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North Carolina Owns, Operates

Ports and a Profitable Railroad
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Editor
and BOB FLISS
Contributing Editor

RALEIGH

An addition to the state budget ad-
justment bill approved this sum-
mer by the General Assembly and

signed by Gov. Mike Easley creates a com-
mission that will sell and lease property
owned by the state of North Carolina.

 The Commission on State Property will
be created within the state Department of
Administration. The commission will iden-
tify state-owned real property that is both
surplus and “suitable” for sale on the open
market or for lease. The commission also
will make recommendations about the dis-
position of state property. In making its rec-
ommendations, the new agency will con-
sult with real estate salespersons, brokers,
and appraisers.

The commission will be composed of
16 members: eight to be recommended by
the speaker of the House, and eight to be
recommended by the president pro tem-
pore of the Senate. The full legislature will
decide whether to approve the recommen-
dations. Members of the legislature are ex-
cluded from membership on the commis-
sion. Eight of the commission’s members
will serve one-year terms, eight of them will
serve two-year terms, and subsequent
terms of the members will be two years.

The commission will meet at least once
a fiscal quarter and other times as called by
its cochairmen. A majority of the commis-
sion will constitute a quorum for the trans-
action of business. A vote by the majority is
required for action taken by the group.

Real-estate salespersons, brokers, and
the public may make recommendations to
the commission, but the salespersons and
brokers are limited to a maximum of five
referrals, the law says. The commission will
report its recommendations to the Depart-
ment of Administration, the governor, and
the Joint Legislative Commission on Gov-
ernmental Operations.

The department will have 60 days to
respond to the commission’s recommenda-
tions. If the department does not concur, the
commission is to recommend the sale or
leaseback of the property to the governor

and the Council of State. The commission
will complete the transactions if the gover-
nor and Council of State approve the sale.

Real estate salespersons or brokers
whose recommendations were approved
for sale will be entitled to brokerage fees,
according to the legislation. To receive the
fees, the sale must meet the following con-
ditions: (1) agents must be licensed by the
state Real Estate Commission; (2) the trans-
action closes; (3) the brokerage fees do not
exceed those customary in the industry and
are consistent with the rules adopted by the
commission.

The law appropriates $200,000 in fiscal
2004-05 to establish the commission.

After its members are appointed, the
commission will meet to establish its guide-
lines and a disposal system. The Depart-
ment of Administration is to consult with
the Office of State Budget and Management,
the Department of Transportation, the Uni-
versity of North Carolina, and “all other
affected state departments, agencies and
institutions” to develop and implement the
disposal system.

“The purpose of the system is to estab-
lish a uniform real property disposal sys-
tem that will continuously identify state-
owned surplus real property, evaluate that
property, and dispose of that property as
appropriate,” the law says.

In early August the N.C. Department of
Administration had already begun the first
step in a process that has rarely happened
— returning a substantial piece of state-
owned property to the private sector.

Many properties in downtown
Raleigh’s historic Blount Street corridor will
soon be entrusted to a private firm, selected
by the state to restore the neighborhood in
accordance with the best “new urbanist”
principles.

Until creation of the property commis-
sion, the state continued to buy and build.
Land acquisitions during fiscal 2004 cost
$57 million, with nearly 20,000 acres added
to the state’s portfolio. Tracts for natural
resource conservation represented more
than three-fourths of all purchases.

By BOB FLISS
Contributing Editor

RALEIGH

In any look at real property owned by
the state, the North Carolina State Ports
Authority and the North Carolina Rail-

road Co. occupy special niches. There has
been little serious talk about privatization,
even though the enterprises represent mil-
lions of dollars worth of assets that could
potentially be realized by the state.

Nearly all the seaports in the United
States are owned by state or municipal gov-
ernment but only about half turn a profit,
the Reason Foundation reports. In this re-
spect, the N.C. Ports is probably doing bet-
ter than many in that it has been historically
self-sufficient for operating expenses. How-
ever, major capital improvements — for
example, harbor dredging and new con-
tainer-handling equipment — depend on
federal and state money.

The N.C. Ports Authority owns and
manages the ocean ports of Wilmington

and Morehead City, and also the inland
terminals at Charlotte and Greensboro. The
two ocean ports have historically had to
contend with the fact that they are rela-
tively far from manufacturing activity. Un-
til Interstate 40 reached Wilmington in 1990,
neither was served by an interstate high-
way.

On the other hand, the NCRR is debt-
free and is able to reinvest millions each
year in its tracks and related economic de-
velopment projects.

Since it is one state enterprise that actu-
ally makes money, NCRR proved an invit-
ing target during the recent budget crunch.
In 2001, $19 million of its earnings were
diverted to nonrail uses by the General
Assembly.

The N.C. Railroad Co. is unusual in that
it is organized as a private real estate invest-
ment trust but one in which all the stock is

The Visitors Center (left) and the Heck-Andrews House welcome tourists to Blount Street.
Carolina Journal Photo by Richard Wagner

% of Wake County Voters in January 2004 JLF Poll

$1 Billion for Triangle Rail?

Good Investment  27%

Not Good Investment  59%

Not Sure  14%
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On Oct. 4 in Raleigh, the John Locke
Foundation will present a lun-
cheon panel discussion about this

year’s political races and prognostications
for November. Participants will analyze
local, state, and national elections.

John Fund, political reporter for The
Wall Street Journal, will highlight the presi-
dential race, in addition to several key races
for Congress. Joining him in his look at
national trends will be John J. Miller, politi-
cal reporter for National Review.

In addition, John Locke Foundation
President John Hood will evaluate North
Carolina’s Council of State and legislative
races, and JLF senior fellow and Republican
strategist Marc Rotterman will handicap
several other political contests.

John Fund writes the weekly “Political
Diary” column for OpinionJournal.com.
Currently on leave as a member of the edi-
torial board of The Wall Street Journal, he is
working on a book about voter fraud.

Fund joined the Journal in April 1984 as
deputy editorial features editor. He became
an editorial page writer specializing in poli-
tics and government in October 1986 and
was named a member of the Journal’s edito-
rial board in December 1995.

Fund worked as a research analyst for
the California State Legislature in Sacra-
mento before beginning his journalism ca-
reer in 1982 as a reporter for the syndicated
columnists Rowland Evans and Robert
Novak. In 1993, he received the Warren
Brookes Award for journalistic excellence
from the American Legislative Exchange
Council.

He and former Pennsylvania Rep. James
K. Coyne are co-authors of the book Clean-
ing House: America’s Campaign for Term Lim-
its. Fund attended California State Univer-

Fund Highlights Election Preview Panel at October Luncheon

Calendar

sity where he studied journalism and eco-
nomics.

John J. Miller is National Review”s na-
tional political reporter, based in Washing-
ton. He is the co-author Our Oldest Enemy: A
History of America's Disastrous Relationship
with France (forthcoming in October 2004)
and author of The Unmaking of Americans:
How Multiculturalism Has Undermined the
Assimilation Ethic. He is currently writing a
history of the John M. Olin Foundation.

In addition to National Review, Miller
writes frequently for a variety of publica-
tions, including the New York Times, Wall
Street Journal, Reader’s Digest, The New Re-
public, Boston Globe, New York Post, and the
New Criterion. He is a contributing editor to
Philanthropy and the author of a Philan-
thropy Roundtable monograph, Strategic
Investment in Ideas: How Two Foundations

Reshaped America.
The American Prospect has called Miller

“one of the brightest young thinkers on the
right” and Washington Monthly dubbed him
a “rising star” among a “new generation of
conservative thinkers and writers.” But
those are liberal magazines and not neces-
sarily to be trusted.

Before joining National Review in 1998,
Miller was vice president of the Center for
Equal Opportunity, which he helped found
with Linda Chavez, and a Bradley Fellow at
the Heritage Foundation (as was Hood).

Cost for the luncheon, which will be
held at noon at the Brownstone Hotel, is
$20. For more information or to preregister,
call (919)828-3876, send an e-mail message
to events@ JohnLocke.org, or visit the Locke
Foundation website at www.johnlocke.org.

Shaftesbury Society

Each Monday at noon, the John Locke
Foundation plays host to the Shaftesbury
Society, a group of civic-minded individu-
als who meet over lunch to discuss the
issues of the day. The meetings are con-
ducted at the Locke offices in downtown
Raleigh at 200 W. Morgan St., Suite 200.
Parking is available in nearby lots and decks.

“Carolina Journal Radio”

The staff of Carolina Journal co-produces
a weekly newsmagazine, “Carolina Journal
Radio,” which appears in syndication on 19
radio stations across North Carolina. You
can visit CarolinaJournal.com to locate an
affiliate in your area. Also, subscriptions to
a monthly CD containing selected episodes
of the program are available by calling (919)
828-3876.                                                        CJ
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State Ownership of Railroad Dates to 1854
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Many public records unavailable

Overall purchases were up nearly one-
fourth over the prior fiscal year. It’s hard to
say whether taxpayers were getting their
money’s worth, partly because there is no
“one stop shop” for data on the state’s real
property inventory. The state’s property
holdings are as much public record as the
budget. But, paraphrasing George Orwell,
some public records are more public than
others.

That’s largely because while the state
was buying land last fiscal year, it wasn’t
able to come up with a few thousand dollars
to make its property records available online.
The N.C. State Property Office, a division of
DOA that functions as the “landlord” for
other state agencies, shut down the prop-
erty reports section of its Web site as long
ago as July 2000, in order to convert it to a
new server format.

Four years later, SPO officials still can’t
project when the data will be back online in
a form accessible to all citizens. They blame
the funding shortfalls of the last few bud-
gets for the lapse.

Department Director Joe Henderson
said the SPO has some standard reports
available upon request and will do special-
ized searches for a small copying fee.

With 650,000 acres in inventory after
last fiscal year’s purchases, there is a lot of
land to search. This works out to a little
more than 1,000 square miles out of a total
state land mass of about 48,700 square miles.

While the area may seem plenty in ab-
solute terms, North Carolina actually ranks
fairly low among other states in govern-
ment ownership of land. The Trust for Pub-
lic Land ranks North Carolina 46th among
all states for land that is “protected” by
ownership by government or nonprofit or-
ganizations.

Ownership by the federal government
accounts for about three-fourths of this acre-
age, with the state’s holdings adding a fifth,
and the rest owned by nonprofit organiza-
tions and local governments.

The state’s many land conservation
purchases follow former Gov. Jim Hunt’s
plan, announced in April 2000, to preserve
a million acres of green space through ei-
ther public or nonprofit ownership within
10 years. Significantly, the plan did not
provide a dedicated funding source. To date,
most purchases have been made under the
Clean Water Management Trust Fund or
the Natural Heritage Trust Fund.

The state also owns slightly more than
12,000 buildings with 96 million square feet
of space, and leases about five million square
feet.

Approximate value: $2 billion

Considering the varied age and condi-
tion of facilities owned by the state, every-
thing from college campuses to agricultural
experiment stations, determining a market
value would take an army of appraisers.

One yardstick might be comparing the
extent of the state’s land holdings to an
equivalent amount of farm real estate. The
U.S. Department of Agriculture estimated
the 2003 value of North Carolina farms,
including cropland, pastures, and build-
ings, at $3,100 an acre.

Rural real estate represents probably as
close to a lowest common denominator as
the market provides. However, some kinds
of property would be worthless or effec-
tively have a negative value, for example
wetlands, ownership of which promises
little but regulatory grief. Overall, about 60
percent of North Carolina is covered with
timberland.

Using the farm real estate yardstick, the
state’s 650,000 acres and the buildings stand-
ing upon them are worth more than $2
billion.

Even in what were supposedly a series
of austerity budgets, the state’s use of build-
ing space continued to grow, although per-
haps not as fast as it would have in a better
economy. For example, total owned and
leased space in 2000 was about 98 million
square feet. Then as now, about 5 percent of
the space was leased from private owners,
especially in Wake County.

The state has had some success in con-
solidating its leases, which may have slowed
the growth of rental outlays. At the end of
the last fiscal year in June, the state was
leasing 976 locations for five million square
feet at a cost of $54 million. At the same time
in 2001, this figure was 1,009 for 4.5 million
square feet, at a cost of $45 million.

Amid all this activity, it’s the state’s
university and community college systems
that represent a virtually bottomless money
pit. Most of the $3.1 billion approved by
voters in the 2000 High Education Bond
referendum has been earmarked to pay part
of a projected $6.9 billion in capital projects,
both new projects and renovations, identi-
fied in the state university system’s 10-year
plan. The bond money is supposed to pay
for 60 percent of most projects, with the
individual campuses responsible for the
rest.

The plan states that higher education’s

biggest capital needs will be for laborato-
ries and dormitories, especially as enroll-
ment is supposed to increase by 15 percent
systemwide between 2005 and 2010.

The higher-education system has been
acquiring a significant amount of property
over the last few fiscal years. The 180 acres
purchased in the fiscal 2003-2004 was actu-
ally a decrease from 218 acres in fiscal 2002-
2003 and 607 acres in fiscal 2001-2002. These
figures represent land the state is buying for
serious development, not to be taken off the
market for environmental consideration.

Overall, the state purchased 15,300 acres
in fiscal 2001-2002, and nearly 13,300 in
2002-2003, both supposedly austerity years
in which the budget was stretched thin by
the recession. But subtract land for parks
and wildlife habitats and only a few hun-
dred developable acres remain.

Another indicator of the state’s priori-
ties is that the corrections system acquired
264 acres last fiscal year after not buying
anything the prior two years.

Blount Street redevelopment

There’s been no lack of talk over the
past couple years about redevelopment
prospects for the Blount Street area, espe-
cially as Raleigh has simultaneously been
adopting a “livable streets plan,” the cen-
terpiece of which involves construction of a
new convention center. Ultimately, the 2003
legislature passed a bill directing the state

owned by the state. The company opted for
REIT status for tax purposes in 1995, and
the state acquired the remaining private
shares in 1998.

NCRR’s history of state ownership be-
gan as early as 1854, when the Atlantic and
North Carolina Railroad was chartered, with
the state initially providing two-thirds of
the capital. President Scott Saylor explained
that in the 19th century, railroads were re-
ally the only blue-chip investments around,
so when the state had a budget surplus,
investing the money in a railroad seemed
like the thing to do.

NCRR’s principal asset is the 317-mile
railroad line from Morehead City to Char-
lotte. The track is leased to the Norfolk
Southern Railway for its freight service,
which involves about 40 trains day. Also,
Amtrak runs six passenger trains each day
along portions of the track. The deal with
Norfolk Southern represents NCRR’s prin-
cipal source of income, a little less than $12
million last year.

The railroad lists nearly $46 million in
assets and nearly the same amount in
shareholder’s equity — meaning the state’s.
The company essentially has no debt except
for a small amount of current accounts pay-
able. Essentially everything the NCRR
makes over expenses goes back into capital
improvement projects, Saylor said. After
expenses, the company finished last year
with earnings of nearly $11 million.

The company also has major industrial
properties, in Wayne and Johnston coun-
ties, and some smaller sites in other loca-
tions. This complements the rail side of the
business in that NCRR has land to offer
industries that require rail access, Saylor
said.

NCRR’s biggest current project is re-
placing the railroad bridge on Highway 54
near Research Triangle Parking. The work
started early this year. Last year, the rail-
road completed an adaptive restoration of
the 130-year-old engine house in down-

town Burlington, the only remaining build-
ing from the historic Company Shops rail-
road yards. As rebuilt, the building is being
leased to Amtrak and the Burlington Police.

Presently, the N.C. Ports Authority is
going through a leadership changeover. Erik
Stromberg was forced to resign as chief
executive officer at the demand of the board
April 1, supposedly over irregularities in
his expense accounts. A replacement has
not yet been hired, although the experi-
enced Tom Eagar, chief operations officer,
has been filling in.

In the meantime, Gov. Mike Easley ap-
pointed Carl Stewart Jr., who served as
speaker of the N.C. House from 1976-80, as
the authority’s new chairman. Stewart took
office in late July.

The trend over the last decade has been
fewer but larger vessels docking at both
ocean ports. Traffic at Wilmington has been
remarkably steady — a little more than 2
million tons of cargo a year annually, with
wood-pulp exports accounting for about a
fourth. Morehead City has experienced a
couple of slack years, with about 1.5 million
tons in fiscal 2003 and 2002, after a series of
years in which the port handled well over 2
million tons. Morehead City is not equipped
for container ships, rather it makes its money

off bulk cargo, especially phosphate ex-
ports, which accounted for better than a
third of all tonnage in 2003.

The ports statistics for fiscal 2004, just
released, showed an overall tonnage in-
crease of 24 percent, with a good share of
this coming from military traffic bound for
the war in Iraq.

Like NCRR, the N.C. Ports also dabbles
in the land-development business, with its
main asset a 205-acre industrial park on
Radio Island outside Morehead City.

The ports authority adopted a budget
in late June that projected revenues of $32.5
million for fiscal 2004. The budget identi-
fied capital projects worth $9 million, in-
cluding new construction, major mainte-
nance, and equipment purchases. These
were to be paid for out of a mix of state and
federal appropriations, debt, and income
from port operations.

The ports got a gift from the General
Assembly in the form of a $4 million appro-
priation for capital improvements. Eagar,
in a statement, said that the additional sup-
port will mean more capital projects get
done sooner. The appropriation will be split
equally between a crane-rail project in
Wilmington and industrial site improve-
ments at Radio Island.               CJ

to sell the property.
After publishing extensive studies and

hiring a gaggle of consultants, the DOA is
finally beginning to take action on recruit-
ing private developers to do the Blount
Street deal.

The SPO posted to its Web site an ad-
vertisement for potential developers inter-
ested in the Blount Street property to present
their qualifications.

The sale excludes the Governor’s Man-
sion, the state archives building, and a few
others. But 37 other structures are on the
auction block, mostly 19th- and early 20th-
century houses converted to office use.
About 275 state employees currently use
the buildings and will have their offices
relocated. The area also includes 18 parking
lots with about 1,200 spaces. The area cov-
ers eight city blocks and about 30 acres.

The state has the principles of “new
urbanism” in mind for the project — any
redevelopment program should be transit-
oriented, pedestrian-friendly, and mixed-
use.

The area is supposed to be one-fourth
to one-half mile from a projected station on
the Triangle Transit Authority light-rail sys-
tem, which should open in late 2007.

The state envisions predominantly resi-
dential redevelopment, with a mix of single-
and multi-family dwellings. There would
also be room for some office and retail space.

Ideally, the state is looking for a single
developer to do the whole project.            CJ

A Norfolk Southern train speeds over a old bridge near Kinston. The bridge was recently replaced.
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By DON CARRINGTON
Associate Publisher

RALEIGH

A  new ferry service across the
Currituck Sound in northeastern
North Carolina was scheduled to

begin Aug. 17 even though the boat had not
been delivered and an investigation of ille-
gal dredging continues.

Documents suggest that state and local
officials knew dredging would be required,
but proceeded with the project without the
proper permits.

The plan was for a 50-foot, 50-passen-
ger pontoon boat to run between the
Currituck County Outer Banks and the
Currituck mainland — a 10-mile, 25-minute
ride.

The Corolla landing site on the Outer
Banks side was damaged in April by an
NCDOT workboat, which used its propel-
ler to cut out a large section of the sound
bottom. News reports about the incident
surfaced in early July, when Jan DeBlieu,
Cape Hatteras coastkeeper with the North
Carolina Coastal Federation, issued a press
release. Ferry Division Director Jerry Gaskill
told newspapers the incident was an acci-
dent and happened when the boat got stuck
marking the channel. If intentional, the pro-
cess is known as “kicking” a channel. The
new channel is estimated to be 700 feet by 30
feet and 5 to 6 feet in depth. Previously the
area was 2 feet deep. DeBlieu told Carolina
Journal that she believes it was not an acci-
dent.

In response, the N.C. Division of Coastal
Management issued NCDOT a violation
notice June 28 for dredging without a per-
mit. The U. S. Army Corps of Engineers, the
EPA, and other government organizations
are investigating the incident.

Currituck County officials said the ferry

Plan to transport children will be of limited benefit

State Officials Questioned Over Illegal Dredging for Currituck Ferry

service was necessary because students liv-
ing on the Currituck County section of the
Outer Banks would no longer be able to
attend Dare County schools because of
crowding. They said the bus ride by land
was too long.

The General Assembly appropriated
$834,000 in June 2003 for the project. The
service was to be in operation on or before
May 1, 2004. Dredging was part of the plan
when that appropriation was made.

DOT officials in Raleigh provided CJ
documents related to the history of the
project, but have not responded to repeated
questions about the delays or identified
who was responsible for the dredging.

Penny Schmitt, chief of public affairs
for the U.S. Corps of Engineers in Wilm-
ington, told CJ, “It looks like there is some
type of violation. We are working with the

Basnight Construction Eludes Subcontractor, Bank Fails to Act

By DON CARRINGTON
Associate Publisher

RALEIGH

A fter The News & Observer of Raleigh
published a story in February about
his contract dispute with Basnight

Construction of Manteo, James Morris of
Elizabeth City thought it would be easier to
collect about $50,000 he was owed.

But, as of Aug. 20, Morris still didn’t
have his money and he thinks that the po-
litical influence of Marc Basnight, president
pro tempore of the Senate and president of
Basnight Construction, has been a factor.

Basnight told The N&O that he was not
involved in day–to-day operation of the
company and that his cousin Jimmy
Basnight, who is secretary-treasurer, ran
the business.

The dispute involves a $5 million con-
tract to install a sewer system in Engelhard,
an unincorporated community in Hyde
County. A Chesapeake, Va. company, Pe-
ters and White, won the contract and sub-
contracted a portion of the work to Basnight
Construction. Basnight subcontracted an-
other portion of it to Morris’s company,
JMM Plumbing and Utilities of Elizabeth
City.

Marc Basnight was also responsible for
securing the grants for the state-funded
project.

“We got the grants through Marc
Basnight,” Sanitary District Chairman
Tommy Ethridge told CJ earlier this year.

According to Morris, Deputy Greg
Padilla, who handles collections for the Dare
County Sheriff’s Department, told him June
28 that the funds in Basnight Construction’s

Currituck County says it needs a ferry to bring students from the Outer Banks to the mainland.

other agencies at what needs to be done to
correct the situation.” She said the Corps
sent a letter to NCDOT on July 6 asking the
agency to cease work and fully explain the
details of the dredging activity. DOT asked
for an extension to late August to respond.

Schmitt also said previous applications
for dredging a channel at that location had
been rejected because of concerns about
environmental damage.

Currituck County officials have re-
sponded quicker than DOT to the Corps’
inquiries. A July 16 letter from County
Manager Daniel Scanlon to Corps officials
outlined who was responsible for various
project activities. The Ferry Division, he
said, would be responsible for obtaining
and operating the vessel, and installing the
docking systems at the mainland site.
Currituck County would be responsible for

bank account at RBC Centura in Manteo
had been secured but not released.

Seeking an update, Morris said Padilla
told him that the lawyer for the bank and
the county attorney were talking about the
situation.

“He said she was going to talk to Marc
about the situation,” Morris said. Padilla
was referring to Norma Mills, a close ally of
Basnight. Reached by phone this week,
Padilla said he was instructed by his supe-
riors not to comment any further about the
case. As county attorney, Mills provides
legal advice for the sheriff’s department.

Mills told CJ, “Greg Padilla called me
with a legal question within the last two
weeks. I have not talked with Marc Basnight
and have no intention of talking with him
about this matter.” She also said that she
had not talked with anyone at RBC Centura.

Immediately before taking the job as
Dare’s county attorney in February 2003,
Mills was in Raleigh as legislative counsel
to Sen. Basnight. She is also listed as assis-
tant treasurer for the Marc Basnight Cam-
paign, his political committee. That com-
mittee has its funds on deposit with RBC
Centura in Manteo.

The finance report filed with the State
Board of Elections in April showed that the
Marc Basnight Campaign had more than $1
million on deposit with RBC Centura and
that RBC Centura President Scott Custer
made a $2,000 political contribution to it in
April.

“The bank has been served by the sher-
iff and the bank has responded accord-
ingly,” said RBC Centura Associate Gen-
eral Counsel James Edmundson. “We put a

hold on the funds that were specified in the
execution and assume we will be paying it
out fairly promptly. Our customer is en-
titled to due process.” He told CJ that the
bank would normally wait 10 days before
taking the money out of a customers ac-
count. He said there has been no political
influence and that he has not talked to Mills.

“I am very comfortable with the way
the bank is handling this,” Edmundson said.

But weeks went by and the bank still
had not released the funds. Then in early
August, Basnight Construction came up
with another maneuver. The company
pledged the value of a vacant lot as collat-
eral for a bond, and convinced the Hyde
County clerk of court to recall the writ of
execution that led to seizing the bank ac-
count. Edmunson said he was responsible
for releasing the funds and said the delay
was partially due to him being on vacation.
He denied giving Basnight any extra time.

So Morris, who was about to collect his
money, now has to wait on the outcome of
an appeal, and then probably have to wait
upon the sale of the vacant lot.

Morris has been pursuing payment
since he completed his work in July 2002.
The first writ of execution was issued in
October 2003. It was based on a February
2003 judgment in Hyde County Court.
Padilla allowed the execution to expire be-
cause the lawyers from both sides were
trying to work things out, he told CJ last
year. They didn’t get worked out.

In May 2004 the Hyde County clerk of
court issued another writ of execution to
the sheriff of Dare County. That document
was an order for the sheriff to collect prop-

erty from Basnight Construction to pay a
$41,777 judgment. Interest of $4,258 and
court costs of $210 were added for a total of
$46,245.

 After the second order was issued,
Padilla told CJ that he would handle it like
any other order and that Basnight Con-
struction would not receive any special treat-
ment.

Reached at his Basnight Construction
office, Jimmy Basnight said, “He got a judg-
ment due to my ignorance, I just didn’t pay
attention to the paperwork. I am appealing
it and want to get before a jury.”

“I don’t owe him any money yet. The
contract says he will be paid when we are
paid,” he said. He said has not been paid by
Peters & White, and he disputed $29,000 in
the judgment against his company.

Jimmy Basnight acknowledged that he
will eventually have to pay. “He got the
court to swing his way and I am probably
going to have to pay him,” he said.

Morris is also pursuing justice on an-
other front. Jimmy Basnight and Marc
Basnight said there were no liens, lawsuits,
or judgments against the company when
they both signed a license renewal applica-
tion for Basnight Construction in Novem-
ber 2003.

Morris was angry over their failure to
acknowledge his judgment. He has filed a
complaint against Basnight Construction
with the General Contractors Licensing
Board.

A board official would not comment on
the complaint, but she said the board ex-
pected to take up the matter in the next few
months.                                                           CJ

the docking system at the Corolla end.
In subsequent meetings between the

Ferry Division and Currituck County,
Scanlon explained in his letter, the shallow
depth at Corolla was acknowledged to be a
problem.

It was determined that “the ferry would
require, at a minimum, eighteen inches of
water to operate and that there would be
times during the fall and winter months
that the required eighteen inches would not
be available,” he wrote. He said the school
system was told that alternative transporta-
tion would be needed for low water.

Charlie Utz, business officer of the
DOT’s Ferry Division, offered a conflicting
perspective. On July 28, The Daily Advance
of Elizabeth City reported that “Utz said
that neither the dredging nor any repairs
made to the sound will have an effect on
ferry service. He said the water’s depth in
the landing area, which could be as little as
2 feet if the channel is repaired, should not
affect the ferry.”

Trident Florida Trading Company is
building the boat in central Florida. Com-
pany owner Robbie Cunningham told CJ
the boat is finished but has not been shipped
because he is waiting for the U.S. Coast
Guard to certify the vessel.

Ferry intended to transport students

Currituck County School Superinten-
dent Mike Warren told CJ that about 12
students would be transported by the ferry
service this school year.

Advocates for the new ferry service
across the Currituck Sound pitched the
project as being necessary for the transpor-

Continued as “Ferry Plan,” Page 5



5
September 2004C A R O L I N A

JOURNAL North Carolina 5
State-owned institution to lose funding; president will leave

NC Textile Center to Become Part of Gaston College Next Year
By PAUL CHESSER
Associate Editor

RALEIGH

A  state-funded education and busi-
ness development center, which
recently came under scrutiny be-

cause of duplicative programs and classes
with nearby Gaston College, apparently will
be absorbed by the college next year.

The N.C. Center for Applied Textile
Technology also was questioned about its
paltry student population and outside teach-
ing jobs held by its president, Dr. James
Lemons. Last month the General Assembly
cut funding for his position, which will be
eliminated at the end of the year, in half.
Lemons denied the budget reduction was
related to his job.

“They did not specify what would be
impacted,” Lemons said.

But Debbie Clary, R-Gaston, House
Appropriations Committee cochairman,
said the $62,500 reduction was half of
Lemons’s $125,000 annual salary.

“The writing is on the wall,” Clary wrote
in an e-mail to Carolina Journal, “only Dr.
Lemons can't seem to read it!”

Last year the Textile Center was au-
dited by the state Community College Sys-
tem, which oversees the center’s budgeting
on a “pass-through” basis, but had exer-
cised little real oversight. The Textile Cen-
ter, organized as a nonprofit institution, has
received more than $1.2 million annually
since 1996 from the state as a flat appropria-
tion, accounting almost entirely for its bud-
get.

The audit found that the Textile Center
carried too few students in too many classes,
many of which unnecessarily duplicated
those at Gaston College. Auditor Bill Cole
recommended a review by the legislature
to incorporate the Textile Center into the
Community College System’s accountabil-
ity process.

In April this year, State Auditor Ralph
Campbell also reported that Lemons “cre-
ated the appearance of a conflict by accept-
ing outside teaching jobs.” Lemons at the
time taught four courses at the University
of North Carolina at Charlotte, three of

The North Carolina Center for Applied Textile Technology will likely become part of Gaston College.

which met during daytime hours when the
Textile Center was open.

The lack of students and Lemons’s avail-
able time to teach elsewhere led lawmakers
to believe that some of the Textile Center’s
funding could be put to better use. In addi-
tion to dropping Lemons, the revised bud-
get also takes $225,000 from the center and
moves it to the Hosiery Technology Center
at Catawba Valley Community College.

“They are doing an excellent job and
lost about $425,000 in federal resources,”
Clary said of the Hosiery Center.

The budget that passed in 2003 pro-

vided an inkling of what was to come for the
Textile Center. The bill called for the State
Board of Community Colleges to study: the
mission and purpose of the center; its dupli-
cation of courses and programs; its funding
and expenditures; the students and indus-
try it served; and its status in the Commu-
nity College System. The board was to de-
termine by Oct. 30, 2004, whether the center
should remain independent under the sys-
tem as it is presently; transition into a com-
munity college; be dissolved and transfer
its property from the state to Gaston County;
or “be otherwise administered.”

Lemons said he believed the Textile
Center was still viable and suffered in the
previous audits because of unfair compari-
sons. He said that although the center holds
similar classes, it should not be considered
a community college, because much of its
resources focused on industry support and
training.

A CJ investigation last September found
that of the 412 classes the Textile Center
reported that it conducted for the 2002-03
school year, 231, or 56.5 percent, had five
students or less. Forty-nine classes, or 12
percent, had two students; 73 courses, or 18
percent, recorded only one student. In ad-
dition, some students contacted by CJ said
they weren’t in classes that the center re-
ported they attended.

Lemons said that if the Textile Center
continued as an independent institution, it
should be a source for new-product devel-
opment and testing, and as an aid with
technical assistance for businesses.                            CJ

Continued From Page 4

Ferry Plan Will Be of Limited Value

tation of schoolchildren, but documents
suggest that improving transportation for
resort workers was a significant goal. New
schools coming into service should elimi-
nate the school-crowding issue that was the
main reason given for the ferry service.

Currituck County officials said the new
ferry service was necessary because Curr-
ituck public school students on the Outer
Banks would no longer be able to attend the
closer Dare County public schools. They
said the bus ride for students to the main-
land would be too long. Since there are no
public schools on the Outer Banks section of
Currituck County, Currituck had a long-
standing arrangement with Dare County to
accept Currituck students. Currituck paid
Dare County a per-student tuition expense
based on actual costs.

Dare County School Superintendent
Sue Burgess told CJ that because of crowd-
ing in its elementary schools the Dare school
board decided in 2002 that Currituck el-
ementary schoolchildren would be phased
out of the Dare system.

But the crowding situation has changed
since Currituck officials first requested the
ferry service. Burgess acknowledged that
her system should have room for the
Currituck students in 2005, but the decision
would be up to the two school boards to
negotiate.

State Senate President Pro Tem Marc
Basnight of Dare County was the driving
force to appropriate money for the project.
The legislation establishing the service
stated that the ferry was to be in operation
on or before May 1, 2004 — coincidentally
just before the start of the tourist season.
NCDOT spokesman Bill Jones told CJ the
delay was due to certification issues be-
tween the builder and the Coast Guard

A Jan. 28, 2003, memo from Ferry Divi-
sion Director Jerry Gaskill to DOT Secretary

Lyndo Tippett gave an overview of the
project including cost estimates and dredg-
ing requirements. At the conclusion of his
memo, Gaskill discussed the involvement
of two individuals in the planning process.

“As you are aware we have been hav-
ing ongoing discussions with Mr. Earl Slick’s
representative Allen Ives,” Gaskill wrote.
“These discussions have centered on Mr.
Slick’s support of this project and the pros-
pect of Mr. Slick’s participation someway in
this project financially. At this juncture,
although Mr. Slick continues to fully sup-
port this route, he is concerned about a
perceived conflict of interest with his finan-
cial participation. Because Mr. Slick does
not want to project any perception prob-
lems for both himself and DOT, he had
declined to participate at this time.”

Earl Slick is the founder and owner of
the Sanderling Inn, which now does busi-
ness under the name of his company Turn-
pike Properties. Allen Ives is an employee
of Turnpike Properties. The Sanderling Re-
sort, Spa and Conference Center is located
in northern Dare County next to the
Currituck County boundary.

Ives told CJ about his involvement in
the meetings: “What I was doing was find-
ing out if it was going to happen. We wanted
to see if employees could ride.” He said his
boss had never considering financing it.
“Financing was not something I was autho-
rized to do. If he ever indicated that, I was
not part of it,” he said.

Another letter dated Feb. 3, 2003 from
Currituck County Chamber of Commerce
President Willo Winterling to Ferry Divi-
sion officials highlighted the movement of
workers. “Although this project is being
considered as a means to transport school
children, it presents a greater opportunity
to provide year-round support to our busi-
nesses on the Outer Banks and further en-
hance our growing tourism industry,”
Winterling wrote.               CJ

For more than 12 years, Carolina Journal has provided its
thousands of readers each month with in-depth reporting,
informed analysis, and incisive commentary about the most
pressing state and local issues in North Carolina. With a
particular emphasis on state government, politics, the General
Assembly, education, and local government, Carolina Journal
has offered unique insights and ideas to the policy debate.

Now Carolina Journal is taking its trademark blend of news,
analysis, and commentary to the airwaves with a new program
— Carolina Journal Radio.

A weekly, one-hour newsmagazine, Carolina Journal Radio
is hosted by John Hood, publisher of Carolina Journal, and
features a diverse mix of guests and topics. Education reform,
tax policy, the state legislature, affirmative action, air pollution,
freedom of the press and the courts — these are just a few of
the subjects that Carolina Journal Radio has tackled since
the program began production in May.

Currently broadcast each weekend on 19 commercial radio
stations – from the mountains to the coast – Carolina Journal
Radio is a one-of-a-kind program that seeks to inform and
elevate the discussion of North Carolina most critical issues,
and to do so in a fair, entertaining, and thought-provoking way.

For more information or to find an affiliate of Carolina Journal
Radio in your community, visit www.CarolinaJournal.com.



6
September 2004 C A R O L I N A

JOURNALNorth Carolina

National News In Brief

No money, performance link

A study released in late July by
the Nelson A. Rockefeller Institute
of Government reports that state
and local governments increased
K-12 spending by 39 percent be-
tween 1997 and 2002.

The study did not link student
achievement, but the Wall Street
Journal cross-referenced spending
increases with the National Assess-
ment of Educational Progress read-
ing scores, and found virtually no
link between spending and perfor-
mance.

“Even after adjusting for infla-
tion and growth in pupil enroll-
ment, real spending was up nearly
17 percent. And it went up in every
state, even those with strict tax and
spending limits,” the Journal re-
ported.

Their findings: Some states
show improvements despite lower
spending increases while others
spend more yet make no dent in
their scores.

In an editorial the Journal said,
“The real problem is that, notwith-
standing the $370 billion the states
spend each year on K-12 public edu-
cation, it remains a rare American
monopoly. The question so few of
them are addressing is this: Is there
any other part of American life that
would receive tens of billions of
more dollars if it kept showing no
improvement in performance?”

Pay to play

According to a USA Today sur-
vey, state high school sports asso-
ciations in 34 states say at least some
school districts are charging stu-
dents to play sports. “The number
of public schools that impose it is
growing,” the newspaper reported,
“an assertion that state associations
base mainly on anecdotal evidence
— what they hear informally from
schools — because most states do
not track how many schools charge
fees.”

USA Today found that fees typi-
cally are $75 to $100 for each partici-
pant nationally and more often are
charged for sports than for clubs
and activities.

Districts often waive or reduce
fees for students in free or reduced-
lunch programs “and sometimes are
capped at several hundred dollars
for families with children in several
sports.”

Some school districts have
implemented “stealth” versions of
pay to play around the country,
clothed as transportation fees,
equipment fees or donations.

Revamp early education

The American Association of
Colleges for Teacher Education
called for what amounts to a com-
plete make-over of the nation’s
early-childhood education system,
urging both private and public sys-
tems to raise standards and salaries
with the aid of taxpayers, colleges,
and private enterprise. Its report
said local, state, and federal govern-
ments must raise qualifications
while helping to keep private pre-
school affordable for middle-class
and poor families.

Reported by USA Today.        CJ

Easley Finds Some Funds for Poor Schools
General Assembly session ends with flurry of education changes, decisions

By PAUL CHESSER
Associate Editor

RALEIGH

Gov. Mike Easley, in an effort to par-
tially comply with a North Caro-
lina judge’s rulings to shore up

funding for schools in poor counties, in July
established a Disadvantaged Students
Supplemental Fund and stocked it with $12
million from unreserved cash balances left
over from fiscal 2003-04.

“Our belt-tightening over the past three
years has provided us with some additional
resources,” Easley said in a statement. “I am
directing these dollars to the classrooms
where they are needed most.”

A day after the governor announced
the new funding initiative, the N.C. Su-
preme Court upheld most of a lower-court’s
ruling in the Leandro case.

Manning warned state officials

In May, Superior Court Judge Howard
Manning Jr. warned Mike Ward, the state
superintendent of public instruction, and
Howard Lee, chairman of the State Board of
Education, that they needed to put forth a
“substantial effort… so that the required
resources are in place before the next school
year starts.”

Manning ruled in 2002 in the Leandro
case that the state inadequately funds low-
income school districts, and directed that
officials improve financing to ensure stu-
dents’ constitutional right to a “sound basic
education.”

In response, education leaders devised
a plan to spend $22 million to help poor
school systems in the coming school year —
which Manning endorsed as a good start.
However, the General Assembly failed to
fund the proposal in July after its mid-
biennial budget adjustments.

Easley issues executive order

Therefore, Easley acted on July 29.
“I had hoped that the legislature would

provide this funding,” he said. “It is im-
perative that we provide these resources
immediately so that they can be used in this
school year. I believe that there is sufficient
language in the totality of prior court deci-
sions in Leandro to give
me the executive author-
ity to take this action.”

Easley’s move to cre-
ate the supplemental
fund was by executive
order. According to his
press release, the Disad-
vantaged Students
Supplemental Fund will
“establish a performance-
based bonus system for
teachers in traditionally hard-to-staff
schools.” It will also allow eligible districts
to choose from a “menu of options” for
improving their schools, including profes-
sional development and training for teach-
ers and administrators, and devising after-
school programs and individual instruc-
tion plans.

The Department of Public Instruction
and the State Board of Education will ad-
minister the fund.

“If we are going to continue to build the
highly skilled workforce needed in this
economy, we cannot retreat on our commit-
ment to education,” Easley said. “We must
ensure that every child in every region of
our state has the opportunity for success.”

Easley said school districts will work
with specialized Local Education Agency
Assistance Teams to develop customized

plans for school improvement.
“There is no one-size-fits-all strategy

for education improvement,” Easley said.
“This plan gives schools the guidance, flex-
ibility and resources they require to ensure
the success of all their students.”

Easley overstepping boundaries?

State Sen. Hamilton Horton, a Forsyth
County Republican who is a vice chairman
of the education committee, said Easley
overstepped his constitutional authority.

“He’s acting, I understand, in his posi-
tion of director of the budget,” Horton said.
“He’s done that over and over, which really
bypasses the House and the Senate.”

Horton said that only the Assembly has
the authority to appropriate funds, regard-
less of a judge’s ruling.

“We’re dealing with a pretty profound
separation-of-powers issue,” Horton said,
“and it’s something to be approached with
fear and trembling. I don’t like these lines of
state government becoming so merged.”

Instead, Horton said Easley should have
called the legislature back
in for a special session to
address the issue. He said
that in the quick wrapup
of the budget negotiations
and the session, most
members didn’t realize
the Leandro funding had
been removed from the
bill.

“With a spotlight on
the issue, you might have

a quite different result,” Horton said.
“We should comply with (Judge Man-

ning’s ruling). In this case, we didn’t. That
brings up a constitutional confrontation,
but it’s not something the governor should
step into.”

Supreme Court validates Manning

A day after Easley supplied the funds,
the state Supreme Court announced its long-
awaited decision in the Leandro case.

After ruling in 1997 that the state was
required to provide the constitutionally
guaranteed “sound basic education” for stu-
dents in rural, poor counties, the court re-
turned the case to Manning to ensure its
implementation.

The judge determined in 2002 that the
state was failing to provide competent teach-

“I had hoped that the

legislature would pro-

vide this funding. It is

imperative that we pro-

vide these resources.”

— Gov. Mike Easley

ers and adequate funding for its poorer
school districts. The state, while stating it
would comply with Manning’s decision,
appealed.

With one significant exception, the Su-
preme Court concurred with Manning’s
2002 ruling. Justice Robert Orr, in his final
opinion before retiring, wrote that “that
there has been a clear showing of a denial of
the established right of… students to gain
their opportunity for a sound basic educa-
tion.”

However, the Supreme Court deleted
Manning’s requirement that the state pro-
vide educational programs for “at-risk” 4-
year-olds, saying that it was up to the state
to find solutions at that level of specificity.
Easley’s signature educational initiative has
been More at Four, which provides pre-
kindergarten programs for such children.

Working conditions, vacation bill

Meanwhile Easley unveiled prelimi-
nary results from the 2004 North Carolina
Teacher Working Conditions Survey, data
that enables public schools to zero in on
ways to improve the working conditions of
teachers and enhance the learning environ-
ment for students.

The study surveys teachers and admin-
istrators from across the state to assess sat-
isfaction in the areas of time, professional
development, facilities and resources, school
leadership, and teacher empowerment.

More than 34,000 teachers and admin-
istrators responded to the 2004 survey,
which was conducted online this spring.
Respondents represented 38 percent of all
educators in the state, 90 percent of schools,
and 100 percent of school districts.

“Keeping class size low, improving pro-
fessional development opportunities and
providing adequate planning time are just
some of the things that teachers report that
they need,” Easley said.

Initial findings from the 2004 survey
revealed that 48.6 percent of respondents
said they do not have reasonable class sizes
to afford them the time they need to meet
the educational needs of all students.

Also, Easley signed into law a bill that
creates a uniform calendar for public schools
beginning with the 2005-06 school year.

House Bill 1464 provides that public
schools shall open no sooner than Aug. 25
and close no later than June 10 except in
year-round schools.                                     CJ

Gov. Mike Easley unveiled preliminary results from the 2004 North Carolina Teacher Working
Conditions Survey on July 28.
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By STELLE SNYDER
Guest Contributor

CROSSNORE

T he Crossnore Acad-
emy, established in
1999, is one of the 100

original charter schools in
North Carolina. A part of the
well-known Crossnore School,
a residential facility that has
served children and families
with critical needs for almost a
century, Crossnore Academy
has as its core purpose the cre-
ation of a learning environ-
ment where every child can
find a personalized plan for
progress and success.

Modeled after the success-
ful program independently es-
tablished and operated for
some time at nearby Grandfa-
ther Home for Children, Crossnore Academy has quickly
established its own reputation for accomplishment.

The action note accompanying the academy’s recent
accreditation by the Southern Association of Colleges and
Schools, encouraged academy officials to add technologi-
cal resources and urged the staff to keep doing what they
were doing. This is high praise indeed from SACS, which
is known for its stringent standards and readiness to point
out every weakness.

Classes are held in a new education building named for
philanthropist Wayne Densch. The state-of-the-art school
building with a central library and media center accommo-
dates grades K-12, and a day-care center used by the
community and the youngest Crossnore residents.

Open at first only to resident students at Crossnore
School who previously moved from the school’s learning
center to the local Avery County schools, the academy now
includes students from the local community who can ben-
efit from the philosophy and approach to learning that
makes the academy unique in the area.

That critical difference is a conviction that every stu-
dent can learn when his efforts are supported and encour-
aged by teachers and curricula that work in harmony with
the student.

Students overcome their troubles

The complexity of the situations of many students,
many of whom have been placed at
Crossnore through the courts and social
service, preclude personal profiles, but
the scores and accomplishments of the
student body tell the story well. During
the past school year 13 students gradu-
ated from the academy. The class, almost
double the size of the previous biggest
class, was the largest class in the
academy’s brief history. Every student in
the school passed the end-of-grade ex-
ams and the grades they earned were all
3’s and 4’s.

This is profound success in a student body that is
comprised almost entirely of students whose previous
school experiences were marked by struggles and frequent
failures.

One student, diagnosed with Asperger’s Syndrome, a
condition often described as a threshold of autism, found
the calm and secure environment he needed at the acad-
emy. Reversing the situation in which he found himself at
the start of the year in the public middle school, he finished
the school year at the academy with significant progress in
both learning and the control of his condition. For this local
student’s family the importance of the presence of Crossnore
Academy in their community is immeasurable.

Marion Krege, an educator with 40 years experience,
leads the academy. That experience included several years
of working with students from Crossnore School who
became part of her DECA program at Avery High School.
Her positive interaction with these students, including
taking them to DECA competitions around the country
convinced Ms. Krege that each of them could profit in a
setting where their unique needs were met by instructors
who fully understood their background and potential.

Marshalling the best resources available, Ms. Krege
formed partnerships with the Duke Endowment and All

Kinds of Minds. Dr. Mel Levine, founder of All Kinds of
Minds, believes that students can make progress when
emphasis is put on their strengths and affinities and those
positives are the foundation from which to build up their
weaknesses.

Personal leaning evaluation key

Every resident student at Crossnore Academy has a
detailed personal learning evaluation at the Student Suc-
cess Center, located at UNC Chapel Hill. The results of the
evaluation are given to the Crossnore Academy staff mem-
bers so they will know how best to motivate and encourage
each student. The students are given the results of their
evaluation, too. For some, this is the first time in their lives
that they have heard positives things about themselves.
They have never been told that their weaknesses do not
equal insurmountable limitations. They can have dreams,
too.

Academy staff members are carefully selected to as-
sure their commitment to this different way of teaching and
their desire to work as a team to improve both the students’
development and their view of themselves as people who
can succeed. All Kinds of Minds provides on-going train-
ing and consultations.

The difference in attitude and achievement between a
child who has been made to feel that he is “dumb” because
he doesn’t learn in the typical school environment and the

behavior and accomplishment of that
same child when everyone in his life
wants to make the effort to teach him
using the strategies that match his learn-
ing strengths is no less than life-chang-
ing.

All Kinds of Minds uses the latest in
scientific research on the workings of the
human brain and equips everyone with
new ways to teach based on that re-
search. This knowledge does away with
old classifications, negative labels, and
the usual ways of structuring the school

day or the class setting and structure.
Visitors at the academy may wonder what is happen-

ing in such a nontraditional environment. The answer is on
the faces of the students — they are being engaged in the
process of preparing for a lifetime of accomplishment.

It is no simple matter to build the confidence of a child
who has been taunted or abused, convinced by the words
or attitudes of the authority figures in his life that he was
less-valuable than his peers. It is not easy to walk away
from the old philosophies of education and embrace what
has not been tried before. It is not easy to reverse course in
interpersonal relations and choose to emphasize the
strengths instead of perceived weaknesses. It is not easy to
be patient in the process of attempting great change.

But it can be done, and Crossnore Academy, a member
of the comprehensive school reform movement, is proof
that it can be done as a part of the public education option
through the flexibility of programming available to charter
schools.

Is it worth the effort? Absolutely. Crossnore Academy
is filling a unique niche in the educational market by
changing the lives of its students. By any measure, its
success has provided an impressive return on the invest-
ment.            CJ

Recently I saw the musical, Mamma Mia.
One of the songs reminded me of the re-
sponses to the recent Leandro court deci-

sion. The song begins, “Money, money, money,
must be sunny in a rich man’s world.” Like these
fictional characters, the education establishment
and media must believe money cures all problems,
and lack of money brings all woes. Right? We all
know money fixes what ails
you, or do we?

How many more studies,
reports, historical examples,
and plain common sense is
needed to realize that while
money is important, the way
you spend money is more im-
portant?

In the lawsuit, five poor
school systems sued North
Carolina and the State Board
of Education for not provid-
ing what is needed to gain a
“sound basic education.” Six
other urban systems decided to join the lawsuit. No
government system wants to be left out when “re-
sources” are being discussed.

I am not surprised the state and the State Board
of Education lost. Gov. Mike Easley applauded the
ruling and quickly found an additional $12 million
more for these systems. State Superintendent Mike
Ward said, “This is a case where I personally think
we win by losing, because it’s good for the kids.”
Did the taxpayers have a lawyer representing them
in the courtroom? I don’t think so!

Is more money the answer? Will it be good for
kids? Does the decision even mandate a solution as
mere money? The same day the court released its
findings, an article about education spending ap-
peared in the Wall Street Journal. The article, “What
Money Can’t Buy,” focused on a study recently
published by the Rockefeller Institute of Govern-
ment, “K-12 Education: Still Growing.” The major
point emphasized in the report is state and local
governments are willing to throw money at K-12
education. In fact, between 1997 and 2002 education
spending increased by 39 percent. The article went
a step further than the report and linked reading
test scores with increased spending. Interesting,
but not surprising, they “found virtually no link
between spending and performance.”

Here are a few examples of education spending
going haywire without focusing on student achieve-
ment.

Remember the Kansas City boondoggle? The
courts ruled that Missouri tried to flood the system
with money. This case cost the taxpayers more than
$2 billion, and the Kansas City schools became so
bad that they lost their state’s accreditation.

Want to get closer to home? Let’s take the
Phillip O. Berry Academy of Technology High
School in Mecklenburg County. This school opened
in 2002 with a price tag of more than $45 million.
Money was pumped into this highly technical, vo-
cational school. The Chamber of Commerce and
businesses rallied around the new school. As of
Aug. 5 this was the only low-performing traditional
school in the state. Meanwhile, Gaston College
Preparatory, a charter school in rural North Caro-
lina that squeezes every nickel to build a modest
school in a peanut field, is an “honor school of
excellence.” Gaston College Preparatory has plenty
of poor minority students, but the students excel
despite the odds, and the lack of money.

Back to the musical, the second line of the song
from Mamma Mia says, “Money, money, money,
must be funny.” I don’t think the situation is funny
at all! Every county commissioner, and General
Assembly member will face unbelievable pressure
next year. They will be asked to fully fund educa-
tion with no questions asked, because of court
rulings. The question is whether the court decision
requires more money. I believe the mandate is for
effective education, which has little to do with more
money.              CJ

That critical difference

is a conviction that ev-

ery student can learn

when his efforts are

supported and encour-

aged by teachers…

Crossnore Academy in Crossnore, N.C. was established in 1999.
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Professors confirm errors in North Carolina public schools’ books

A Textbook Case of Recurring Errors
NC News In Brief

High court rules for schools

The N.C. Supreme Court upheld
July 30 most of a series of lower-court
rulings requiring the state to provide
a “sound” education to students in
poor counties, the Rocky Mount Tele-
gram reports.

Attorneys for the state asked the
state’s highest court in September to
throw out the 10-year old lawsuit filed
by Hoke County and four other poor
counties, saying they hadn’t proved
their case.

The state contended that it already
met its obligation to students.

In its nearly 10,000-word opinion,
the court said it was reconfirming a
ruling it made in 1997 when it said the
lawsuit could proceed and the matter
was sent to Superior Court Judge
Howard Manning. The judge later
ruled in favor of the school districts,
saying the state must do more to help
education in poorer counties.

The ruling was praised by top state
officials, including Gov. Mike Easley,
despite the fact that the state fought
orders from Manning, who since his
rulings has written letters urging more
spending by the state. Just a day ear-
lier, Easley announced he had pulled
$12 million from the state budget to
help struggling school districts.

More students take AP courses

The number of Guilford County
Schools students taking college-level
courses greatly increased in the 2003-
04 school year, the Greensboro News-
Record reports.

About 3,500 local high school stu-
dents took a total of 6,880 Advanced
Placement, or AP, courses last year.
Both numbers are up from the 2002-03
school year, when 3,128 students took
5,881 total exams.

The increases aren’t by chance;
district officials have made increasing
AP participation one of their main
academic goals in recent years.

The classes have a national cur-
riculum, so that students everywhere
are held to the same standards. At the
end of the course, students take an AP
exam and those who score a 3 or higher
on a scale of 1 to 5 can earn credit at
most colleges.

County releases bond money

For the better part of four months,
the Guilford County commissioners
have argued about, haggled over, and
voted on releasing $2 million in bond
money that would help create class-
rooms for the controversial High Point
school reassignment plan, the Greens-
boro News-Record reports.

Each time, the vote was either to
delay or reject the release, despite
making similar funds available to other
school projects in the county.

July 22, one of the 11 commission-
ers who had twice voted against re-
leasing the funds changed his mind
and the outcome.

The final tally was 6-5 along party
lines, with the board’s six Democrats
voting to release the money left over
from a $200 million bond issue that
voters authorized in 2000.

The money will help build per-
forming arts and technology labs at
two of the three High Point high
schools that students were assigned to
by a lottery.     CJ

By MAXIMILIAN LONGLEY
Contributing Editor

RALEIGH

In the June/July, 1999 issue of Carolina
Journal, Managing Editor Andrew
Cline wrote an article about North

Carolina’s method of selecting textbooks.
The article explained how the N. C. Text-
book Commission, which is responsible for
determining which textbooks may be used
by school districts all over the state, had
allowed textbooks
containing factual er-
rors to be approved.

Although pro-
posed new textbooks
were reviewed by
parents, teachers,
and school adminis-
trators, reviewers
were not required to
have expertise in the
subjects dealt with in
the textbooks.

Cline’s article
recommended that
people with appro-
priate expertise help
in the evaluation of
textbooks so as to
weed out outright
mistakes, not merely biased viewpoints or
slanted coverage of a subject.

Historians still find errors

Do serious errors continue to slip past
the N.C. Textbook Commission’s textbook
evaluation process? A recent CJ analysis
found that some of these textbooks con-
tained mistakes that had previously been
flagged by outside experts. Historians con-
firmed that the assertions were, indeed,
errors.

Decisions concerning textbooks are
made by the State Board of Education in Oc-
tober based on recommendations by the
Textbook Commission, a 23-member body
consisting of teachers, administrators, and
parents of all grade levels appointed by the
governor. The commission, in turn, is ad-
vised by Regional Textbook Evaluation
Committees, whose members work on rec-
ommendations every summer.

A North Carolina-approved textbook
entitled Biology: The Dynamics of Life
(Glencoe/McGraw Hill, 2000), was de-
nounced vehemently for its numerous er-
rors by biologist David L. Jameson in a 1999
review. The review was written for The
Textbook Letter, a publication of the Text-
book League, a private organization based
in California, which evaluates textbooks.
Among the many errors catalogued by
Jameson: The textbook says that “[r]eptiles
reproduce by laying eggs on land,” which
Jameson calls a “false absolute” in light of
those reptiles that “produce live offspring
and don’t lay eggs at all.” The textbook
asserts that all amphibians spend the early
stage of their development in water, al-
though, as Jameson says, with some types
of amphibians, “[t]he adults lay their eggs
(or carry their eggs about) in terrestrial
habitats.” The textbook also misreports the
way in which biologist Charles Darwin got
a key insight for his theory of natural selec-
tion from the work of economist Thomas
Malthus.

North Carolina has approved a chemis-
try textbook called Chemistry: Concepts and
Applications (Glencoe/McGraw Hill, 2000).
In The Textbook Letter, chemistry Professor
Ronald P. Drucker pointed out a key mis-
take in this book. The authors of the text-
book state the Heisenberg Uncertainty Prin-

ciple as holding “that it’s impossible to
measure accurately both the position and
energy of an electron at the same time,”
putting “energy” instead of the correct “mo-
mentum.” Drucker’s review appeared in
1998, and discussed the 1997 edition. The
misstatement of the Heisenberg Uncertainty
Principle, however, persists in the North
Carolina-approved 2000 edition of Chemis-
try: Concepts and Applications.

CJ examined a couple of North Caro-

lina-approved history textbooks and found
what appeared to be errors in their cover-
age of American history. Two academic
historians confirmed that CJ had, indeed,
found errors. One of the historians CJ con-
sulted was William Barney, a history pro-
fessor at the University of North Carolina at
Chapel Hill. Barney’s focus of study is 19th-
century American history, with an empha-
sis on the Civil War. CJ also consulted Pro-
fessor Michael Chesson, who teaches his-
tory at the University of Massachusetts in
Boston and is the former chairman of the
History Department. Chesson also special-
izes in 19th-century American history.
Chesson has written reviews of history text-
books for h-net and for the Textbook League,
and he helped work on a report by the
Washington, D.C.-based Fordham Institute
that assessed state history standards (North
Carolina got an “F”).

Misleading American history

Errors Barney and Chesson agree exist
in North Carolina-approved American his-
tory textbooksinclude:

• In the high-school text The American
Pageant: A History of the Republic (2002), a
graphic gives the status of the different
states and territories in the United States,
with respect to slavery, after the Compro-
mise of 1850. The table indicates that the
territories of New Mexico and Utah were
“open to slavery by [the] Compromise of
1850.” However, in the case of New Mexico
there was the bracketed notation “[Free
1850],” and in the case of the future territory
of Kansas there was the bracketed notation
“[Free 1859].” A bracketed date, according
to the textbook, means “date of abolition [of
slavery] by Territorial Constitution.”

The bracketed dates are misleading.
The New Mexico territory, a large area tak-
ing up much of the modern Southwest, did
not abolish slavery in the 1850s. In 1850, the
territory applied to Congress to be admit-
ted to the Union as a free state, but this
request was denied. Although very few
slaves were actually held in New Mexico,
the territorial legislature in 1856 and 1859
passed laws recognizing slavery. The 1859
law was a full-fledged slave code.

In the case of Kansas, the voters of that
territory approved an antislavery constitu-

tion in 1859, but the constitution did not
become effective until early 1861, when
Congress granted statehood to the terri-
tory. Until that time, the federal authorities
in Kansas insisted that slavery was legal,
with one territorial judge, on the eve of
statehood, striking down an antislavery law
passed by the territorial legislature.

• Another North Carolina-approved
textbook — American History, published by
Globe Fearon in 2003 — also has errors. In

discussing the Vir-
ginia and New Jer-
sey plans, the
former of which
formed the basis for
the U.S. Constitu-
tion in 1787, the text
says (p. 200) that
“both [plans] also
called for two new
branches of gov-
ernment. The ex-
ecutive branch
would enforce
laws. The judicial
branch would in-
terpret laws and set
up courts.” In fact,
neither the Virginia
Plan nor the New

Jersey plan, nor indeed the final version of
the Constitution, allowed the judicial branch
to “set up” federal courts. The federal courts
were either to be established by the Consti-
tution itself or to be created by Congress.

• Another assertion in Globe Fearon’s
American History is that, under the U.S. Con-
stitution, “Congress could not interfere with
the importation of African slaves for 20
years,” that is, until 1808 (p. 201). It is true
that the Constitution allowed “any of the
states now existing” to import slaves for 20
years without congressional interference
(except for a $10-per-head import duty).
However, even during the 20-year interval,
Congress could still forbid slave imports in
states that did not choose to “admit” slaves.
Congress did, indeed, exercise this author-
ity in 1803.

Congress enacted a law in that year
saying that anyone who imported black
slaves into a state that had forbidden such
importation would have to pay huge fines
and have his ship confiscated. Since only
South Carolina allowed slave imports in
1803, this statute provided stiff federal pen-
alties for anyone who imported slaves into
any other state. In 1804, Congress prohib-
ited the importation of foreign slaves into
the recently acquired Louisiana Territory.
So Congress did, indeed, have the power to
“interfere with the importation of African
slaves” before 1808, even though congres-
sional power was under some limits until
that year.

• One other error in American History is
on Page 386, and has to do with the Fugitive
Slave Act passed by Congress in 1850: “Be-
fore the Fugitive Slave Law [of 1850] went
into effect, an escaped person might escape
to freedom along the Underground Rail-
road to free states. Now, there would be no
escaping to safety anywhere in the United
States.” In fact, federal law since 1793 had
provided for returning fugitive slaves to
their masters, even if the slave escaped to a
free state. What was distinctive about the
1850 Fugitive Slave Law was that it was, in
Chesson’s words, “a much stronger mea-
sure, with real teeth for enforcement ,” in
contrast to the weaker 1793 version.

Attempts to speak with staff at the Text-
book Adoption Services section of the state
Department of Public Instruction were not
successful by press time.               CJ
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Educators Rediscover the Value of Playtime for Students

CarolinaJournal.com is Your Daily Launching Pad to
the Best North Carolina News, Analysis, & Opinion

• Reports and columns on the legislature, politics, culture, and local
government from Carolina Journal editors and reporters.

• Carolina Journal Publisher John Hood’s exclusive “Daily Journal.”

• Timely links to important stories and editorials from the state’s major
newspapers, magazines, and other media organizations.

• Instant access to state & national columnists, wire reports, and the
John Locke Foundation’s other public policy web sites.

See what one Raleigh paper called “Matt Drudge with Class”

Your Home on the Web for North Carolina Public Policy

The John Locke Foundation’s brand new, completely redesigned home page is
your best source of research, analysis, and information on the critical public
policy issues facing North Carolina state and local governments.

A fully searchable, comprehensive database of reports, studies, briefing
papers, datasets, press releases, events notifications, and articles can provide
an excellent starting place for those drafting legislation, researching policy
issues, preparing news stories, planning political or lobbying campaigns, or
seeking information with which to be an informed voter and citizen.
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By KAREN WELSH
Contributing Editor

RALEIGH

The bell has finally rung on recess, or
lack thereof, in the public schools in
North Carolina. This occurred after

the State Board of Education overwhelm-
ing adopted a “Healthy Active Children”
policy focusing on obesity, cardiovascular
disease, and diabetes found in alarming
numbers among children across the state.

The new directive, mandating students
across the state be given enough recess and
physical activity to experience positive
health benefits, is expected to be fully imple-
mented in the 2006-2007 school year.

It may be the cliche “too little too late”
for the generation of children already forced
into a sedentary lifestyle while waiting for
a break to run, stretch themselves, and play
after the schools they were attending de-
cided to do away with recess in order to
teach the core curriculum required by the
current test-based system.

Children victims of obesity

In most cases, however, the teachers
still allowed the children to chug high-ca-
loric drinks and eat high-fat snacks of chips
or cookies. The results have been devastat-
ing, said Dianne Ward, professor of nutri-
tion at the University of North Carolina at
Chapel Hill during an interview with Darren
Freeman of The Virginian-Pilot of Norfolk.
“Kids are getting fatter, and many are get-
ting fat enough to get ill, not just face health
problems when they get older.”

Carolyn Dunn, a food and nutrition
specialist for the Department of Family and
Consumer Sciences at North Carolina State
University, said overweight and obesity
problems have become “one of the most
critical health issues” facing the nation to-
day. “Overweight is an issue for all age
groups, all races and all socio-economic
levels,” she said in a May 2003 article for The
Forum. “Sixty percent of adults in the United
States are overweight. Our children are fol-
lowing in our footsteps: There are twice as
many overweight children and three times
as many overweight teens today as two
decades ago.”

A 2002 issue of the North Carolina Medi-
cal Journal warned that physical inactivity
was one of the main culprits in the obesity
epidemic plaguing the children in the state.
“Unfortunately, North Carolina has reduced
the amount of time it allows children to
spend in physical education and recess,”
the preface to Kristie K. Weisner’s article

“Reading, Writing and Gaining Weight in
North Carolina Schools” said. “Cutting
down on physical education and recess is a
disservice to the health and learning poten-
tial of the children in this state.”

Weisner reported recess and other ac-
tivities requiring movement were virtually
discontinued to allow time to teach the
tested courses of reading, writing, and math-
ematics. “The ABCs program requirements
provide a perverse incentive for schools to
cut courses and activities that are not tested,”
she wrote. “Demands associated with the
ABCs program have led to the misguided
reduction of physical education classes.”

Ironically, Weisner said, the imbalance
in the school system pitting health against
activities had completely negated the re-
search showing regular physical activity
actually helps improve cognitive function,
mental acuity, and mental status.

In What Happened to Recess and Why Are
Our Children Struggling in Kindergarten, au-
thor Susan Ohanian said the test-based sys-
tem has dismantled a well-rounded and
common-sense approach to learning. One
of the casualties is recess. The loss of play-
time, she said, has resulted in undue stress
among schoolchildren.

However, the lack of play hasn’t
stopped on the playground. More and more,
children, even as young as preschool and
kindergarten, are not allowed a rest time or
playtime in the classroom.

In an article entitled “Kindergarten less
playful as pressure to achieve grows,” writer
Karen Brandon of the Chicago Tribune said
kindergarten teachers are being asked by
top administrators to remove dolls, blocks,
and other toys from the classroom in order
to make the children sit still and learn to
read and write. In an interview with Dick
Clifford, co-director of the National Center
for Early Development and Learning at the
University of North Carolina, Brandon
found kindergarten’s increasingly academic
orientation is beginning to lead more par-
ents to consider “red-shirting” their chil-
dren, waiting a year to send their children
to kindergarten.

Play encourages learning

Professors Edward F. Zigler and Sandra
J. Bishop-Josef of Yale’s Center in Child De-
velopment and Social Policy said the current
attack on play is misguided. “Research has
demonstrated the beneficial effects of play
for cognitive development, including lan-
guage skills/vocabulary, problem solving,
perspective taking, representational skills,
memory and creativity,” they said in a re-
cent article called “Play Under Siege.”

“Further, play fosters the development
of non-cognitive factors that are essential
for learning, including emotional self-regu-
lation… and learn to cooperate. Play has
also been shown to contribute to the devel-

opment of social skills, such as turn taking,
following rules, empathy, self-confidence
and motivation…”

In an article for the North Carolina Par-
ent-Teacher Bulletin, writer Dorothy Cald-
well, coordinator of the North Carolina Ini-
tiative for Healthy Weight in Children for
the state’s Department of Health and Hu-
man Services, said schools need to wake up
and become a part of the overweight solu-
tion. “Many people think of overweight
and obesity as strictly a personal matter,
but it is a serious health problem and there
are many things parents, schools, and com-
munities can and should do to address it.”

One option, Caldwell said, is to “Edu-
cate parents, teachers, coaches, staff, and
other adults in the community about the
importance they hold as role models for
children, and teach them to be models for
healthy eating and regular physical activ-
ity.”

Now that the warning bell has sounded,
time will only tell if the North Carolina
School Board can turn back the clock.
Weisner said anxious parents and students
will have to wait and see whether North
Carolina schools actually follow through
on more physical activity and play time for
the children.

She said it will be a daunting task be-
cause the state currently has no system to
monitor or assess any curriculum that is not
tested as part of North Carolina’s account-
ability program, making it difficult to track
each school’s individual progress.

Administrators and teachers have a lot
at stake if they give up precious moments to
teach the core curriculum, Weisner said.
After all, she said, they are offered incen-
tives and financial bonuses if their school
performs high on the “end-of-grade” tests.
On the other hand, they could be fired if the
students don’t perform at a certain level.

In a November 2003 Newsweek article
entitled “Reading, Writing, Recess,” writer
Peg Tyre said, “Principals know kids need
exercise, but they also feel the sting of fed-
eral and state legislation aimed at improv-
ing test scores and bolstering basic skills. If
it’s a choice between remedial math in-
struction and recess, math wins.”

As a result, there still may be no time to
play, Weisner said. It should come as no
surprise, she said, that schools continue to
use their limited resources to assure em-
phasis on tested subjects. Nothing will
change, Weisner said, unless there is state
support to broaden the focus on the educa-
tional experience of a child and the resources
are given to implement the changes.        CJ

Secretary of Education Rod Paige plays with Hudnal Elementary students in Inglewood, Calif.
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Course of the Month

A brand-new course that pays

The following announcement
came to CM’s desk in August from the
University of North Carolina at Chapel
Hill. The opening teaser of “Would you
like to learn valuable research skills
while being paid?” grabbed our atten-
tion. The fact that it appears to be a
goulash of CM favorites — academic
navel-gazing, subject matter hardly
tangential to the discipline the course
is listed under, use of multicultural jus-
tification to ward off the previous two
criticisms, plus professors tricking
undergrads into doing their research
for them — only sweetened the pot.

The announcement, verbatim:
New Course Offering for Fall 2004

and Spring 2005: ECON 199 THE SOCIAL

AND ECONOMIC HISTORY OF THE BLACK

PRESENCE AT UNC CHAPEL HILL

Would you like to learn valuable re-
search skills while being paid?

Are you interested in having your re-
search published?

Are you ready to make history at UNC
Chapel Hill?

This is your opportunity to uncover
the overlooked African American legacy at
Carolina!

Course Schedule: The Social and Eco-
nomic History of the Black Presence at
UNC

Chapel Hill (ECON 199) is a year-
long seminar on Wednesday from 11 a.m.
until 2 p.m (3.0 credits Fall 2004, 3.0 cred-
its Spring 2005) Enrollment: Limited to
10 students

About the course: The course will ex-
amine the role that African Americans have
played in the development of the nation’s
oldest state university from its beginning
to the present. One route of the course will
focus on particular eras (e.g. the period im-
mediately following the American Revo-
lution or the period of Reconstruction). A
second critical route will involve study of
specific groups of black Americans who
have played a vital role in Carolina history:
workers (both enslaved and free), crafts-
men, artists, students and faculty.

More than a lecture class, this course
is a hands-on research seminar designed
to teach students the art of social scientific
research. Students chosen to participate in
the class will receive a generous stipend for
the duration of the course. Students are ex-
pected to participate in the weekly semi-
nars, presentations, and the production of
a research project that explores an aspect
of the black experience at UNC at Chapel
Hill.

Final papers will be co-edited by Dr.
Archie Ervin and Dr. Robert Adams Jr. and
published by the Institute of African
American Research.

Faculty: The course will be team
taught by Dr. William Darity Jr., Cary C.
Boshamer Professor of Economics and Di-
rector of the Institute of African Ameri-
can Research, and Dr. Robert Adams Jr.,
Associate Director of the Institute of Afri-
can American Research.

To apply for course participation: Stu-
dents seeking to participate in this course
must submit a transcript and a 1-2 page
description of the type of research project
they would like to pursue and complete
over the course of the year. No prior re-
search experience is required. Selection for
the class will be determined by a selection
committee following a thorough review of
the materials.

Transcripts and project descriptions
should be turned in by August 6th, 2004
to Dr. Robert Adams, Associate Director
of the Institute of African American Re-
search. CJ

Higher Education

UNC-Chapel Hill Freezes Funds, Revokes

Recognition of Christian Student Group
By JON SANDERS
Assistant Editor

RALEIGH

For the second time in as many years,
the University of North Carolina at
Chapel Hill stands accused of dis-

crimination against a Christian student
group.

In December 2002, UNC-CH threat-
ened to withdraw official recognition and
benefits from the student group InterVarsity
Christian Fellowship and other Christian
student organizations, based upon the
groups’ desire that their leadership adhere
to the group’s religious beliefs, which UNC-
CH argued ran afoul of its policy of non-
discrimination. National public outcry and
the threat of a lawsuit prompted Chancel-
lor James Moeser to issue a statement ex-
pressing UNC-CH’s “wish to uphold the
principles of freedom of expression” and his
request to his staff “to allow IVCF to con-
tinue to operate as an officially recognized
student organization.”

Now UNC-CH has derecognized the
Alpha Iota Omega Christian fraternity,
freezing its university account and web ac-
cess and denying the group the ability to
reserve space on campus, apply for fund-
ing from student fees, or make use of other
privileges granted officially recognized stu-
dent groups. UNC-CH did not notify AIO
of the revocation of its official status. UNC-
CH derecognized AIO because the Chris-
tian student group sought to limit its mem-
bership to Christians. UNC-CH canceled
the group’s account despite the fact that the
group had not received student fees, but
had raised its own funds.

Tension in constitutional rights?

In fall 2003, Jonathan Curtis, UNC-CH’s
assistant director for student activities and
organizations, informed AIO President
Sergun Olagunju that the group faced
derecognition if it would not agree to a uni-
versity clause in the application form that
prohibits the group from
using religious affiliation
as a criterion for mem-
bership. The mission of
AIO, which has been an
officially recognized stu-
dent group since 1999, is
“to train Christian lead-
ers… by upholding the
Bible’s true standard of
righteousness,” AIO
members believed the
clause would interfere with the group’s
right to maintain its character and mission.
Olangunju asked Curtis whether he could
submit an addendum objecting to the clause
along with the application, but he was re-
buffed. Specifically, AIO was told that the
university would haul the group before the
Honor Court if it submitted an application
that it did not intend to abide by fully.

AIO chose not to submit the applica-
tion with the nondiscrimination clause, but
asked Curtis for an explanation in writing
for the Honor Court threat. Having never
received an explanation, AIO was surprised
to find, in late December, that its web ac-
cess had been removed. Curtis informed
them in February 2004 that the group had
been derecognized. In March, AIO was pre-
vented from conducting a transaction
through the Student Activities Fund Office,
because Curtis had instructed the SAFO to
cancel AIO’s account. AIO did not receive
money from mandatory student fees; the
group had raised its own funds.

Curtis is the same administrator who
had threatened IVCF and other Christian

groups with derecognition in 2002. CARO-
LINA JOURNAL sought his comments for this
report, but as of press time he had not re-
sponded.

AIO took its complaint to the Founda-
tion of Individual Rights in Education,
which describes itself as “a nonprofit edu-
cational foundation devoted to free speech,
individual liberty, religious freedom, the
rights of conscience, legal equality, due pro-
cess, and academic freedom on our nation’s
campuses.” FIRE is the same organization
that supported the IVCF against UNC-CH
and Curtis’ machinations in 2002.

FIRE President David French said
UNC-CH’s actions were “particularly dis-
appointing” since “[u]nlike some university
administrations, UNC’s leadership — be-
cause of its actions less than two years ago
— is intimately familiar with the constitu-
tional rights of religious students. UNC
lacks any excuse for its shameful actions.”

Moeser responded to FIRE’s charge by
arguing that UNC “must balance the con-
stitutionally mandated freedom of associa-
tion (provided in the First Amendment of
the U.S. Constitution) with constitutionally
required protection against discrimination
(found in both the Fourteenth Amendment
of the U.S. Constitution and Article 1, sec-
tion 19 of the North Carolina Constitu-
tion).” In order for a student group to be
officially recognized, Moeser wrote, the
group must “agree to abide by the
[u]niversity’s nondiscrimination policy by
allowing membership and participation
without regard to age, race, color, national
origin, religion, disability, sex, or sexual ori-
entation.”

Under this policy, Moeser explained,
“Baptist student groups are open to Pres-
byterian students; Jewish student groups
are open to Christian students; the Italian
Club is open to Korean students; and the
Black Student Movement is open to white
students.”

French, however, said, “A Christian
group has the right to be Christian, a Mus-

lim group has the right to
be Muslim, and a Jewish
group has the right to be
Jewish. It seems absurd
that anyone in a free soci-
ety would have to make
this argument, but time
and time again FIRE has
had to fight for this con-
stitutional right at univer-
sities.”

N.C. Rep. Tim Moore,
R-Cleveland, wrote to Moeser Aug. 13 to
urge UNC-CH to rethink its decision
against AIO. Arguing that each student
group “has the right to determine for itself
the membership of its organization,” Moore
wrote that “[a] Christian group has every
right to extend membership to only other
Christians, so too does a group of chess
players have every right to limit member-
ship to only those interested in playing
chess.” Moore wrote that “saying that a
group must welcome members who do not
follow the group’s purpose is unconstitu-
tional and is a violation of that group’s right
to associate with whom they may please.”

Moeser wrote that “[t]here is sometimes
a tension between the First Amendment to
the Constitution and the equal protection
provisions in the Fourteenth Amendment.”
Because the U.S. Supreme Court “has not
yet addressed this issue in the context of
student groups at public universities,”
Moeser wrote, “all public universities must
strive to balance constitutional rights and
protections,” and UNC-CH believes it has
struck the “proper balance.”

Moore argued, however, that the Su-
preme Court had sufficiently addressed the
issue. “In arguing the case of whether or
not the Boy Scouts of America can restrict
its membership to those who subscribe to
its creed, the court affirmed that an organi-
zation has the right to determine member-
ship opportunities,” Moore wrote. “I see no
difference in the Boy Scouts wanting to or-
ganize with like-minded individuals than
Alpha Iota Omega wanting to extend mem-
bership to other Christian students.”

In Boy Scouts of America v. Dale (2000),
the court had ruled that “forced inclusion
of an unwanted person infringes upon the
group’s freedom of expressive association
if the presence of that person affects in a
significant way the group’s ability to advo-
cate public or private viewpoints.”

Discrimination sans paper trail

UNC-Wilmington criminal justice pro-
fessor Mike Adams wrote about AIO’s
derecognition by UNC-CH in his
TownHall.com column. It “was accom-
plished without leaving a paper trail,”
Adams wrote, wryly noting that “college
administrators often try to do things in pri-
vate that they could never defend in pub-
lic.”

Comparing UNC-CH’s actions in 2002
with that of 2004, Adams wrote, “UNC once
trashed religious liberty in the name of di-
versity. Now the university trashes both
religious liberty and due process in the
name of diversity.”

UNC-CH set up a web page concern-
ing the issue (www.unc.edu/news/
FIRE.html), and on it the university released
a letter that Jimmy Satterwhite, “one of the
leaders of the Episcopal Campus Ministry
here at UNC,” wrote to Adams in response
to his column. Satterwhite said UNC-CH’s
action against AIO “seemed justified” since
“[d]iscrimination may be the reason” for it.

“Students on this campus have the
right to form an exclusive group, but it
would be wrong for the University to help
them do so,” Satterwhite wrote. “I happen
to be a member of an exclusive group, but
we would never imagine asking the Uni-
versity for funding or recognition. That
would clearly be a ridiculous request! Tak-
ing part of everyone’s money to fund a
group that won’t allow an entire group of
people atheists for example) to join just
seems wrong.”

Moeser wrote that UNC-CH’s recogni-
tion process would permit these member-
ship rules: a group such as AIO “can require
members to have an interest in the subject
matter of the organization and support its
work [e.g., ‘I affirm that I am joining the
College Republicans because I have an in-
terest in learning more about the organiza-
tion and because I support its objectives’]”,
or it “may require apprentice members to
pass an objective test on the subject matter
with which the organization is concerned
in order to become a full member”; or if its
“activities center around a core of beliefs,”
it “may require that its officers subscribe to
the tenets of the organization.”

French said that those exceptions
Moeser stated are not to be found anywhere
in the actual policy books or the applica-
tion that student groups must submit.
French said it’s obvious that “the value the
university seeks to protect isn’t so much the
inclusion as exclusion of groups that don’t
toe the line” regarding its nondiscrimina-
tion policy. “The university’s entire recog-
nition system exists as a vehicle for enforc-
ing its nondiscrimination policy,” French
said. “That is not viewpoint neutral.” CJ

UNC derecognized the

Christian group since

it wanted its member-

ship to be Christians,

counter to UNC’s non-

discrimination policy.
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For many people, collegiate athletics contribute
a huge portion of a college’s identity, even over
shadowing the schools’ academic programs and

research initiatives. College administrators see athlet-
ics as a way to reach out to possible donors, alumni,
supporters, and prospective students. Little wonder
that schools strive to field
quality teams in order to win
games, titles, bowl games,
and national championships.

Striving to win can be-
come, as Oakland Raiders
owner Al Davis put it, “Just
win, baby,” which can some-
times lead to colleges accept-
ing student-athletes solely as
athletes. Occasionally a stu-
dent-athlete with an inad-
equate academic resume or
criminal history is still given
a scholarship to a prestigious
university just for the game.

Most recently, the University of Miami (Fla.) an-
nounced it would allow linebacker Willie Williams to
enroll at the school despite his extensive criminal
record. Williams, according to USA Today, has pled no
contest to a felony charge resulting from setting off
fire extinguishers at his hotel during a recruiting trip
to the University of Florida. He also pled no contest
to a misdemeanor charge of hugging a woman with-
out consent. He has been arrested 11 times in five years.

In a letter to students and alumni, Donna Shalala,
Miami president and former Clinton administration
Health and Human Services secretary, explained the
school’s decision to allow Williams to enroll:

“This is hardly a perfect applicant to the
[u]niversity,” Shalala said. “Oh, how we love perfec-
tion — perfect grades, perfect character, and perfect
recommendations. Those are the easy ones! This young
man is not perfect and has made some bad decisions
— in friends, in behavior, etc. However, he is young,
and his file reveals academic talent as well as the bet-
ter-known athletic ability.”

While Miami is adding a player with a checkered
past, other schools have cut ties with players or re-
cruits that have recently been in trouble with the law.
Earlier this year, UNC-Chapel Hill basketball coach
Roy Williams withheld a scholarship offer to the state’s
all-time leading scorer Jameson Curry after he plead
guilty to two felony counts of marijuana possession
with the intent to sell or deliver. By UNC-CH policy, a
student-athlete convicted of a felony is immediately
ineligible. Curry later signed with Oklahoma State.

In April, West Virginia University withheld a
scholarship offer to running back Raymond Williams
after the Ohio prep star was arrested in connection to
the robbery and shooting death of a high school team-
mate. In May, Virginia Tech quarterback Marcus Vick
was suspended from the team after he was convicted
of three counts of contributing to the delinquency of a
minor. He also faces drug and reckless driving charges
in a separate case.

In Willie Williams’ case, Miami officials said that
he will be under strict review and considerations. But
would a Willie Williams be given the chance to attend
the University of Miami if he were a regular student
wanting to study political science or communications?
Chances are school officials would not be willing to
risk the safety of the entire student body for such an
individual.

Does Miami not know about the tragedies this
spring at UNC-Wilmington? Christen Naujoks, 22,
was killed by John Peck, 27, who failed to report a
felony and misdemeanor conviction on his applica-
tion. Peck later killed himself following a chase that
led to the Great Smokey Mountains. Another student,
Jessica Faulkner, 18, was allegedly killed by Curtis
Dixon, who failed to report a 2000 misdemeanor lar-
ceny conviction.

The safety of the entire student body should be
more important than a BCS Bowl berth or a Final Four.
Unfortunately, Miami’s decision and those like it sug-
gests the health of the athletics department is more
important than even the safety of students. CJ

Conservative Student Publication Criticizes

UNC-Chapel Hill’s Summer Reading Program
By JON SANDERS
Assistant Editor

RALEIGH

Conservative students at the University
of North Carolina at Chapel Hill are
criticizing the Summer Reading Pro-

gram again. The surprise is that this year, the
program’s selection, made for the first time
with an open selections process, was expected
to avoid the sort of criticism previous selections
endured.

This year’s choice, Absolutely American:
Four Years at West Point by David Lipsky, lacks
the overtly political agenda of socialist scold
Barbara Ehrenreich’s Nickel and Dimed: On (Not)
Getting By in America and the religious patina
of Michael Sells’ Approaching the Qur’an: The
Early Revelations. The assumption was that the
book, if it had any politics at all (Lipsky says
the book isn’t political), could be construed as
conservative. Nevertheless, the cover of the
Summer 2004 issue of Carolina Review, the student-run con-
servative publication at UNC-CH, proclaims that, with its
choice of Absolutely American, the Summer Reading Pro-
gram is “Still Not Living Up to Its Purpose.”

Not all conservative students share Carolina Review’s
perspective. When the selection of Absolutely American was
announced in the spring, Michael McKnight, head of the
Committee for a Better Carolina, which took the lead in
criticizing Nickel and Dimed, praised the book. He also
praised the nine-member committee for its openness.

Not intellectual enough for UNC-CH?

In the Review, publisher Steve Russell wrote that “while
Absolutely American looks like an interesting read, it fails
to further the goal of improving the intellectual climate.
Quite frankly, it is not an intellectual exercise, but rather
one designed to spark the same kinds of discussions you
hear on talk radio,” Russell said. “This is not the level of
intellectual discourse that should occupy a university.”

Russell criticized the program for “ignor[ing] the fact
that an intellectual exercise should be just that, and intel-
lectual exercise,” which “should introduce students to the
best of knowledge and should challenge those students.”
Thus, he wrote that while it is “valuable” to look at the
culture of the American military, the Lipsky book “does
not reach into the reader’s soul or truly challenge the reader
to think about truth or about beauty.”

Russell does not, however, give details on how to in-
troduce students to the challenging best of knowledge. He
wrote that it would not mean requiring incoming students
to read Plato or Aristotle, Shakespeare, or other greats. He
added, however, that “it wouldn’t hurt” for them to study
“the primary sources of our intellectual tradition.”

Absolutely American “opens up a lot of discussions for
students to think about their own lives at college and what
they want to accomplish,” committee chair Jan Bardsley,
an assistant professor of Asian studies and chair of the
Summer Reading Program committee, said when the Sum-
mer Reading Program Committee announced its selection
this spring. “While the experiences of UNC students and
West Point cadets are different, our committee felt that the
descriptions in Absolutely American would be an appropri-
ate springboard for exploring a wide range of timely top-
ics in the discussion sessions for our new students.”

The web page from the program (www.unc.edu/srp)
lists several topics for discussions. They include:

• “Absolutely American provides a glimpse into what
motivates the cadets to commit to four years at West Point.
How do their motivations change and develop during their
years at West Point? Why have you chosen Carolina, and
what have you come here to achieve?”

• “What is missing from Lipsky’s book that we need
to know in order to understand a West Point education?
How does living with the cadets affect his point of view?
What criticisms do you have of the book or the way it is
written?”

• “The epilogue of Absolutely American takes the reader
beyond the training of military officers and into military
careers and the fields of war. What do you learn about life
as a soldier or about military careers from the epilogue?
What else would you like to know about the life of a sol-
dier or a military leader after reading this book?”

• “Do you have friends or relatives who have served
in the military? Have you ever considered military or other

civic service? Did the book change your view of those that
choose to serve in the military? If so, how?”

• “Author David Lipsky explains how student honor
codes emerged as a strategy for containing student
rowdiness at schools such as West Point, Princeton, and
UNC-Chapel Hill. How do you understand the function
of Carolina’s Honor Code now?”

• “West Point cadets commit to five years of military
service after graduation. How might graduates of UNC-
Chapel Hill, a public institution, give back to the state of
North Carolina? What does citizenship or civic duty mean
to you? Should all young people be required to commit to
a period of public service?”

• “The title ‘[A]bsolutely American’ comes from the
quote by President Theodore Roosevelt (given on the face
page of the book) in which he describes West Point in 1902.
What does it mean to be ‘absolutely American’ today?”

Good guidelines stop “conversation cops”

Despite criticizing the book, Carolina Review praised
the Summer Reading Program’s guidelines for people who
would lead the discussions over Absolutely American. Staff
writer Matthew Pulley wrote that the guidelines are “sur-
prisingly comprehensive and clearly state that teachers
exist in the classroom to promote discussion instead of dic-
tate to their students what right and wrong thoughts are.”

Pulley was especially laudatory of the first two guide-
lines: “Students will engage in intellectual discourse, where
diverse perspectives are welcomed and encouraged,” and
“Discussion leaders will ‘lead’ discussion rather than serve
as ‘conversation cops.’” He contrasted that with English
instructor Elyse Crystall’s classroom behavior that landed
UNC-CH under investigation by the Department of
Education’s Office of Civil Rights.

Crystall had singled out a student in her class by name
in a classwide email for his “hate speech.” The student had
disagreed with her classroom discussion topic “Why do
heterosexual men feel threatened by homosexuals” with
an anecdote about his friend who had received a love let-
ter a homosexual and felt “disgusted and dirty.” Crystall
called his comments a “perfect example of privilege” for a
“white, heterosexual, [C]hristian male” to “feel entitled to
make violent, heterosexist comments and not feel marked
or threatened or vulnerable.”

Pulley asked rhetorically how UNC-CH could hold
such guidelines yet allow Crystall to keep her job.

On March 26, UNC-CH Chancellor James Moeser ad-
dressed the faculty council on the Crystall controversy, re-
minding faculty, “Our charge is to maintain an open at-
mosphere, one in which unpopular or controversial ideas
may be expressed, heard, but also challenged without any
fear of retribution. The primary role of a university is not
to espouse a point of view, but rather to provide a plat-
form for the expression of all points of view.”

“We must defend the right of those who have oppos-
ing views. That is the role of our academy and, indeed, the
right of all of us as individual citizens,” Moeser said.

“Some would argue that some ideas are so hurtful or
so harmful that we should not permit them to be ex-
pressed,” Moeser said. “But any effort to declare a particu-
lar point of view off limits is, in my view, not consistent
with our values as a totally free and open institution. The
better approach is to encourage speech on all matters, with
all points of view.”            CJ

Miami Goes Too Far

With ‘Just Win, Baby’

…So when he got back to West Point, Whitey gave his measurements
for the uniform to the Academy tailor. He’d decided to be an Infantry mud
crawler with his roommate, Rob “Harley” Whitten, and his buddy Anto-
nio “Iggy” Ignacio. “That’s when the stress just started building,” Whitey
says. One July night his Ranger platoon leader — a twenty-five-year-old
first lieutenant, hard-core — had taken him to a bar in Columbus, Geor-
gia, the low-roofed town outside Ranger headquarters. When they were
very drunk, the PL announced, “After the Rangers, I’m done.” Army life
had left him feeling cut off from everything that wasn’t Army. “I don’t
remember the last time I was out on a date — I don’t even know how to
act in front of a girl anymore,” the lieutenant said. “I’m so burnt, I just
want to get out.” Whitey kept thinking about it. “I was choosing what to
do with my life,” he says. Infantry meant sticking with the military for a
career. With his high rank, he knew he’d qualify for a slot in Aviation.
And Aviation — piloting helicopters — is a skill you can sell outside the
military. You could even fly helicopters for the FBI.

Excerpt from David Lipsky’s Absolutely American

Shannon Blosser
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Tax Breaks and Grants Cut Cost

of College by One-Third Since ’98Orientation: Walk Like a Toxic,

Half-Baked Educational Theory

Bats in the Belltower

The Aug. 6 issue of The Chronicle of
Higher Education featured a blis-
tering op-ed from Ohio State li-

brarian Travis McDade on the utter use-
lessness of “the privilege walk,” a favor-
ite exercise at university orientation ses-
sions.

McDade writes that the privilege
walk is “well-intentioned nonsense” and
“a toxic mix of half-baked educational
theory” that is “not only a waste of time,
[but] also has the potential to do harm.”
Usually set at a basketball court, the
privilege walk begins with students lined
up at half court, and they move forward
or backward according to their responses
to questions asked by a facilitator, until
someone reaches the baseline, at which
point the game ends.

There are “two equally pernicious
categories” of questions, McDade writes,
that are “designed to separate whites
from persons of color and males from
females.” The first category, “the bla-
tantly racist statements,” whose “central
assumption is that all persons of color
had a uniformly grim upbringing in poor
neighborhoods with broken families and
ill-equipped schools.” The second cat-
egory are “vague statements that stu-
dents can interpret in different ways,”
such as, “If you were ever denied em-
ployment because of your race, ethnicity,
or gender, take one step back” or, “If your
parents were professionals, take one step
forward.”

Here is how the potential to harm
manifests itself, McDade writes. “Stu-
dents of color are quickly conditioned by
the overtly racist statements to interpret
the vague ones in ways that reflect badly
on them… By the time in the privilege
walk that many of the vague questions
are asked, the students have gotten the
point and don’t bother to ask. They un-
derstand that when in doubt, persons of
color are to step back and whites are to
move forward.”

And how they move! “[T]he white
male students have begun trying to win”
and “mak[ing] larger and larger strides
toward the finish line at each opportu-
nity,” while “the African-Americans —
particularly the females, the group sup-
posed to do the worst in the exercise —
form another clique, sequestered off in
one segment of the court, usually chat-
ting about something unrelated to the
walk.” The end result is “to reinforce in
white students the very stereotypes” that
the orientation programs seek to over-
come, by showing the triumphant white
students at game’s end “a group of blacks
and Latinos packed together at the back,
not at all interested in the exercise.”

Worse, “the privilege walk builds
barriers that might not have otherwise
existed,” McDade writes. “Persons of
color rapidly develop an us-against-them
mentality and refuse to move forward or
backward except in lockstep,” and those
who “didn’t grow up in dire circum-
stances feel that responding to the state-
ments correctly would be both a betrayal
of their group and a public admission
that they are not ‘authentic.’”

McDade writes that the privilege
walk “doesn’t really teach anything” and
is based upon a very “silly” premise,
“that whites are going to see that stu-
dents of color have had very different
opportunities,” which is a message they

surely must have received in life before
ever arriving at college. It also teaches
that blacks are supposed to all have the
same miserable lives, making black stu-
dents feel excluded by stereotyping
them and using them as “interchange-
able pieces of window dressing” in or-
der to “educate whites.”

Life imitates The Onion

The Onion (www.theonion.com) is
a satirical weekly newspaper that fea-
tures made-up stories that frequently
spoof their real-life counterparts. On oc-
casion the articles hit very close to
home. Such as this one, entitled “Uni-
versity Indicted in Checks-for-Degrees
Scheme,” which appeared in the July
14 issue:

The University of Michigan has be-
come the 17th institution of higher learn-
ing to be implicated in the checks-for-de-
grees scandal rocking American campuses,
representatives from the Department of Jus-
tice reported Tuesday.

“We have strong evidence that the
University of Michigan granted academic
degrees to students in exchange for hefty
payments, often totaling tens of thousands
of dollars,” Deputy Attorney General James
B. Comey said. “In the process, thousands
of graduates have emerged with degrees, but
few or no skills applicable to everyday life.
And many are as unprepared to enter the
job market as they were when they first en-
rolled.” …

In addition to their twice-annual tu-
ition payments, University of Michigan
students pay hundreds of dollars in ancil-
lary fees…

Just two days later, on July 16, the
following item appeared on the
“Tongue Tied” (www.tonguetied.us)
web site, which is devoted to compil-
ing news clippings demonstrating “the
excesses of clueless crybabies”:

The Ann Arbor News reports that
students attending the University of Michi-
gan next fall will pay 2.8 percent more in
tuition than they did this year and get even
less for their money.

A budget approved for fiscal 2004-2005
includes some 122 job cuts, including 40
faculty positions, and reduced library
hours. School officials say they are work-
ing hard to preserve their core academic
mission.

Not to worry, though. There will be
spending increases in some areas.

There is money in the budget for an
annual Native American celebration, coor-
dinators for the lesbian, gay, bisexual and
transgender community and multi-ethnic
student affairs programs and for repairs and
programs at the Trotter Multicultural Cen-
ter.

News N.C. State won’t like

Several news organizations pre-
vailed in the Minnesota Supreme Court
in July against the University of Min-
nesota. The media outfits had sued the
university over its refusal to release the
names of candidates for its presidency
in 2002. The media argued that the
state’s “sunshine” laws concerning
openness in government necessitated
the university revealing the names. By
a 4-2 vote, the court agreed.        CJ
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A  reporter for USA Today, using data
from the College Board, the Office
of Management and Budget, and

the Internal Revenue Service, wrote a front-
page article that turned conventional wis-
dom on college costs on its ear.

Dennis Cauchon wrote in the June 28
issue that the tuition burden shouldered by
students at public universities “has fallen
by nearly one-third since 1998, thanks to
new federal tax breaks and a massive in-
crease in state and federal grants to most
students and their families.”

In his analysis, Cauchon focused on
“what students actually pay in tuition and
fees” as opposed to “the published tuition
price.”

He compared the present trend toward
greater college affordability, which he ac-
knowledged was “[c]ontrary to the wide-
spread misperception that tuition is soar-
ing out of control,” to the effect of the fed-
eral GI Bill for returning World War II vet-
erans.

“What made the difference,” Cauchon
wrote, is “a $22 billion annual increase in
grants and tax breaks since 1998.” That
amounted to an 80 percent jump in finan-
cial aid, Cauchon reported.

The eight tax breaks Congress has ap-
proved for higher education since 1997 also
helped. Tuition tax credits lowered the tax
burden of 6.5 million families by an aver-
age of $1,350, and tuition tax deductions
lowered the total tax burden of an addi-
tional 3.5 million families by an average of

$325.
Cauchon’s analysis has its critics, of

course. Patrick M. Callan, president of the
National Center for Public Policy and
Higher Education, a nonprofit research
group, told The Chronicle of Higher Educa-
tion Aug. 6 that Cauchon’s analysis was
wrong. “The article totally undercut the ar-
gument for increasing aid,” he said.

However, Sandy Baum, an economist
with the College Board, told Cauchon that
although college is a sizable family expense,
“the average student is much better off to-
day than headlines would have you be-
lieve.”

List price vs. actual price

“Other studies focus on the listed price
of tuition,” Cauchon wrote, which “[f]ew
people actually pay.” Instead, Cauchon
looked at “what students pay for tuition
and fees after grants, discounts, tax credits,
and deductions.” By doing so, he found that
students in 2003 paid, on average, only 27
percent of the listed tuition price at four-
year public universities, and only 57 per-
cent at private ones.

The net effect was that, from 1997-98 to
2002-03, the average tuition paid by stu-
dents at public universities fell by 32 per-
cent, from $1,636 to $1,115 — even though
the average published tuition price rose by
18 percent, to $4,202.

The average tuition paid by students
at private universities rose by only 7 per-
cent, to $10,684, while the average pub-
lished tuition price for private universities
rose by 20 percent.               CJ
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Now that we can stop talking about
Sen. John Kerry as the “pre-
sumptive” Democratic nominee, it

is worthwhile to take a look at the propos-
als he has put forth regarding higher edu-
cation.

The U.S. Constitution does not specifi-
cally give the federal government any au-
thority whatsoever in the area of education,
higher or lower, and the most radical (but
appropriate) thing we could hear from him
would be that he favors returning all re-
sponsibility for higher education to the
states and the people, per the Ninth and
Tenth Amendments.

No such luck.
Kerry’s higher-education ideas offer

more of the same kinds of policies and pro-
grams that we have had for the last several
decades — money and intervention.

Federal incentives for low tuition

First, he wants to provide federal finan-
cial assistance to states that keep tuition in
their public colleges and universities down,
which means increasing no more than the
rate of inflation.

He would commit $10 billion from
Washington to hand out to states that held
tuition increases down.

Now, public higher-education budgets
are “target-rich environments” for cost cut-
ting if politicians wanted to do that. If poli-
ticians weren’t afraid of being labeled as
“anti-education” for daring to suggest that
we could get just as much educational bang
by spending fewer bucks more wisely,
higher-ed budgets could be held down,
along with tuition increases. Wouldn’t it be
a good thing to give them more of an in-
centive to do so?

No. That’s be-
cause there isn’t nec-
essarily any connec-
tion between state
spending in higher
education and tu-
ition charged to stu-
dents.

Spending could
be increasing steeply
while tuition was
unchanged, a situa-
tion that Uncle Sam
would reward. On the other hand, if a state
that had established extremely low tuition
rates — such as North Carolina — decided
to increase them “too much,” it would lose
out on the federal money.

The problem with low tuition is that it
compels the taxpayers of the state to subsi-
dize parents who have children in college.
Most of the taxpayers are poorer than are
families with college students.

Why should other North Carolinians
pay taxes so that the sons
and daughters of well-to-
do Triangle professionals
or business executives
can attend Chapel Hill or
N.C. State at much less
than it costs to provide
that education?

Not only is there no
constitutional authority
for such a federal pro-
gram, but it would also
tend to deter states from more fairly appor-
tioning the cost of their university systems
to those who directly benefit from them.

Eligibility and affordability

The reason why Kerry wants to use fed-
eral spending as a mechanism to keep tu-
ition low is the notion that college is becom-

Can’t envision higher ed out of the federal box

Candidate Kerry’s Plan for Higher Education: More Money, Intervention

ing too expensive
for many people.

In a recent
speech, the candi-
date announced,
“At a time when
college is more im-
portant than ever,
too many Ameri-
cans can’t afford to
go.” The supposi-
tion that college is
more important

than ever is very doubtful, but let’s focus
on the question of affordability.

Manhattan Institute scholars Jay
Greene and Greg Forster recently published
a study entitled “Public High School
Graduation and College Readiness Rates in
the United States.” (The study is available
online at www.manhattan-institute.org/
html/ewp_03htm.)

Here is Greene and Forster’s conclu-
sion:

“By far the most im-
portant reason black and
Hispanic students are
underrepresented in col-
lege is the failure of the
K-12 education system to
prepare them for college,
rather than insufficient fi-
nancial aid or inadequate
affirmative action poli-
cies.”

Greene and Forster
found that in 2000, there were approxi-
mately 1.2 million high school seniors who
had taken the necessary courses and tests
to be eligible for college, and the number
of students who enrolled in higher educa-
tion that year was 1.3 million.

That’s right — in their hunger for stu-
dents, colleges and universities accepted all
the students who were eligible, and some

students who weren’t.
It turns out that the problem of good

students being kept out of college for finan-
cial reasons is on a par with the existence
of Big Foot.

Money for certain science majors

Kerry also proposes to spend $300 mil-
lion a year on a program to increase the
number of minority and female students
pursuing mathematics and science degrees.
Why? Because they’re “underrepresented.”
Political pitches like that are just about im-
possible for liberal politicians like Kerry to
resist.

But why should Americans care about
the gender and ethnic composition of math
and science students? The decision to pur-
sue a particular field of study and not oth-
ers is, after all, one that students make care-
fully. When women and minority students
major in fields other than math or science,
it’s because they believe that they are bet-
ter-suited to or have better prospects in
them.

If relatively few women and minority
students (not counting Asians as “minor-
ity,” of course) choose to go into math or
science, why should that be a matter of con-
cern to anyone, much less a problem call-
ing for federal legislation?

What we see here is not a national prob-
lem, but just a political calculation that a
few additional votes can be had by playing
to hard-core egalitarians who believe that
there must be something wrong if any cross-
section of America is not a perfect “rainbow
coalition.”

Presidential candidates always feel that
they must have policy ideas on just about
everything. Unfortunately, when the federal
government gets into terrain where it has
no business, those policy ideas do more
harm than good.              CJ
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Town and Country Mission Possible: Teams Combat Terrorism
Training includes countermeasures to “all hazards, all threats” in North Carolina
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RALEIGH

I t’s been nearly 10 years since America’s
most infamous domestic terrorist killed
168 people by blowing up the Alfred P.

Murrah Federal Building in Oklahoma City
in April 1995. But to Danny Turner, seed and
fertilizer inspector supervisor for North
Carolina’s Agriculture Department, Timo-
thy McVeigh’s legacy looms large over the
jobs of the 10 field specialists who work
with retailers that sell ammonium nitrate
to farmers and gardeners.

Relatively cheap and available, the fer-
tilizer commonly used in gardens and on
specialty crops was McVeigh’s weapon of
choice. Mixed with racing fuel, it had cata-
strophic results. The devastation McVeigh
inflicted and al Qaeda has threatened puts
Turner and his colleagues on the list of state
and local government employees engaged
in a massive, expensive effort to prevent
and respond to terrorist attacks.

Turner supervises the program that
enlists fertilizer dealers to voluntarily track
the sale of more than 100 pounds of ammo-
nium nitrate, as well as another potentially
dangerous item called anhydrous ammo-
nia. “Most dealers are pretty receptive to
it,” Turner said of about 600 retailers the
state invited to help with monitoring.

That doesn’t mean the state is keeping
a dossier on buyers. It’s up to retailers to
determine whether and when to keep notes
on who is buying large quantities of either
item. If an attack occurs and either fertil-
izer is suspected, law enforcement could
obtain the dealer list and ask sellers about
their customers. The program requires no
additional money, since employees discuss
the program during regular visits to retail-
ers.

$200 million to combat terrorism

 Other programs do have a price tag,
and as the third anniversary of the Sept. 11
attacks nears, anti-terrorism funding for
North Carolina has topped $200 million.
Since 1999, more than $186 million in fed-
eral grants has been received or allocated
to the state. The majority is used at the lo-
cal level by first responders, according to
Renee Hoffman of the Department of Crime
Control and Public Safety, which acts as the
state’s Homeland Security office. Another
$18 million in state funds was appropriated
by the General Assembly in fiscal 2001-2002.

Local emergency management officials
are using the money to train rescue person-
nel and outfit them with protective gear
such as gas masks and coveralls, and to buy
new, integrated radio equipment to ensure
police, firefighters, sheriffs and others can
communicate during their response to an
attack. The goal is to avoid radio problems
like those that plagued emergency work-
ers at the World Trade Center.

Establishing teams to recognize and
respond to biological and chemical attacks
has been a state priority. In 2002, a bio-ter-
rorism expert was hired to head the Office
of Public Health Preparedness and Re-
sponse. Dr. James Kirkpatrick oversees a
staff of 12, as well as seven public health
regional surveillance teams. Each is based
in a metropolitan area — Asheville, Greens-
boro, Charlotte, Durham, Fayetteville,
Wilmington, and Greenville — and serves
the counties surrounding it. Every team has
at least four members: a physician epide-
miologist, a nurse or Ph.D. epidemiologist,
an industrial hygienist, and an administra-
tive assistant. Three teams have a pharma-
cist, and all have a veterinary liaison.

Kirkpatrick describes his office’s mis-
sion with the acronym “CBRNE.” It’s an “all
hazards, all threats” approach to prevent-
ing and responding to chemical, biological,
radiologic, and nuclear events, as well as
explosions. That’s a huge landscape that
includes such menaces as anthrax, plague,
small pox, viral hemorrhagic fever, blister
agents, and toxic chemicals.

 “A great deal of progress has been
made,” Kirkpatrick said. “We have assets
in place.” His department’s resources are
also applicable in dealing with traditional
emergencies. In 2003, Kirkpatrick’s public
health command center was deployed in
response to SARS, Hurricane Isabel, the flu
season, and training activities.

Of all the ugly possibilities, Kirkpatrick
puts nerve agents at the top of his list. The
effects occur within minutes, he said, not-
ing Saddam Hussein’s 1988 gassing of the
Kurds in Halabja and the 1995 release of
sarin into Tokyo’s subway as examples of
the result. An antidote is needed immedi-
ately, he said.

That’s why the Centers for Disease
Control has begun shipping “chem-packs”
to states. Kirkpatrick expects to take deliv-
ery of North Carolina’s stockpile late this
year. Each pack contains enough drugs to
treat 1,000 people. The packs will be spread
among 40 or 50 locations, mostly hospitals
and health departments. The plan is to have
a “chem-pack” within 50 miles of every
person in the state, and Kirkpatrick hopes
to also meet a 50-minute guideline. That
would protect locations that are hard to
reach by car. A mobile reserve will be kept
in case of an attack on a large concentra-
tion of people.

Specialty teams in N.C.

A mass-casualty scenario is what keeps
Greensboro Fire Department Chief Johnny
Teeters planning and training his 30-mem-
ber Urban Search and Rescue Team — one
of 11 specialty teams created in 2002. Five,
including Teeters’ team, are ready for
“heavy” disasters such as collapsed con-
crete buildings. The other “medium” teams
deal with rescues from masonry and stick-
built structures.

 Like Kirkpatrick’s bio teams, Teeters’
personnel serve the counties surrounding
their base. Each person must undergo in-
tensive annual training to maintain certifi-
cation to respond to a variety of calamities
using knowledge, wits, and equipment.
They’re expert at breaching concrete walls,

using sounding equipment to hear tapping
or movement in collapsed areas, lifting
items off victims, working in confined
spaces, rappelling down buildings, recog-
nizing chemical and biological agents, and
decontaminating victims.

If an attack takes the team to water,
members can dive and perform swift-wa-
ter rescue.

“The whole world has changed… we’re
in a totally different arena in terms of safe-
guarding our citizens,” Teeters said. “You
and I know you can plan for all types of
events, but are they going to do it with
nuclear? With biological? We’ve got to be
prepared to take care of these mass casual-
ties.”

Gaps exist, despite preparedness

Despite the commitment of time,
people, and cash, vulnerabilities still exist.
Improvements to security at North Caro-
lina’s two seaports in Wilmington and
Morehead City are still in the design stage
even though $6.7 million has been allocated.
The state’s director of elections is waiting
for the federal Elections Advisory Commis-
sion to provide guidelines in case a terror-
ist attack disrupts the November election.
He hopes to have the plan in time for train-
ing of election officials on Sept. 2.

The Agriculture Department is so con-
cerned about food security that it has re-
quested $6 million from the Department of
Homeland Security to hire a 38-person team
of veterinarians and public health and ag-
ricultural specialists to conduct a risk as-
sessment, from farms to stores.

To one official, however, the biggest
hole in preparedness has nothing to do with
money or equipment. Craig Marks, direc-
tor of the Community Preparedness and
Disaster Management Program at UNC-
Chapel Hill and a police officer in Lilling-
ton, thinks too many people abdicate per-
sonal responsibility for their safety, and sim-
ply expect government to protect them from
threats and take care of them when some-
thing occurs.

The state hopes to address Marks’ con-
cern Sept. 12, when newspapers across
North Carolina will carry an eight-page in-
sert detailing the state’s preparations for a
bio-terrorism attack, and the emergency
plan every household should develop. Of
1.5 million copies, 150,000 will be distrib-
uted in Spanish to Spanish-language pa-
pers. The $140,000 cost is funded by a CDC
grant.               CJ

Durham sues loan manager

Tired of waiting for a federal inves-
tigation to be resolved, the city of
Durham has sued the woman who ran
its former small-business loan program
that collapsed under scandal three
years ago, the Durham Sun-Herald re-
ports.

The city accuses Anita Bennett of
Raleigh and her purported nonprofit
company, Triangle Economic Develop-
ment Corp., of fraud, breach of contract
and unfair and deceptive trade prac-
tices. It is seeking to regain some of the
money it lost through the program.

The lawsuit says Bennett failed to
ensure that loan recipients met the cri-
teria for the program, failed to prop-
erly document the loans, and didn’t
turn some loans over to a city-hired
bank for collection.

It also says she misled city officials
into believing that loan payments were
current, while at the same time collect-
ing unauthorized fees of $1,000 to
$2,000 from loan recipients.

Bennett did not return a phone call
for comment.

Beginning in 1999, the city loaned
$828,000 in federal grant money to 24
businesses in an effort to spark entre-
preneurial activity in low- and moder-
ate-income areas of the city. The city
hired Bennett’s Triangle Economic De-
velopment Corp. to run the program
and manage the loans.

After a federal audit found discrep-
ancies in 2001, it was revealed that
some loan recipients gave false ad-
dresses and had disappeared, while
others weren’t paying back their loans.
The Durham Police Department began
investigating, but the case was subse-
quently turned over to the FBI and the
federal Department of Housing and
Urban Development. That probe has
dragged on for several years, frustrat-
ing city officials who think the case in-
volves criminal activity.

Dell rumor grows in Triangle

The Dell buzz is growing in the
Triad, with several knowledgeable
sources saying the chances that the
computer giant might select the Tri-
angle for a 1,900-employee manufac-
turing plant appear to be improving,
the Triangle Business Journal reports.

 Sources handicapping the Triad’s
odds on the highly secretive effort
dubbed “Project Merlin” say a variety
of factors appear to weigh in the
region’s favor in winning Dell.

Those factors include low labor
and infrastructure costs, an available
work force, a prime location in the
Southeast with an enviable interstate
network, and a planned Federal Ex-
press air cargo hub.

Forsyth County’s economic devel-
opment agency, Winston-Salem Busi-
ness Inc., has applied to the state
Golden Leaf Inc. foundation for $41.4
million in grants that would be used
for community college training.

Sources say the deal could hinge
on what incentives the state agrees to
offer above and beyond the $68 million
publicly requested. Gov. Mike Easley
is said to have met with Dell officials
privately in early August.

Dell is planning to build a $40 mil-
lion, 400,000-square-foot manufactur-
ing plant and spend an additional $150
million on equipment. The plant would
employ almost 1,900 people.       CJ

Greensboro’s Urban Search and Rescue Team  undergo intensive training for a terrorism attack.
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New industry business model focuses on larger cities

Smaller Cities Struggle for Flights
By MICHAEL LOWREY
Associate Editor

CHARLOTTE

In 1998, 14 North Carolina com-
munities had scheduled airline
service. Today it is only nine. Even

that figure may be reduced in the fu-
ture, as recent trends in the airline
industry make it increasingly difficult
for smaller communities to maintain
meaningful air service even if incen-
tives are aggressively used.

Toward low-cost carriers

Since being deregulated in 1978,
the U.S. airline industry has been
largely dominated by airlines that fol-
low a pricing model built upon market
segmentation. So called “legacy” car-
riers, such as American, Delta, and US
Airways, use a complex array of fares
in an attempt to maximize their revenues. For travelers
booking at the last minute or who don’t stay over a Satur-
day night, fares are often brutally high.

Legacy carriers also operate mainly hub-based sys-
tems. The United States is a large country and contains a
multitude of population centers. Even in smaller commu-
nities, there exists a demand for airline travel. The problem
is there aren’t enough people going to any given location to
fill even a single flight a day. Airlines can serve this general
demand for air travel by operating large connecting points
(“hubs”) where passengers from outlying cities (“spokes”)
change planes to reach their desired destination.

New Bern is a classic example. In the third quarter of
last year, the top travel destination was New York City at
27 flyers per day. Six additional markets averaged at least
10 people a day. US Airways serves this demand by funnel-
ing people through its Charlotte hub. The seven flights a
day to Charlotte is the only airline service New Bern has.

In recent years, the legacy business model has been
attacked by “low cost carriers.” The low-cost -carrier model,
best exemplified by airlines such as Southwest, ATA, and
AirTran, is to control costs and offer a simpler fare structure
with last-minute fares that are more affordable.

Low-cost carriers typically focus on point-to-point ser-
vice, serving city pairs with enough de-
mand to fill up planes with minimal
amounts of connecting traffic. They also
generally do not offer flights to smaller
cities. The presumption is that travelers
from smaller markets will drive to bigger
cities to catch a flight.

Independence Air, the newest low-
cost carrier to serve North Carolina, high-
lights the trend. By October, it will offer
a combined 31 daily flights to Raleigh,
Greensboro, and Charlotte, and no flights
to anywhere else in North Carolina, from
its Washington Dulles Airport base of operations.

Low-cost carriers have about a 30 percent share of the
domestic air-travel market. This is projected to grow to 40
to 50 percent by 2010.

While low-cost carriers have done well recently, legacy
carriers have struggled. The two legacy carriers that pro-
vide almost all the state’s air service to markets besides
Charlotte, Raleigh, and Greensboro are both in immediate
danger of filling for bankruptcy protection. Delta Airlines,
which serves Asheville, Fayetteville, and Wilmington, has
lost $5.6 billion since 2001.

The situation at US Airways is bleaker, with an analysis
for its pilot union indicating the carrier likely will go out of
business by the spring unless it can further reduce costs. US
Airways serves New Bern, Asheville, Fayetteville,
Greenville, Goldsboro, and Wilmington from its Charlotte
hub. The carrier has dropped flights to Hickory, Winston-
Salem, Rocky Mount, Kinston, and Southern Pines in re-
cent years.

The only service by carriers other than US Airways and
Delta to cities outside the Piedmont are four Continental
and Northwest flights to Asheville.

Offering incentives to attract service

Given that the market will likely not provide addi-
tional service to North Carolina’s smaller airports, commu-
nities have sought to use incentives to attract flights. The

meager results to date illustrate the difficulty these com-
munities face in attracting minimal even airline service.

In 2003, Hickory, Wilmington, Kinston, Fayetteville,
New Bern, and Moore County (Southern Pines and
Pinehurst) formed a consortium to seek additional airline
service. The goal was to lure Corporate Airlines, a com-
muter air carrier, to fly from its communities to Raleigh.
Raleigh is a spoke, though one with considerable service
and low fares. Corporate was interested in flying the routes
but only if the communities provided substantial incen-
tives to cover projected losses.

The cities and Corporate eventually reached agree-
ment on a $5.4 million incentive deal. Corporate was to
offer at least three daily round trips between Raleigh and
the six cities using 19-seat Jetstream turboprop aircraft. The
communities themselves would provide $1.8 million in
incentives to Corporate. The amount individual airports
agreed to contribute varied widely, with the communities
without existing air service offering far larger amounts to
help get the service going. Kinston committed $280,000,
and Hickory offered $339,000. Moore County committed
just under $1 million. The three cities with existing flights
each offered less than $100,000 in incentives.

The consortium hoped to obtain the remaining funds
through a grant from the federal Small
Community Air Service Development
Pilot Program. SCASDP awards about
$20 million a year in funds to smaller
communities to attract additional airline
service. The consortium’s application,
however, was only partially successful.
It was awarded $1.2 million, not the $3.6
million it had hoped for. The flights never
began, as Corporate refused to fly the
routes for only a combined $3 million in
incentives.

New Hickory service

Hickory has since offered more money to attract airline
service of a different sort. In May, the city announced a
tentative agreement with Southeast Airlines. Southeast is a
Florida-based scheduled charter airline that specializes in
serving leisure markets and generally flies from secondary
airports. It serves St. Petersburg, Fla., not Tampa. Southeast’s
few flights in the Chicago area land at Gary, Ind., not
Chicago’s O’Hare or Midway airports. The limited air
service at these airfields makes it difficult to find connect-
ing flight to other destinations. The carrier also does not fly
on Tuesdays.

Hickory will provide $450,000 in incentives as part of
the deal. The airport has also obtained a federal grant for
infrastructure improvements to support the flights.

“This will make us an even greater hub than we already
are,” Millie Barbee, president of the Hickory Metro Con-
vention and Visitors Bureau, said to the Hickory Record.

The flights to Hickory would not be Southeast’s first
attempts to establish service to the state. The carrier flew to
Charlotte from St. Petersburg in late 2000 and early 2001.
The flights were not successful in large part because few
travelers were aware Southeast was serving Charlotte. In
an attempt to prevent a repeat, Hickory’s incentive pack-
age includes $250,000 on advertising.

A flight to St. Petersburg could begin as soon as Febru-
ary or March.            CJ

Independence Air will

offer 31 daily flights to

Raleigh, Greensboro,

and Charlotte — and

no flights to anywhere

else in North Carolina.

Southeast Airlines may begin flights to Hickory next year.

F rom time to time it is important to study the
history of nations and movements to anticipate
potential future social directions. To assist not

only in learning but teaching about eminent domain,
the Center for Local Innovation offers this lesson
plan.

• Philadelphia, Pennsylvania, July 4, 1776 —
Fifty-six men pledged their lives, fortunes, and sa-
cred honor in a Declaration of Independence that told
the king of England that the inalienable right to life,
liberty, and the pursuit of happiness — related to the
right to property and to seek
one’s fortune shall not be in-
fringed upon by the state.

• New York City, Dec.
15, 1791 — The first 10 consti-
tutional amendments known
as The Bill of Rights, are rati-
fied. The Fifth Amendment
states, “No person shall be…
deprived of life, liberty or
property, without due pro-
cess of law; nor shall private
property be taken for public
use without just compensa-
tion.

• Poletown, Mich., 1981 — The Michigan Su-
preme Court authorizes the city of Detroit to use
“eminent domain” on behalf of General Motors to
tear down private homes, schools, churches, and
hospitals in the name of economic development.

• Norwood, Ohio, June 15, 2004 —  Private homes
are declared “blighted/deteriorated” (a term often
associated with “tax increment financing”) so that a
new mall can be developed forcing five home and
business owners to move.

• Long Branch, N.J., spring, 2004 — The town
attempts to forcibly take private homes on the water-
front to build more attractive and expensive condo-
miniums in the name of economic development.

• Detroit, Mich., July 30, 2004 — The Michigan
Supreme Court, in a unanimous ruling in County of
Wayne v. Hathcock, reverses its Poletown decision.

The national landscape is littered with these types
of decisions. Arizona, Mississippi, Colorado, and
others have been or are attempting to use eminent
domain in the name of economic development.

The most recent case is in New London, Conn.,
where an attempt is being made to remove estab-
lished homeowners for the sake of more lucrative
waterfront development. The Connecticut Supreme
Court in a 4-3 ruling upheld the city’s right to seize the
homes using eminent domain. Now, North Carolin-
ians may soon be facing similar situations.

On the ballot this November is Amendment One.
If passed, the constitutional amendment will allow
cities and counties to sell bonds without so much as a
whimper from the taxpayers in that community. The
money raised would then be used to develop infra-
structure, which can range from sewer, water, and
roads to complete buildings for private development
that politicians hope will increase the tax base of that
particular city or county.

The difference, or “increment,” between the pre-
vious tax value and the current tax value would, in
theory, pay for the bonds.

The most serious problem with TIFs goes beyond
the development side and ties in not-quite-so-nicely
with eminent domain. Authorizing local governments
to be in the business of economic development means
that the pursuit of higher property values for any
given segment of the community will be in their
primary interest.

 Although the Michigan Supreme Court has re-
versed its Poletown decision, it may be that the re-
maining hope for private property rights rests with
the U.S. Supreme Court. The court is considering
taking up the New London case on appeal.

I can only hope that the voters of North Carolina
will vote down TIFs this fall with a resounding “no”
on Amendment One, just as they did in 1982 and 1993.
In the meantime, we should also hope that the U.S.
Supreme Court realizes the true erosion of property
rights that governmental complexities have now
wrought with tools like TIFs.   CJ
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Property Taxes Up Nationally

Local Innovation Bulletin Board

Nationwide, property taxes —
used to fund everything from
police and fire departments to

schools and recreational services — rose
an average of more than 10 percent be-
tween 2001 and 2003, Joseph M. Mulcahy
of Deloitte & Touche LLP’s Property Tax
Services Group said. In some munici-
palities, he said, home assessments have
gone up between 20 percent and 50 per-
cent.

In response, voters have organized
efforts to repeal or slow property-tax
boosts in states from Virginia to Oregon,
in some cases with the support of frus-
trated local officials.

A group called Virginians Over-
Taxed on Residences, or VOTORS, is
pushing for a constitutional amendment
that would reset property values to their
January 2000 level.

Earlier this year, voters in Oregon
recalled an $800 million tax boost, which
included increases in property taxes,
passed by the state legislature last Au-
gust to plug a hole in the state’s budget.

In Maine, a group called the Maine
Taxpayers Action Network, is pushing
to get an initiative for a 1 percent prop-
erty-tax cap on the November ballot.

Meanwhile, state legislatures in Illi-
nois and South Carolina, in response to
citizen outrage over high taxes, recently
passed bills limiting increases in prop-
erty-tax assessments. In July, Illinois Gov.
Rod Blagojevich signed legislation in-
tended to slow the rate of increase in
assessments.

In Clark County, Nev., which in-
cludes Las Vegas, Tax Assessor M.W.
Schofield has called on the state legisla-
ture to limit to 6 percent the maximum
annual increase in assessed home val-
ues. Land prices are
rising so fast in the
county that, without a
cap, property tax bills
next year are likely to
shoot up 20 percent to
50 percent, depending
on the neighborhood,
said Michele Shafe, as-
sistant director of the
assessor’s office.

Reported in the
Wall Street Journal.

Trains not fuel-efficient

Mass-transit trains in the United
Kingdom are not the environmentally
friendly transportation mode originally
thought when compared to cars, accord-
ing to a study from England’s Lancaster
University.

In calculating fuel consumption per
seat for express trains between London
and Edinburgh, Roger Kemp and fellow
researchers discovered that conventional
125 mph trains consumed about 11.5
liters per seat, slightly more than the
same trip using a diesel-powered car,
which consumes about 10 liters per pas-
senger.

New and forthcoming trains will
travel up to 215 mph, but will lose effi-
ciency, consuming 22 liters of fuel per
passenger due to their heavier weight.

British buses (which carry an aver-
age of eight people) are more fuel-effi-
cient than cars, but only if they are at full
capacity. If companies were to make
buses larger and more comfortable in

order to encourage ridership however,
they would become less fuel-efficient
than cars.

Roger Ford of Modern Railways Maga-
zine cites regulations as a reason for re-
duced efficiency of trains. Safety and
accessibility requirements such as dis-
abled lavatories and crumple zones have
reduced seating capacity in trains and
made them heavier.

Kemp notes that trains do fare better
than cars for short trips in highly con-
gested areas, but the study shows that
environmental targets cannot be
achieved simply by increasing intercity
rail travel.

Reported at www.scotsman.com and
www.telegraph.co.uk.

Toll roads become more popular

Toll roads are gaining popularity as
a possible solution to the traffic jams
spreading across the country, the Wall
Street Journal reports. The number of cars,
pickup trucks, buses, and motorcycles
on U.S. roads surged more than 20 per-
cent during the past decade — 10 times
the growth rate in road mileage. And
fuel taxes traditionally used to pay for
highways aren’t bringing in enough
money to fix existing roads, much less
build new ones.

Now, in addition to a hodgepodge
of local mass-transit projects aimed at
easing the crunch, almost a dozen states
are turning to toll roads.

In Florida, the Tampa-Hillsborough
Expressway Authority is erecting an el-
evated, toll expressway whose $350 mil-
lion cost is being financed with revenue
from an existing toll road beneath it.

Missouri transportation officials
want to put toll booths
on Interstate 70 all the
way from Kansas to
Illinois, using the
money to rebuild and
expand the aging high-
way to six lanes from
four.

A similar proposal
in North Carolina to
pay for improvements
to I-95 through toll re-

ceipts was rejected by Gov. Mike Easley.
Texas, which has been passing toll

road legislation since 2001, is especially
committed to toll-road development.
Over the next 50 years, the state is plan-
ning a transportation network that will
include truck-only toll lanes, rail lines,
and high-speed freight trains.

In cities such as Austin, the popula-
tion has increased by almost 50 percent,
but only 2 percent of the population uses
mass transit. Current gasoline taxes alone
cover less than 40 percent of Texas’ road
building needs.

In North Carolina, the General As-
sembly passed legislation allowing the
construction of three toll roads. The state
is currently selecting the projects. A pro-
vision in the law virtually guarantees
that one of these roads will connect
Gaston and Mecklenburg counties.

While most drivers are keen to the
idea of paying for less congestion, not all
are willing to pay tolls to do so. Truckers
and other businesses that rely heavily on
driving to earn a living already think
they’re paying enough from gasoline
taxes.          CJ

According to Deloitte

& Touche, nationwide

property taxes rose an

average of more than

10 percent between

2001 and 2003.

From Cherokee to Currituck

City-Operated Hockey Franchise

Folds Despite Greensboro’s Help

By MICHAEL LOWREY
Associate Editor

CHARLOTTE

G reensboro’s efforts to hold on to a
minor league hockey franchise
have ended in failure. The deci-

sion by the East Coast Hockey League to
disband the Greensboro Generals comes
after the city itself ran the team at a loss last
season while searching for permanent own-
ership.

“The board voted to terminate the
Greensboro Generals membership in the
league,” ECHL Commissioner Brian
McKenna said July 20. “The current owner
was unable to move forward, and a bona
fide ownership group could not be found to
put together a viable plan to support the
team in the 2004-05 season.”

“I’m in a bit of cold shock that there
won’t be hockey in the building for the first
time since the 1980s, which was before I
arrived here,” Greensboro Coliseum Direc-
tor Matt Brown said to the News-Record of
Greensboro.

The Generals’ continued existence was
first called into question in mid-2003 when
owner Art Donaldson, a local lawyer, an-
nounced he was no longer able to cover the
team’s losses. In an attempt to keep the
franchise afloat, the city of Greensboro
agreed to operate the team for the 2003-04
season and be responsible for any losses
that might result.

Brown oversaw the team’s day-to-day
operations. Generals
Head Coach Rick
Adduono was made a city
employee.

The city’s motivation
in operating the Generals
was hardly altruistic. The
minor league hockey fran-
chise was a key tenant at
the city-owned coliseum,
making use of the facility
for far more days than any
other organization or event. Even with the
Generals playing 36 regular-season games
at the facility, the arena operated at a loss in
2002-03.

The Generals’ demise leaves the Greens-
boro Coliseum as the largest arena in the
nation without a permanent tenant and will
make breaking even that much harder for
the coliseum.

Greensboro is still figuring its exact loss
from operating the Generals. Despite re-
ducing expenses below what is typical even
for a minor league franchise, the Generals’
nominally lost $59,187.

“To hit (a $59,000 loss), I think we did
pretty good,” Brown told the newspaper.
“Obviously, I would have liked it to be on
the plus side.”

The $59,000 total, however, does not
tell the whole story. The coliseum assigned
revenues that it would normal receive at
Generals games to the team, reducing the
team’s loss while making the arena’s fig-
ures worse.

The smaller loss amount also includes a
promised $200,000 from a private group
called the Generals Brigade trying to save
the team. The Brigade, which was led by
local businessmen Don Brady and Bill Black,
held the franchise rights for the 2003-04
season and was seeking private donations
to help. Its efforts were largely unsuccess-
ful. It is unclear how much money the city
will ultimately receive from the Brigade.

Without these adjustments, the Gener-
als lost $376,071 for the 2003-2004 season.

The Generals’ demise

leaves the Greensboro

Coliseum as the larg-

est arena in the nation

without a permanent

tenant.

Counties join state health plan

A provision in the new state budget
allows five smaller counties to enroll their
employees in the state’s health insurance
plan. The move is an experiment to see
whether joining the state plan will save
smaller localities money.

Small employers, whether public or
private, often have trouble obtaining af-
fordable health insurance. A few serious
illnesses or accidents spread over a rela-
tively small employee pool is almost certain
to cause substantial increases in insurance
premiums. The way to get around the in-
crease is to be part of a larger pool, which
spreads risks over a larger group of people.
In North Carolina, no insurance pool is
larger than the state employee’s health plan,
which covers 600,00 state workers includ-
ing teachers, their dependents, and state
retirees.

Bladen County current pays $366 a
month per worker for employee-only cov-
erage for its 315 workers. The insurance is
purchased through state Association of
County Governments. The county’s per-
sonnel director hopes to be able to get cov-
erage through the state plan for $285 a
month, a savings of $100,000 a year for the
county.

“Potentially, we could give the coun-
ties a break,” Jack Walker, executive ad-
ministrator of the state health plan, said to
The News & Observer of Raleigh.

If joining the state
plan really does save the
counties money, the Gen-
eral Assembly may in the
future allow other coun-
ties and perhaps towns
to join the state plan.

Cherokee, Ruther-
ford, Washington, and
Wilkes are the other
counties in the experi-
ment.

Gastonia bail bonds ban?

Gastonia is considering banning new
bail bond offices from opening downtown.
The measure, if adopted, is aimed at im-
proving the image of the city’s central busi-
ness district.

As is true in many cities and towns,
Gastonia’s downtown is not the vibrant
area that it once was. With the economic
decline has come at least a common opinion
that the area is crime-prone.

“We’re still working with a perception
problem,” Councilman Dave Kirlin said to
The Charlotte Observer.

One way that at least some city council
members and city officials want to address
this perception is by targeting a legal busi-
ness that they think makes the area appear
unsafe: bail bondsmen. Under the proposal,
no new bail bond businesses could open in
downtown Gastonia. Existing firms could
remain at their current locations but could
not move to a different site downtown. Six
of the city’s nine bail bond companies are
located downtown.

As might be expected, bail bondsman
strongly oppose the proposal. “To me, y’all
are manipulating the bail bond business,”
said Rocky Hall, owner of Rocky Hall Bond-
ing. “You’re telling us we’re unwanted.”

The central city revitalization and hous-
ing committee will study the proposal. The
committee is scheduled to report to the full
council on the issue Oct. 19.                       CJ
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Steve Wyatt: Moore County Manager Solves Tough Problems
By CAROLINA JOURNAL STAFF

RALEIGH

M oore County Manager Steve Wyatt
has served local governments in the
Carolinas since the early 1980s.

Wyatt has been instrumental in implementing a
garbage-to-energy generation program at the
county landfill; performance-based budgeting;
a regional jail system; health-care cost-saving
measures; as well as overseeing plans for emer-
gency services.

Since being in Moore County, Wyatt has
helped develop and implement another perfor-
mance-based budget system. Many of his con-
temporaries call Wyatt a “maverick” for his pro-
business, proservice approach to governing.
Center for Local Innovation Director Chad
Adams interviewed him recently about his ap-
proach to county government.

Adams: After starting in a couple of small mu-
nicipalities, you became manager in Polk County.
What were some of the two or three challenges
you faced there?

Wyatt: It is a county and not a city. It is
something very different — the whole rela-
tionship. There was no 911 in Polk County.
It was just basic levels of government like
public health, safety, and welfare. Those
are the basics. You’ve got to do the funda-
mental stuff first. We had to do everything
to try to balance the budget.

This environment in county govern-
ment is largely mandated. I mean, you are
just hugely mandated from the state level
on your budget. You are giving probably 50
percent of your tax levy right off the bat to
the school system. You are operating on
everything else.

I started the first countywide EMS sys-
tem, a 911 communications system. I put
some plans in place to bring law enforce-
ment up and meet jail standards. The big-
gest thing there was to trim expenses how-
ever best you could.

Adams: You added these new services. How
much did you have to increase taxes in that
period of time?

Wyatt: I didn’t increase taxes.

Adams: So taxes didn’t go up and you added
these services?

Wyatt: We did a better job of collecting
taxes. The fundamental question was for
overall property tax against user fees. That
is a public-policy issue people have to deal
with.

The biggest thing we saw there was our
property tax collection — our rate was abys-
mal. You’ve got to remember that a tax
break or a failure to collect on some people
is a tax increase for everybody else. That is
an issue of fundamental fairness.

But the biggest thing I can say in Polk
County was a change in the organizational
culture. People had to think differently.
Every place I’ve been there has been a level
of what I call the entitlement mentality.
County government is a monopoly. There
is nothing I can do about that. But I can
work with the employees and change how
they think about that. We aren’t entitled to
anything. We are entrusted by the public.
We aren’t here to regulate people out of
business. If people go out of business, we
have not done our job. We are here to help
folks.

Adams: We are getting into a concept that is
gaining popularity called performance manage-
ment. What you are saying is that you are
changing from a sense of entitlement to expecta-
tions of service delivery, correct?

Wyatt: Exactly.

Adams: How did you
determine that your
services were im-
proving in the field?

Wyatt: In a small
community, folks
are not shy to let
you know whether
they are happy or
not. They aren’t
shy to let your com-
missioners or your
town council
know.

Adams: As you were
implementing this
could you see the cul-
ture changing by the number of phone calls you
receive?

Wyatt: The number of complaints. Yes. That
is anecdotal, but the bottom line was that
people were happier. I don’t pay a lot of
attention to what is written in the newspa-
per, but that is a gauge. Those letters to the
editor from real people like senior citizens,
retirees, or whoever that has time to do
those kinds of things is a pretty good gauge.

The best gauge I’ve got is what I devel-
oped in Catawba County called the “Winn-
Dixie Test.” That is, across from my office in
Newton, there is a Winn-Dixie. There are
many times that I would have a department
head come in with an idea or a problem and
a proposed solution. I would ask them,
“Does it pass the Winn-Dixie Test?” They
would go, “What are you talking about?”
[LAUGHS] I said, “Let’s go over there to the
Winn-Dixie and we’ll convene a court. We’ll
get three, five, or seven people from the
frozen-foods section. We’ll line them up
there and we’ll explain this to them. If it
makes sense to them, we are in pretty good
shape. We’ll do that because do you know
who is going to have to pay this bill? They
are.” That is the Winn-Dixie Test. It is just a
common-sense solution.

Adams: Tell me a little bit about the transition
from being a manager in Polk to an assistant
manager in Catawba.

Wyatt: There is a huge difference. It is a
different world. I went from a small, very
politically tense situation to a community
that is all about business. I’m also faced
with the bureaucracy, there are over six
times the number of employees.

I had a huge issue right off the bat with
EMS. The EMS employees were trying to
form a union. They had sued the county.
We had 30-some EMS employees that had
fought to sue the county. They had an attor-
ney that has made a niche suing the taxpay-
ers. Thus he recruited these EMS folks to
sue us. So I walked into that situation in the
deposition phase.

I ended up meeting with 30 individual
EMS employees and saying, “What is the
problem?” Simply put, they wanted some-
body to sit down with them and talk to
them and find solutions. We ended up set-
tling individual claims because the county
was in the wrong in how it calculated their
overtime pay.

Adams: So, you’re now an assistant county
manager in Catawba. You’ve solving some prob-
lems with EMS, this seems to be where you
really instituted one of the first performance
management concepts.

Wyatt: The whole emergency services as-
pect. We were spending — there again, a
whole lot of decisions were made over a
long period of time that were made inde-
pendent of one another. You had an emer-

gency services de-
livery system that
was an absolute
mess. We put to-
gether a strategic
plan and I don’t
think any other
county has ever
done anything at
that level. It took
apart every service
we were provid-
ing, how we pro-
vided it, how we
paid for it, and
how it related to
everything else. If
you looked at a
map of Catawba

County with all the response districts, it
looked like you had just thrown a plate of
spaghetti on the map because of all the
overlap.

One thing that you’ll be interested in
was that shortly after I got there I was
handed the problem with the jail. I was
given the challenge of, “Our jail is full. We
need to find a solution, but we don’t want to
spend any money.” I said, “You’ve come to
the right guy.” It is the kind of challenge I
like.

I was aware, through my personal con-
tacts, that we weren’t the only people in this
ball game. I knew enough about jails to
know that there are certain fixed costs
whether you have a jail for 100 or 1,000
people, you’ve got a certain fixed cost. I was
intrigued with the idea of doing a regional
solution and sharing those fixed costs among
many players. So I asked the chairman of
the board, Bob Hibbitts, to convene a meet-
ing of seven or eight counties in the region,
six of which I knew had jail problems. We
could talk about it and see if we could do

something that has never been done in North
Carolina before. A mega-jail if you will.

Adams: A regional jail?

Wyatt: Yes, a regional, multicounty jail.
Several counties eventually dropped out,
but at the end there were two counties left
standing. Catawba and Burke County went
in the jail business together. I am confident
when I say we saved taxpayers millions of
dollars over the life of that jail.

Adams: Let’s now move on into Moore County,
and talk about employee health care.

Wyatt: I was convinced that we can save
money on our routine office visits, like si-
nus infections, flu, migraines, got a funny
mole here, whatever. Is there a more cost-
effective way to dealing with those issues?
I became convinced that there was. And it
kind of goes back to an old concept of the
company nurse.

So I floated the concept of the county
hiring a nurse practitioner under a doctor’s
auspices, and setting up primary wellness
care for minor routine-type incidents, to try
to cut down part of that cost.

We have a fine health-care facility here.
But at 20 percent a year, that comes out of
the taxpayers’ pocket. I have told the county
employees that I’m not going to stand up in
front of the county commissioners and ask
for a tax increase to pay for the county
employees’ health-care plan, because you’ve
got a lot of folks in this community that
don’t have any health care, and you’ve got
a lot of folks here without work, and you’ve
got plenty of folks here paying plenty of
taxes. So before we do that — and I told
them I’m not going to do that — I’ve met
with almost every employee — 600 em-
ployees.               CJ

Steve Wyatt

Attention City & County Officials
And others with a strong interest in local government issues

You now have some handy new ways to track the latest news, analysis,

commentary, and policy research on city and county governance.

The Center for Local Innovation, a special project of the John Locke

Foundation, has launched a new website: www.LocalInnovation.org.

Updated daily with headlines, opinion columns, interviews, and links

to new studies from a variety of sources, LocalInnovation.org is a

great place to start your day if your interests include such issues as

local taxes and budgets, land-use regulation, privatization and competi-

tion, transportation policy, annexation, and other local matters.

Also this summer, the John Locke Foundation unveiled the first in a

series of specialized pages within www.JohnLocke.org devoted to

regional news and issues in North Carolina. Its “JLF-Charlotte” page is

regularly updated with original articles and links to other news and

information about Charlotte, Mecklenburg, and surrounding cities and

counties. In the future, similar pages will be devoted to the Triangle,

the Triad, and other parts of North Carolina — so stayed tuned!
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From the Liberty Library Magazine review

National Geographic: Overindulging in Liberalism
By JOHN PLECNIK
Contributing Editor

RALEIGH
• Cathy Newman: “Why Are We So Fat?”
National Geographic magazine; August 2004;
Photographs by Karen Kasmauski

Cathy Newman’s latest piece, “Why
Are We So fat”, feels strangely out
of place with the usual National

Geographic fare. Accompanied by exposes
on cephalopods and surfing hippos, the
August cover story sticks out like a sore
thumb. Instead of exploring a natural or
anthropological wonder, Newman proffers
her two cents on the obesity debate. She
tackles a tired issue from a tired angle. The
story could have easily been copied from
any number of lesser publications.

Beginning with the premise that our
luxurious American lifestyle is killing us,
Newman asks, “Why are we so fat?” From
there, she explores the possible causes and
cures of obesity. To Newman’s credit, the
author’s voice remains fairly neutral. How-
ever, the piece’s underlying assumptions
and expert testimonials tend to reveal a
fatalistic, liberal bent.

Bypass surgery a last resort

Newman starts with the personal inter-
est story of Linda Hay. At 5 feet 5 and 314
pounds, Hay is classified as morbidly obese.
Twenty years of failing to lose weight have
finally culminated in desperation — Hay
has decided to undergo gastric bypass sur-
gery. Gastric bypass shrinks stomach ca-
pacity and reconfigures the small intestine.
The altered digestive system cannot pro-
cess a large meal and most patients lose
about two-thirds of their excess weight
within a year of the operation. Though
largely successful, the surgery has a 15 per-
cent failure rate with a 7 percent chance of
complications. One out of a hundred cases
result in death.

Hay’s doctor agrees that such opera-
tions are a last resort for the desperate.
“Surgery is a drastic solution, but then obe-
sity is a drastic problem,” the doctor told
her. To give us a grasp of this problem,
Newman begins to cite statistics. She uses a
series of charts and numbers to reveal some
potentially disturbing trends. The average
American ate 228 more pounds of food in
2000 than in 1970. While vegetable con-
sumption is up, potato chips and french
fries accounted for a large percentage of the
increase. Additionally, Americans tended
to eat processed carbohydrates instead of
healthy grains. To be fair, these numbers
warrant consideration.

Under the heading of “a widening prob-
lem,” Newman attempts to catalog the per-
centage of over-nourished people world-
wide. The populations of wealthy nations
like Great Britain and the United States had
the highest incidences of obesity. The citi-
zenry of newly industrialized nations also
tended to toward obesity. From this,
Newman theorizes that increased market-
ing for high-calorie foods, replacement of
labor with machines, and the rise of
videogames are laying the foundation for a
global epidemic.

BMI: One size fits all

It is crucial to note that all of Newman’s
statistics on obesity rates are calculated with
the body mass index, or BMI. This index is
a one-size-fits-all categorization chart, used
to classify humans as underweight, healthy
weight, overweight, obese, or morbidly
obese. You simply locate your height on the
y-axis of the chart and your weight on the x-

axis, marking their intercept. If the result-
ing number on the intercept is over 25, you
are deemed overweight.

Needless to say, there is no such thing
as a flawless classification system. While
the BMI may be a useful tool, it does not
evaluate one’s genetic heritage, personal
history, or body structure. More than likely,
the index classifies many healthy individu-
als as overweight and vice versa. Thus, the
utility of Newman’s theorizing is limited.

Low carb, low calorie diets

Having outlined Americans’ increased
rates of food consumption and obesity,
Newman proceeds to survey some avail-
able diets. She recounts her visit with Dr.
Robert Atkins, one month before the dieti-
cian fell to his death. Atkins insisted that
increased consumption of carbohydrates
was responsible for making the “land of the
free,” the home of the fat. He advocated a
high-protein, low-carb diet. Supposedly,
this diet prompts the body to burn fat
through a metabolic process known as ke-
tosis.

Most agree that Atkins’ method can
induce short-term weight loss. However,
the diet’s long-term health effects have yet
to be determined. While many experts agree
that Americans should limit their intake of
carbohydrates, they label high-fat diets as
unhealthy. I believe that we should all be
skeptical of a diet that recommends butter
fat and bacon grease over spaghetti. That
said, the Atkins debate reveals an intrigu-
ing dichotomy. While health experts re-
main obsessed with promoting weight loss,
they are unwilling to endorse Atkins’ proven
method. Even the gurus cede that all man-
ners of losing excess weight are not healthy.

On that point, Newman merely assumes
that heavy individuals should always try to
lose weight. Newman assumes that obesity
is a disease. While the federal government
largely concurs with her, there is a counter-
argument. “Overweight activists” are chal-
lenging the diet industry. They agree that
eating healthy and exercising is important.
However, fat-acceptance activists oppose
society’s fixation on weight loss. In particu-
lar, they oppose gastric bypass surgery,
likening the risky procedure to a lobotomy.

While it must be acknowledged that
many Americans would benefit from drop-
ping a few pounds, many more have taken
today’s dieting craze far too seriously. At
some point, one’s efforts to lose excess
weight become more dangerous than the
weight itself. Countless stocky, sturdy,
thickset Americans would be ill-advised to
seek a thinner physique. Many individuals

simply appear heavy at their ideal weight.
Finally, declaring weight loss the end goal
may prove dangerous. The objective should
be to maintain a healthy bodily state. Some-
times, as with the Atkins diet, the goals of
health and weight loss contradict.

Newman also purveys the traditional
low-calorie diet. Even a slight imbalance
between the consumption and usage of calo-
ries can result in weight gain.

She treats us to the opinions of two
geneticists, both of whom blame our DNA
for causing such caloric imbalances.
Rudolph Leibel of Columbia University
posits that some genes create a predisposi-
tion to overeat. James Neel of the Univer-
sity of Michigan elaborated further. He ar-
gues that many humans have inherited a
vestigial efficiency for the intake and use of
calories. This efficiency not only encour-
ages overeating, but helps the body to store
additional calories as fat.

Yet another expert, Jeff Friedman of
Rockefeller University, says that the real
question is how anyone, surrounded by
food, stays thin. In her own words, Newman
laments, “…genes that favor gaining weight
have outlived their usefulness. Evolution
betrays us.”

Here it comes: government

It would seem that Newman’s crew
unanimously agrees that “bad” genes are to
blame for Americans’ lack of self-control.
Naturally, this hypothesis leads us to the
same conclusion as that of Newman’s next
expert; government intervention is neces-
sary to save us from ourselves. Kelly
Brownell of the Yale Center for Eating and
Weight Disorders favors legislative inter-
vention to suspend certain food advertise-
ments and remove soft drinks from school
vending machines.

If you are willing to accept that Ameri-
cans are incapable of resisting the primor-
dial urge to gorge themselves on sugar and
fats — if you are willing to accept that
discipline and free will are mere ghosts at
the dinner table — then you ought to beg
Uncle Sam to save your children from
McDonalds and Pepsi. However, this coun-
try was founded on freedom and the prin-
ciples of individual autonomy. Today, we
have the privilege of evaluating the net
benefit of consuming a burger and fries.
Linda Hay decided that dropping 162
pounds was worth the considerable risks of
surgery. Others may decide that experienc-
ing the joy of cola is worth gaining a few
pounds. These free choices are the corner-
stone of America. Here’s to hoping no one
removes it.               CJ

• Gertrude Himmelfarb, author of
The Roads to Modernity: The British,
French, and American Enlightenments,
reclaims the Enlightenment—an “ex-
traordinary time bursting with new
ideas about the human condition in the
realms of politics, society, and religion”
— from historians who have down-
graded its importance and from schol-
ars who have given preeminence to the
Enlightenment in France over concur-
rent movements in England and
America. Contrasting the Enlighten-
ments in the three nations, Himmelfarb
demonstrates the primacy of the Brit-
ish and the wisdom and foresight of
thinkers such as Adam Smith, David
Hume, Thomas Paine, the Earl of
Shaftesbury, Edward Gibbon, and
Edmund Burke, who established its
unique character and historic impor-
tance. Learn more at www.random
house.com/knopf.

• Love and Hate in Jamestown is one
of the great survival stories of Ameri-
can history: the opening of the first per-
manent English settlement in the New
World. David Price tells of cowardice
and courage, stupidity and brilliance,
tragedy and triumph, as he reveals the
day-to-day existence of the English
men and women whose charge was to
find gold and a route to the Orient,
who found, instead, hardship and
wretched misery. He unravels the cru-
cial role of Pocahontas, whose reality
has been obscured by centuries of leg-
end and misinformation. He paints in-
delible portraits of Chief Powhatan, the
monarch who came close to ending the
colony, and Captain John Smith, the
former mercenary and slave whose
disdain for class distinctions infuriated
many around him. Also from Knopf.

• Ian Buruma and Avishai Marg-
alit argue that “The West” in the minds
of its self-proclaimed enemies remains
unexamined and misunderstood.
Occidentalism: The Idea of the West in the
Minds of Its Enemies, is their investiga-
tion of the demonizing fantasies about
the Western world that fuel such ha-
tred in the hearts of others. “Radical
Islam” is generally understood as a
purely Islamic phenomenon, but
Buruma and Margalit show that while
the Islamic part of radical Islam cer-
tainly is, the radical part owes a pri-
mary debt of inheritance to the West.
Whatever else it is, al Qaeda is a revo-
lutionary anti-Western political move-
ment, and the authors show that the
bogeyman of the West who stalks ter-
rorists’ thinking is the same one who
has haunted the thoughts of revolu-
tionary groups going back to the early
19th century. More at www.penguin
putnam.com.

• According to columnist Michelle
Malkin, everything you’ve been taught
about the World War II “internment
camps” in America is wrong. She
writes in In Defense of Internment: The
Case for “Racial Profiling” in World War
II and the War on Terror that camps were
not created primarily because of rac-
ism or wartime hysteria; did not tar-
get only those of Japanese descent; and
were not Nazi-style death camps. She
alleges that the detention of enemy
aliens, and the mass evacuation and re-
location of ethnic Japanese from the
West Coast brought a vast amount of
intelligence, which revealed the Japa-
nese espionage threat on the West
Coast. Details at www.regnery.com.   CJ

The cover of the August edition of National Geographic features an overweight person.
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Book Review

You Can’t Say That!: the First Amendment Under Heavy Assault

Book Review

No Excuses: Authors See Public Education in a Dead-End Box

• David E. Bernstein: You Can’t Say That!
Cato Institute; 2003; 166pp.; $20

By GEORGE C. LEEF
Contributing Editor

RALEIGH

Chiseling away the restrictions on
governmental power in the Consti-
tution is a topic familiar to readers

of these pages. For a long time, the First
Amendment’s prohibition against laws that
infringe upon freedom of speech remained
relatively untouched by the desire of some
people to use the power of the state to
silence those whom they dislike. But, as
Professor David Bernstein reports in You
Can’t Say That! the First Amendment is now
taking some heavy blows. Bernstein, a pro-
fessor of law at George Mason University, is
a strong civil libertarian who is worried
about the legal trends away from the pro-
tection of free speech.

Giving them the business

The old restrictions on free speech were
mostly confined to “commercial” speech,
which is to say, communications by busi-
nesses. For example, the National Labor
Relations Act can lead to the imposition of
sanctions on employers for saying things
during the course of a unionization cam-
paign that might unduly influence how the
workers vote, such as promising benefits if
the union is defeated. Troubling as it is, the
commercial-speech exception was confined
to the business world. The new threat to
civil liberties, Bernstein argues, comes from
America’s sweeping “antidiscrimination”
laws and almost anyone might find himself
in trouble for his speech or thoughts. The

author puts it this way: “Intolerant activists
are determined to impose their moralistic
views on all Americans, regardless of the
consequences for civil liberties.”

Before he discusses the numerous ways
in which antidiscrimination laws are used
to undermine our civil liberties, he takes on
the preliminary question: Should the First
Amendment take priority over the sup-
posed need to stop any and all forms of
discrimination? That might seem like a “no-
brainer,” but there are quite a few scholars
who disagree, contending that, as Bernstein
writes, “First Amendment rights should be
subordinated to antidiscrimination claims

because the ‘constitutional value’ of equal-
ity as reflected in the Fourteenth Amend-
ment is in tension with the First Amend-
ment ‘value’ of freedom of expression.”

Bernstein quickly dispatches that argu-
ment. The Fourteenth Amendment applies
only to government or its agents. When an
individual says even the most flagrantly
racist things, he is still protected from gov-
ernment sanctions by the First Amendment.
The alleged “tension” between the “val-
ues” of the two amendments is merely a
thin excuse for giving the state power to
punish anyone who harbors politically in-
correct sentiments. Going beyond the Con-
stitution, though, Bernstein maintains that
freedom of speech is too important to en-
trust it to bureaucrats, judges, and those
intolerant activists. “Although much pri-
vate speech is wrongheaded or even dan-
gerous,” he writes, “it is even more danger-
ous to put the government in charge of
policing it.”

Causes for concern abound

The book is loaded with cases that illus-
trate the author’s concerns. For example,
when the San Francisco Ballet’s prepro-
fessional school rejected applicant Fredrika
Keefer because she did not have the body
type expected for ballerinas, her mother
seized upon a city ordinance banning dis-
crimination based on weight and height
and sued. Even though Fredrika was able to
dance elsewhere, the irate mother took the
matter before the San Francisco Human
Rights Commission. At the time of the book’s
publication, the case was still pending, but
Bernstein skewers the whole controversy:
“Properly interpreted, the Constitution’s

protection of free expression from govern-
ment interference bars San Francisco from
legislating ballet standards.”

Several cases deal with attempts by
bureaucrats to punish individuals for hav-
ing the temerity to oppose their plans for
remaking the world. In one egregious case,
several individuals spoke out against a pro-
posed public housing project in Berkeley.
The little dictators in the Department of
Housing and Urban Development threat-
ened them, saying that under federal law
(the authoritarian “Fair Housing Act”), they
could be fined up to $100,000 each and
sentenced to a year in prison for their acts of
“discrimination against the disabled.”

Bad publicity over the prosecution
caused HUD to back down, but then the
Department of Justice stepped in. Assistant
Attorney General Deval Patrick was hot to
pursue the case. In a statement revealing
the mindset of antidiscrimination zealots,
Patrick drew an analogy between political
leaflets and baseball bats, arguing that it
would be as bad to use one as the other if
your intent is to violate civil rights laws.
Fortunately, a federal judge tossed the case
out, but it would be foolish to think that the
wolf has been driven far from the door.

Bernstein concludes his book with a
superb chapter on the American Civil Lib-
erties Union.

Once a formidable defender of First
Amendment rights, in recent years, the or-
ganization has largely succumbed to pres-
sure from various “liberal” groups that want
nothing to stand in the way of their agendas
of increased state control.

A tip of the hat to David Bernstein for
focusing attention on and so clearly dis-
cussing this serious problem.               CJ

• Abigail Thernstrom and Stephan
Thernstrom: No Excuses: Closing the Racial
Gap in Learning; Simon & Schuster; 2003; 334
pp.; $26 hardcover

By KAREN Y. PALASEK
Assistant Editor

RALEIGH

Unless more schools are freed from
the constraints of the traditional
public school system, the racial gap

in academic achievement will not signifi-
cantly narrow, we suspect.”

In No Excuses: Closing the Racial Gap in
Learning, the Thernstroms offer a thought-
ful discussion of why public schools have
failed, and are likely to continue to fail, to
close the achievement gap between races.
No Excuses cites institutional barriers and
lack of proper incentives as roadblocks to
excellence in education in the public schools.
Unfortunately, the authors stop short of
identifying the most fundamental obstacle
to improvement: the “box” of government-
run schooling itself.

Effective public schools are the excep-
tion rather than the rule, the Thernstroms
report. A few public schools have managed
to involve parents, to impose exacting stan-
dards on teachers and students, and to build
academic skills in pupils at high risk for
falling even further behind.

 Those “wonderful schools” have a com-
mon thread. All are charter schools, and in
most cases, part of the Knowledge Is Power
Program, known as KIPP academies. While
still part of the public school system, charter
schools are somewhat less regulated and
receive less public funding than do tradi-

tional public schools. KIPP schools demand
contracts from students, teachers, and par-
ents, and follow through with consequences
if someone fails to keep their end of the
bargain. KIPP schools mimic, as far as pos-
sible, the attention, time, and commitment
available in the private education market,
but tend to serve children who have made
little academic headway in traditional pub-
lic schools. Competition for seats at KIPP
schools motivates attendance, study, and
behavior. Since charter schools are avail-
able on a limited basis within the public
system, these demanding schools can af-

ford to enforce the rules. The bottom line:
KIPP schools get results. Compared to their
traditional public school counterparts, black
students at KIPP academies are steadily
narrowing the black-white learning gap.

Traditional schools have their hands
tied in a number of ways that prevent them
from being effective. The authors cite teacher
unions, with seniority and tenure demands,
lockstep pay grades, and control of teacher
education programs as the most significant
stumbling blocks. Instead of trying to re-
move those obstacles, however, they would
like to see reforms that can only be imple-
mented, at present, in a charter school set-
ting: performance and subject-based pay
differentials, and an emphasis on teacher
expertise rather than education credentials.

Can KIPP-style charter schools turn
public education around? The success of
KIPP academies makes a credible case for
increasing the number of charter schools.
The authors contend that “every urban
school should become a charter.”

A wholesale conversion of traditional
public schools into charters would depose
the existing education bureaucracy, how-
ever, a move that will meet great resistance
regardless of student success. “The job of
unions is to protect the interests of teach-
ers,” they note, while “the job of schools is
to educate the students.” But, they add
sardonically, “[w]hat’s good for unions is
not necessarily what’s good for kids.”

No Excuses does an excellent job of ana-
lyzing the reasons why there is such a large
racial achievement gap in “public educa-
tion,” but the book remains wedded to the
notion that public schools should continue

to deliver the lion’s share of K-12 education.
Suggested reforms never get outside the
“box” of state education. To their credit, the
authors recognize that charter schools are
the only real light in that box, but prefer to
refurnish government education with bet-
ter tests, more vigorous standards, higher
pay to attract better qualified teachers, and
somewhat fewer regulations, rather than
look outside the government schooling sys-
tem itself. What the authors offer is a vision
of a public education system populated by
charter schools, with greater freedom of
choice for parents, and market-driven in-
centives to train, hire, and pay for excellent
teachers and superior academic results. If
charter schools expand, the authors con-
tend that American public education can be
remade in a better form.

The authors are wise to point out how
intractable the roadblocks of unions, teacher
training, and administrative inflexibility
have been thus far. But their solution falls
short of the mark. If the federal No Child
Left Behind law was “envisioned as a means
of circumventing the many obstacles to
change,” imposed by unions, it has made
some aspects of public education even more
inflexible than before.

The authors of No Excuses are stumped.
They cannot embrace an unregulated pri-
vate market for education, or see a nongov-
ernment solution to the racial learning gap.
This leaves them with little more to antici-
pate, finally, than a bitter contest over who
will eventually control the contents — regu-
lations, accountability standards, curricu-
lum, etc. — of the government education
box.               CJ
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‘THE CANDIDATE’
Edwards reprises role played by Redford

John Edwards has a dream. It’s a dream about two
Americas, the have and the have-nots. It’s also a dream
about One America, where everybody has everything

      and somebody else, somehow, pays for it. It’s an America
where a big lawyer and a big millionaire can become a big
winner. Above all, it’s an America where big government
really, really cares about the “little guy” of society.

Besides Edwards, this is also a description of Bill
McKay, the handsome lawyer-turned politician that Rob-
ert Redford portrayed in the 1972 movie classic The Candi-
date. Edwards, the candidate, and demagogue, is the spit-
ting image of the celluloid character, not only in his movie-
star looks but also in style and a lack of substance.

McKay was an underdog. So was Edwards. Few voters
outside North Carolina had heard of Edwards before the
Democratic Party’s presidential primary race. Many of his
own constituents wondered who he really was.

To Edwards and McKay, image was everything. They
both learned early how to romance the TV camera. They
both made names for themselves across the nation through
television. And the networks, always in search of glitz and
glamour, were glad to oblige.

McKay marketed his concern for the underprivileged
by adopting the slogan “McKay: The Better Way.” Edwards
made his pitch with the slogans “Two Different Americas”
and “Hope Is on the Way.”

 To quote the candidate himself, who once admon-
ished President Bush, we say: “Not so fast,” John Edwards.
Americans who pay the bills know what you are doing.

Many a liberal has whispered sweet nothings in voters’
ears before. A closer analysis of Edwards’ proposals reveal
that they would fatten a federal budget already grown
obese on pork-barrel politics:

• “We can build one America where we no longer have
two health systems… It doesn’t have to be that way… We
can offer everyone the same health care your senator has.”
Translation: The trouble is that senators can choose from
among several policies, but could average Americans?

• “We shouldn’t have two public school systems in this
country: one for the most affluent communities, and one for
everybody else… It doesn’t have to be that way.” Transla-
tion: You might move out of town but government can still
bus your children.

• “We shouldn’t have two different economies in
America: one for people who are set for life, their kids and
grandkids will be just fine, and then one for most Ameri-
cans who live paycheck by paycheck.” Translation: We will
redistribute wealth from people who have worked hard,
foregone luxury, and saved their money to many people
who squandered theirs.

Easley Wheels, Deals

With Job Statistics

For as long as he has been governor of North
Carolina, Mike Easley has racked up jobs an-
nouncements almost at the same pace that he

has accumulated campaign dollars for his re-election.
Since entering office in 2001, Easley has espoused:

The One North Carolina Fund, which he uses to
“close deals” with relocating or expanding businesses;
and Job Development Investment Grants, which re-
bate to certain qualified companies up to 75 percent
of their new employees’ income tax withholdings.
Businesses that apply for
JDIGs must state that if not
for the grant, they would not
relocate here.

With each press release
announcing new jobs , Easley
credits the two incentives for
“creating” jobs or for bring-
ing millions of dollars in “in-
vestment” to the state. As of
this writing, he claims his
taxpayer-financed gifts pro-
duced 12,000 jobs and $1 bil-
lion in investment from One
North Carolina, and 6,000 jobs and $660 million in
investment from JDIGs.

But statements in many of Easley’s announce-
ments have proven false. Perhaps the most egregious
recent example of the governor’s exaggeration was
the case of Harris Microwave Communications Divi-
sion, which will get up to $4 million in JDIG incen-
tives to relocate its headquarters from Redwood
Shores, Calif. to Durham. On the same day the JDIG
was awarded, Harris President Guy Campbell said
“the JDIG was a major factor in our decision to
relocate our headquarters to North Carolina.”

A couple of easy checks on Campbell’s claim
revealed evidence to the contrary. When I spoke to a
switchboard operator at Harris’s parent company
headquarters in Florida that day, she told me that the
Durham location had been identified as the Micro-
wave Division’s headquarters “for quite a while.”
Supporting her contention was Harris Microwave’s
website, which said the Microwave Division was
“headquartered in Research Triangle Park, North
Carolina.” Campbell also said earlier in the day that
“we were looking in North Carolina, Texas, and
Florida, and North Carolina did win,” the headquar-
ters, according to the Triangle Business Journal.

Creating doubt was the fact that Campbell has
lived in Cary for quite some time. I asked Campbell
whether his residence led to his decision to locate the
headquarters in Durham, and he replied, “Not at all.
I would have gone to Florida or Texas.”

But checks with state incentives administrators
in Florida and Texas showed that neither had heard
about Harris Microwave’s relocation plans.

Checks with other “competing” states on recent
Easley jobs announcements for three more compa-
nies — Jacob Holm Industries, Poppelmann, and
Synthon Pharmaceuticals — came back with similar
“we didn’t work with them” statements. Officials in
Virginia, New York, Georgia, South Carolina, and
Tennessee denied Easley’s claims that companies
were allegedly considering relocation in their states.

According to spokeswoman Linda Weiner, the
Department of Commerce “seeks information from
companies… concerning other locations they may be
considering for a project and the nature of benefits
and incentives associated with them… and whether
state assistance is needed for the project to go forward
in North Carolina. If a company misrepresents the
nature of a project, assistance provided to it may be
revoked. It may also be worth noting that not every
economic development project goes through [an-
other] state’s central [economic development]
agency.” But if there is genuine “competition” be-
tween states, isn’t a company going to explore each
state’s incentives gatekeeper and get what they can?

Evidently if a company just tells North Carolina
they might go elsewhere, whether its actions and
statements show otherwise, they are eligible for in-
centives. With Easley’s re-election at stake, don’t
expect the state to cancel these corporate welfare
privileges anytime soon.                                              CJ

• “We can create good-paying jobs in America again…
We will give tax breaks to American companies that keep
jobs here in America… And we will invest in the jobs of the
future — in the technologies and innovation to ensure that
America stays ahead of the competition.” Translation: We
don’t trust you, as a consumer, to make the right decisions
about the economy. We’re going to raise your taxes, let
politicians decide where your money should go, then give
it to companies that allied themselves with government.

To pay for all the largesse, Edwards said, he and John
Kerry would charge it to the “wealthiest” Americans, close
corporate “loopholes,” and cut government contractors
and “wasteful spending.” Experience has shown most
Americans that liberal politicians have a nasty habit of
including in the “wealthy” tier anyone who’s considered
middle class by normal standards.

 One suspects that rather than “making America stron-
ger” as they advertised, the Democratic ticket would divert
money from defense to welfare programs and abdicate
American national-security interests to the United Na-
tions. That’s the real message in Kerry’s and Edwards’s
appeal to voters that they would abandon President’s Bush
“go-it-alone” foreign policy and launch a new spirit of
cooperation with other nations.

One also suspects that Kerry’s and Edwards’ domestic
policy would sell out traditional American values to ap-
pease radical elements of the Democratic Party. That ele-
ment was on full display two years ago at a memorial to
Sen. Paul Wellstone of Minnesota, who died in a private
plane crash. Many Americans were shocked when they
witnessed the perversion of a somber event into a raucous
and shameless partisan political rally for electing former
Vice President Walter F. Mondale to Wellstone’s Senate
seat. Is this one of the “two Americas” of and to which
Edwards speaks?

Americans also have observed the ticket’s embrace of
the race-baiting Rev. Al Sharpton. Kerry said Sharpton will
campaign with him until Election Day. “During the prima-
ries, there was one person who consistently was always
there, keeping the peace and the compass going in the right
direction. And that was Rev. Al Sharpton,” Kerry said. Is
this one of the Americas that Edwards has in mind, the one
Sharpton stands for? Is this the America represented by
Freddy’s Fashion Mart, the incident in which Sharpton
denounced “white interlopers” in Harlem and incited a
mob to murder seven people?

Why is it that Edwards, in projecting his image, all is
forgotten and he turns away from these incidents?

 We wonder whether Edwards and his supporters, like
McKay, will wake up one day and admit that his campaign
was nothing more than a package of calculated emotional
and symbolic appeals. Will Edwards look back on his
meteoric candidacy fueled on a tank of empty words, and,
like McKay, begin talking to himself and be overcome by
spasms of laughter?

Will the candidate, in victory or defeat come Novem-
ber 4, become disoriented, devoid of his early idealism,
turn to his campaign manager, and ask, “What do we do
now?”            CJ

Paul Chesser
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VOTER SNAPSHOT
State electorate is politically diverse

PRIORITY POLITICS
What state leaders “accomplished” in 2004

Fundamentalism in

Transit Advocacy

John Hood

Opinion

Advocates of new transit systems in Char-
lotte, the Triangle, and the Triad frequently
trot out, or perhaps I should say chug out,

an environmental justification for their efforts to
squander billions of dollars building and operat-
ing their choo-choo trains.

OK, perhaps I should use more neutral, fair-
minded language here. But in my defense, transit
advocates have routinely dismissed serious and
substantive objections to their schemes as undeserv-
ing of consideration or even reply. The John Locke
Foundation and others offering alternative views
have been attacked as the transportation equiva-
lent of the Flat-Earth Society and as shills for the
petroleum, automobile, and development indus-
tries. Just a few days ago, a prominent Charlotte
politician compared crit-
ics of rail transit there to
extremist factions in Iraq.

So pardon me if I
don’t feel like playing
nice. At this point, all
North Carolinians have
the right to be furious at
how their tax money is
about to wasted on trans-
portation systems that
their own advocates ad-
mit will not appreciably alleviate traffic congestion.

What’s worse, the environmental justification
to which I initially referred—the idea that transit
will help the state’s major urban areas improve their
air quality and comply with federal regulations—
is phony. Indeed, it is more likely that building and
operating trail transit will worsen air pollution and
invite more costly regulations than would otherwise
be in place.

Let’s apply some common sense. If the comple-
tion of rail lines won’t significantly affect commut-
ing patterns in Charlotte or the Triangle—again, this
is stipulated to by the transit authorities themselves
—then it is hard to see how air-quality improve-
ments can follow. Second, rail interchanges and the
denser land-use patterns local officials are trying
to engineer at rail stops will inevitably have the ef-
fect of worsening traffic congestion in those areas,
thus increasing automobile emissions due to in-
creased idling.

And third, every dollar spent on rail transit,
which hinders rather than hastens the flow of auto
traffic, is a dollar that can’t be spent on transporta-
tion improvements that do reduce stop-and-go traf-
fic, such as synchronizing traffic signals and add-
ing capacity (which often frees up traffic not on the
expanded highway but on the alternative routes
that used to bear the load).

Don’t take my word for it. The transit agency
in Dallas concluded recently that its new light-rail
line would reduce emissions of carbon monoxide
and volatile organic compounds by only about one
hundredth of a percent while actually increasing
nitrogen oxide emissions by about one-tenth of a
percent. Denver’s regional council of governments
found something similar: a projected reduction in
carbon monoxide and particulates of less than 1
percent and an increase in nitrogen oxide of 3 per-
cent.

Nitrogen oxides interact with volatile organic
compounds to produce ground-level ozone, or
smog, usually on hot summer days. The Environ-
mental Protection Agency has (wrongly) tightened
the standards on ozone, throwing many areas of
North Carolina potentially out of compliance even
though ozone levels have mostly been declining
rather than increasing in recent years (yes, even
though driving, industrial production, and power
generation have been rising—technology is a beau-
tiful thing). So if anything, transit is likely to make
our air-quality problems a little worse in North
Carolina, not better.

Why do proponents continue to claim other-
wise? I think the explanation is a sort of quasi-reli-
gious fundamentalism, the kind that motivates Flat-
Earthers and Iraqi extremists. Fair comparison?     CJ

The homestretch of North Carolina’s 2004 political
races is just around the corner. Expect to hear gobs
of alluring promises and gaggles of self-serving

rhetoric. But a better guide to evaluating incumbents is their
voting record. Do they mean what they say? Do their pri-
orities really mirror yours?

For state leaders, this evaluation should begin with the
state budget. It is the most important piece of legislation
that the governor and member of the General Assembly
enact. A governmental budget reflects the real, rather than
the rhetorical, priorities of those who fashion it.

So for incumbents seeking re-election in 2004, what
would be the significance of their support for this year’s
state budget? Let’s make a checklist.

Big increase in state spending

First, the budget recently passed by the legislature and
signed by Gov. Mike Easley increases spending by more
than $1 billion, or about 8 percent.

This is far higher than the amount of spending that
would have been needed to keep up with the service needs
related to population growth and rising prices. It is prob-
ably higher than personal-income growth in the state.
(There is some quibbling about whether the 8 percent sta-
tistic is correct, since part of the new spending reflected
fund-shifting rather than truly new expenditures. But if
true, that means that the budget grew faster in 2003 than
was publicly disclosed.)

Second, while the 2004 budget contained no new tax
increases, it did rely on the revenues from past tax increases
and likely set the stage for future tax increases. Specifi-
cally, North Carolinians will pay about $1 billion more in
income, sales, and other taxes in the coming fiscal year than
they would have had Easley and the legislature not passed
their tax-increase package in 2003.

So a vote for the 2004 budget was an implicit endorse-
ment of this policy.

Meanwhile, because about half of the $1 billion spend-
ing increase was financed with “temporary” taxes, sched-
uled to disappear in 2005, and hundreds of millions more
was financed by onetime revenues such as dipping into
the Highway Trust Fund, Easley and the legislature left
next year’s crop of leaders with a potentially large budget
deficit. Unless revenue growth reaches $1.5 billion or
higher, there will be calls for another round of tax increases
in 2005, including making the “temporary” sales and in-
come rate hikes permanent and raising taxes on cigarettes
and alcohol.

Third, the 2004 budget made questionable choices.
Lawmakers mandated a class-size reduction on local
schools without providing funds to cover the full cost. They
tossed $2 million more down the Global TransPark rat hole
and offered $4 million to start digging a new rat hole on
the other side of the state, what is projected to become a
$50 million test track for the motorsports industry.

Transportation needs sacrificed

At a time when North Carolina’s traffic and road con-
ditions are getting worse, lawmakers took money out of
our road-building fund while agreeing to issue nearly $500
million in new state debt—without bothering to ask the
voters for approval—to build projects such as a $25 mil-
lion “wellness center” at UNC-Asheville, a $25 million
“bioinformatics center” at UNC-Charlotte, a $10 million
optometry school at UNC-Pembroke, and a $10 million
“center for design innovation” at the N.C. School of the
Arts.

Oh, and don’t forget the tens of millions of additional
dollars taken out of our road-building fund—dollars col-
lected when we buy our cars and fill up our gas tanks—to
be used to build rail-transit systems in Charlotte and the
Triangle from which few North Carolinians will derive any
measurable benefit.

It’s no coincidence that North Carolina now has the
highest tax burden in the Southeast and one of the most
expensive Medicaid programs in the region. Yet rather than
act aggressively to reform our largest entitlement program,
bringing our costs in line with other states, the state bud-
get funds another large net increase in Medicaid cost while
leaving our uncompetitive tax structure alone, including
some of the highest top marginal tax rates in the nation on
individual (8.25 percent) and corporate (6.9 percent) in-
come.

Speaking of economic development, the 2004 state

budget devoted about $200 million to business subsidies
and contained another $220 million in incentives and other
questionable corporate tax breaks. This represents about
half of the entire revenue take from North Carolina’s cor-
porate-income tax projected for the fiscal year.

So instead of robbing lots of Peters to pay some politi-
cally connected Pauls, why not just cut taxes for all busi-
nesses, large and small?

These are some of the budgetary decisions our state
leaders made this year. The next decision is for voters to
make.

The primaries are behind us, so now North Carolina’s
ballot-topping races are set—Mike Easley vs.
Patrick Ballantine for governor and Erskine Bowles

vs. Richard Burr for U.S. Senate.
What about the voters from whom they and their fed-

eral, state, and local colleagues will be asking for support
this year? North Carolina voters seem neither exuberant
nor distressed about the future. They are unsettled, per-
haps, with a polychromatic mixture of views. Using a com-
bination of public data, recent media polls, and the series
of “Agenda” surveys by the John Locke Foundation, we’ve
prepared the following profile of the state’s electorate.

There are just over 5 million registered voters in North
Carolina, representing about 85 percent of the state’s vot-
ing-aged population. In presidential years, about half of
that voting-aged population has been casting ballots re-
cently, with about a third voting in nonpresidential years.
Contrary to myth, this has changed relatively little over
the past four decades, with turnout dipping somewhat in
the post-Watergate period of the 1970s and recovering in
the 1980s and 1990s. Efforts to register more voters have
made the turnout trend look worse than it is, as some have
registered who were never likely to participate.

While North Carolina used to be an overwhelmingly
Democratic state, Democrats now make up 48 percent of
registered voters, 34 percent are Republicans and 18 per-
cent are unaffiliated or other. Whites make up 78 percent
of registered voters, blacks 19 percent, and other ethnic
groups a small (but growing) share.

Again, registration doesn’t tell the whole story. Some
groups turn out more than others, and many voters iden-
tify themselves differently to pollsters than official num-
bers suggest. In North Carolina, between 35 percent and
39 percent of voters typically self-identify as Republicans,
vs. between 38 percent and 42 percent as Democrats. Ideo-
logically, roughly equal percentages of North Carolina
voters say they are conservative and moderate—about 40
percent each in two different polls in 2002 and 2004—while
self-identified liberals make up about 20 percent of the elec-
torate.

With regard to economics, about a third of North Caro-
lina voters come from households whose incomes might
fairly be called poor or modest, that is, below about $35,000.
About one-fifth of the voters have household incomes at
or above $80,000. Obviously, most voters are in the middle.
As of June 2004, there were about 120,000 fewer North
Carolinians with jobs than when President George W. Bush
and Gov. Easley each took office in January 2001, though it
is unknown how many of these residents and their rela-
tives vote. About 5.5 percent of the workforce is unem-
ployed, which is higher than in the mid-1990s, but not par-
ticularly high by national or historical standards. Of course,
this is a statewide average. Two metropolitan areas have
relatively high jobless rates—Hickory-Morganton-Lenoir
at nearly 8 percent and Rocky Mount-Wilson at 8.4 per-
cent—and a few rural counties still post double-digit rates.

About a third of voters have a high-school education
or less, compared with about 49 percent having attended
college or received a four-year degree and about 18 per-
cent having a graduate degree. As is true at the national
level, the Democrats tend to win a majority of votes from
those who 1) never attended college  or 2) couldn’t stop
attending college (those with graduate degrees). Republi-
cans tend to win the middle group.

Culturally, one might say that North Carolina voters
are somewhat more “traditional” than the national elec-
torate but somewhat less “traditional” than their peers in
Deep South states.

More than half of the electorate describe themselves
as “regular” participants in religious services. Roughly
equal shares (about 44 percent) describe themselves as
“pro-life” and “pro-choice” on abortion.

This is the electorate—diverse, opinionated, and un-
predictable—that will decide the 2004 political contests.
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Winston-Salem State Tries Hail Mary Pass

Cost of government up

The Cost of Government Day is the point at which
average Americans have earned enough to pay off
their share of the burdens of government. It includes
costs imposed by federal, state, and local spending,
and the burdens of complying with various regula-
tions.

Thanks to the Bush tax cuts, the day arrived 24
hours earlier this year (July 7) than in 2003. But partly
because of boosts in nondefense discretionary spend-
ing over the past four years, the news isn’t as good as
it sounds.

According to a report by Americans for Tax Re-
form, from 1992 to 2000, the Cost of Government Day
fell from around July 19 to June 28, a decline of about
three weeks; this was because of relatively sluggish
increases in federal spending and dramatic increases
in national income.

But since 2001, nondefense discretionary spend-
ing has risen 25 percent. These increases, combined
with more defense spending to pay for the wars in
Afghanistan and Iraq, a recession, and the Sept. 11
terrorist attacks, mean that the average American
works nine more days to pay off the cost of govern-
ment than he did in 2000.

According to ATR, in just the past three years,
federal increases are 3.5 times the amount spending
increased in the previous eight years combined. These
increases in federal spending account for 83 percent
of the increase in the Cost of Government Day since
2000. The average American worked 21.2 more days
from 2000 until 2004 just to compensate for more
federal spending. Had the Bush tax cuts not gone
through, the Cost of Government Day would have
fallen even later in 2004: on July 9.

Government costs now consume 51.6 percent of
national income.

American income, work linked

Americans have grown richer than citizens in
other industrialized countries because they are work-
ing more, according to a new report by the Organiza-
tion for Economic Cooperation and Development.
While higher productivity is also a factor, the report
stresses the number of hours worked by Americans is
more important.

Between 1970 and 2002, annual hours worked per
capita rose by 20 percent in the United States, the most
among developed nations. By comparison, annual
work hours declined by 17 percent in Japan and 24
percent in France. Canadians have seen their annual
work hours increase by about as much as the United
States over this period (about 17 percent).

The increase in how much Americans work is in
part due to the proportion of working-age Americans
that work: in 2003, about 71 percent worked as com-
pared to an OECD average of 65 percent.

Also, among Americans who have jobs, the num-
ber of hours worked per year has remained relatively
high. In 2003, Americans worked an average of 34.5
hours per week, whereas employees in such countries
as France and Germany worked less than 28 hours per
week on average.

Reported in the Wall Street Journal.

Health-care fraud

An estimated $85 billion, or 5 percent of the $1.7
trillion spent on health care in the United States in
2003, was lost to health insurance fraud, reports the
Atlanta Journal-Constitution.

According to the BlueCross BlueShield Associa-
tion, fraud cost BCBSA plans $162 million in lost
revenue in 2003, up 66 percent from $98 million in
2002. Last year, BCBSA reported recovering $240
million from fraudulent claims, a 52 percent increase
from 2002.

The most common types of fraud include per-
forming unnecessary medical procedures, improp-
erly prescribing drugs, billing for a more expensive
service than was performed, and impersonating a
health professional.

Investigators also found evidence of “rent-a-pa-
tient” schemes, in which physicians recruit patients to
undergo procedures they don’t need and then split
the reimbursement with them.   CJ

In football, the Hail-Mary pass is a last-second, des-
peration play that has a chance of winning or tying the
game, but has a low probability of success.
Colleges and universities try something like the Hail-

Mary when they attempt to use success in
athletics as a means of improving their aca-
demic reputations and finances. The idea is
that winning at sports will transfer to the
institution as a whole, boosting applications
and funding. Like the Hail-Mary pass, it’s
unlikely to succeed, but college administra-
tors keep trying.

WSSU chooses to go to Division I

On July 7, the Board of Trustees of Win-
ston-Salem State University approved a plan
that would move the school’s athletic teams
from Division II of the National Collegiate
Athletic Association to Division I. The foot-
ball team, however, would compete only at
the Division I-AA level. In case anyone
doesn’t know, WSSU is currently a member of the Central
Intercollegiate Athletic Association, but hopes to enter the
Mid-Eastern Athletic Association, where it would compete
with such athletic icons as Coppin State, Hampton, and
Florida A&M.

When people do things, it usually means they think the
benefits will outweigh the costs. Let’s take a look at each.

In explaining the decision, WSSU Chancellor Harold
Martin said, “Moving up to NCAA Division I advances our
university’s strategic plan and will offer our talented stu-
dent-athletes even more challenging competition. Specifi-
cally, competing on a larger stage will elevate awareness of
WSSU and our reputation for excellence regionally and
nationally, while creating opportunities to generate even
more revenue from our athletic programs.”

That sounds good, but let’s bear in mind that people
who aren’t spending their own money often exaggerate the
benefits of things they want to do.

Martin says that having Division I status will offer
WSSU student-athletes tougher competition. That’s prob-
ably true, but why regard that as a benefit? It isn’t the case
that the WSSU Rams so dominate their current conference
that they “need” to move up, but more to the point, none of
the small percentage of WSSU students who play varsity
sports ever become professionals. Whether a kid played
football or volleyball or tennis in the CIAA or the MEAC
simply doesn’t matter.

What about the claim that entering Division I athletics
will “elevate awareness of WSSU and our reputation for
excellence regionally and nationally?” In other words,

competing against a different set of schools in sports will
cause people to take more notice of WSSU’s stellar reputa-
tion.

First, what reputation is Martin talking about? In sports?
Aside from a few students and alums who
are sports fans, I doubt very much that
anyone pays attention to the records of
WSSU teams. Many people do follow teams
with real reputations, such as Notre Dame,
Florida State or Duke, but WSSU? Give me
a break.

Or does Martin mean WSSU’s reputa-
tion for excellence academically? Even if
WSSU had a strong academic reputation,
which is doubtful, why would it be en-
hanced in people’s minds by virtue of the
fact that the school’s teams play in a Divi-
sion I rather than a Division II conference?
If WSSU wants people to think more highly
of it academically, it would make far more
sense to try to do that directly, rather than
through the indirect route of sports.

Expenses to rise in Division I

Moving up to Division I will entail considerable ex-
pense. WSSU will have to spend $10.7 million over a five-
year period to upgrade its athletic facilities in order to
comply with NCAA rules for Division I. The school will
also have to add six new intercollegiate sports, including
track, baseball, and women’s golf. The athletic department
staff will increase by 15 coaches and administrative person-
nel. And it will have to grant at least 50 full-time athletic
scholarships to students.

Martin optimistically says that WSSU will “create op-
portunities to generate even more revenue” from athletics,
but he cagily avoids saying anything about costs. The fact
of the matter is that virtually all college athletic programs,
even the major sports at the top universities, lose money.
For WSSU, revenues will be scant and unpredictable, but
the costs will be steady and increasing. The bigger commit-
ment to athletics will cause lots of red ink.

Professor Andrew Zimbalist, author of the book Un-
paid Professionals, says that moving to Division I for finan-
cial reasons is a poor strategy. “I’d sooner bet on the Expos
winning the World Series,” he said.

WSSU’s trustees should have said no, saving students
and taxpayers lots of money.            CJ

George C. Leef is executive director of the John William Pope
Center for Higher Education Policy.

George Leef



By MICHAEL WALDEN
Contributing Editor

RALEIGH
Dear North Carolina Candidate for Public Office:

I’d like to humbly offer you some advice about a
sensible public agenda for North Carolina. My credentials
for doing so are the following: I’m a professional, Ph.D.
economist who teaches students at North
Carolina State University and also conducts
workshops and seminars across the state on
economic development and public policy.
I’ve lived in North Carolina for 26 years and
I have tracked both positive and negative
change in our state. I believe government has
a limited, but important, role in the economy.

Five key areas in my agenda

My recommended agenda is compre-
hensive, yet reasonable, and it addresses five
key areas: education, roads, state spending,
state taxes, and government efficiency. Even
if you don’t agree with all components of my
agenda, hopefully it will stimulate your think-
ing about public policy.

1. Education: More money is being spent in North
Carolina on K-12 education, but one problem is that much
of it doesn’t reach the classroom. Fully 36 percent of North
Carolina’s K-12 public education budget is spent in
noninstructional areas, excluding food service.

If half of this noninstructional spending could be re-
directed to the classroom, instructional spending state-
wide would increase by more than $1 billion annually. I
recommend following the lead of the private sector and
using modern technology to cut layers of middle manage-
ment in the public schools as a way to reach this goal.

2. Roads: Along with education, the most important
economic development tool is roads. But after years of
being ranked at the top of states, North Carolina’s road
conditions are now calculated to be the fifth-worse among
the states.

The reason is simple — road use in our state is increas-
ing at double the rate of road spending. We’re simply not
putting enough resources into roads.

Three changes could fix this. First, end any transfers of
monies from the Highway Trust Fund to the General Fund.
Drivers are paying a user fee through their state gas tax,
and these funds should be spent on roads. Second, make
sure North Carolina gets back all the money it sends to

Washington via the federal gas tax. Right now
we’re short by more than $150 million annu-
ally.

Third, if the above two measures aren’t
sufficient, consider an increase in the state gas
tax. I know this would be a hard sell, but
adjusted for inflation, the state gas tax today is
lower than it was a decade
ago. And studies show that
higher gas taxes, if they are
spent on roads, actually con-
tribute to faster economic
growth.

3. State Spending: The
biggest budget-buster in
state spending is Medicaid.
Medicaid spending in North

Carolina jumped 168 percent in the past
decade, twice as fast as other state spending. Medicaid
spending now exceeds state spending for K-12 education.

A way to control the growth of Medicaid is to
“voucherize” the program — that is, convert Medicaid
funds into health-insurance vouchers for low-income re-
cipients. This would help in three ways. First, it would
greatly reduce the open-endedness of the current Medicaid
program and provide more cost predictability. Second, it
would allow the state to directly adjust the quality of
assistance by changing the size of the voucher. Third, by
working through private policies, health-care vouchers
force Medicaid users and providers to confront choices and
recognize that funds for health care are not unlimited.

4. State Taxes: Our state tax system is in desperate need
of reform. It’s complicated, unresponsive to structural
economic changes, and unfair in the eyes of many.

I recognize that a massive overhaul of state taxes is
“political heavy lifting” at the extreme, because many toes
would be stepped on in making any major changes. Yet it’s
still worthwhile to have a goal of what the best system
would be.

A flat income tax is the best route

My best state tax system would be a flat income tax. I
would eliminate all state taxes except the gas tax and
replace them with one simple flat-income tax system. In a
nutshell, households would get one large deduction based
on household size and then pay a single rate on the rest of
their income. Businesses would pay the tax on their income
after expenses, where capital costs are fully “expensed” in

the year they occur. With an $8,000 per-
person deduction, the flat rate would
need to be about 9.5 percent to produce
today’s state revenues.

5. Government Efficiency: Everyone
has heard stories of government agen-
cies wasting money, perhaps by hur-
riedly spending their unused budget at
the end of the fiscal year so they can
ensure a bigger budget next year.

A quick way to reduce government
waste is to give government workers an incentive to do so.
The popular term for this is “gain-sharing.” Gain-sharing
means workers in government agencies that meet or ex-
ceed agency objectives, without spending the entire bud-
get, receive part of the savings as salary bonuses. Thus,
gain-sharing gives government workers a financial stake in
improving government efficiency.

Thank you for considering these ideas.
Respectively yours,
Michael L. Walden            CJ

Michael Walden is a William Neal Reynolds distinguished pro-
fessor in the Department of Agricultural and Resource Econom-
ics at North Carolina State University and an adjunct scholar
with the John Locke Foundation.

By R.E. SMITH, JR.
Contributing Editor

WILMINGTON

On June 28 Iraqis took charge of their own des
tiny— a daunting task, according to journalists
who had little faith in the mission from the begin-

ning. From most media reports, one could
assume that these uncivilized people were
hopelessly mired in self-destruction.

I must admit I had similar thoughts at the
beginning. Freeing the oppressed was rela-
tively easy. For them to keep their freedom,
maybe not so. To paraphrase Benjamin Frank-
lin, announcing the U. S. Constitution to the
Revolutionary colonists: You have a new gov-
ernment, if you can keep it.

The ever-doubting media

Keeping faith is difficult, especially in a
continuous barrage of doubt and pessimism.
Even as the U. S. representative, Paul Bremer,
after 15 months of successful administration
under severely trying conditions, transferred power to
Iraqi leaders, skeptical editors proclaimed only a “glimmer
of progress.” Journalists and columnists questioned: “OK,
but who will call the shots?” and, “Will Iraq’s Sunnis Sign
On?” Those questions, and others, remain to be answered.
There are no guarantees. But there is reason for optimism.

Our sizable military force of about 160,000 U.S. and
coalition forces will back up the peace by helping to attack
subversives and train Iraqi forces to defend themselves.
We’ve opened a huge embassy headed by U. S. Ambassa-
dor John Negroponte, a respected and experienced career
diplomat. Army Gen. George W. Casey, with peacekeep-
ing experience in Bosnia and a graduate degree in interna-
tional relations, will be the U. S. military commander. The
new Iraqi government consists of people with impressive
resumes.

Michael L. Walden

They are people who were prominent under Saddam
Hussein, until they demanded reforms. Brave, educated
men, experienced in politics and business, they escaped his
vicious regime. Prime Minister Iyad Allawi, said to be top
gun, will focus on security as a priority. There’s talk he
might establish a police state, but it may be a necessary

temporary measure to control the radicals.
President Ghazi al-Yawer, presumed to be
less powerful, is an engineer educated in the
United States. He crossed Saddam and was
exiled in Saudi Arabia for 15 years.

The day of the transfer, Prime Minister
Allawi sounded hopeful despite problems
with terrorists, debt, other economic woes,
and ethnic squabbles. He said Iraq would be
for all the people, that they could live in a
“dignified society based on
friendship, brotherhood,
and justice.”

Retired military engi-
neer, Abed Jabbar Latif, ex-
pressed confidence shared
by others: “I feel good now

because I can see a light at the end of the
dark road.”

However bright the light will be, the
world can thank our military for securing
that road.

With swift and decisive action Operation Iraqi Free-
dom began in March 2003. Less than three weeks later
Baghdad fell. We had only 138 fatalities. On May 1, Presi-
dent Bush declared our combat operations had ended. But
insurgent guerrilla skirmishes had to be won. In July our
forces killed the infamous sons of Saddam in the city of
Mosul. On Dec. 13, our troops captured Saddam Hussein,
found cowering in a hole, in his hometown of Tikrit.

Since then, press reports have featured terrorist attacks
and daily body counts. By January 2004 our military people
confirmed that their tactics were being felt by the enemy.

Karl Zinsmeister, an imbedded journalist in Iraq, reported
that the army intercepted an al-Qaeda letter to Afghani-
stan. Its message admitted their failure to drive Americans
from Iraq, or to gain much support from the natives.

Al Qaeda’s casualties are high

Zinsmeister reports that two-thirds of al-Qaeda lead-
ers have been killed or captured, their communication
links have been cut, their finances have “collapsed,” and
recruitment has slowed. The Baath Party in Iraq has met a
similar fate. Foreign thugs from Syria and Iran see the
handwriting on the wall for them as well. None of this
could have happened without our military strength, skill,
and perseverance.

Some academic social scientists, partisans, and jour-
nalists want us to believe that problems
in Iraq could have been solved with po-
litical objectives: persuasive talk. Never.
This radical violence demanded action.
Military objective: defeat the enemy, then
play political science games of social
diplomacy. But our military people have
capabilities also for political action.

American field commanders in Iraq
are developing skills in civic reconstruc-
tion—achieving political goals. Our well-
educated military officers have honed

their leadership qualities. They use their initiative, flexibil-
ity and problem-solving abilities to blend military mis-
sions with social reconstruction.

 Our can-do, but no nonsense, GIs have accomplished
amazing things with weapons, courage, and diplomacy:
helping Iraqis down the road toward a brighter light.    CJ

R.E. Smith Jr. is a freelance writer living in Wilmington, N.C.
Formerly he was associate professor at the State University of
New York, and worked with the USDA in Washington, D.C.

Light Beginning to Shine at the End of the Dark Road in Iraq
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Football Comes to N.C. School of the Arts
WSSU discovers its own ‘Field of Dreams’ — the financial one offered by collegiate athletics

In a drive to support rapid growth and attain higher visibil-
ity, the Board of Trustees of Winston-Salem State University
approved a plan to seek reclassification of the school’s athletic
programs to compete at the National Collegiate Athletic Asso-
ciation Division I level. WSSU, currently a member of Division
II, will submit an application to the NCAA seeking the change
in classification by Dec. 1 as required by the athletic association’s
bylaws…

Specific plan elements include:
• Spending $4 million over a five-year period to improve

and upgrade athletic facilities; an additional $6.7 million to reno-
vate the CE Gaines Center could be allocated through the
university’s capital plan, which would expand total facilities in-
vestments to $10.7 million.

• Adding six new sports…
• Increasing funds available for athletic scholarships by four-

fold, to $1.6 million, in the 2005-06 academic year…
• Expanding the Athletic Department staff by 15, includ-

ing 9 full-time and 6 part-time positions; new hires will include
both coaches and administrative personnel…

— Winston-Salem State press release, July 7, 2004

By JUSTIN THYME
Staff Writer

WINSTON-SALEM

In a drive to support rapid growth and attain higher
visibility, the Board of Trustees at North Carolina
School of the Arts approved a plan to institute athlet-

ics programs to compete at the National Collegiate Ath-
letic Association Division I level. NCSA is currently not a
member of the NCAA, but it will submit an application to
the NCAA seeking inclusion by Dec. 1 as required by the
athletic association’s bylaws. The step will formally start a
five-year process that culminates with NCSA’s new teams
and athletes gaining eligibility to compete for all Division

I championships, except men’s and women’s basketball,
during the 2009-10 seasons.

The Winston-Salem News Hound sat down with NCSA
Chancellor Wade Hobgood and new Director of Athletics
P. T. Beerstein to discuss this dramatic new entrance upon
the stage of collegiate athletics:

WSNH: Are you nuts?
Hobgood: No, not at all. Most institutions of higher

education have realized that athletics is the only way to
drive enrollment and get alumni to keep or start giving.

Beerstein: Yeah.
Hobgood: I admit we’re somewhat late to the realiza-

tion, but all we can say is: Move over Wolfpack! Look out
Carolina! The Fightin’ Starvinartists are in the house! Or
studio, flat, domicile or what-have-you.

Beerstein: Yeah.
WSNH: NCAA statistics show that nearly all athletics pro-

grams are net money losers for their universities. Only the most
successful schools in the “revenue” sports of basketball and foot-
ball actually make money for their schools. Doesn’t this concern
you?

Hobgood: No, of course not. Our plan calls for the
completion of state-of-the-art facilities for our athletes, in-
cluding spending tens of millions of dollars on stadiums,
a coliseum, training facilities, a golf course, and scholar-
ships. Once these things are established, our models show
that any losses we would experience would be relatively
negligible. Besides, you can use statistics to prove anything.

Beerstein: Yeah.
WSNH: I understand the proposal was almost derailed by a

single detail. Care to elaborate?
Hobgood: Oh (laughing), you must be referring to the

team colors. Yes, that was quite a row.
WSNH: What happened?
Hobgood: Well, our original announcement to stu-

dents, faculty and alumni mentioned our colors would be
green and yellow. This prompted a wave of phone calls,
mail, email, and performance art seeking clarification. What
do you mean green? Emerald green? Sea green? What about
hunter green or olive? A significant minority favored cad-
mium, but viridian had its own faction, and the two camps
nearly came to blows.

WSNH: Wow.
Hobgood: The story of how we were able to get ev-

eryone to agree upon chartreuse is the stuff leadership
books are made up. And that was nothing compared to
the problems we had with yellow. We had three separate
factions devoted to differing shades of goldenrod. The only
thing they could agree upon was that the chiffon advo-
cates were all twits. Our final vote in favor of blanched
almond came more from being exhausted from all this in-
fighting than it did out of compromise.

Beerstein: Yeah, it was bad.            CJ

To represent its athletes, NCSA chose this “conceptual mascot.”

Whether it’s politics, education, taxes, growth, or the legislature,
the issues that affect North Carolina are important to you, so…

   Every week, hundreds of thousands of

North Carolinians watch NC SPIN for a full,

all-points discussion of issues important to

the state.  Politics.  Education.  Growth.

Taxes.  Transportation.

   A recent poll showed 48% of North

Carolina ‘influentials’ — including elected

officials, lobbyists, journalists, and business

leaders — watch NC SPIN, with 24% saying

they watched the show ‘nearly every week.’

   NC SPIN has been called ‘the most

intelligent half-hour on North Carolina TV’

and is considered required viewing for

anyone interested in state and local politics

and public policy issues.
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