratios have been declining for 
years, along with student test scores.

The National Center for Educa-
tional Statistics reports that the aver-
age number of pupils per instructional 
staff member in public elementary and 
secondary schools has fallen from 26.1 
in 1949 to 12 in 2003. Instructional staff 
includes principals, assistant principals, 
teachers, instructional aides, librarians, 
and guidance counselors. In North Caro-
lina, the ratio of pupils per instructional 
staff member has fallen to 7.9, which is 
lower than the national average. The 
student–teacher ratio in North Carolina 
has similarly declined, from 22.3 in 1970 
to 15.1 in 2003.

Educators have called for more 
teachers and a reduction in teacher work-
load. Yet the average number of hours 
in the required school day (7.3 to 7.4), 
number of hours spent on all teaching 
duties (47 to 50), and number of days of 
classroom teaching in the school year 
(180 to 181) have all remained nearly 
constant since the early 1960s. Between 
1980 and 2003, teachers received a lot 
more help in the form of instructional 
aides, with their numbers increasing 
by 110 percent. As a result, by 2003, the 
pupil–instructional staff member ratio 
rivaled that of private schools, with a dif-
ference of slightly less than 1 percent.

While student–teacher ratios have 
declined, so too has student achieve-
ment. Test scores have fallen along 
with pupil–teacher ratios. The National 

Center for Policy Analysis reported that 
Scholastic Aptitude Test scores have 
been steadily declining since the 1960s, 
and these trends are confirmed by data 
from the National Center for Education 
Statistics. These declines would appear 
more striking, but critics argue that the 
SAT has been adjusted over the years to 
make the test easier.

The N.C. Department of Public 
Instruction recently admitted it purpose-
fully lowered the standards in 1992 when 
it eliminated nationally norm-referenced 
standardized tests in favor of its state-
developed tests, confirming that sup-
posed gains in academic achievement are 
highly suspect and that North Carolina’s 
public school students are not perform-
ing as well as the state claims.

Higher teacher quality and rigor-
ous academic standards bring about 
improved educational outcomes. A 1999 
report from The National Center for 
Policy Analysis concluded that “teacher 
quality overwhelms class size by a factor 
as large as 20.” Highly qualified teachers 
can improve student test scores by as 
much as 50 percentile points. Yet, despite 

evidence to the contrary, politicians and 
educators continue to advocate that 
reduced class sizes are the panacea to 
cure the state’s educational ills.

Increased Spending
Along with smaller class sizes, the 

public has been told more spending is 
needed to improve academic achieve-
ment, contending that the higher the 
per-pupil expenditures are, the higher 
the student achievement will be. Re-
search, however, does not support this 
argument.

According to the National Center 
for Education Statistics, the percentage 
of gross domestic product spent for 
public primary and secondary education 
in the United States increased from 2.3 
percent in 1949 to 4.7 percent in 2003. 
Total spending for public primary and 
secondary education grew in constant 
2004-05 dollars from $4.7 billion in 1949-
50 to $489.8 billion in 2003-04.

In 2003, the average per-student 
expenditure in the United States was 
$8,044, while in North Carolina it was 
about $7,650.  A 1998 report from the 
Fordham Foundation showed that U.S. 
schools “ranked third highest among 22 
countries in per-student expenditures 
on primary schools and third high-
est among 23 countries on secondary 
schools.”

The United States ranked last in 
four of five comparisons of academic 
progress in reading, science, and math-
ematics through eighth grade. Worse, 
U.S. students fell even further behind 
in grades eight through 12 as compared 
to the other 23 advanced nations. U.S. 
secondary schools ranked last in math-
ematics and second to last in science 
achievement. American students made 
the smallest gains in academic achieve-
ment from year to year when compared 
to the other nations.

Research consistently shows 
that while spending for education has 
increased, students continue to fall be-
hind academically. The Cato Institute 
reported results from a court-ordered 
school improvement plan in Kansas City, 
Mo., that was launched in 1985. The idea 
was to create a cost-is-no-object model 
school to boost student performance, 
more specifically to improve the black-
white achievement gap.

The student-to-teacher ratio was 
reduced to 12, teacher pay was increased, 
teacher workload was reduced, and 
per-pupil expenditures rose to $11,700. 
Along with these improvements, 15 new 
schools were built with amenities, such 
as television and animation studios.

Despite increased funding and 
having the best school facilities in the 
country, student performance did not 
improve. The black-white achieve-
ment gap, the experiment’s main goal, 
remained unchanged.                    CJ
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N.C. dropout rate to worsen
North Carolina’s high-school 

dropout rate, already too high, 
may be even worse this year, the 
state’s top-ranking education of-
ficial warned.

June Atkinson, superinten-
dent of the N.C. Department of 
Public Instruction, said the state’s 
annual report on high-school drop-
outs will be released in December. 
“It’s not going to be a pretty picture,” 
Atkinson said.

Atkinson made the prediction 
during the annual meeting of the 
Elizabeth City-Pasquotank Public 
Schools Foundation in early Octo-
ber, the Daily Advance of Elizabeth 
City reported. 

According to DPI, about one 
out of 20 students dropped out of 
school in 2004-05, the last time the 
agency reported dropout rates. 
State officials anticipate this year’s 
dropout rate will be even higher, 
Atkinson said.

Finding ways to keep children 
from dropping out is the most chal-
lenging task facing school officials, 
she said.

Toughening math grading
For the first time since North 

Carolina launched the tests in 1992-
93, the state Board of Education 
voted Oct. 13 to toughen standards, 
the Charlotte Observer reports.

The test is taken annually by 
students in grades three through 
eight. In May 2005, 93 percent of 
North Carolina’s fourth-graders 
scored at or above grade level on 
math.

The new standards will apply 
to tests taken in May 2006. Results 
of those tests have been delayed and 
were to be released Nov. 1. With the 
tougher scoring system, the passing 
rate for fourth-graders will drop to 
66 percent. Other grades will post 
similar declines.

The board’s decision comes 
amid growing concern that North 
Carolina’s EOGs are too easy to 
pass. Critics have complained that 
students could earn a passing score 
of “3” under old standards and actu-
ally be below grade level.

A “3” is defined as on grade 
level. Under last year’s standards, 
students in most grades could pass 
by answering less than half the 
questions correctly. Eighth graders 
could pass with a score of 33 percent 
to 35 percent.

The new standards won’t 
affect teacher bonuses, which are 
based on the progress students 
make on EOGs, regardless of 
whether they passed.                 CJ
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Commentary

Build Coalitions for Choice
Legislature Mandates Study
Of Spending Effectiveness

Lindalyn
 Kakadelis

Across the country, the 
growth of the school choice 
movement is giving rise to 

an unlikely schism. Some conserva-
tives, concerned that choice breach-
es the wall of separation between 
public and private education, are 
jumping ship. In their 
minds, choice is a wolf in 
sheep’s clothing — prom-
ising freedom, competi-
tion, and the powers of the 
market to gullible conser-
vatives, while furtively 
laying the groundwork for 
a government takeover of 
private education. 

Nothing could be 
further from the truth. 
School choice in the form 
of taxpayer subsidies (or 
vouchers) does not equate 
to government control of 
private schools. Concerns over gov-
ernment regulation are legitimate, 
but the answer is not to shut down 
a promising reform simply be-
cause educrats are greedy for more 
power. The education establishment 
has pushed for gradual control over 
schools — with or without choice 
initiatives — since the early 1900s, 
beginning with a compulsory-at-
tendance law. They show no sign 
of stopping. But sensible citizens 
have fought back against unwanted 
government interference for years, 
and they will continue to do so.  

It’s useful to point out that 
centralized government control of 
K-12 education (public and private) 
is nothing new. In most states, all 
K-12 schools — public, private, 
or home — are accountable to the 
state. In North Carolina, private 
schools must abide by health and 
safety regulations, antidiscrimina-
tion laws, and other state rules; they 
must also participate in widespread 
voluntary fiscal audits, accredita-
tion, and testing. Home schools are 
also subject to requirements, includ-
ing the maintenance of a regular 
schedule and the administration of 
an annual, nationally standardized 
achievement test.

Clearly, then, some govern-
ment oversight is a reality for all 
education providers. How do we 
keep it in check? We look to the 
power and will of the voting public. 

Put simply, if it’s not po-
litically feasible, it won’t happen. 
After all, political leaders like win-
ning elections — something they 
can’t do if they support chronically 
unpopular ideas. Citizen activism 
has the power to educate lead-
ers about accepted parameters for 

government control. Consider that 
when Gov. Mike Easley attempted 
to move oversight of non-public 
schools to our state’s Department 
of Public Instruction in 2005, the 
public revolted and the governor’s 
political will evaporated.

Political con-
cerns aside, these same 
conservatives also 
argue against choice on 
ideological grounds, 
suggesting that safe-
guarding the private 
sector trumps any 
obligation to transform 
the public system. This 
is short-sighted and 
unfair. Private and 
home schools consti-
tute a small minority 
of the schools attended 
by America’s children. 

Nationally, about 50 million stu-
dents attend public K-12 schools. 
In North Carolina, 88 percent of 
K-12 students (or 1.4 million kids) 
attend public schools; only about 
12 percent attend nongovernment 
schools. Many families are happy 
with public schools, but thousands 
of poor families desperately seek 
options outside the government 
system.  

This is hardly surprising, con-
sidering the state of our schools. In 
2003, North Carolina graduated 69 
percent of all high school students 
and only 54 percent of black male 
students. According to the 2005 Na-
tional Assessment of Educational 
Progress, only 29 percent of fourth 
graders and 27 percent of eighth 
graders in North Carolina were 
proficient in reading.  

What can we do to open the 
aperture of educational freedom in 
our state? We must start to build co-
alitions in support of choice. Some 
will join us because they believe 
in social justice — that all children 
(not just the financial elite) should 
have access to good educational op-
tions. Others will sign on because 
they believe free-market principles 
will successfully lower the cost of 
K-12 education. 

Whatever our views, we can’t 
afford to stay where we are. Lucky 
for us, school choice provides the 
necessary freedom, competition, 
and market forces to transform our 
education system. When bureau-
crats seek to expand control, we 
will fight back. The future of Ameri-
can education depends on it.         CJ

Lindalyn Kakadelis is director of 
the North Carolina Education Alliance.

By JIM STEGALL
Contributing Editor

RALEIGH

The recently enacted state budget 
has been hailed by the governor, 
numerous state legislators, and 

school officials as one of the best budgets 
for education in memory. Spending on 
public schools shot up by more than  $819 
million dollars, an increase of nearly 12 
percent from the previous fiscal year. 

Included in that figure is more than 
$70 million in new spending specifically 
targeted at disadvantaged students and 
students who reside in economically 
depressed areas 
of the state. The 
extra funding was 
a top priority of 
education lobby-
ists this past ses-
sion. But now that 
they’ve won the 
prize, school dis-
tricts are faced with 
the problem of how 
best to spend it. 
They know  they 
had better spend 
it wisely because 
the same budget 
that granted the 
increased funding 
also mandated an 
independent study 
of the effectiveness 
of the programs 
the new money 
will pay for. 

Forty-two million dollars of these 
funds are being distributed to school 
districts according to the “Low Wealth 
Supplemental Formula,” a complex 
calculation that takes into account such 
things as a county’s total revenue, tax 
base per square mile, and per capita 
income. The figures are then adjusted 
according to how much effort a county 
makes to use its own revenue. For in-
stance, one step of the equation factors 
in the percentage of the county budget 
devoted to education and compares it 
to the state average. 

High-wealth counties like Meck-
lenburg and Wake get none of this 
money, but 70 counties do get something. 
Robeson County gains the most, nearly 
$3.6 million, while Graham County gets 
less than $15,000. 

There are restrictions on how the 
money may be spent. According to the 
Department of Public Instruction, the 
Low Wealth Supplemental Funds may  
be used only to hire extra instructional 
personnel or pay for overtime, instruc-
tional supplies and equipment, or 
professional development. The idea is 
to spend the money only on things that 
have a direct impact on student learning. 
The money is not supposed to supplant 
local dollars.

Many school districts opt to spend 
their low-wealth funds on extended 
day programs, which offer tutoring to 
struggling students either before or after 
school. In these cases the low-wealth 
funds pay for teachers‚ overtime, extra 
supplies, and student transportation 
outside of normal bus hours. Scotland 
County uses some of its share to hire 
extra teaching assistants to lower the 
teacher-student ratios in elementary and 
middle schools and to provide tutoring 
in small group settings during the school 
day. Anson County uses part of its low-
wealth money to fund computer labs and 

pay for technical 
support. 

B e s i d e s 
these low wealth 
funds, the budget 
also includes $27 
million in Disad-
vantaged Student 
S u p p l e m e n t a l 
Funding (DSSF). 
These funds are 
distributed based 
on factors such 
as the number of 
students living 
in single parent 
homes, eligible for 
free or discounted 
lunches, or raised 
by at least one 
parent who is a 
dropout. 

As a result, 
all counties receive some DSSF funds, 
with more money going to those dis-
tricts where a greater concentration of 
poor people reside. By this formula the 
Charlotte-Mecklenburg school district 
picked up more than $1.4 million, and 
Wake County schools gained almost 
$1.2 million. 

While DSSF money is supposed to 
be specifically targeted at students who 
fall into the “at-risk” category, there is 
actually a good deal of overlap between 
low-wealth and DSSF programs. 

That’s just what Cumberland 
County Schools is doing with its DSSF 
allocation of $1.4 million. According to 
Ricky Lopes, Associate Superintendent 
for Business Operations, the district 
plans to add some teaching positions 
and run a summer tutorial program for 
disadvantaged students. 

He said that they are also buying 
educational software this year, and are 
considering using some of the funds to 
pay bonuses to attract teachers in hard-
to-staff disciplines. 

The Department of Public Instruc-
tion has contracted with UNC-Chapel 
Hill’s School of Education to monitor 
the expenditures and determine what 
their actual impact on student achieve-
ment is, and which techniques yield 
the best results.                                 CJ
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School Reform Notes Groups’ motives vary

Critics Join Forces To Oppose Wake Bonds
By SUSANNE ROBINSON
Contributing Editor

RALEIGH

A diverse group of young parents, 
senior citizens, education mav-
ericks, and think tank analysts 

in Wake County has found itself allied 
by a singular frustration: a public school 
system that they believe has abused their 
trust and mismanaged their money. 
The group dubbed itself Wake County 
Citizens for Quality Education and has 
set its sights on defeating the county’s 
$970 million school bond referendum 
Nov. 7.

Their motivations for defeating 
the bond are as varied as the personal 
stories they shared at an anti-bond rally 
Oct. 11. For Todd Cox, the father of three 
young children, it was a matter of feeling 
“duped” by the Wake County school 
system when he moved his family from 
Maryland. The Coxes soon learned that 
their school, Green Hope Elementary, 
would be converted to a mandatory 
year-round calendar — despite the fact 
that nearby schools were under capac-
ity and one was even eliminating a 
year-round track altogether because of 
underenrollment.

“It will cost hundreds of thousands 
of dollars to convert Green Hope El-
ementary into a year-round school,” said 
Cox, who adds that the costly conver-
sion would net the school 30 additional 
seats. “But there are literally hundreds of 
empty seats, right now, within a five-mile 
radius.” Cox cites Brier Creek Elemen-
tary, Carpenter Elementary, and Mor-
risville Elementary as three examples of 
nearby schools that are under capacity. 
“It is a clear picture that the board is not 
planning correctly,” he said.

Cox and like-minded parents say 
their part of the anti-bond coalition 
would readily support a smaller bond 
if it eliminated about $500 million ear-
marked either to construct or to convert 
22 year-round schools. They also want 
the developers cashing in on Wake’s 
skyrocketing growth to pay impact fees 
as, Cox said, they do in Maryland.

“Before that developer can scratch 
the surface of that land, he must have 
enough land for the school and enough 
seats in that school so the children of that 
community can go there,” he said. After 
the bond vote, he said his group will 
continue to fight compulsory year-round 
schools and will press for impact fees.

The latter agenda put them at 
odds with some of their fellow bond 
opponents, who think such fees would 
unfairly place the burden of growth on 
certain parts of the county. Cox said 
this is exactly the effect of the proposed 
bond’s mandatory year-round conver-
sions: “The Board of Education is telling 
us right now that 19 elementary schools 
and three middle schools will have 
to shoulder the burden of the entire 
county.” The bond will “pit neighbors 

against neighbors and schools against 
schools,” he said.

Francis De Luca of Americans for 
Prosperity also expressed that concern. 
His group said mandatory year-round 
conversions were just one symptom 
of a school system that has sacrificed 
parental choice to bureaucracy.

“We have to do more building 
— we all agree to that,” said De Luca, 
who also supports a smaller school 
bond. “But we don’t support the tear-
ing down of a perfectly good school like 
Aversboro [Elementary] with no health 
or safety concerns, and spending $22 
million to replace it. Those are seeds that 
could go to increasing capacity and not 
mandatory year-round. It’s choices like 
that which have [resulted in] the Wake 
County school board picking winners 
and losers.”

The proposed bond includes $100 
million for renovations to five elemen-
tary schools for which the net increase 
in capacity would be 119 seats, De Luca 
said. “That’s about a million dollars per 
seat in renovations. A vote for the bond 
is a vote against reform.” After Nov. 7, 
De Luca’s group plans to lobby for such 
reforms as countywide school board 
elections and dividing the school system 
into smaller attendance-based zones 
where parents have a greater voice in 
their children’s education.

Other coalition members oppose 
the bond because they think it’s the tip 
of the iceberg. Wake County Taxpayers 
Association member Anthony Pecoraro 
said the school system has called for 
$5.6 billion of new funding in the next 
10 years. “Nobody talks about these 
big numbers and that they’re going 
to need another bond in two years,” 
Pecoraro said. 

Pecoraro’s association has focused 
on how the school system’s construc-
tion and renovation funds are to be 
allocated.

“The renovations they’re talking 
about just don’t make sense,” N.C. Rep. 

Russell Capps said. “They need to keep 
the school buildings in good repair and 
make sure they’re safe. But to take a good 
school and spend enough to build a new 
one and call that ‘renovation’ and not 
increase capacity — it’s foolish!”

Pecoraro and Capps said their 
group will continue to oppose such 
spending even after the bond vote. They 
expect that county commissioners will 
draw on $650 million in proceeds from 
certificates of participation (COPs) to 
address Wake County’s school growth 
— an amount that will last at least two 
years. 

They also want commissioners 
to consider Wake County’s growing 
tax base in calculating future funding 
needs and to fill existing under-capac-
ity schools.

“It’s not an easy job for anybody,” 
Capps said, “but what bothers us most 
is that the school board is in a box and 
they won’t let any ideas outside that box 
come forward.”

For instance, the school board 
should seriously consider charter 
schools, critics said. Parents and educa-
tors at the forefront of the charter school 
movement said that the schools work, 
they save money, and they should be 
used more widely to help meet the needs 
of a fast-growing school district.

“Charters have a higher percentage 
of ‘schools of excellence’ and operate 
with 26 percent less taxpayer funds 
than other public schools,” said Liz 
Morey, founder of the Research Triangle 
Charter Academy. Morey said she thinks 
the Wake County School Board should 
press the state legislature to lift the cap 
on charters, so more could become avail-
able in Wake County.

“We are very accountable to par-
ents. We treat our parents as customers 
because that’s what they are—if we do 
not serve our students, they can leave or 
we can be shut down,” Morey said. She 
said the same thing cannot be said about 
under-performing public schools.   CJ

Wake County

School Bond

Referendum

NAACP opposes W-S bond
The local chapter of the 

NAACP opposes the Winston-
Salem/Forsyth County school 
system’s $250 million bond request 
because NAACP officials say the 
choice plan used to assign students 
to schools has created segregated 
schools.

“We believe this bond will 
further resegregate the schools,” 
said Stephen Hairston, president 
of the local NAACP, referring to 30 
schools with high concentrations of 
poor, minority students.

Hairston said volunteers were 
to start making phone calls to voters 
in black precincts in mid-October, 
the Winston-Salem Journal reported. 
The NAACP is also working with 
the African-American Caucus of 
the Forsyth County Democratic 
Party, which will pass out a guide 
at election polls to oppose the bond 
proposal.

“We want them to focus on ed-
ucating and graduating our kids,” 
said Harold Hairston, president of 
the African-American caucus. “And 
once they do that, we’ll gladly sup-
port the school bonds.”

Advice on principals
Parents, teachers, and even 

some high-school students will 
have more say in selecting prin-
cipals, under a change that Char-
lotte-Mecklenburg Schools Super-
intendent Peter Gorman announced 
Oct. 18.

Gorman still will make rec-
ommendations to school board 
members, who get the final say. 
But school communities will get to 
interview candidates and suggest 
the kind of traits they’re seeking, 
the Charlotte Observer reported.

Gorman said other districts 
where he worked used similar 
systems. In CMS, principal appoint-
ments typically are known by only 
a handful of people until after the 
school board’s decision.

During his weekly news con-
ference, Gorman said CMS needs 
help in picking the best candidates. 
“We don’t have all the answers, and 
we need some feedback.”

Gorman said the change will 
apply to candidates from outside 
CMS and assistant principals or 
others within the district seeking 
promotion. The only exception: 
current CMS principals. Gorman 
said he doesn’t want them risking 
support at their schools by publicly 
applying for other jobs.

The decision is the latest ef-
fort by Gorman to improve CMS’s 
image.                                      CJ
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School Employee Growth Outstrips Student Growth
By CJ STAFF

RALEIGH

Between 1998 and 2005, 36 North 
Carolina school districts lost 
nearly 10,000 students, but the 

number of school district employees 
increased by 819, according to a report 
released by a John Locke Foundation 
education analyst.

How can the work performed 
decrease, according to the number of 
students taught, but the number of 
workers — administrators, teachers, 
and other school district personnel 
— increase? This phenomenon is not 
unique to school districts. It is a general 
characteristic of all bureaucracies, said 
Terry Stoops, author of the report.  

C. Northcote Parkinson noticed 
that from 1914 to 1928 the number of 
admiralty officials in the British Navy 
increased by 78.45 percent, while the 
number of ships decreased by 67.74 
percent. This observation led him to 
coin Parkinson’s Law, which states that 
work “expands as to fill the time avail-
able for its completion.” In other words, 
there is no inherent relationship between 
the amount of work that must be done 
and the size of the staff assigned to do 
the work.

As senior administrators hire sub-

ordinate ad-
ministrators, 
the adminis-
trative opera-
tion produces 
work for itself, 
usually in the 
form of added 
bureaucracy.  
Thus, the net 
rise in the 
number  o f 
school district 
officials has 
nothing to do 
with improv-
ing the education of students and has 
everything to do with maintaining the 
school district bureaucracy, the report 
said.

In North Carolina, school districts 
are hiring more administrators, teachers, 
and other personnel than ever before. 
As of 2004-2005, more than $8 billion 
of local, state, and federal funds were 
set aside for the salaries and benefits of 
nearly 175,000 public school employees, 
an increase of nearly $1 billion and 9,000 
employees from just two years ago.

Over the past eight years, person-
nel increases have outpaced increases 
in student enrollment growth.  Since 

the 1997-1998 
school year, 
enrollment in 
North Caro-
lina’s public 
schools in-
creased by 11 
percent. Dur-
ing the same 
period, there 
has been a 
19 percent 
increase in 
total school 
district per-
sonnel, bol-

stered by an 18 percent increase in ad-
ministrators and an 18 percent increase 
in teachers.

The increase was also not the 
product of federal or state mandates, 
the report said. No Child Left Behind 
requirements were integrated into the 
state’s existing accountability program, 
leaving much of the program’s admin-
istrative burden at the state, not local, 
level. The increase in personnel began 
well before 2002, the year that Gov. 
Mike Easley mandated class-size reduc-
tions in grades K-3. So external reform 
measures played a negligible role in 
increasing school district personnel in 
North Carolina.

The glut of public school personnel 
hiring is evident in counties that have a 
declining student population, the report 
said. Out of 115 school districts state-
wide, 36 districts had a declining student 
enrollment over the last eight years. 
While these districts saw a 6 percent 
decrease in enrollment, as a group they 
increased the number of administrators 
by 5 percent, increased the number of 
teachers by 3 percent, and had a 4 percent 
increase in the total number of school 
district personnel.

In all, 23 of the 36 school districts 
with declining enrollment had a net gain 
in personnel over the last eight years. 
Three school districts, Carteret, Craven, 
and Rutherford, added more than 400 
personnel positions despite losing 688 
students among them.

Carteret County Schools lost 
nearly 300 students over the last eight 
years, but added 117 personnel. Craven 
County added 142 personnel, despite 
losing 278 students over the last eight 
years. Rutherford County Schools added 
146 personnel over the last eight years, 
but lost 115 students. Along with Ruth-
erford, Gates County and Lexington 
City Schools each hired more personnel 
than students lost. In eight years, Gates 
County added 35 personnel and lost 13 
students, while Lexington City added 60 
personnel and lost 59 students.

Two school districts eliminated 
personnel during a period of declining 
student enrollment. Columbus and 
Martin counties cut personnel in all three 
of the personnel categories (administra-
tors, teachers, and other personnel) over 
the last eight years. 

The two counties account for more 
than one-third of all personnel cuts 
within the group of declining-enroll-
ment school districts.

The number of administrators 
is a strong indicator of school district 
efficiency because declining student en-
rollment significantly decreases the ad-
ministrative workload for these school 
districts. In total, the 36 school districts 
with declining enrollment added 52 
administration positions, despite losing 
nearly 10,000 students.

During an eight-year period, only 
11 of the 36 school districts eliminated 
any administrative positions. No single 
school district eliminated more than five 
administrative positions.                   CJ
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Course of the Month

Connerly: Time For America to Be Color Blind
Pope Center Conference

Virtual College Credit
Earlier this year, CM wrote 

about a “literature” course about 
video games and wondered “wheth-
er the students can learn to enjoy 
video games on as many levels as 
the professor.” Now CM has found 
a video-game course that poses no 
such dilemma — Economics 201 at 
the University of North Carolina at 
Greensboro.

The Sept. 19 issue of UNCG’s 
Carolinian reports:

The ECON 201 class, previ-
ously taught with a structured 
syllabus, lecturer and books, is now 
run and taught entirely through an 
online video game in the comfort 
of the students’ own home on their 
own time.

The game was created by over 
30 faculty and staff from UNCG’s 
Department of Economics and the 
Division of Continual Learning. The 
game is called, simply, ECON201 
and it revolves around alien species 
that have crash-landed on a futur-
istic, post-apocalyptic Earth. The 
students need to make well-reasoned 
economical decisions in order to 
get to the next level and survive. 
To survive the game means you 
survive your course - gaining three 
credited hours.

That’s right; you get college 
credit for winning the video game. 
CM is perhaps more sensitive 
than most to the need to inculcate 
economic principles in the next 
generation, but still — this is not 
a supplement to an introductory 
economics course; this is the whole 
course. 

According to the Carolinian, 
the online game has all the informa-
tion a student would need to win the 
game; it’s got theory pages, video 
clips, and even audio assistance. It’s 
“expected to teach students con-
cepts of economics such as supply 
and demand, savings, investments, 
scarcity, market failures and sustain-
able growth.”

Economics 201 — the online 
video game — is, per the Carolin-
ian, an eight-week program, but 
“developers hope students will be 
more motivated to complete the 
course in a shorter time.”

It sounds, as they say, “fun 
and educational.” But collegiate? 
Perhaps in the new landscape of 
higher education, where the incen-
tive for professors is to stay out of 
the classroom to do research for 
publication by the echo chambers 
of academic journals.              CJ

John Locke Foundation research 
editor Jon Sanders tracks down a  college 
course of dubious value each month.

By SHANNON BLOSSER
Associate Editor

RALEIGH

As a member of the University 
of California Board of Regents, 
Ward Connerly experienced 

pressure to increase diversity on the 
campuses of the university system. 
After a 12-year term that ended in 2005, 
he still doesn’t know what the system 
was seeking. 

“There was a lot of mindless 
blather about celebrating diversity,” 
Connerly said about his period on the 
board. “When I left, I didn’t know more 
about diversity. I asked a lot of questions. 
I could never get an answer that made 
sense to me.”

 Connerly was the keynote speaker 
at the recent Pope Center Conference on 
“Diversity: How Much and What Kinds 
Do Universities Need?” in Raleigh. As a 
regent, Connerly successfully fought for 
the elimination of race-based admission 
practices at the University of California. 
He also led a successful statewide cam-
paign in 1996 to adopt Proposition 209, 
which prevented the state government 
from giving preferential treatment based 
on race. Today he is supporting a similar 
initiative in Michigan.

Connerly is now chairman and 
founder of the American Civil Rights 
Institute, an organization that seeks to 
inform the public about racial and gen-
der preferences and in doing so to uphold 
traditional American principles. In a talk 
salted with personal history, Connerly 
said that he learned these principles as 
a child growing up in Louisiana, on the  
“colored” side of town, where he was 
raised by grandparents and an uncle, 
James Lewis.

Connerly said his uncle, who 
“never met a stranger,” instilled in him 
basic values about life. “The thing that 
struck me was you don’t judge a book 
by its cover,” Connerly said.

Connerly discussed the reasons be-
hind his opposition to affirmative action 
as it is currently practiced. He argued 
that when President John Kennedy first 
mentioned affirmative action he did not 
intend to create racial discrimination, but 
to end it. Nor did the goals of Martin 
Luther King include racial discrimina-
tion—just the opposite. 

But racial discrimination is what 
occurred, Connerly said. And affirma-
tive action spawned an excessive em-
phasis on diversity, especially as a result 
of the Supreme Court’s Bakke decision 
in 1978. Although the decision declared 
racial quotas to be unconstitutional, it 
allowed race to be a preferential factor 
in university admissions. Advocates of 
affirmative action viewed a concurring 
opinion by Justice Lewis Powell as a 
victory because he wrote that the govern-
ment has an interest in diversity.

According to Connerly, diversity 
initiatives will not improve access to 

higher education for blacks as much 
as treating people as individuals will. 
After the passage of Proposition 209 in 
California, the number of blacks admit-
ted to the few top schools went down, 
but in total more blacks were admit-
ted into California’s higher education 
institutions.

 He also cautioned those in higher 
education against assuming that “we are 
the only ones who can (allow) people 
to live successful lives.” Not everyone 
needs to go to college, he said. 

The conference featured a wide ar-
ray of speakers, some of whom defended 
the current emphasis on racial diversity 
while others opposed it. Kicking off the 
presentations were two professors from 
UNC-Chapel Hill, Charles Daye and 
Abagail Panter, who discussed their 
research on diversity in American law 
schools. 

Daye and Panter are part of the 
Educational Diversity Project, which 
is designed to provide empirical evi-
dence to determine whether diversity 
has a beneficial impact on students’ 
educational experience. It is in its early 
stages.

“Racial diversity is critical to assure 
diversity of perspective, experience, 
expectations, and values,” Daye said. 
He argued that the basis for affirmative 
action initiatives is justice. To make his 
case, Daye touched on Powell’s opin-
ion in Bakke, as well as Justice Sandra 
Day O’Conner’s opinion in the Grutter 
case.

“If we lived in an ideal world we 
would not need to have this discussion,” 
Daye said.

Tom Wood, director of research for 
the California Association of Scholars, 
pointed out that a study of diversity was 
conducted in the 1980s by the American 
Council on Education and the Higher 
Education Research Institute at UCLA. 
It concluded that racial diversity had 
no significant impact on student out-
comes. 

The study discussed by Daye 

and Panter is designed to update that 
research.

Anne Neal, president of the Ameri-
can Council of Trustees and Alumni, 
argued in favor of intellectual diversity 
on today’s college campuses, something 
she claims administrators are not con-
cerned about despite their interest in 
other kinds of diversity.

“The establishment pays lip service 
to intellectual diversity,” Neal said. She 
cited numerous studies showing the 
political imbalance among the faculty on 
U.S. campuses. She also cited an ACTA 
survey of 50 top-ranked schools in which 
49  percent of the students reported that 
faculty members had injected political 
commentary into their class discussions 
or lectures.  

K.C. Johnson, a professor of history 
at Brooklyn College, said that there is less 
intellectual diversity on campus today 
than there was a decade ago. He said that 
his review of the history departments 
in 30 public universities indicates that 
numerous courses in traditional areas 
of specialization in American history 
are not being taught because the faculty 
is heavily weighted with specialists in 
race and gender. 

Others talked about the growth 
of the “diversity movement” within 
higher education. Duke professor John 
Staddon called it a “light industry.” Jose 
Picart, North Carolina State University’s 
vice provost for diversity and African-
American affairs, argued for the value 
of diversity initiatives and dismissed the 
idea that diversity is hard to define. 

“Diversity is about differences,” 
Picart said. “Plain and simple.”

In a spirited commentary, North 
Carolina Central School of Law Dean 
Raymond Pierce expressed doubt 
about the importance of holding a 
conference on the topic of diversity. 
“What we should be concerned about 
is tuition and funding,” Pierce said. 
“This issue is just not the biggest issue 
facing deans. There are just some more 
pressing matters.”                                 CJ

Former University of California Board of Regents member and opponent of race-based 
admissions in colleges and universities Ward Connerly at the annual Pope Center Con-
ference Oct. 14. (CJ Photo by Don Carrington)
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Commentary

Athletics Still Top Dog on ACC Campuses
ISI: Colleges and Universities
Teach Civics, History Poorly

Shannon
Blosser

By CJ STAFF
CHAPEL HILL

U.S. colleges and universities 
usually do a poor job of teach-
ing students about American 

history and civic institutions, a report 
by the Intercollegiate Studies Institute 
says.

Locally, however, North Car-
ol ina  Central 
University does 
well, said the 
report, released 
Sept. 26. The sur-
vey, designed to 
gauge how much 
students have 
learned about 
American civic 
history, ranked 
NCCU in the 
top 15 among 50 
schools. NCCU’s 
students  per-
formed better 
than those sur-
veyed at Appalachian State Univer-
sity, UNC-Chapel Hill, and Duke 
University.

The report, “The Coming Crisis 
in Citizenship: Higher Education’s 
Failure to Teach America’s History 
and Institutions,” was based on a 60-
question, multiple-choice test taken 
by more than 
14,000 freshmen 
and seniors. 
Seniors scored 
only 1.5 per-
centage points 
higher, on aver-
age, than fresh-
men.

O v e r a l l 
scores  were 
low, indicat-
ing that both 
freshmen and 
seniors don’t 
know much 
about Ameri-
can history and civic institutions. The 
average score was 53.2 percent. 

NCCU ranked 13th among the 
50 schools studied in the report. Its 
students improved by 4.8 percentage 
points from their freshman to senior 
years. Appalachian State’s students 
increased their knowledge by 1.7 
percentage points, while students 
at UNC-Chapel Hill increased their 
scores by 1.6 percentage points. Ap-
palachian State was ranked 27th, and 
UNC-Chapel Hill was 28th.

As for Duke, learning was nega-
tive, according to the study. Seniors’ 
scores at Duke were 2.3 percentage 
points lower than scores of fresh-
men. Duke was ranked 46th among 
the 50 schools, ahead of only Brown 
University, Cornell University, the 

University of California-Berkeley, 
and John Hopkins University.

George Leef, vice president of 
the Pope Center for Higher Education 
Policy, said NCCU’s size helped it fare 
better than some of the larger institu-
tions in the UNC system. “The smaller 
schools in the UNC system are much 
stronger in their general education re-

quirements than 
the large ones,” 
Leef said. 

The authors 
of the study also 
said that a uni-
versity’s prestige 
doesn’t necessar-
ily translate into 
better education. 
Some of the pres-
tigious institu-
tions, according 
to the U.S. News 
and World Report’s 
rankings, were 
outside the top 

10. Among those was Harvard Uni-
versity at No. 25. 

Their students might have 
scored higher on the tests than stu-
dents at other schools, but the survey 
shows that colleges didn’t add much 
to their civic education. The study 

also found that 
knowledge de-
creases when 
fewer courses 
on history, po-
litical science, 
government , 
and economics 
are taken.

“Students 
who demon-
strated greater 
l e a r n i n g  o f 
America’s his-
tory and insti-
tutions were 
more engaged 

in citizenship activities such as vot-
ing, volunteer community service, 
and political campaigns,” the study 
said. 

To address these problems, 
the report made five recommen-
dations, including improved as-
sessment of learning outcomes 
at colleges and universities. 

Other recommendations were 
increasing the number of required 
history, political science, and eco-
nomic courses; holding universities 
and colleges more accountable; 
providing more information on col-
lege performance in teaching history 
and civics; and building centers on 
campus to support the restoration of 
teaching American history, political 
science, and economics.                  CJ

“The smaller schools 
in the UNC system are 
much stronger in their 
general education re-
quirements than the 
large ones.” 

George C. Leef
Pope Center 

The University of Miami’s foot-
ball program over the years 
has been known as “Thug U,” 

primarily because of the disorderly 
conduct of its players and how school 
officials often overlook them in an ef-
fort to win championships.

For most of the past 20 years, 
it was a well-deserved reputation. 
In 1988, Miami and Notre Dame 
brawled before the start of 
a game that Notre Dame 
eventually won. Before 
last year’s Peach Bowl, 
Miami players brawled 
with players from Loui-
siana State University. 
This year, Miami players 
incited a near riot when 
they stomped in unison 
on the midfield logo of the 
University of Louisville. In 
all these incidents Miami 
officials looked away and 
all but condoned the actions of their 
players.

But none of those incidents tops 
what occurred Oct. 14. If not prop-
erly addressed by school and ACC 
officials in Greensboro, the situation 
could lead to more college athletes 
getting away with assault on the play-
ing fields. Players from Miami and 
Florida International participated in 
a WWE-like brawl in which crutches 
and helmets were used as weapons. 
It began in the third quarter after 
Miami’s James Bryant took a bow to 
the Florida International fans after a 
touchdown reception. On the ensuing 
point-after attempt, Florida Interna-
tional players started brawling with 
Miami players, leading to a five-min-
ute altercation. Game officials ejected 
13  players from both teams. 

The fight also included Miami’s 
Brandon Merriweather, who repeat-
edly stomped on an opposing player 
who was on the ground, in a fashion 
similar to what Tennessee Titan Albert 
Haynesworth did to Dallas Cowboy 
Andre Gurode in the National Foot-
ball League.

Haynesworth sat out five games 
for his actions. Merriweather and 
others from Miami were given lesser 
punishments for a more severe crime 
— one-game suspensions. Only one 
player, safety Anthony Reddick of 
Miami, was suspended indefinitely.

The one-game suspensions were 
handed down by ACC officials in the 
days following the incident and were 
later agreed to by Miami officials. Es-
sentially, the 12 players got a day off 
against the ACC’s traditionally weak-
est football program, Duke, and were 
allowed to come back onto the field 
before facing Georgia Tech. Miami, at 
the time, and Georgia Tech were bat-
tling for a spot in the ACC champion-

ship game and a berth to the Orange 
Bowl.

Miami also passed a zero-toler-
ance policy against fighting by stu-
dent-athletes. Shouldn’t that already 
be known?

Miami President Donna Shalala 
told ESPN that “these young men 
made a stupid, terrible, horrible mis-
take, and they are being punished.”

She added: “The 
university will be firm and 
punish people who do 
bad things.” But Shalala 
and others involved have 
failed to hold anyone truly 
accountable. Sure, they’ve 
said the right things, but 
suspending 12 players for 
one game does the com-
plete opposite.

When compared to 
Florida International, the 
punishments handed down 

at Miami are nothing short of a vaca-
tion. Florida International placed 16 
athletes on probation for the remain-
der of the season. Miami allowed 
its athletes to return.  Florida Inter-
national did not. It’s clear who took 
responsibility (FIU) and who payed 
lip service to responsibility (Miami).

Why is the key question. One 
can understand the players made a 
mistake, a huge one at that. We all 
make mistakes in our lives, but we 
are punished accordingly. As a college 
athlete if you participate in an assault 
during a game, you should not have 
the privilege of participating in the 
sport again. Period.

Miami and the ACC, for that 
matter, missed an opportunity to set 
an example that these actions are not 
tolerated in college sports. But what 
matters more to Miami and the ACC 
are bowl berths and bowl revenues, 
something Miami can still obtain this 
season. Should Miami qualify for a 
postseason bowl, the players involved 
in the brawl should not be eligible to 
play. Most likely, Merriweather and 
others will be on the field and in do-
ing so Miami will continue to carry 
the “Thug U” reputation.

The situation at Miami is just 
another in a long line of examples of 
college sports gone wild, the basis of 
Indiana University professor Murray 
Sperber’s book Beer and Circus. Until 
college administrators and conferenc-
es take the initiative to discipline play-
ers appropriately, players will contin-
ue to push the envelopes of what they 
can get away with on campus and we 
will continue to see incidents like the 
one that occurred between Miami and 
Florida International.                          CJ

Shannon Blosser is an associate edi-
tor of Carolina Journal.
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Bats in the Belltower

Michelle Malkin vs. 
The UNC-CH Law Professor

Spellings Makes Recommendations
For Future of U.S. Higher Education

Jon
Sanders

In late September, conservative 
columnist and blogger Michelle 
Malkin wrote a column criti-

cizing Welsh songstress Charlotte 
Church. Reaction to that column 
had Malkin saying she would file 
a complaint with the University 
of North Carolina School of Law 
against law professor Eric Muller.

Readers may recall that 
Church became famous as a young 
girl for her incredible voice — “The 
Voice of an Angel” was 
the title of her debut 
album. Malkin noted that 
Church was a “singer of 
arias and sacred songs” 
who “possessed an un-
common sense of mod-
esty and decorum in the 
skin-baring age of Britney 
Spears” and that “[h]er 
signature piece was ‘Pie 
Jesu’ (Blessed Jesus) [and 
h]er favorite keepsake 
was a rosary blessed by 
the pope.”

Malkin wrote in disgust over 
what Church, now a 20-year-old 
talk show host and notorious party 
girl, had become: “she drinks, she 
smokes, she curses, she fights, she 
parties, and she tries very, very 
hard to shock and offend.” In sum: 
“alas, the once-charming Charlotte 
is the new face of skankdom.”

For writing the article, Malkin 
was subject to a Photoshop smear. 
A blog called Wonkette ran a post 
called “Michelle, You Ignorant Slut 
...” that called her column a “’some-
body might be sort of hypocritical’ 
outrage.” The reason? Wonkette 
had received a photo, supposedly 
from 1992, supposedly of Malkin. 
The girl in the photo is wearing a 
bikini, standing next to a refrigera-
tor, with one hand on the wall and 
the other lifted in the air. Wonkette 
introduces the photo as “Malkin al-
legedly gettin’ skanky, spring-break 
style … Malkin doesn’t like these 
young sluts flashing their skin like 
the basic Whore of Babylon. And 
yet … there appears to be a picture 
of Malkin doing the “Girls Gone 
Wild” semi-boob flash, while ca-
vorting about in a string bikini like 
a common hussy, from 1992!”

Inspired by Wonkette, Muller 
also blogged about Malkin’s appar-
ent hypocrisy. In a post on his “Is 
That Legal?” blog titled “Hypoc-
risy, Thy Name Is Malkin,” Muller 
comments on Malkin’s “verbal 
assault” and “vicious hatchet job” 
on Church, then writes, “With no 

further ado, I give you Michelle 
Malkin, Spring Break, March 27, 
1992. Could that be an all-you-can-
drink wristband?

“Mind you, there’s nothing 
wrong with trips to the beach dur-
ing college, or all-you-can-drink 
wristbands, or bikinis. Just with 
hypocrisy,” Muller said.

Regardless of whether a bikini 
snap 14 years old would actually 
invalidate a woman from criticizing 

another for cultivat-
ing a public image of 
“skankdom,” calling 
Pope Benedict XVI a 
Nazi, and for calling 
the president of the 
United States a slang 
word for female geni-
talia, Malkin objected 
to both Wonkette and 
Muller that the picture 
was a hoax. Neither 
was impressed at first. 

Malkin further 
objected to Muller because he had 
previously — and wrongly — criti-
cized Malkin for not writing all 
her material. The charge stemmed 
from Muller tracking all of Malkin’s 
postings during a 36-hour time 
frame and concluding she could not 
have possibly written all of them 
(unless she had been “Blogging 
While Flying”). Many bloggers 
described the apparent “obsession” 
in Muller’s post as “creepy.” Muller 
eventually took his post down.

As for the photo hoax, thanks 
to bloggers, the truth came out. 
Obvious details were that Malkin 
stands barely 5 feet tall and would 
not stand at refrigerator height after 
leaning, and that Malkin appar-
ently hadn’t aged in 14 years. One 
reader reported buying the exact 
same floral-print bikini in a Target 
store mere weeks ago. 

More devastating, however, 
was when the other victim of the 
hoax — the real girl in the picture 
— found out about it. She wrote 
to the site hosting the photo, “This 
person is stealing MY photos and 
I don’t appreciate it. ... I find it es-
pecially disturbing that this person 
had the time to research not only 
my own photos, but my friend’s 
webshot albums to steal photos.”

To his credit, Muller took his 
post and the fake photo down and 
apologized to both Malkin and the 
other girl.                                        CJ

Jon Sanders is research editor for 
the John Locke Foundation.

By SHANNON BLOSSER
Associate Editor

WASHINGTON

U.S. Secretary of Education Mar-
garet Spellings has proposed re-
forms for higher education that 

would increase need-based financing 
and create a national database to provide 
more information to families.

Spellings’ speech, delivered at the 
National Press Club Sept. 26, was the 
most anticipated in her tenure and  cul-
minated a yearlong process examining 
the future of higher education in the na-
tion. The process began in Charlotte last 
year when Spell-
ings announced 
the formation of a 
national commit-
tee to look at how 
higher education 
can improve. The 
previous week, 
commissioners, 
including former 
Gov. James Hunt, 
submitted their 
final report, “A 
Test of Leadership: 
Charting the Fu-
ture of U.S. Higher 
Education.”

Even though 
Spellings claims not to “envision or want 
a national system of higher education,” 
it’s clear that many of the programs that 
she desires would ultimately increase 
the federal government’s role in higher 
education.

“On the contrary, one of the great-
est assets to our system is its diver-
sity—something we must protect and 
preserve,” Spellings said. “Our aim is 
simply to make sure the countless op-
portunities a college education provides 
is a reality for every American who 
chooses to pursue it.”

Many of the recommendations 
in Spellings’ speech focused on access, 
affordability, and accountability. These 
were buzzwords central to many of 
the discussions commissioners had 
throughout their work. 

Spellings said she wants to “ex-
pand the effective principles” of the 
No Child Left Behind Act to make high 
schools more accountable in preparing 
students for college courses. Spellings 
was among the authors of the act when 
she served in the White House as a do-
mestic policy adviser.

Forty percent of all college students 
take a remedial education course to learn 
the skills they should have learned in 
high school. Spellings said remedial 
programs cost taxpayers $1 billion annu-
ally. “Ultimately, we pay the bill twice, 
because students don’t get what they 
need in high school,” Spellings said.

Spellings said she would continue 
to work for better alignment of high 

school standards with college work-
loads, increasing college-prep courses 
and advanced placement offerings. “A 
high school diploma should be a ticket 
to success, including success in college,” 
Spellings said.

Spellings also proposed streamlin-
ing the financial aid process and work-
ing with Congress to increase funding 
for financial aid for students.  “I look 
forward to teaming up with Congress 
again to improve the financial aid pro-
cess and help the students who need it 
most,” Spellings said.

Spellings added that more federal 
money wouldn’t 
necessarily lower 
costs. She said fed-
eral regulations, 
including more 
than 200 on the 
books, increase 
costs. “We can 
help lift that bur-
den,” she said.

S p e l l i n g s 
s a i d  f a m i l i e s 
should be pro-
vided with more 
information on 
the true costs of 
attending college. 
“For most fami-

lies, this is one of the most expensive 
investments we make,” Spellings said. 
“Yet there is little to no information on 
why costs are so high and what we’re 
getting in return.”

Spellings also proposed linking 
information systems throughout the 
nation to help students make decisions 
on which colleges to attend. There are 40 
systems in the nation that serve this func-
tion. Spellings said the linked system 
would not provide personal information 
about a student. 

She also wants to create incentives 
for states and institutions that collect 
student outcome data. As well, Spell-
ings will conduct a meeting this month 
of accrediting agencies. This is in an 
effort to move accreditation toward 
measurements that place more emphasis 
on learning.

“Right now, accreditation is the 
system we use to put a stamp of ap-
proval on higher education quality,” 
Spellings said. “It’s largely focused 
on inputs, more on how many books 
are in a college library, than whether 
students can actually understand them. 
Institutions are asked, ‘Are you measur-
ing student learning?’ And they check 
yes or no. That must change. Whether 
students are learning is not a yes-or-no 
question. It’s how? How much? And to 
what effect?”

Spellings and members of the 
commission will work to obtain con-
gressional approval on many of these 
proposals.                                     CJ

“Right now, accreditation 

is the system we use to 

put a stamp of approval 

on higher education 

quality.”

Margaret Spellings
U.S. Secretary of Education
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Think of public as the customer

Higher Education Would Benefit From an Economic Perspective 

It is often said that the United 
States has the best system of 
higher education in the world, and 

certainly North Carolinians take pride 
in their universities. But readers of 
these pages know that the image often 
differs from the reality. 

While there are some excel-
lent courses, all 
too frequently 
students are 
getting trendy 
and shallow 
courses such as 
those described 
in CJ’s Course of 
the Month. As 
George Leef has 
written, academic 
standards are 
falling, even while grades are going 
up. Today, college graduation is more 
a rite of passage than a sign of accom-
plishment. 

How do we get our universities 
to adopt a more rigorous curriculum 
and provide young people with an 
education that values liberty, limited 
government, and free markets? These 
are questions that the Pope Center for 
Higher Education Policy has asked 
and will continue to address.

I recently joined the center as 
its executive vice president, coming 
to Raleigh not only from a different 
part of the country, Montana, but also 
from a different realm of policy issues 
— the environment. For more than 20 
years, I was a senior fellow and direc-
tor of communication for PERC, the 
Property and Environment Research 
Center in Bozeman, Mont. 

PERC is an unusual environmen-
tal organization. Located in a broad 

valley surrounded 
by snow-capped 
mountains, PERC 
is dedicated to 
improving envi-
ronmental quality 
through property 
rights and mar-
kets. This concept 
surprises some 
people, but PERC 
economists know that it is the absence 
of property rights and markets that 
leads to pollution and environmental 
deterioration. Property rights gener-
ally foster good stewardship. As Aris-
totle wrote more than 2,000 years ago: 
“What is common to many is taken 
least care of, for all men have greater 
regard for what is their own than for 
what they possess in common with 
others.”

The chief reason that we have 
air and water pollution is that air 
and water usually have no owners; 
there is overfishing because the ocean 
waters are a commons; and land that 
is owned by the government is often 
managed poorly because politics 
dominates. 

There is much more to say about 
this “tragedy of the commons” and 
why markets benefit the environment 
rather than harm it (I have written 
about this topic for many years), but 
let me move on to higher education 
and comment on how economics can 
shed light on its problems, too. 

We do have owners of colleges 
and universities, and there is a com-
petitive marketplace for postsecond-
ary education. But the ownership, 
especially of public universities, is 
dispersed and the marketplace is not 

as competitive as it 
could be. 

In a tradi-
tional marketplace, 
consumers are 
sovereign. Their 
choices determine 
what is produced. 
Producers seek 
profits, and they 
stay in business 

only if they can provide products 
whose costs a sufficient number of 
consumers are willing to cover. 

But, for the most part, universi-
ties are not expected to make a profit. 
They do need funds, but they get 
them from many sources — the state 
budget, endowments, donors, federal 
grants. Thus students’ (and parents’) 
preferences don’t carry as much 
weight as customers’ preferences do at 
Wal-Mart or Macy’s. 

Furthermore, many students 
are not paying the full cost of their 
education, due to financial aid or 
state-supported tuition, so they are 
not as savvy consumers as they would 
be if the had to pay the full cost. But 
then no one really knows the costs of 
a student’s education! That’s because 
tuition is basically the same for each 
student at a school, even though the 
costs of teaching students might dif-
fer drastically by discipline and by 
level of study. Upper-level classes are 
usually much more costly than lower-
level classes. Some students might get 
less than they pay for (large classes 
taught by graduate students), while 
others get more (high-quality labora-
tories and small classes). 

A “bottom line” (that is, a profit 
motive) would force universities to 

match their costs with their revenues. 
Instead, there is a constant tug-of-
war inside universities, as different 
groups, primarily faculty groups, vie 
for funds. The widely used term is 
“shared governance,” but what this 
often means is that faculty push to 
replace important courses or laborato-
ries by politically correct fluff. Faculty 
can do this because they bear little 
or no cost if the quality of students’ 
education goes down. This would not 
be the case if profits (and thus sala-
ries) depended on satisfying astute 
consumers. 

 I recently learned that the Board 
of Governors of the University of 
North Carolina system is developing 
a study to find out what “the people 
of North Carolina need from their 
university system.” It might be a good 
idea for the “managers” to try to find 
out what the  “owners” — the public 
— want in their schools, but there is a 
lot of ignorance on the part of both.

In most markets, the owners 
would look to the consumers to see 
what they want because the only way 
to make a profit is to satisfy custom-
ers. But the “owners” of the North 
Carolina system have little ability to 
get this information. Consumers are 
not driving the system; “shared gover-
nance” is. We need to get the students 
back into the equation. One of the 
goals of the Pope Center is to do just 
that — to help the universities serve 
their customers. If they do that well, 
the owners should be pleased, too.  CJ

Jane S. Shaw is the executive vice 
president of the J. W. Pope Center for 
Higher Education Policy in Raleigh 
(shaw@popecenter.org). 

Jane S.
Shaw
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Town and County Citizens Fighting Zoning Law in Vance County
Toll road’s costs double

The N.C. Turnpike Author-
ity recently released a revised cost 
estimate for the Garden Parkway, a 
proposed toll road in Mecklenburg 
and Gaston counties. The cost pro-
jection is about $1.25 billion, more 
than double previous estimates. Toll 
receipts would not be sufficient to 
cover the cost of building the road 
in its entirety, The Charlotte Observer 
reports.

The Garden Parkway would 
run west from Interstate 485 (the 
Charlotte Outerbelt) near Char-
lotte-Douglas International Airport 
across the Catawba River before 
turning north to meet I-85 near 
Bessemer City. The exact routing 
of the 22-mile highway wouldn’t 
be determined until 2009. Construc-
tion is not expected to start until 
2010 or later.

The authority projects the toll 
to be $1.50 for the six-mile stretch 
between I-485 and N.C. 279 in Gas-
ton County or $2.50 for the entire 
route. Toll receipts, however, would 
pay for the turnpike’s entire cost. 

“We’re looking forward to 
talking to you in January,” turn-
pike commission Director David 
Joyner said to Sen. David Hoyle, 
D-Gaston, and Rep. Debbie Clary, 
R-Cleveland, at a meeting. The 
General Assembly will reconvene 
in January.

Limiting growth
Union County has approved 

an ordinance designed to limit 
growth in fast-growing parts of the 
county. The county will impose a fee 
of up to $15,000 per new home built 
in certain parts of the county.

The charge is part of an “ad-
equate public facilities ordinance.” 
The “public facilities” the ordinance 
is concerned with are schools. A 
total of 7,000 of the county’s school-
children are in mobile trailers. The 
ordinance effectively forces devel-
opers to pay the fee or postpone 
homebuilding until county schools 
have adequate space.

The adequate-facilities ordi-
nance replaces a moratorium on 
new subdivision permits, which has 
been in effect for 15 months.

Homebuilders and real-estate 
agents who oppose the adequate 
facilities fee argue that it really 
is equivalent to an impact fee for 
school construction. North Carolina 
counties can impose school con-
struction impact fees only with the 
approval of the General Assembly. 
Union County does not have such 
authority.                                 CJ

By PAUL CHESSER
Associate Editor

RALEIGH

Vance County officials’ plans to 
implement zoning regulations 
have aroused   opposition by an 

organized and vocal citizens’ group.
County Planner Ken Krulik pur-

sued countywide zoning for two years 
after the Board of Commissioners 
approved the policy in 2003. Krulik 
conducted public information meetings 
about zoning’s progress in May 2004, 
three months after he was hired, and 
encountered no public resistance.

But some citizens became enraged 
by the time he led another round of 
meetings in November 2005, when the 
ordinance was nearly complete. That 
was after they learned at one meeting 
that planning of the ordinance had 
progressed for years without their 
knowledge. 

What the citizens’ group perceived 
as secrecy established an initial mistrust 
between property owners and county 
leaders. The mistrust has continued to 
grow.

Most commissioners support zon-
ing, but Chairman J. Timothy Pegram 
said in October that he opposed it 
because it would limit property rights. 
Further, he said, he would sell all his 
property in the county except for his 
home.

“This is America,” Pegram said at 
a commission meeting Oct. 5, according 
to the Henderson Daily Dispatch. “A man 
is supposed to put anything he wants 
to on his land.”

But five other commissioners have 
pushed for zoning. A seventh com-
missioner, Danny Wright, said that he 
personally supports zoning but that he 
would endorse a public referendum on 
an ordinance.

Where it all started
The commissioners began the 

process in 2003, when they approved 
$175,000 for the Planning Department to 
start what was expected to be a two- to 
three-year project. The total cost to create 
the ordinance and implement zoning 
was about $458,000, Krulik said.

Opponents of zoning said the 
county has spent more than $1 million 
to implement the policy. Krulik said in 
August that the cost of the project was 
much less, most of it being the cost to pay 
his salary over the past 2 1/2 years.

The commissioners approved 
the expense despite a tight budget, the 
Daily Dispatch reported in 2003. Wright 
said at the time that Vance County was 
“bankrupt” in its ability to handle new 
capital projects. But other commission-
ers saw zoning as a vital way to attract 
growth and development.

“You wouldn’t have some of the 
problems in the county if you had 
countywide zoning,” Commissioner 
Tommy Hester, a real estate developer, 

said at the time. “Most people looking 
to develop in the community look to see 
what will go up next to them.”

The four public meetings were 
conducted in May 2004. Krulik, who 
conducted the meetings, said about 
80 citizens turned out for the sessions. 
the Daily Dispatch characterized the at-
tendees at one meeting as “agreeable,” 
which Krulik confirmed.

Just over a year later, Krulik pre-
sented a 50-page draft of the zoning or-
dinance to the commissioners. No action 
was taken, but a series of informational 
meetings about the plan was scheduled 
in November 2005.

Property rights activists
The first three of those November 

meetings were similar to those conducted 
the previous May: poorly attended and 
relatively uneventful. But on Nov. 20, a 
Sunday, the Daily Dispatch published 
an impassioned opinion article against 
zoning. The commentary was written by 
Joseph “Rusty” McMahon of Kittrell, a 
local middle-school teacher.

“Vance County landowners,” 
McMahon wrote, “no one person, no 
board, no council, no committee, no 
commission can manage or utilize your 
land better than you can. Nor do they 
have that right. As a landowner, you are 
sovereign. By all that is good an proper, 
do not forfeit your property rights to 
freeloading collectivists by allowing 
countywide zoning.”

The following day, Nov. 21, another 
public information meeting on zoning 
was scheduled.

Word of mouth and McMahon’s 
opinion inspired a turnout of about 75 
property owners at what was supposed 
to be the final meeting the following 
evening.  Zoning opponents questioned 
why a zoning officer had already been 
hired and alleged that officials concealed 
their plans, despite the earlier news 
reports and public meetings.

Draft ordinance concealed?
After the November 2005 public 

meetings, members of the citizens’ 
group sought a draft copy of the zoning 
ordinance in early December. But com-
missioners voted against making the 
document available to the public.

“We need to allow our staff to 
develop the best document it can,” Com-
missioner Deborah Brown said. “If we 
turn something out there now when it 
is a work in progress, it would be detri-
mental to what we are trying to do.”

North Carolina’s public records 
law does not address exceptions for 
draft documents. Nevertheless, commis-
sioners moved to have their planning 
committee consider the issue. Although 
County Attorney Stubbs Hights could 
cite no provision in the law that allowed 
the government to withhold the docu-
ment, officials did not release it to the 
public until Dec. 22.

Members of the citizens’ group 
organized under a county chapter of 
FreedomWorks, a property rights and 
taxpayer advocacy grass-roots group. 
They viewed the withholding of the 
draft ordinance as further evidence that 
county officials tried to keep their plans 
from public view.

Group says information lacking
Meanwhile, skeptics complained 

that Krulik failed to inform them about 
zoning specifics. They also alleged that 
he presented only positive information 
about zoning, but failed to address any 
negative effects for property owners.

Krulik denied that he kept people 
in the dark about the zoning plans. “I 
told (the public) from the get-go we were 
implementing countywide zoning,” 
Krulik said.

He said he did the same amount of 
notifying the public about informational 
meetings in November 2005 as he did in 
May 2004, including the posting of no-
tices, alerting the newspaper and radio 
stations, and advising civic groups.

Despite the opposition, zoning ap-
pears to be moving forward. Opponents 
think their only hope might be with the 
election in November, in which two of 
the pro-zoning county commission-
ers’ seats are being contested: Tommy 
Hester’s and Wilbur Boyd’s.

By CJ’s press time a working ses-
sion of the commissioners was scheduled 
to study further the merits and prob-
lems with the ordinance. Two public 
hearings must be conducted before the 
commission can vote to pass the ordi-
nance. Those had not been scheduled 
by press time.                                          CJ
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Commentary

The Bias Against Freedom
Appeals Court Tells Durham No

Over the past eight years in 
public office I’ve seen some 
amazing things. That’s an 

observation that is vastly over-sim-
plified. Most of my reflections hark 
back to the ordinances, rules, and 
regulations that I never dreamed a 
free society would tolerate, much 
less enact.

I’m surprised to see the 
willingness of some to 
pass these restrictions. 
I’ve become keenly 
aware that promoting 
freedom in elected 
circles often solicits 
the same reaction as 
having just told some-
one you’re an Area 51 
believer. How can this 
be? How can a society 
built on the premise 
of personal freedom 
and property rights 
become so biased 
against such roots?

While I don’t have all the an-
swers, I think I understand where 
this memory lapse comes from.  

First, both elected officials 
and staff who scoff at such concepts 
have to largely think history is 
relevant only to the past. The issues 
of the Revolutionary War, the Civil 
War, and most of the Cold War are 
largely ignored; respected yes, but 
ignored nonetheless. 

The concept of freedom, so 
important to the American cause 
in the past, is poorly understood in 
retrospect, and even more poorly 
understood in a modern context.  
Losing touch with why we’ve 
fought – and what we’ve secured 
with our victories – has allowed 
some of us to stomach the passage 
of zoning ordinances, sign ordi-
nances, land transfer taxes, impact 
fees, and many other revenue 
streams.

Having suspended our con-
scious connection with the past, 
it’s been easier for some to violate 
our freedoms at the state and local 
level. The trend is contagious.  Staff 
makes many of the recommenda-
tions to elected leaders from the 
city to the state level. Many of 
those recommendations are based 
on what other cities, counties, and 
states are doing. They are also 
based on whether they are legal or 
not. Frequently, it is a question of 
“could” we do it, not “should” we 
do it. 

Without elected boards, these 
recommendations are irrelevant. It 
takes actions by the board to forbid 

someone from having a political 
sign in his yard. It takes a majority 
vote to prevent a property owner 
from rezoning his property, or force 
him to pay additional taxes when 
he sells his property, or coerce him 
into paying an impact fee, even if 
he doesn’t have children.

Lest you think I’m bashing 
elected leaders, I’m not. What I’m 

saying is that when staff 
recommends enacting 
ordinances, and the 
elected official sees the 
logic in the absence of 
understanding basic 
freedoms, then the ordi-
nances make sense. It is 
the collective mentality. 
Collectively seeking a 
better society means that 
personal freedom is sec-
ondary. That collective 
mentality means that the 
overall needs of the city 

or county outweigh the desires of 
the one or the few.  

If a citizen has property and 
wants to rezone it to increase its 
value, but his neighbors don’t 
want their morning-coffee view 
disturbed, then they can testify at 
a public hearing and likely prevent 
him from making a decision about 
his property. Personal freedom has 
been eroded for the greater good.

What if a grower wanted to 
sell apples on the side of the road 
because his apple trees had an 
exceptional year? He might find 
himself in the middle of a multi-
tude of violations, including sign 
ordinances, vendor-fee ordinances, 
health ordinances, and any number 
of other problems, depending on 
which city or county he is in. Usu-
ally, the individual gets upset with 
law-enforcement officers, who only 
are enforcing the rules of elected 
leaders.

In the end, citizens, regardless 
of their positions, should ask them-
selves what the concept of personal 
freedom means and whether it is 
relevant. Would it not be fascinat-
ing to review all of our ordinances 
and regulations with such a con-
cept in mind?                                 CJ

Chad Adams is vice chairman 
of the Lee County Board of Commis-
sioners, director of the Center for 
Local Innovation, and vice president 
for development for the John Locke 
Foundation.

By MICHAEL LOWREY
Associate Editor

RALEIGH

The N.C. Court of Appeals has up-
held a ruling by the N.C.  Property 
Tax Commission finding that Dur-

ham County improperly doubled the 
property taxes of a manufactured home 
owner in 2003. The ruling also suggests 
the county systematically overvalued 
manufactured housing on leased land 
through the misapplication of a state tax 
law that went into effect that year.

A “manufactured home” is what 
in everyday usage is often called (in-
correctly) a “mobile home.” Though in 
theory capable of being moved, most 
manufactured homes don’t change loca-
tion after being placed somewhere. From 
this, another quirk has developed over 
time — many peo-
ple who own and 
live in manufac-
tured homes don’t 
own the land their 
homes are sitting 
on. Instead, they 
lease the land.

For proper-
ty-tax purposes, 
a manufactured 
home on leased 
land is generally 
treated as tangible 
personal property, 
much like a car. If, 
on the other hand, 
the homeowner 
also owns the land, 
then it is treated 
like a conventional 
house (real prop-
erty) for property-
tax purposes.

In July 2003, 
the General As-
sembly revised 
N.C. Gen. Stat. § 
105-273(13) to ex-
pressly define the differences between 
tangible personal property and real 
property in the context of manufac-
tured homes. The N.C. Department of 
Revenue also promulgated a memo on 
the subject.

Soon after these changes, Durham 
County started assessing manufactured 
homes on both owned and leased land 
using the same valuation methods and 
procedures. At the time, there were 943 
manufactured homes on leased land in 
Durham County.

For Shirley Murray, the change 
in tax assessment was considerable. 
In 1996, he bought a Redman-manu-
factured home for $38,000, which was 
situated on land he leased from his ex-
wife and son. Over time, the tax value of 
the home decreased. In 2002, the county 
valued it at $18,920. In 2003, under the 
new assessment methods, the tax value 
increased to $36,043.

Murray challenged the revalu-

ation. The Property Tax Commission 
sided with Murray, finding that Durham 
County had improperly valued his prop-
erty (and by extension, all other personal 
property manufactured homes in the 
county) as if it were real property.

Durham County appealed the rul-
ing to the Court of Appeals, the state’s 
second highest court. Like the tax com-
mission, the appeals court held that the 
county had used an improper method to 
reassess the value of Murray’s home.

“Our General Statutes specifically 
set forth different valuation methods 
for real and personal property,” Chief 
Judge John Martin wrote for the Court 
of Appeals.

“Durham County’s appraisal 
method was arbitrary or illegal because, 
as found by the Commission, the county 

valued personal 
property using 
the same method 
as it valued real 
property. Durham 
County’s Sched-
ule of Values made 
no distinction be-
tween real and 
personal proper-
ty manufactured 
homes. In addi-
tion, values were 
assessed without 
express consider-
ation of the per-
sonal property el-
ements outlined 
under N.C.G.S. § 
105-317.1.”

A different 
provision of state 
law says that real 
and private prop-
erty should be ap-
praised at its “true 
value in money” 
— its market val-
ue.

The Court of Appeals also held 
that the tax commission was correct 
in determining that the county’s 2003 
valuation was far too high.

“Substantial evidence within the 
record supports the Commission’s find-
ing that a ninety percent appreciation 
resulting in a $36,043 appraisal, less 
than $2,000 under the original purchase 
price, does not reflect the home’s ‘true 
value,’” Martin wrote.

Court of Appeals rulings are 
controlling interpretations of state law 
unless overruled by the N.C. Supreme 
Court. 

Because the ruling by the three-
judge panel of the appeals court was 
unanimous, the high court is not re-
quired to take the case even if Durham 
County appeals.

The case is In re Appeal of Mur-
ray, (05-1470). Link: http://www.aoc.
state.nc.us/www/public/coa/opin-
ions/2006/051470-1.htm                 CJ

“Durham County’s ap-

praisal method was 

arbitrary or illegal be-

cause, as found by the 

Commission, the county 

valued personal property 

using the same method 

as it valued real property. 

Durham County’s Sched-

ule of Values made no 

distinction between real 

and personal property 

manufactured homes.”

N.C. Court of Appeals Ruling
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From Cherokee to Currituck

Pitt Seeking Local Sales Tax
Local Innovation Bulletin Board

Property Tax Eats Income

Property taxes grew two to 
three times faster than person-
al income from 2000 to 2004 in 

the suburbs surrounding New York 
City, a sharp reversal from the 1990s, 
when incomes soared and property 
taxes climbed more modestly, The 
New York Times reports.

In Nassau County, N.Y., tax 
collections rose 29 percent from 2000 
to 2004, while total personal income 
went up 11 percent, according to 
data from the state and the federal 
Bureau of Economic Analysis. 

In Bergen County, N.J., prop-
erty taxes jumped 26 percent, three 
times the growth rate of income, 
about the same ratio as in Westches-
ter. In the sharpest rise in the region, 
property taxes soared 41 percent in 
Somerset County, N.J., while income 
crept up only 5 percent.

Most states experienced a simi-
lar squeeze, data compiled recently 
by the Census Bureau shows. After 
years of moderate growth, property 
taxes started climbing steeply when 
the steam went out of the stock 
market in 2000, slowing income 
growth. 

Nationwide, property taxes 
grew by 28 percent from 2000 to 
2004, though income rose by 16 per-
cent. In New York, New Jersey, and 
Connecticut, the reversal has been 
most dizzying, with the states faring 
better than the nation in the good 
years and worse since 2000.

Where public housing works
Mixed-income townhouse 

and apartment developments have 
replaced the 16-story monuments to 
drugs, despair, and degradation that 
were the landmarks of Chicago’s 
public housing for 50 years, Wash-
ington Post columnist David Broder 
says.

Now, except for a handful of 
relics awaiting demolition, two-sto-
ry, air-conditioned, brightly painted 
apartment buildings are more likely 
to be seen. 

Units also include full car-
peting, modern kitchens, washing 
machines, and dryers. 

A typical building contains 
some public housing, subsidized 
and affordable rentals, and market-
rate rentals or owner-occupied units. 
A total of 174 families that were liv-
ing in subsidized or public-housing 
units have saved enough to make 
down payments to purchase their 
own units.

The city’s investment of $242 
million in the units has attracted 
more than $1 billion of private and 
outside public financing.

Mayor Richard Daley and 
Chicago Housing Authority CEO 
Terry Peterson said the turnaround 
stemmed from the incidence of 
people learning by example. Living 
among people who go to work every 
day and who seek to improve their 
families’ lives rubs off on welfare 
mothers, the officials said.

Broder quoted one resident 
who said he “used to feel completely 
cut off from the rest of Chicago. Now 
you have the freedom to go where 
you want to go. ... I never even 
thought of doing that before.”

Cities and schools for sale
A growing number of cash-

strapped cities and schools are sell-
ing naming rights to parks, gyms, 
locker rooms, and even the princi-
pal’s office, USA Today reports.

Schools have been selling 
the rights for several years, and 
an increasing number of cities are 
joining the trend, receiving more 
than $500,000 for naming big facili-
ties, Larry Foxman of the National 
League of Cities said.

The Santa Cruz, Calif., parks 
and recreation department is try-
ing to sell naming rights to a skate 
park to repay a $300,000 construc-
tion loan. 

In Newburyport, Mass., the 
high school offers naming rights 
to the principal’s office for $10,000, 
the auditorium for $100,000, and 
English classrooms for $5,000 each, 
according to its foundation’s web-
site. The Clark, Texas, City Council 
voted to rename the town DISH in 
exchange for a decade of free satel-
lite TV from the DISH Network. 
The deal was worth $4,500 to each 
of DISH’s 55 homeowners.

Critics argue against commer-
cializing civic buildings. The answer 
to budget woes isn’t for cities and 
schools “to put themselves up for 
sale,” Gary Ruskin of Commercial 
Alert, a nonprofit group, said. “It 
shows the decline in our values.”

But Dean Bonham, CEO of the 
Bonham Group, a sports marketing 
company that negotiates naming 
rights, said the deals work for 
schools and cities because “it costs 
them nothing to create this revenue.” 
For companies, it’s “the best market-
ing platform available.”                     CJ

By MICHAEL LOWREY
Associate Editor

GREENSBORO

The Pitt County Commission is re-
newing its call for a local one-cent 
sales tax to fund school and com-

munity college construction. The pro-
posed tax again tops the commission’s 
local agenda for the legislative session, 
which will begin in January, The Daily 
Reflector reports. 

Every two years the commission 
compiles a list of priorities it wishes for 
the General Assembly to address. The 
county also made attempting to get the 
Assembly to approve the tax a priority 
last session. The House passed a local-
option half-cent sales tax, but the Senate 
did not take up the measure.

“Our legislators failed us last time 
in not getting to (the sales tax legislation) 
quicker and getting it 
to the proper place ...  
What we need to do 
now is not drop back 
and punt, but tell our 
General Assembly 
we want the one-cent 
sales tax,” Commis-
sioner Mark Owens 
Jr. said.

“We need to let 
the North Carolina 
Association of County 
Commissioners and 
the General Assembly 
know what we think 
is very important,” 
board Chairman Jim-
my Garris said.

T h re e  o t h e r 
items are on the 
county’s legislative 
agenda: increasing 
school funding, both 
through a statewide 
bond referendum and 
regular state appro-
priations; having the 
state take over the 
county’s share of Medicaid funding 
within the next four years; and making 
property tax payments of automobiles 
due when license tags are purchased.

Guilford taxes to go up again?
Property taxes have risen each of 

the past four years in Guilford County. 
County officials said at a recent retreat 
that the trend is likely to continue in a 
big way as the county’s debt service load 
increases to pay for recently approved 
school bonds.

“That’s where your budget’s go-
ing up,” said interim County Manager 
David McNeill, as quoted by The News 
& Record of Greensboro. “That’s where 
your money’s going.”

The county’s current property tax 
rate is 66.15 cents per $100 of assessed 
property value. To close a projected $37 

million budget deficit for fiscal 2007-08 
would mean increasing the property tax 
by 9.1 cents per $100 of assessed property 
value, a 13.8 percent increase. The budget 
gap could also be closed by reductions 
in services or greater efficiencies.

Officials also said at the retreat 
that attempts to save money through a 
hiring freeze have proven to be ineffec-
tive, in part because many positions are 
exempted from the freeze.

Current budget numbers do not 
include money for a larger jail. The 
county is planning on building a new 
jail to open in 2011, but it may not be 
adequate to house the county‘s growing 
inmate population.

Selling historic preservation
Members of the Charlotte-Meck-

lenburg Historic 
Landmarks Com-
mission would like to 
preserve more histor-
ic buildings. There’s 
only one problem: 
The commission 
can’t find buyers 
for the properties it 
already owns.

The commis-
sion was established 
in the 1990s. It is 
now self-financing: 
It buys properties, 
refurbishes them, 
adds preservation 
covenants to the 
deed, and attempts 
to resell the build-
ings. It uses the funds 
from the sales to start 
the process all over 
again. 

S a l e s  h a v e 
lagged recently. The 
organization has only 
$400,000 available, 
though pending sales 

might increase the balance to $1 million 
by year’s end. At one time, it had more 
than $9 million at its disposal.

“Obviously I’d like to have more 
available,” commission Chairman Len 
Norman said. “There’s not a lot of (his-
toric) properties you can buy in Charlotte 
any more for $400,000,” The Charlotte 
Observer reported. 

One reason for the shortage is 
that the commission has bought a 
number of expensive properties re-
cently that it expects will be difficult 
to unload. That includes the White 
Oak Plantation, which was purchased 
for $1.26 million earlier this year. 

The property had been on the 
market for some time before the com-
mission purchased the house, one 
of the oldest surviving structures in 
Mecklenburg County, and the ad-
joining 25 acres.                           CJ
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Errors or Lies?: Researchers Look Into Cost Overruns
By MICHAEL LOWREY
Associate Editor

CHARLOTTE

In 2002, three Danish researchers 
published a landmark article on cost 
overruns in transportation projects. 

They found that overruns have been so 
consistent over the past 70 years that 
they can be explained only by delib-
erate overselling. In the future, when 
social scientists update the analysis, 
Charlotte’s South Boulevard light-rail 
line can prove an additional data point 
that shows marked cost increases over 
the figures used to sell the project. The 
line’s cost today is more than double 
the original 1998 projection used to get 
voters to approve an additional local 
sales tax for transit.

The research
In the Summer 2002 issue of the 

Journal of the American Planning Asso-
ciation, Bent Flyvvberg, Mette Skamris 
Holm, and Søren Buhl described the 
results of the first large-scale statistical 
analysis of transportation project cost 
overruns. The title of the article by the 
three Aalborg University professors was 
“Underestimating Cost in Public Works 
Projects: Error or Lie?”

The researchers obtained figures 
on the estimated cost at the time the deci-
sion was made to proceed with a project 
and the final actual cost of that project. 
The difference between the estimated 
and actual costs was the amount of the 
cost under or over estimation. Flyvv-
berg and company’s data set included 
258 projects costing $90 billion over the 
past 70 years. 

The authors found that costs were 
underestimated in 86 percent of projects, 
with the amount of the average overrun 
varying by project type. Rail projects 

came in on average 44.7 percent over 
their estimated costs, a larger cost over-
run compared to fixed-link (tunnel and 
bridge)(33.8 percent) or road projects 
(20.4 percent).

Significantly, projects in the 1990s 
were just as likely as projects in the 
1920s to come in over budget. As the 
authors note “underestimation today 
is in the same order of magnitude as it 
was 10, 30, and 70 years ago.” It is as 
if project administrators had learned 
nothing from previous underestimates 
of costs. Based upon their analysis, the 
authors concluded that these original 
cost estimates were off not because 
of methodological errors, but rather 
because the project proponents were 
engaging in deception—lying—to get 
projects approved. 

“Legislators, administrators, bank-
ers, media representatives, and members 
of the public who value honest numbers 
should not trust the cost estimates pre-
sented by infrastructure promoters and 
forecasters,” they wrote.

Charlotte’s South Blvd. Rail
In 1998, Mecklenburg County 

voters approved an additional 1/2-cent 
local sales tax. The proceeds would go 
to the local transit system, the Charlotte 
Area Transit System. CATS would use 
the money to build five transit corri-
dors, each with either rail or dedicated 
busways, radiating out from uptown 
Charlotte. The corridors would run to 
the south, along South Boulevard; to 
the west toward Charlotte Douglas In-
ternational Airport; to the north parallel 
to Interstate 77 to 
Huntersville and 
Davidson; to the 
northeast toward 
UNC-Charlotte; 
and to the south-
east along Inde-
pendence Boule-
vard (U.S. 74) to 
Matthews.

Details of the 
plan, including ex-
act routes, loca-
tions of stops, or 
even the mode of 
service (bus or rail) 
for each corridor, 
were not speci-
fied when voters 
went to the polls. 
Despite this lack 
of detail, the cost 
of constructing all 
five lines, plus additional bus service on 
other routes, was presented as totaling 
$831 million.

The South Boulevard corridor, 
which would be the first line to be built, 
was estimated to cost $227 million. In 
1999, local officials selected light rail. The 
line was supposed to run from uptown 
Charlotte to the suburb Pineville. It 
achieved preliminary engineering status 
with the Federal Transit Administration 
the next year.

In 2000, two City Council members 
hired Wendall Cox, a respected trans-
portation consultant, to re-examine the 
CATS’ cost estimates. He thought $3 

billion was a more likely outcome for 
the total cost of the entire program. The 
South Boulevard line might cost $500 
million to build. CATS’ figure at the time 
for the line was $331 million.

CATS chief Ron Tober rejected 
Cox’s criticism. “We don’t have mon-
strous engineering problems to deal 
with,” Tober said in September 2000.

By July 2002, the official cost esti-
mate had risen again. The total projected 
costs were pegged at $2.1 billion, includ-
ing more than $1 billion in increases of 
scope compared to the outline voters had 
been presented only four years earlier. 
The individual costs of four of the five 
corridors had increased by at least $95 
million compared to 1998.

Even the $2.1 billion figure didn’t 
hold for long. By September 2002, total 
costs were estimated at $2.9 billion.

In August 2003, the South Corridor 
line entered final design status with 
the FTA. The agency entered into Full 
Funding Grant Agreement in May 2005. 
The final design was shorter than was 
originally projected, at 9.6 miles instead 
of the 11 miles originally envisioned. 
The line won’t actually run to Pineville. 
Instead, it ends near Interstate 85. 

Projected ridership figures are 
9,100 on weekdays when the line opens, 
and 18,100 in 2025. A majority of riders 
are not new to transit but would use rail 

instead of riding 
the bus.

T h e  t o t a l 
project cost under 
the agreement was 
$426.85 million. Of 
that amount, just 
under $200 million 
would be picked 
up by the FTA, 
the state would 
contribute $106.7 
million, and the 
local share was to 
be $120.8 million. 
Completion was 
due by the end of 
2007.

E v e n  t h e 
FFGA wasn’t the 
final word on 
the line’s cost. In 
late summer 2006 
came word that 

the line was over budget. 
“This project is not on schedule, 

it’s not on budget, and it never will 
be,” Charlotte Councilman Pat Mum-
ford said to The Charlotte Observer. “It 
doesn’t sound good to any of us or to 
the general public.”

The latest estimate is $462.7 mil-
lion, more than double the original cost 
projection from 1998. The $36 million 
overrun is the responsibility of local 
governments. The magnitude of the 
overrun also requires the FFGA to be 
rewritten.

Ron Tober’s offer to resign, mean-
while, was not accepted.                 CJ

A CATS light-rail train sits in a rail yard on South Boulevard in Charlotte. (CJ photo by 
Michael Lowrey)

“Legislators, adminis-

trators, bankers, media 

representatives, and 

members of the public 

who value honest num-

bers should not trust the 

cost estimates presented 

by infrastructure promot-

ers and forecasters.”

Aalborg University
Researchers studying

public works cost overruns
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From the Liberty Library

Mayflower Fleshes Out Plymouth Colony History
Book Review

• George Mason is often omit-
ted from the small circle of Founding 
Fathers celebrated today, but in his 
service to the United States he was, 
in the words of Thomas Jefferson, 
“of the first order of greatness.” 
Barton College history professor 
Jeff Broadwater provides a compre-
hensive account of Mason’s life at 
the center of the momentous events 
of 18th-century America in George 
Mason, Forgotten Founder. As a Vir-
ginia delegate to the Constitutional 
Convention in Philadelphia, Mason 
influenced the emerging Constitu-
tion on point after point. Yet when 
he was rebuffed in his efforts to 
add a bill of rights and concluded 
that the document did too little to 
protect the interests of the South, 
he refused to sign the final draft. 
Broadwater argues that Mason’s 
recalcitrance was not the act of an 
isolated dissenter; rather, it emerged 
from the ideology of the American 
Revolution. Learn more at www.
uncpress.unc.edu.

• At first glance, some observ-
ers say, campaign finance reform 
looks like a good idea. McCain-
Feingold, for instance, regulates 
campaigns by prohibiting national 
political parties from accepting 
soft-money contributions from 
corporations, labor unions, and 
wealthy individuals. But are such 
measures, or any of the numerous 
and similarly restrictive proposals 
that have circulated through Wash-
ington in recent years, really good 
for democracy? John Samples of the 
Cato Institute says no, and in The 
Fallacy of Campaign Finance Reform, 
he takes a penetrating look into the 
premises and consequences of the 
long crusade against big money in 
politics. Available at www.press.
uchicago.edu.

• 
In The Way to Win: Taking the White 
House in 2008, two of the nation’s 
most accomplished political report-
ers explain what separates the victors 
from the victims in the unforgiving 
environment of modern presidential 
campaigns. Mark Halperin, political 
director of ABC News, and John F. 
Harris, national politics editor of 
The Washington Post, tell the story 
of how two families — the Bushes 
and the Clintons — have held the 
White House for nearly a genera-
tion and examine Hillary Clinton’s 
prospects for extending this record 
in 2008. The Way to Win reveals 
the surprising details of how the 
Bushes and Clintons have closely 
studied each other’s successes and 
failures and used these lessons 
to shape their own strategies. At 
www.randomhouse.com.           CJ

• Nathaniel Philbrick: Mayflower:  A Story 
of Courage, Community, and War;  New 
York; Viking; 2006; $29.95 hardcover

By HAL YOUNG
Contributing Editor

RALEIGH

The protagonist Winston in Or-
well’s 1984 was responsible for 
revising history and committing 

the evidence to “the memory hole.” 
Nathaniel Philbrick’s new history, May-
flower, describes a different sort:

As they conversed with their 
new companions [a group of Indians 
encountered along a journey inland], 
the Englishmen learned that to walk 
across the land in southern New 
England was to travel in time.  All 
along this narrow, hard-packed trail 
were circular, foot-deep holes in the 
ground that had been dug where ‘any 
remarkable act’ had occurred.  It was 
each person’s responsibility to main-
tain the holes and to inform fellow 
travelers of what had once happened 
at that particular place so that ‘many 
things of great antiquity are fresh in 
memory.’

Sometimes a revisionist history 
doesn’t destroy the facts, but restores 
them.  The popular memory of the 
Pilgrims of Plymouth boils down to a 
caricature of the Landing and the First 
Thanksgiving. Philbrick’s very read-
able volume fleshes out the original 
settlement’s history, but then delves 
into the lives of their children, which is 
a very different story indeed.

Mayflower is a good companion to 
the classic work, On Plimoth Plantation, 
by the colony’s second governor, Wil-
liam Bradford. Without swinging hard 
to the left, Philbrick does his best to 
bring out the natives’ perspective of the 
settlement, both positive and negative. 
Massasoit, Squanto, and Hobbamock, 
the three key representatives of the Po-
kanoket and neighboring tribes to the 
Pilgrims, emerge as three-dimensional 
characters with interests, concerns, 
and back stories, just as compelling as 
William Brewster, Miles Standish, and 
Edward Winslow.

Philbrick also brings out interest-
ing personal connections between the 
Separatists and the natives. There was 
nearly no intermarriage between the 
communities, but the men developed 
diplomatic and political relationships 
that crossed the ethnic boundary.  Miles 
Standish, the short-statured military 
leader of the colony, formed a friend-
ship with Hobbamock, a counterpart 
warrior of the Pokanoket; on the other 
hand, Bradford developed a confidence 
in Squanto. 

The two Indians schemed against 
one another, realizing that the Pilgrims 
represented a new force in regional tribal 

politics, and the Pilgrim leaders wisely 
played them off against one another to 
maximize their usefulness to the colony. 
On the other hand, the sachem Massasoit 
gave his loyalty to Edward Winslow 
when that Pilgrim’s treatment of Massa-
soit’s nearly fatal infection resulted in his 
startling recovery.  Winslow returned to 
England in 1646 and found a diplomatic 
role in Cromwell’s regime. 

Even though the real story of the 
early years is hardly idyllic, there was a 
stable relationship between the first Pil-
grims and their Indian neighbors. Within 
a generation, though, the Pokanokets, 
under the leadership of Massasoit’s 
younger son Philip, recruited their 
neighboring tribes and launched a war 
against the English on Cape Cod. What 
brought that about?

Philbrick argues that the conflict 
may have come more from the Pilgrims 
than the natives. Though the early 
Separatists considered their neighbors 
heathens, they still believed they had 
rights to their persons and property 
— not a universal concept even in “Chris-
tian” Europe at the time. Though there 
were still disputes, the first generation 
at Plymouth did by and large attempt 
to follow English standards of right 
and wrong, formalizing land deeds, 
purchasing land and goods from the 
Indians rather than appropriating them, 
and granting the natives access to the 
settlement’s courts. 

Massaoit’s sons Alexander and 

Philip had an entirely different relation-
ship with the second generation. Where 
Edward Winslow had been a sensitive 
negotiator with the tribes, his son Josiah 
became the heavy-handed militia cap-
tain in the 1660s. 

After a land dispute, Winslow 
apprehended Alexander for failing 
to respond to the Plymouth court’s 
summons; he died while in custody 
and Philip succeeded to leadership, 
convinced his brother had been assassi-
nated. Phillip had complaints of his own 
after an Indian convert, John Sassamon, 
had attempted to name himself heir to 
the Pokanoket lands while preparing an 
English-language will for the young sa-
chem. When he successfully incited war 
against the English, Philip became an 
early-day Osama bin Laden, fading into 
the wilderness and financing the conflict 
from a copious shirt of wampum.

Later, outlining the yearlong war, 
which threatened to overwhelm the 
white population of New England, 
Philbrick is blunt in his criticism of the 
Puritans’ harsh pursuit of the conflict, 
especially their offensive against the 
Narragansett tribe in Rhode Island; that 
community had taken formal treaties of 
peace with the English, and Philbrick 
says that they had no part in Philip’s 
war until the English brought it to them. 
Even so, there was not unanimity in 
the resulting mistreatment of captives 
and noncombatants; Benjamin Church, 
one of the leaders in the English militia 
strongly opposed the enslavement that 
befell many of the natives.  

Besides offering a balanced por-
trayal of the native society, Philbrick 
does a good job representing the be-
liefs of the Separatists and Puritans. 
There might be a note of irony or 
cynicism in some of his remarks, but 
even so, they are accurate on their face. 

Both groups were devout Bibli-
cal scholars but intensely practical in 
their efforts to submit their everday 
life to Christ’s teachings, and the fact 
that “men of God” also knew when 
to take up arms is nothing strange to 
American history. The great irony is 
how their actions in later generations 
undid most of what their parents tried 
to accomplish by coming to America. 

The conflicts with King Philip 
erupted as the Puritan churches were 
undergoing theological strains and 
compromises that undoubtedly affected 
the penetration of their moral teaching.  
Had they not been so distracted with 
church politics in the New England as 
well as the Old, perhaps the children 
of the Pilgrims might have adopted 
more of the ethics of the first settlers. 

As their elders might have re-
minded them, their own prophet had 
said, “Ask for the old paths, where 
the good way is, and walk in it; then 
you will find rest for your souls.” 
(Jeremiah 6:16)                                 CJ

Mayflower is a good 

companion to the classic 

work, On Plimoth Plan-

tation, by the colony’s 

second governor, Wil-

liam Bradford. 
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What Is Western Civilization, And Is It Worth Preserving, Pt. 2

Dr. Troy
Kickler

h e a d l i n e r  s e r i e s

post-election wrap-up
Guest analysts Rob ChRistensen, John Gizzi, John hood, david a. Keene

and MaRC RotteRMan disseCt the 2006 Mid-teRM eleCtions.
holiday inn bRownstone, RaleiGh

noon, tuesday, noveMbeR 14, 2006

(Phone 919-828-3876 foR tiCKet infoRMation)

Gen. anthony c. Zinni, usMc (ret.)
foRMeR Chief of CentRal CoMMand in the Middle east

disCusses “iRaq: wheRe do we Go now?”
will aPPeaR at a booK-siGninG event

holiday inn bRownstone, RaleiGh

noon, Monday, deCeMbeR 4, 2006

JlF annual holiday Gala
an extRaoRdinaRy eveninG of sonG and danCe

noRth RaleiGh CountRy Club

6612 falls of the neuse Road

7 P.M., tuesday, deCeMbeR 12, 2006

upcoMinG events

Last month, I discussed the 
common misconceptions of 
Western civilization held by its 

defenders and attackers: that is, the 
West as a story of reason, birthed in 
ancient Greece, sustained by Rome, 
somehow lost in the Middle Ages, and 
resurrected in 
its fullest and 
most perfect 
form during the 
Enlightenment.  

But West-
ern civilization 
never has been 
a progressive 
march to the 
heights of self-
realization and 
equality nor a 
drama in which Enlightenment reason of 
the 1600s and 1700s eventually overcame 
superstitions, traditions, and authorities 
that had dampened the light of classical 
reason for approximately 1,000 years.

To start with, the West was not 
born in ancient Greece.  The Roman 
Empire, with its demarcation of the 
East and West and its interwoven 
concepts of law, libertas, and order, 
contributed more to the West than did 
Athens.

When the papacy in the 750s 
formed an alliance with Charles 
Martel and Carolingians agreed to live 
with remnants of classical-Christian 
culture, the West was born politically.  

The unification of classical 
cultures, Christianity, and the Ger-
manic tribes was symbolized when 
Pope Leo III in 800 crowned Frankish 
king Charlemagne as emperor of the 
Romans.  From then on, the interplay 
of power, freedom, and empire existed 
in a martial, religious, and traditional 
civilization.  Only Charlemagne cre-
ated an empire, for freedom-loving 
Germans typically checked their 
kings’ ambitions and defended liber-
ties.  

The medieval Germanic con-
cepts of liberty and honor are given 
short shrift, however, because during 
the early 20th century nothing good 
seemed to come out of Germany.  But 
as any reading of Beowulf or the Song 
of Roland reveals, Germanic practices 
contributed much to our sense of indi-
vidualism and courage. 

The Middle Ages made other 
contributions to the West.  From 1000-
1200, monks placed positive value 
on work, so Europeans developed 
a proto-capitalism that produced 

technology capable of meeting the 
demands of population growth.  Also, 
monasteries and medieval universities 
preserved what was best out of the 
classical world and fostered new sci-
entific discoveries. Aristotelian reason 
flourished at medieval universities es-
pecially during the 1100s.  Need I say 
more than Thomas Aquinas, Robert 
Grosseteste, or Roger Bacon?  

Out of the Old West, the New 
West emerged.   But the Enlighten-
ment of the 1600s and 1700s produced 
a schizophrenic West.  Radical En-
lightenment philosophers, including 
Rousseau and Voltaire, argued that the 
Old and New West were opposed and 
that the faith, superstition, and routine 
of the Old West should be eradicated 
so that the reason and science of the 
New could flourish.  To them, super-
stitious medieval Europeans pos-
sessed no political freedoms. 

Skeptical Enlightenment phi-
losphers, including Montesquieu, 
embraced modernity yet respected 
the Old West.  They understood how 
the West’s values, such as liberty, 
grew out of the political traditions of 
Christendom and were never absolute 
or positive, but individualistic and 
historical.  

Unlike their Radical counter-
parts, Skepticals sought not to break 
from the past, but to “understand the 
conditions that allowed freedom to 
grow.” 

Ideas have indeed influenced 
Westerners.  But they were written 
and espoused in historical contexts.  
Only when the conflicts between kings 
and nobles and between the Church 
and state—the history of the West — is 
discussed, can Westerners understand 
what produced niches of liberty and 
concepts of freedom that many now 
believe universal and eternal. 

Western civilization, then, is a 
New West (1500-present) synthesis 
of liberty, science, and capitalism 
that emerged from an ancient, Chris-
tian, and Germanic synthesis that 
comprised the Old West (700-1500).  
To separate the two syntheses is to 
eliminate the liberty, reason, and de-
velopment that created the New West 
and to misunderstand and possibly 
eradicate Western civilization.

For more, see David Gress, From 
Plato to NATO: The Idea of the West and 
Its Opponents.                                       CJ

Dr. Troy Kickler is director of the 
North Carolina History Project.
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Short Takes on Culture

A Painting Revolution
Book Review

The Big Ripoff Smashes Illusion
All Businesses Like Capitalism• “Revolution in Paint”

N.C. Museum of Art, Raleigh
Sept. 17, 2006 – Feb. 11, 2007

Revolution in Paint” beauti-
fully contrasts the work of 
traditional painters and the 

up-and-coming Impressionists of 
the late 19th century. Featured in the 
European Gallery at the N.C. Museum 
of Art in Raleigh, the exhibit features 
the work of such painters as Claude 
Monet, Eugène Delacroix, and Emile-
Jean-Horace Vernet.

In the last three decades of 
the 19th century, the Impressionists 
fought established traditions and 
instituted a new experimental style 
distinguished by the use of brilliant 
colors, sketchy brushwork, and dis-
solving forms. The birth of modern 
science and the Industrial Revolution 
supplied an unprecedented expan-
sion in the artists’ palate. The art-
work transitioned from focusing on 
mythical heroes, Biblical or classical 
subjects, and portraits of the rich to 
depictions of humble peasants and 
simple landscapes. This served as 
a major departure from traditional 
methods of painting.

Much of the exhibit centers on 
doing away with tradition and mak-
ing room for something new. But is 
new always better? While traditional 
forms of art focused more on realism, 
Impressionism was more concerned 
with color and feeling. This reflected 
an overall cultural shift away from 
traditional ideas of reality to a frag-
mented, individualistic sense of truth 
and validity, a philosophical outlook 
that would have dire societal conse-
quences in the 20th century, as noted 
by philosopher Francis Schaeffer.

Overall, “Revolution in Paint” 
provides a fascinating look into a 
transitional period of Europe’s cul-
tural and artistic history. 

— DAVID N. BASS

• “Monk”
USA Network
9 p.m. Fridays 

Emmy Award-winning comedic 
actor Tony Shaloub plays “Monk,” an 
ex-San Francisco cop who has been 
traumatized by the unsolved murder 
of his wife, Trudy, and still struggles 
after six years to cope with the loss. 

With the help of his full-time 
personal assistant and on-the-job 
caretaker Natalie, Monk is a consul-
tant to the homicide division of the 
San Francisco police force, pulling off 
brilliant solutions to cases that baffle 
the department and his former boss, 
Capt. Leland Stottlemeyer. Monk has 

a genius for noticing inconsistencies; 
he can “size up” a scene and deter-
mine what must have occurred, as 
well as what could not have. 

Monk’s genius might in part 
come from his wholly regimented 
(read: compulsive) life. He uses wet 
wipes after physical contact with any 
person or thing he is forced to touch 
during an investigation. 

Clearly, Monk is a perfect 
candidate for a psychiatrist’s couch. 
Motivated to return to the police 
force, Monk is under treatment with 
Dr. Charles Kroger, who helps show 
a sympathetic side of Monk, who 
struggles to become more normal 
without giving up any of his com-
pulsive traits. He isn’t there yet, but 
there’s always another season. I’m 
counting on it. 

— KAREN PALASEK

• National Air and Space Museum
Steven Udvar-Hazy Center
Reston, Va.

P. J. O’Rourke said government 
should spend its money on space 
programs and weapons instead of 
social programs. If nothing useful 
comes of the program or the weapons 
aren’t used, the government just has 
more stuff. If a social program doesn’t 
work, lives and neighborhoods are 
ruined.

The Udvar-Hazy Center of the 
National Air and Space Museum, next 
to Dulles International Airport near 
Reston, shows that having space and 
military stuff lying around can in itself 
be a good thing if you have a $66 mil-
lion donation to build a museum for it. 
Here are beautiful wastes of millions 
of dollars — an Air France Concorde, 
the gold record from Voyager, and 
numerous aircraft and missiles from 
the first century of flight. 

The building itself is a large 
hangar with walkways arranged to 
provide terrific views of the hall and 
individual aircraft, which are parked 
on the floor and hung from the ceil-
ing. It also has an observation deck 
to watch commercial and private jets 
at Dulles.

The two stars of the museum, 
however, are spectacular and waste-
ful. An SR-71 Blackbird, the fastest 
plane in the world, whose existence 
was acknowledged only at its retire-
ment, sits on its own below the el-
evated walkway to greet visitors to the 
Boeing Aviation Hall. At the center of 
the smaller James S. McDonnell Space 
Hangar sits a restored space shuttle 
orbiter Enterprise, which never left 
the atmosphere. 

— JOSEPH COLETTI   CJ

• Timothy P. Carney: The Big Ripoff: How 
Big Business and Big Government Steal Your 
Money; Wiley; 2006; 285 pp; $24.95

By GEORGE C. LEEF
Contributing Editor

RALEIGH

Frederic Bastiat called it legal 
plunder — the process by which 
people and organizations use their 

political connections to obtain wealth 
that doesn’t belong to them. When a 
government has the power, as virtually 
all do, to enact laws and regulations 
that confer unearned benefits on the 
favored few, it is as certain as anything 
can be in this world that unscrupulous 
individuals will find ways to manipulate 
that power. 

The  temptation to play the political 
game as a means to increasing profits has 
long attracted people in business, and as 
more and more of them have given in to 
it, it has become harder for those who 
disdain politics to hold true to their belief 
in success or failure on merit.  Today, 
nearly every business, either on its own 
or through a trade association, employs 
lobbyists who try to steer government 
policy in a favorable direction.  

Sometimes, the political game is 
played defensively — that is, to fend 
off damaging laws and regulations. 
Often, however, businesses seek to use 
governmental power to raise prices, 
stifle competition, and obtain inputs 
they need at artificially low prices. This 
is usually done quietly, so as to maintain 
the illusion that business is interested 
in protecting the free market. The bitter 
truth is that most business executives 
believe in free markets for everyone else; 
for themselves they want the comfort-
able life of governmental lapdogs.

In The Big Ripoff, author Timothy 
Carney smashes the illusion that most 
businesses are staunch defenders of 
capitalism. Far from it — many busi-
ness leaders in the United States, he 
shows, are constantly scheming for 
political favors. They cozy up to both 
political parties, offering money and 
lavish treatment to politicians in return 
for what they want.  What they want is 
nothing like the rough and tumble world 
of laissez-faire. Carney demonstrates 
that there is a tremendous amount of 
corporate welfare in the United States 
and that it’s a forlorn hope to believe 
that either the Republicans or Democrats 
are interested in a return to the days 
when businesses would swim or sink 
on their own.

Carney makes his case with numer-
ous examples. Some are recent, but he 
also goes back a century or more to show 
that the partnership of big business and 
government is not a new phenomenon. 

Consider the Meat Inspection Act of 
1906. If Americans know anything about 
it at all, they probably have heard that it 
came about because Upton Sinclair’s ex-
pose of the meat industry in his book The 
Jungle provoked politicians into passing 
a law to protect the public health. They 
presume that the law was opposed by the 
meat-packing industry, which naturally 
wanted no government regulation at 
all. That presumption simply isn’t true. 
Carney shows that the largest firms in 
the business had been trying to get the 
federal government to enact a scheme of 
regulation that would help to minimize 
competition and were delighted to take 
advantage of the sensation created by 
Sinclair’s book to get the government to 
go along. While quality and safety were 
the catch phrases that the public heard, 
the legislation was actually designed 
to reduce competition so the surviving 
businesses could charge more.

Just as incumbent politicians 
think that apparently neutral and 
high-minded rules should protect them 
against challengers, big business lead-
ers think regulations (again, seemingly 
fair and beneficial) should be in place 
to shield them against interlopers. The 
funny thing is that business learned 
that trick long before the politicians 
did; political laissez-faire lasted until 
the first “campaign reform” legislation 
in the mid-1970s. Business persuaded 
Congress to pass incumbent protection 
legislation for it a century ago.

During World War I, the Wilson 
administration gave the business world 
a big dose of federal control — and 
many “progressives” in business liked 
it just fine. 

Franklin Roosevelt is famous for 

Continued as The Big Ripoff, Page 23
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his attacks on business as “economic 
royalists,” but many big business lead-
ers were quite content to be thrown into 
his briar patch of governmental controls 
because they saw them as beneficial. 
Controls were beneficial, that is, for 
their firms in the short run. They did 
not contemplate the long-run effects of 
government economic planning. Some, 
in fact, thought that the New Deal did not 
go far enough. Gerard Swope, president 
of General Electric, wrote that he wanted 
to see a time when “industry would no 
longer operate in independent units, 
but as a whole, according to rules laid 
down by a trade association of which 
every unit employing over fifty men is 
a member — the whole supervised by 
some federal agency like the Federal 
Trade Commission.”

One of FDR’s lasting pro-business, 
antimarket innovations is the Export-Im-
port Bank.  Initially created by executive 
order as a way to circumvent congressio-
nal restrictions on trade with the Soviet 
Union, the bank was given greater status 
and authority when Congress passed the 
Export-Import Bank Act in 1945. 

The function of Ex-Im is to support 
American exporters by helping finance 
the purchase of their goods, primarily 
through loans to foreign governments. 
U.S. taxpayers were exposed to $63 
billion of risk in 2005 because of Ex-Im 
loans and guarantees. Among the large 
beneficiaries of Ex-Im financing are 
Boeing, General Electric, Bechtel, and 
Halliburton. Having American taxpay-
ers standing behind the loans that make 
some of their sales possible undoubtedly 
benefits those business giants. 

Another means by which business 
gains from governmental power is the 
seizure of land by eminent domain. 

Carney recounts several stories of small-
business owners who found themselves 
facing eviction from their property 
because it was coveted by some large 
developer. Politicians, whether “liberal” 
or “conservative,” frequently go along 
with big business interests when they 
decide that they would like property be-
longing to someone else, but don’t want 
to acquire it through voluntary means. 
Cheap land is al-
luring to business, 
and the prospect 
of higher tax rev-
enues is alluring 
to politicians. 

T h e n  w e 
have the garden-
variety anticom-
petitive regulation 
that many busi-
nesses seek and 
which politicians 
are willing to dis-
pense. That is why, 
Carney argues, 
business political 
giving is roughly 
evenly split be-
tween Republicans 
and Democrats. Whoever is in power, 
business executives want leverage for 
the continuation of old favors and the 
creation of new ones. 

Just to give one ludicrous example, 
Arizona has a regulation on weed spray-
ing that makes it illegal for unlicensed 
workers to spray to kill weeds. Getting 
the license requires proof that one has 
3,000 hours of weed spraying experience. 
Existing companies that do landscaping 
and gardening work are thus protected 
against competition from new firms. 
This regulatory scheme also gives 
agents of the Arizona Structural Pest 
Control Commission something to do 

— slapping stiff fines on people who 
unknowingly violate the law. 

Ethanol is yet another instance of 
big government aiding big business at 
the expense of the consumer, and Car-
ney does a terrific job of unmasking the 
unholy alliance between ethanol giant 
Archer Daniels Midland and its many 
political accomplices — once again, 
of both parties. Ethanol wouldn’t sur-

vive the test of the 
market (at least in 
the present), but 
through the ma-
nipulation of poli-
ticians, this com-
pany has managed 
to ensure itself 
a flow of profits 
at the expense of 
consumers and 
motorists.

Finally we 
come to one of the 
most fiendishly 
clever schemes 
ever devised to 
stifle the free mar-
ket — the Tobacco 
Master Settlement. 

While it is not clear from the book that the 
big tobacco companies were particularly 
dissatisfied with the status quo before 
the involvement of the attorneys general 
of numerous states and their onslaught 
of lawsuits to recoup the ostensibly 
higher Medicaid costs the states bore 
due to smoking — Big Tobacco had 
successfully defended against liability 
in many individual lawsuits — Carney 
shows that they were quite happy to go 
along with the deal. 

The Master Settlement effectively 
cartelized the tobacco industry and 
stifled competition from new firms in 
return for a steady stream of payments 

to state governments. It’s a mammoth 
protection racket. Tobacco companies 
pay up a portion of their profits each year 
to the states, which in turn protect their 
new assets (the tobacco cartel) from com-
petition and lawsuits. For people who 
never understood what was going on 
behind the headlines, Carney’s chapter 
on tobacco will be a real eye-opener.

The case is closed. After reading 
The Big Ripoff, it is just impossible to en-
tertain any longer either the notion that 
Republicans are the party of laissez-faire 
or that Democrats are the party that is 
against big business. 

Can anything be done? Carney 
doesn’t end with a rousing “here’s how 
we can turn the tide” chapter. I suspect 
that’s because he doesn’t see any way to 
turn the tide. The Republicrats like our 
managed, regulated economy because it 
ensures them steady support from the 
many business interests that profit from 
government. 

Most business executives like the 
comfort that big government provides 
them. So, while many politicians de-
nounce corporate welfare, hardly any 
really want to do something about it.  

At the root of most of our problems 
in the United States is this fact: The 
people don’t understand what is going 
on with the government. Obscured by 
political mythology, the truth that big 
government and big business dance 
together at the expense of our liberty 
and property weighs on few minds. 

Nothing will be done to eliminate 
corporate welfare until large numbers 
of people become sufficiently incensed 
about it that they kick out the politicians 
who do favors for businesses that lick 
their boots. First, they must compre-
hend reality. With this whistle-blowing 
book, Carney has hastened the arrival 
of that day.                                         CJ

Continued from Page 22
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Pack Mules for Government

Editorial

High-Risk Pool a Good First StepRichard
Wagner

We’ve all heard it before: 
There aren’t enough 
hours in the day to get 

everything done. Americans are 
working longer hours, both parents 
have full-time jobs or more, their 
credit-card debts are soaring like 
runaway hot-air balloons, and they 
don’t have the time to think about 
what’s fueling the rat race.

At some point in 
your life, you say, you 
have to come back to 
earth.

Here’s a sugges-
tion. When you finally 
get home from work, 
turn the TV to the TNT 
channel. What you’re 
likely to hear is huck-
sterism’s typical pitch: 
“What if I told you about 
a product that could 
miraculously give you 
more time for yourself and your 
family, make you happier, and in 
general revolutionize your life? 
Would you buy it? Of course you 
would!

“That’s impossible, you say? 
Say hello to …. the answer to all 
your dreams.”

 “Right,” you mumble sarcas-
tically and turn off the TV. But wait, 
I say! Such a miraculous product 
does exist. It’s called self-empower-
ment. Its patent was granted long 
before that of any merchandise on 
the market. Instructions for its use 
are written in the U.S. and N.C. 
constitutions.

Self-empowerment works 
especially well as an antidote to 
big government — the single big-
gest thief of Americans’ time and 
money. According to The Tax Foun-
dation, a nonpartisan government 
watchdog organization, Americans 
worked 116 days in 2006 just to pay 
their taxes. In other words, we’re 
pack mules for the government 
— federal, state, and local — about 
one in every three days of the year.

The burden in North Carolina 
is especially onerous. Our state’s 
top marginal tax rates on indi-
vidual (8.25 percent) and corporate 
(6.9 percent) income are the high-
est in the Southeast. They are the 
ninth highest in the nation. North 
Carolina’s tax on gasoline — 30.15 
cents per gallon in spring 2006 
— was sixth highest in the nation. 
The combined state and local sales 
tax rate of 7.05 percent is ninth 
highest among states that also have 
an income tax.

Gov. Mike Easley and the 
General Assembly ensure that our 
burden remains heavy by continu-

ally raising government spend-
ing. They call it “fiscal restraint” 
to spend a tax surplus when the 
economy is good and raise taxes 
when the economy is bad. By so 
doing, they reneged on promises 
to taxpayers that back-to-back 
increases in sales taxes would be 
“temporary.”

By their misdeeds, our “public 
servants” are telling us 
that after they take their 
cut, it’s our problem to 
sustain ourselves the 
other two days.

Here’s where 
self-empowerment 
comes in. Citizens can 
make paying the bills 
politicians’ problem. 
For starters, in North 
Carolina, we should:

• Insist on a con-
stitutional amendment 

that institutes term limits for all 
elected state officials. The long-term 
dominance of one party inevitably 
leads to cronyism and corruption. A 
multitude of trials, convictions, and 
prison sentences the last few years 
at all levels of state government 
evince the critical need for reform.

• Stem out-of-control spend-
ing by forcing the political elite to 
impose discipline on themselves 
through an expenditure limit dur-
ing every budget cycle. A taxpay-
ers’ bill or rights (TABOR), like that 
in Colorado, would work wonders.

• Force the legislature to stop 
the gerrymandering of districts. 
The lack of competition for state 
offices has reduced many elections 
to laughingstock status.

• Elect principled people 
dedicated to public service rather 
than addicted to party power plays. 

• Institute recall proposi-
tions, such as those in California, to 
remind politicians where the real 
power lies. A litany of N.C, scan-
dals and of incidents violating the 
constitution requires harsh mea-
sures.

These improvements 
wouldn’t guarantee that we would 
get our lives back, but as I said, 
they would mark a beginning. 
Eventually, we might be able to re-
gain some of the natural rights and 
freedom that our ancestors enjoyed.

Then, perhaps we could re-
claim our stolen time and lives and 
transform ourselves from govern-
ment lapdogs to officialdom’s mas-
ters, as it should be.                       CJ

Richard Wagner is editor of 
Carolina Journal.

Workers see the impact in their 
paychecks, and small-busi-
ness owners see the impact 

on their bottom line: Health care costs 
take a bite out of each.

But North Carolina could make 
health insurance more affordable for 
everyone by helping finance high-risk 
health insurance pools. Joseph Coletti, 
John Locke Foundation fiscal policy ana-
lyst, said in a report that high-risk health 
insurance pools could improve the ef-
fectiveness of health savings accounts. 
High-risk pools could also reduce the 
need for traditional government-run 
programs such as Medicaid.

“Health insurance is the only kind 
of insurance people buy in order to use 
it,” Coletti said. “We don’t buy home 
insurance to help pay our mortgages 
or car insurance to help pay for our oil 
changes, but we buy health insurance to 
help pay for our doctors’ visits.”

Individuals pay only about 14 
percent of their own health-care costs. 
Private insurers and government foot the 
other 86 percent. And employers usually 
provide coverage for their employees.

A high-risk pool would be the 
least disruptive way to guarantee cov-
erage for individuals with pre-existing 
conditions. 

As in other insurance markets, a 
high-risk pool would keep premiums 
affordable for the small percentage 
of people with significant health-care 
needs without raising costs for the entire 
market. Already, 33 states have high-risk 
pools for health insurance.

North Carolina could fund a high-
risk pool by diverting easily obtainable 
savings from the Medicaid program.

“Depending upon its enrollment 
requirements, a high-risk pool would 
cost the state between $40 million and 
$113 million per year,” Coletti said. 
“That’s a small percentage of North 
Carolina’s $2.6 billion annual expendi-

ture on Medicaid.”
North Carolina saved $137 mil-

lion in Medicaid payments this year by 
freezing reimbursements to their 2004-05 
levels. The state saved an additional $150 
million this year thanks to an improved 
economy and the Medicare Plan D pre-
scription drug benefit.

“North Carolina’s Medicaid plan 
is the most generous in the region,” 
Coletti said. “The state could save $200 
million just by bringing the program in 
line with those of neighboring states, 
and those savings could help support 
a high-risk pool.

“And that’s not counting the $500 
million that the state could save in Med-
icaid expenditures going for wasteful 
care that has no medical value.” 

General Fund revenue should 
cover the high-risk pool’s shortfall. 
North Carolina should not rely on health 
insurers or providers to pay for the 
high-risk pool’s losses. Assessments on 
insurers are hidden taxes that often are 
incorporated into the price of insurance 
for those not in the high-risk pool. 

Setting a low reimbursement rate 
for health-care providers has led doctors 
to stop accepting Medicaid or Medicare 
patients. 

There is no reason to expect doc-
tors facing the same rates to be any 
more willing to treat members of a 
high-risk pool. Savings from Medicaid 
rule changes could provide more than 
enough to cover the cost.

North Carolina could restore the 
tax credits, which expired in 2001, for 
purchases of children’s health insurance 
and long-term care insurance. The state 
could also offer a general tax deduction 
or credit for all individuals who purchase 
health insurance on their own.

There’s no magic bullet for cut-
ting health-care costs, but a high-risk 
insurance pool would offer a good 
first step.                                           CJ
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Individual Rights and Smoking
An Alternative for Dropouts
School choice could offer parents of troubled youth more options

Say No to Escheats Fund Raid
Using escheats to subsidize business ventures a bad idea 

Two-thirds of North Carolina 
adults are wrong, and I am 
right. Sure, I feel good about 

that.
The topic is smoking bans. 

According to the latest Elon Uni-
versity poll, nearly two-thirds of 
responding North Carolina resi-
dents (not registered or 
likely voters, by the way) 
said they supported state 
legislation to ban smok-
ing in “public places,” 
which were defined as 
offices, restaurants, bars, 
and government build-
ings. A similar percentage 
said they disagreed with 
current state policy that 
prohibits local govern-
ments from enacting their 
own smoking bans.

I am not a smoker. I 
am not a smoking-related-illnesses 
skeptic. I’ve been uncomfortable 
in a few restaurants over the years 
that were small and full of puffers. 
But I just can’t see why freedom of 
choice is not the proper solution to 
conflicts between individuals with 
different smoking preferences.

The aforementioned Elon poll 
provides plenty 
of evidence for 
the existence of 
strong market 
incentives to sat-
isfy the prefer-
ences of non-
smokers. Asked 
if they preferred 
to patronize 
eating and 
entertainment 
establishments 
that banned smoking, 60 percent of 
respondents said yes. That means, 
of course, that there is a substan-
tial minority who either doesn’t 
much care about smoking policies, 
are themselves smokers, or prefer 
to have the option of lighting up 
while out on the town. In all except 
the very smallest of hamlets, there 
is plenty of room for competing 
businesses to satisfy these demands 
simultaneously, without misusing 
the coercive power of government 
to restrain the freedom of entrepre-
neurs and consumers.

When I previously made this 
argument here, I got a number of 
responses asking the same ques-
tion: what about the interests of 
workers at restaurants, service 
industries, and other businesses? 
Don’t they have a right not to be 
exposed to tobacco smoke?

They have a right to make a 

smoke-free workplace an important 
consideration in pursuing employ-
ment opportunities. They have a 
right to join with fellow employees 
to seek favorable and fair treatment 
from their employers and custom-
ers. They do not, however, enjoy 
the right to dictate the rules to fel-

low citizens whose own 
freedoms are at stake. In 
the vast majority of cases, 
respecting freedom of 
choice will yield satisfac-
tory outcomes for the 
vast majority of people. 
The fact that in a few in-
stances workers in places 
allowing smoking may 
have to seek other em-
ployment, given practical 
realities or the intransi-
gent short-sightedness of 
their employers, does not 

create a moral claim to the use of 
physical force, via state legislation, 
to resolve the problem.

Unfortunately, many North 
Carolinians — many Americans — 
do not share this commitment to re-
specting individual rights. Whether 
through impatience, intolerance, 
or inadequate consideration of the 

issues involved, 
they are willing 
to countenance 
the abrogation 
of liberty to 
get what they 
want, be it a 
smoke-free 
private business 
or some other 
good. It’s funny 
how so many 
self-styled civil 

libertarians complain about gov-
ernmental intrusions on procedural 
rights, such as the freedom to speak 
or protest, and yet seem not to care 
much about governmental intru-
sions on even more basic rights, 
such as the freedom to act (as long 
as your actions do not, through 
force or fraud, deprive others of the 
same right).

In this case, many will respect 
the right of smokers and business 
owners to speak out against pro-
posed smoking bans. But they will 
not respect the right to smoke or to 
run one’s private business as one 
sees fit.

I am proud to count myself 
among the minority who see things 
differently.                                        CJ

Hood is president of the John 
Locke Foundation.

I just can’t see why free-

dom of choice is not the 

proper solution to con-

flicts between individuals 

with different smoking 

preferences.

North Carolina has a serious prob-
lem with high-school dropouts. 
But this is not a case where the 

proper response is, “There ought to be 
a law!”

Among the many scandals plagu-
ing our state’s public-education system 
— the fact that the end-of-grade testing 
program is an expensive sham, for ex-
ample, and the fact that lawmakers keep 
appropriating millions of tax dollars to 
educational programs of dubious merit 
— is that North Carolina has been one 
of the greatest offenders in the country 
in misreporting the graduation rate of 
high-school students. Department of 
Public Instruction officials provided the 
federal government a “graduation rate” 
statistic that was essentially a fraud. One 
might even say it was a conscious effort 
to deprive the public of the “honest ser-
vices” of state education personnel.

But to warn that only 65 percent of 
North Carolina ninth graders complete 
their high-school education on time is 
not to say that simply passing a state 
law compelling high-school attendance 
until the age of 18 is either a necessary 
or sufficient condition for addressing 
the problem. Unfortunately, that’s what 
a new committee appointed by House 
Speaker Jim Black seems headed toward 
recommending for the 2007 legislative 
session.

Requiring potential dropouts to 
stick their fannies to their chairs may 
sound reasonable. It fails, however, to get 
at real issues — and has the potential to 
cause more harms than it alleviates.

For one thing, given the abysmal 
quality of education in many of our most 
troubled high schools, forcing students 
to spend two extra years in them is un-
likely to improve their knowledge and 
skills very much. It isn’t going to undo 
the past pedagogical malpractice that left 
so many of them years behind in basic 
skills once they reached high school. 
It is likely to make some of them more 
restive, disruptive, and disobedient. 
Attempting to quell them will take re-
sources away from serving the students 
who want to learn.

No one wants to see even more 
of our young people drop out of high 
school. But their education must be 
meaningful, signifying that graduates 
have actually learned high-school ma-
terial. 

A good alternative is school choice. 
Let’s let parents of troubled high-school 
students choose from among more edu-
cational options — be they district-run 
alternative schools, charter schools, 
private schools, religious schools, or 
home schools — and take at least some 
of their public funding with them to the 
institution of their choice.                CJ

Here’s such a bad idea that the 
right response, as Deputy Bar-
ney Fife might put it, is to “nip 

it in the bud.”
According to Lee Weisbecker of 

Triangle Business Journal, a group of 
Raleigh-based nonprofits and lobbies 
recently formed a coalition to encourage 
State Treasurer Richard Moore to use a 
portion of the $540 million in escheats 
under his jurisdiction to invest in start-
up companies in North Carolina. 

Moore  should in classic Barney 
fashion draw in a big breath, twist his 
jaw firmly to the right (of course), and 
tell these folks that he is not interested 
in creating a new source of political cor-
ruption in our state.

The coalition, the Capital Ac-
cess Workgroup, includes Gov. Mike 
Easley’s N.C. Department of Commerce, 
the Roanoke Electric Cooperative, the 
Neuse River Development Authority, 
the N.C. Entrepreneurial Association, 
and state-funded nonprofits such as 
the N.C. Community Development 
Initiative and the N.C. Rural Economic 
Development Center. 

Some of these operations are al-
ready engaged in the dubious business 
of securing taxpayer money and doling 

it out to favored business enterprises, 
particularly but not exclusively in the 
eastern part of North Carolina. A simi-
lar model exists, one step removed, in 
the Golden LEAF Foundation. It is a 
nominally private charity whose board 
is politically appointed. It steers public 
funds to for-profit businesses, often 
those with the most lobbying heft or 
connections to major politicians.

To this sordid and inefficacious 
mess should not be added one penny of 
escheats money — meaning funds that 
have been left in canceled bank accounts, 
uncollected insurance refunds, and the 
like. Escheats money is not legally avail-
able for use subsidizing the business 
ventures of the politically savvy. By law, 
the state treasurer is required to make 
repeated efforts to return the money 
to its owners, and in the meantime to 
use earnings from the escheats fund 
to finance educational scholarships. 
Using escheats for “economic develop-
ment” is inherently in conflict with that 
responsibility.

The governor should say no to this 
idea. The state treasurer, who wants to 
be the next governor, should say no. 
The General Assembly, if asked, should 
say no. Nip it in the bud.                       CJ
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Some Speedy Economic Myth Debunking

Michael
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Longevity linked to location
The United States is divided by differences 

in life expectancy, a “longevity gap” that can‘t 
be readily explained by race, income, or access 
to health care, USA Today reports. 

In terms of life expectancy, there are eight 
Americas, with decades separating groups con-
sisting of millions of people, writes Harvard’s 
Christopher Murray and colleagues in the jour-
nal PloS Medicine.

Murray’s team examined state and county 
life expectancies, the risk of death from specific 
diseases, health insurance, and access to health 
care for major population groups from 1980 to 
2001. 

They found that life expectancy differ-
ences are driven mainly by chronic diseases in 
young and middle-aged adults. Income, infant 
mortality, violence, and HIV-AIDS, which now 
responds to drugs, played less of a role.

Among long-lived people 15 to 44, the 
death toll from chronic disease was as low as 
among the Japanese. The profile for the group 
with the shortest life span resembles Russia. 
“Where we fall down is delivering health care for 
young and middle-aged adults,” Murray said.

The longest living group, “America One,” 
consists of 10.4 million Asians, with an aver-
age life expectancy of 85, the researchers say. 
That’s 27 years longer than the average 58-year 
life expectancy of Native Americans in South 
Dakota.

The second group, “America Two,” indi-
cates that income isn’t the key to a longer life 
span; this group is made up of 3.6 million low-
income whites living in Minnesota, the Dakotas, 
Iowa, Montana, and Nebraska, with an average 
life expectancy of 79.

Welfare queens on tractors
At this nation’s founding, nearly nine out 

of 10 workers were employed in agriculture. By 
1900 that fell to fewer than four in 10. Today, 
fewer than one in 100 workers is in agriculture, 
and less than 1 percent of gross domestic product 
is attributable to agriculture. 

Yet this country spends billions of dollars 
subsidizing a system that makes almost everyone 
in the world worse off, columnist Jonah Goldberg 
says in the Los Angeles Times.

Over the last decade, cash payments have 
cost taxpayers $172 billion. In 2005 alone, $25 bil-
lion was given out, nearly 50 percent more than 
what was paid to families receiving welfare.

Agricultural subsidies hurt more than just 
Americans’ pocketbooks. U.S. farm subsidies 
alone — forget trade barriers — cost developing 
countries $24 billion every year, according to the 
National Center for Policy Analysis.

Subsidies wreak havoc on the ecosystem, in-
cluding the creation of a 6,000-square-mile dead 
zone in the Gulf of Mexico, caused by used fertil-
izer, most of which comes from a few Midwest-
ern counties that receive billions in subsidies. 

Swaths of forests and wetlands have been 
cleared or drained to make room for farmland 
that would never earn a buck were it not for 
the generosity of the U.S. government.          CJ

People are constantly on the move today, and 
they want things fast. Information is avail-
able with lightning speed over the Internet, 

deliveries are whisked around the globe on jets, 
and there is speed reading and even speed dating. 
No one wants to wait. We want things now, and we 
want them fast.

So this column introduces “speedy economics” 
— short and quick answers to some cur-
rent economic issues. Read fast — here 
we go …

Inflation:  With energy prices 
jumping and health-care costs seemingly 
spiraling out of control, is more rapid 
inflation inevitable? No. The degree of 
inflation, or the percentage increase in 
prices, ultimately is determined by how 
fast the supply of money grows com-
pared to the supply of products and ser-
vices money buys. Since the central bank 
of the United States, better known as the 
Federal Reserve, controls the supply of money, the 
Federal Reserve can control inflation.

Jobs: With manufacturing jobs declining and 
service jobs increasing, there’s a worry that good-
paying jobs are being replaced by low-paying jobs. 
But reality is more complicated. All manufacturing 
jobs aren’t high-paying, and all service jobs aren’t 
low-paying — think of doctors and engineers. There 
are plenty of high-paying jobs being created in the 
professions, health care, and education, to name a 
few. The key to getting a good-paying job in today’s 
economy is to get a good education, usually beyond 
high school.

Foreign Competition: With many foreign 
workers being paid pennies to the dollar compared 
to U.S. workers, is it just a matter of time before all 
manufacturing production, and many service firms, 
move overseas? No, and the reason is productivity.  
U.S. companies can compete with lower-cost foreign 
companies as long as U.S. productivity (output 
produced per period of time) is sufficiently higher. 
In the last decade U.S. productivity gains have been 
on a roll, but they haven’t applied equally to all 
industries. U.S. companies lagging in technology 
and modern equipment are the most vulnerable to 
foreign competitors.

Outsourcing: Outsourcing is the human side 

of foreign competition, since it results in U.S. jobs 
being physically moved to foreign countries. While 
outsourcing has occurred, and has occurred for a 
long time, it must be kept in perspective. Total out-
sourced jobs number about 10 million, out of a U.S. 
job base of 140 million. Also, outsourcing is par-
tially balanced by “insourcing,” which occurs when 
foreign companies put jobs in the United States. 

Today, “insourced” jobs number about 6 
million.

Trade Deficit: Americans are buy-
ing more foreign-made products than 
we are selling to overseas buyers. This 
has led to a continuing trade deficit, and 
many wonder whether it is a sign of eco-
nomic weakness. It could, however, just 
be a sign of smart buying. If a product 
can be purchased from a foreign seller 
for a better price, then the buyer saves 
money, and the saving can be used to 
purchase other things. Foreigners have 

used their earnings to purchase U.S. investments, 
which has helped keep interest rates low and cre-
ated jobs in the United States.

Saving: The headlines say Americans aren’t 
saving money, but a big problem with this conclu-
sion is that all forms of savings aren’t included. 
Commonly omitted is the saving that occurs when 
stock values rise and housing equity increases. 
When these are included, U.S. saving has been in a 
historical average range.

Housing Market: Speaking of home equity, 
some financial analysts are predicting a big plunge 
in housing prices, that is, a housing crash, poten-
tially destroying billions of dollars of value that ho-
meowners have amassed in their homes. But while 
housing values may be susceptible to dropping in 
areas where rapid price escalations have occurred in 
the past — such as resort areas, river and ocean side 
regions, and large cities with little room to grow 
— in the great mass of America, including most of 
North Carolina, major drops in housing prices don’t 
appear to be in the cards.                                             CJ

Dr. Michael L. Walden is a William Neal Reynolds 
distinguished professor at North Carolina State Univer-
sity and an adjunct scholar of the John Locke Foundation.
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Some Questions About Higher Education ‘Diversity’

Letters
to the
Editor

One Reader Thanks Tribune Papers, Another Gives a Warning

The Chronicle of Higher Educa-
tion recently devoted an entire 
40-page section to “diversity,” 

packed with articles and advertise-
ments by schools, large and small, 
touting their 
commitment 
to diversity. 
A reader with 
no familiarity 
with Ameri-
can higher ed-
ucation would 
probably 
conclude that 
having more 
diversity is an 
unquestioned 
good — that one would no more ask 
whether it’s beneficial to have more 
diversity than one would ask whether 
it’s beneficial to have better health. 
Not once is there a hint of skepticism 
about the diversity movement.

There is something odd about 
the insistent adulation of diversity. 
Individuals don’t usually tell them-
selves, “I’d be better off with more 
diversity in my life. I’m going to listen 
to all the different kinds of music 
available, not just the stuff I’ve been 
enjoying.” Of course, we sometimes 
choose to try something new — a 
country music fan could tune into a 
Met broadcast because a friend said 
that she might enjoy the music in “The 
Marriage of Figaro” — but that isn’t 
the same as a determination that a 
more diverse array of music would 
necessarily be better.

Most institutions don’t treat 
diversity as a goal to pursue for its 
own sake. So what is it about higher 
education that makes diversity an ob-
ject to be pursued so zealously? I read 
through that section in The Chronicle 
looking for answers.

Philosophers distinguish be-
tween things that are intrinsically 
good and things that are instrumen-
tally good. Both positions seem to be 
represented in The Chronicle’s diver-
sity section. Let’s take a look at some 

arguments.
One writer contends that achiev-

ing academic diversity is a matter of 
“equity.” If that argument is sound, 
it would uphold 
the idea that di-
versity is intrinsi-
cally good, since 
the promotion of 
equity (or, to use 
a clearer term, 
“justice”) has 
long been regard-
ed as an ethical 
imperative. But 
the argument 
seems to have a 
fatal weakness: 
Everyone is di-
verse (or simply, 
different) along 
countless dimen-
sions, but the 
diversity move-
ment focuses on 
just a few of the 
ways in which 
people are differ-
ent to the exclu-
sion of all others.

Two people 
who happen to 
share the same 
national ancestry 
(Italian, let’s say) 
might be differ-
ent in a host of 
important re-
spects — political 
philosophy, religious beliefs, musical 
tastes, views on morality, interest in 
sports, willingness to volunteer to 
assist others, and so on. In fact, they 
might have almost nothing in com-
mon except the happenstance that 
both had one or more Italian ances-
tors. And even that admits of “diver-
sity” since Italy is far from being a 
homogeneous country.

So if diversity is a requirement 
of justice or equity, to whom must 
we be just? The diversity movement 
singles out only a few of the ways in 

which people are different and assigns 
a place of privilege to “membership” 
in a few groups said to be historically 
disadvantaged. That leads to two fur-

ther difficulties. 
For one thing, if 
you go back far 
enough, most 
people can trace 
ancestry to some-
one who was part 
of an oppressed 
group. An “Ital-
ian” might be 
descended from 
Etruscans, who 
were conquered 
and pillaged by 
Romans. What 
is so important 
about the history 
of one’s lineage? 
Justice is a matter 
of treating indi-
viduals fairly, and 
it’s hard to see 
why things that 
happened long 
ago should have 
any bearing on 
the way individu-
als living today 
should be treated.

A person 
designated as 
“African-Ameri-
can” might have 
had no ances-
tor ever held in 

slavery, whereas a person designated 
as “white” might have living ances-
tors who suffered terribly at the hands 
of Nazis or communists. He might 
even have suffered himself. If the 
intent of the diversity movement is to 
somehow try to make up for historical 
injustices, aren’t the groupings very 
poorly designed? But even if we 
devised better groupings, why should 
any of that matter in the decisions 
colleges and universities have to make 
regarding students and employees? 
Shouldn’t people be judged by more 

educationally relevant criteria?
A reply that might be made 

is that diversity is concerned about 
equity for groups, not individuals. 
The trouble there is that we can only 
deal with individuals. A decision to 
hire one applicant over another or 
admit one student over another does 
not affect the group to which diversity 
analysis has assigned them because 
groups are just abstractions. The im-
pact is always on individuals.

Maybe there is a more convinc-
ing “intrinsic” argument than this one. 
Until it is presented, though, I think 
we have to look doubtfully at the 
argument that diversity is necessary 
for justice.

Let’s look next at one of the 
common arguments that diversity 
is instrumentally good. It’s said that 
diversity in the classroom helps 
students learn to accept and interact 
positively with others who are differ-
ent. College, it is argued, should be 
about more than just learning various 
subjects; it’s also about learning about 
other people. Attending a “diverse” 
campus is thus doubly educational. 
How about that?

Several responses come to mind. 
First, college isn’t the only place 
where people learn about and to coop-
erate with others. Most of us do that 
from childhood on.  Even if they don’t 
personally encounter people who are 
racially or ethnically different, they 
are perfectly aware of the existence of 
such people and, thanks to modern 
communications, know that suc-
cessful individuals can be found in 
every group. The prejudices of ethnic 
insularity are overwhelmingly a thing 
of the past. Just as it’s often said that 
generals are preoccupied with the last 
war, so it seems that higher education 
leaders are preoccupied with solving a 
sociological problem of the past.      CJ

George C. Leef is executive director 
of the Pope Center for Higher Education 
Policy.

A person designated as 

“African-American” might 

have had no ances-

tor ever held in slavery, 

whereas a person des-

ignated as “white” might 

have living ancestors 

who suffered terribly at 

the hands of Nazis or 

communists. He might 

even have suffered him-

self. If the intent of the 

diversity movement is to 

somehow try to make up 

for historical injustices, 

aren’t the groupings very 

poorly designed? 

To the Editor,
Recently, I 

noticed a couple 
of letters to the edi-
tor in your October 
edition thanking 
The Rhino Times 
for making your 
newspaper avail-
able to readers in 
the Charlotte and 
Greensboro area. 
We do not get that publication in the 
Hendersonville area.

But we do wish to add our ap-
preciation to at least three media in the 
western part of the state for providing 

coverage of your governmental watch-
dog efforts through the John Locke 
Foundation of Raleigh.

Add our thanks to The Henderson-
ville Tribune, a weekly news magazine, to 
WHKP 1450 AM in Hendersonville for 
the radio version of Carolina Journal, and 
to WLOS-TV13 for “NC Spin.”

In the words of legendary broad-
cast journalist Paul Harvey, now we 
know “the rest of the story.”

Richard Waters
Hendersonville, N.C.

Dear Editor,
I just read your article regarding 

the illegal immigrants flooding our jails, 
and wanted to let you know that is just 
part of the problem.  Illegals from all 
over the world are causing problems in 
our state. If they’ve got the money, and 
believe me they do, from their illegal 
acts,  i.e., cigarette smuggling and money 
laundering, not to mention drugs, they 
can hire the best lawyer in the area and 
get by with anything they want to do.

I’ve been trying for over two years 
to get the government to act in removing 
an illegal Lebanese man that came to the 
U.S., was deported, went to Canada, got 
his citizenship there and returned here 
to N.C. where his brother lives, and has 
stayed here illegally.

People need to realize that the 
Mexicans aren’t our only problem; in 
fact, they are a small part of the prob-
lem.

When I wrote to the N.C. Gover-
nor’s Office asking for help, the e-mail 
I got back from them told me to contact 
Homeland Security.  Wouldn’t you think 
that perhaps it might have gotten a little 
more attention, had the request come 
directly from the Governor’s Office?

Open your eyes, Americans; be 
aware of what’s happening around you 
every day.

Hilda Davis
Beaufort, N.C.
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We Have North Carolina Talking!
   Every week, hundreds of thousands of North 
Carolinians watch NC SPIN for a full, all-points 
discussion of issues important to the state.  Poli-
tics • Schools • Growth • Taxes • Health Trans-
portation • Businesss • The Environment

   A recent poll showed 48% of North Carolina 
‘influentials’ — including elected officials, lobby-
ists, journalists, and business leaders — watch 
NC SPIN, with 24% saying they watched the 
show ‘nearly every week.’ Thousands of North 
Carolinians also visit NCSPIN.com and get the 
latest political news, rumors, and gossip from its 
weekly newsletter “Spin Cycle.”
   

   NC SPIN has been called ‘the most intelligent 
half-hour on North Carolina TV’ and is consid-
ered required viewing for those who play the 
political game in the Tar Heel State — whether 
they are in government, cover government, 
want to be in government, or want to have the 
ear of those in government.

   If your company, trade association, or group 
has a message you want political or business 
leaders to hear, NC SPIN’s statewide TV and 
radio networks are the place for you to be!  
Call Carolina Broadcasting (919-832-1416) for 
advertising information about TV or radio.

WLOS-TV  ABC Asheville   
WWWB-TV  WB�� Charlotte 
WJZY-TV  UPN�� Charlotte
WHIG-TV  Indep. Rocky Mount   
WRAZ-TV  FOX�0 Raleigh-Durham
WRAL-TV  CBS Raleigh-Durham
WILM-TV  CBS Wilmington
WFMY-TV  CBS Greensboro
WRXO-TV  Independent Roxboro
WITN-TV NBC Washington-New Bern
Cable-7  Independent Greenville  

Mountain News Network  
        (WLNN Boone, WTBL Lenoir)

Sundays 6am
Sundays 11pm
Sundays 6:30am
Sundays 10am, 2pm
Sundays 8:30am
Sundays 6:30am
Sundays 5:30am
Sundays 6:30am
Saturdays 6pm
Mondays 12:30am
Mondays 6pm
Tuesdays 6:30pm
Saturdays 9pm
Sundays 9am
Mondays 5:30pm
Tuesdays, 12:30pm

THE NC SPIN TELEVISION NETWORK (Partial)

By DEWEY PRICE
Business Correspondent

RALEIGH

N.C. Agricultural Commissioner 
Steve Troxler expressed disap-
pointment recently at an eco-

nomic impact study that concluded the 
State Fair generates no positive impact 
for North Carolina.

“This is really a surprise to us,” 
Troxler said at a press conference held 
in the bovine pavilion at the State Fair-
grounds. “Every year in the past we’ve 
been able to point to a net benefit to the 
economy of millions and millions of 
dollars. We just don’t know what hap-
pened this year.”

UNC-Charlotte economist Dr. John 
Cannonton, however, explained what 
happened this year. “Some economists 
unaffiliated with the N.C. Department 
of Agriculture did the numbers this year 
and, lo and behold, they just came out 
completely different.”

Cannonton explained that even 
though it attracts thousands of people 
to the State Fairgrounds in Raleigh ev-
ery year, and those people spend lots 
of money, there is no net impact on the 
state economy because this is just money 
they would have spent elsewhere if the 
fair had not been going on.

Troxler said that he was dismayed 

by the results and said he would search 
for another economist who would come 
up with different findings. 

“The State Fair is an important part 
of our North Carolina culture, and many 
believe that it is the most important thing 
my department does. I can’t let these 
results go unchallenged. Otherwise it 
would look like a lot of effort for noth-
ing,” he said. 

Some of the key findings in Dr. 
Cannonton’s report were:

•Almost all the fairgoers are from 
North Carolina and they said they would 
have spent their discretionary funds 

somewhere else in the state rather than 
at the fair, so their spending cannot count 
as net state economic activity.

•The majority of fair workers live 
in other states and spend little of their 
wages in North Carolina.

• Cash collected by private park-
ing-lot owners is often understated and 
not reported for income-tax purposes.

• Traffic jams create a significant 
loss in productivity to motorists who 
are not traveling to the fair. The traffic 
situation also significantly adds to air 
pollution.

•Significant funds are spent on 

overtime pay for Highway Patrol offi-
cers, Raleigh police, and Wake County 
sheriff’s officers. Criminal activity 
increases in other areas because fewer 
officers are on their regular patrols.

•While the rides might provide 
a few brief thrills, fairgoers would be 
much better off buying self-help books 
or DVDs.

The author also studied the eco-
nomic effect of the numerous state offi-
cials spending lots of time at the fair but 
was unable to reach a conclusion. 

“The taxpayers may be better off 
to have some politicians out at the fair 
goofing off instead of coming up with 
new ways to spend public dollars, but 
I was not paid enough to thoroughly 
research that issue,” Cannonton said.

Even though he disagreed with 
the findings, Troxler said the $150,000 
paid for the study was a bargain. “It 
didn’t really cost taxpayers any money. 
We got a grant from the Golden LEAF 
Foundation.”

Cannonton has been asked to do 
two other studies, but Troxler said he 
might reconsider whether those are 
really needed. One is a report on the 
economic impact of publicly financed 
farmers markets. The other is a report 
on the economic impact of Troxler’s de-
partment itself.                                         CJ

Even the massive sales of the many culinary delights at the State Fair aren’t enough to 
create a net positive economic impact, according to a report by economist Ima Statgeek. 
(CJ photo by Don Carrington)


