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Golden LEAF Director, Brother Linked to $10 Million Grant
Questionable relationship
between state agency,
grain co-op, biodiesel plant

Salemburg grocery store
to be built with federal,
state and local funding

Soybeans are transferred to a truck in Audobon County, Iowa.

By DON CARRINGTON
Associate Publisher

RALEIGH

Two brothers, one the chairman of
Golden LEAF and the other a direc-
tor of a grain growers cooperative,

also own businesses associated with a $10
million foundation grant to build a soy-
bean-processing facility and a related
biodiesel fuel plant.

Under plans for the grant, announced
by Golden LEAF on Aug. 14, the North
Carolina Grain Growers Cooperative would
operate the facilities, estimated to cost about
$40 million. Plans for the operations appar-
ently were worked out by Lawrence Dav-
enport — chairman of Golden LEAF, the
organization that receives half of North
Carolina’s funds from the 1998 tobacco
settlement — and his brother Charles, who
was the founding vice chairman of the grow-
ers co-op and who still sits on its board of
directors.

Competition with the co-op’s biodiesel
project was thwarted Nov. 8 when Golden
LEAF turned down another man’s request
for $215,000 to help launch a $2 million
biodiesel fuel production plant. The co-op’s
soybean plant would also be competing
with two existing North Carolina compa-
nies that process soybeans.

Conflict of interest

In order to “develop value-added mar-
ket opportunities for soybean and grain
farmers,” the grain growers co-op was
formed Sept. 29, 1999 by eight members of
the board of directors of the North Carolina
Soybean Producers Association. Charles S.
Davenport of Greenville became vice chair-
man of the organization. According to cor-
poration documents filed with the N.C. Sec-
retary of State’s office, Charles Davenport is
still the registered agent for the co-op, and
the principal office for the organization is
591 Hwy 264 East in Greenville.

That address is also the address for J. P.
Davenport and Son. Charles Davenport is
also vice president of J. P. Davenport and
Son, a Greenville-based agribusiness and

By DON CARRINGTON
Associate Publisher

RALEIGH

S tate, federal, and local governments
are chipping in to buy a grocery store
for Salemburg even though a

consultant’s report concluded the project
might not be successful.

The total cost, including site prepara-
tion, construction, and equipment for the
10,000-to-12,000-square-foot store, is esti-
mated to be $835,000.

The Sampson County town of 469
people currently has no grocery store, but
it does have a gas station-convenience store.
The town of Roseboro, four miles south of
Salemburg, has both Food Lion and Piggly
Wiggly grocery stores, and Clinton, 15 miles
to the east, has several stores.

North Carolina State University econo-
mist Mike Walden told CJ that before gov-
ernments finance such a project, officials
should ask, “Is there some indication that
people are not able to get their groceries?”

Salemburg residents apparently have
ample access to food at grocery stores in
nearby towns, Dr. Walden said. Limited
shopping choices in rural communities are
typically offset by lower housing costs, he
said.

Golden LEAF’s $175,000

The state government’s contribution
came from Golden LEAF, the nonprofit that
administers half of North Carolina’s share
of the national tobacco settlement. As part
of its 2002 grant program in November, the
foundation awarded $175,000 to “assist
Salemburg with purchasing equipment
needed to open a grocery store, which will
be operated by a private entrepreneur.”

“The project will create 20 new jobs and
result in a new market opportunity for area
farmers,” the project description on the
Golden LEAF’s 2002 awards summary said.

Winston-Salem-based R. J. Reynolds
Tobacco Co. was one of the companies in-

farming company. He is a past president of
the soybean association and is also one of
only two North Carolina members of the
United Soybean Board, a national industry
association committed to expanding soy-
bean markets.

His brother, S. Lawrence Davenport, is
president of J. P. Daven-
port and Son. Lawrence
Davenport was appointed
to the initial board of
Golden LEAF as one of
House Speaker Jim Black’s
five appointments. The to-
tal board is comprised of
15 members – five by the
speaker, five by State Sen-
ate President Pro Tem
Marc Basnight, and five
by Gov. Mike Easley.

When the growers co-
op was established, the
organization expected to
be primarily financed by
Golden LEAF. In a Sep-
tember 2002 newsletter,
growers co-op Chairman
Earl Hendrix wrote, “The Golden LEAF
Foundation has been responsible for the
majority of our start-up funding; and with-
out this support our Cooperative would not
be in a position to move ahead with current
projects, particularly two very special
projects (Biodiesel and Ethanol) and that

offer tremendous opportunity for produc-
ers and the communities in our state.”

Golden LEAF was officially formed Oct.
22, 1999 — three weeks after the growers co-
op. Since that time, Golden LEAF has made
three rounds of grants. Through the N.C.
Agricultural Foundation, the co-op has re-

ceived grants in all three
years.

A grant application
dated Jan. 17, 2001 out-
lined a three-year plan of
requests to Golden LEAF.
It listed seven specific
goals, but had no mention
of a soybean oil-process-
ing facility or a biodiesel
production facility.

The growers co-op has
received five grants for
total of $1,114,250 from
Golden LEAF. In 2000 it
received $150,000 for a
color sorter for processing
food-grade soybeans and
$250,000 for organization
startup funds. In 2001 it

received $300,000 to support a range of
activities, including research and $114,250
to expand a color sorting facility that was
set up in Zebulon, N.C. In 2002 it received a

Lawrence Davenport

USDA photo by Fred S. Witte

% of N.C. Respondents in Oct. 2002 JLF Poll

Offer Vouchers in Low-Scoring Schools?

Favor  56%

Oppose  37%

Not Sure  7%



The John Locke Foundation will cel-
ebrate its 13th anniversary with a
dinner Feb. 28 at the Brownstone

Hotel in Raleigh. Fred Barnes, executive
editor of the national weekly political maga-
zine The Weekly Standard, will be the fea-
tured speaker.

The Standard, cofounded by Barnes, is a
leading conservative magazine that began
publication in September 1995.

He is also cohost, with Morton
Kondracke, of “The Beltway Boys” on the
Fox News Channel. He also appears regu-
larly on Fox’s “Special Report with Brit
Hume.”

He has appeared on “Nightline,” “Meet
the Press,” “Face the Nation,” and “The
McNeil-Lehrer News Hour.” From 1988 to
1998, he was a regular on “The McLaughlin
Group,” where he was known for his hu-
mor and sharply worded exchanges with
the other panelists.

The Media Guide awarded Barnes four
stars, its highest rating, and said he was “a
great political reporter-columnist” whose
material is “exquisitely timed.”

Insight magazine said Barnes was “a
trendsetter... Without slitting a single throat
or having to change his hat size, he has
quietly become one of Washington’s most
prominent pundits.”

In 1984, Barnes was chosen as a panelist
for the first nationally televised debate be-
tween President Reagan and Walter
Mondale after more than 100 journalists
had been vetoed by the two campaigns.

Barnes is a graduate of the University
of Virginia and was a Neiman Fellow at
Harvard University. He covered the Su-
preme Court and White House for The Wash-
ington Star before joining the Baltimore Sun
in 1979, where he was the Sun’s national

Fred Barnes to Speak at Locke Foundation 13th Anniversary

Calendar

political correspondent. He also wrote the
“Presswatch” media column for The Ameri-
can Spectator. From 1985 to 1995, he was
senior editor and White House correspon-
dent for The New Republic. Barnes has writ-
ten for Reader’s Digest (for whom he is a
roving editor), The Public Interest, Policy
Review, Virginia Quarterly Review, The New
York Times, The New York Times Review, The
Wall Street Journal, Washingtonian, The Spec-
tator, and both The Sunday Telegraph and
Sunday Times of London, The National Inter-
est and International Economy.

In addition to Barnes’ remarks on the
current political and international scene,
the event will feature remarks by John Locke
Foundation President John Hood, who will
present the 2003 James K. Polk and John
William Pope awards to North Carolinians

who have demonstrated leadership in the
public and private sectors, respectively.

The cost of the anniversary and awards
banquet is $50 per person. The reception
and registration will begin at 6:30 p.m., and
dinner will be served at 7:30.

For more information or to preregister,
contact Thomas Croom at (919)828-3876 or
events@JohnLocke.org.

Innovate 2003

The Center for Local Innovation, the
local-government organization of the John
Locke Foundation, will conduct its fourth
annual “INNOVATE 2003” conference on
March 15.

The event will be conducted at the
Radisson Governor’s Inn in the Research
Triangle Park.

The theme of this year’s conference is
“Challenges Facing North Carolina’s
County and Municipal Governments.”

Topics to be discussed include budget
and tax issues, North Carolina’s transpor-
tation policies and how they affect counties
and municipalities, and the state’s relation-
ship with local governments.

Learn more details on the Internet at
www.JohnLocke.org.

Shaftesbury Society

Each Monday at noon, the John Locke
Foundation plays host to the Shaftesbury
Society, a group of civic-minded individu-
als who meet over lunch to discuss the
issues of the day.

The meetings are conducted at the Locke
offices in downtown Raleigh at 200 W.
Morgan Street, Suite 200. Parking is avail-
able in nearby lots and decks.                    CJ

Journalist and TV personality Fred Barnes
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Town Wins Grants Although Other Stores Available in Nearby Cities
Continued From Page 1

Soybeans grow in a field near Blytheville, Ark.

Food Lion and Piggly Wiggly stores are
available in towns near Salemburg.

volved in the 1998 national tobacco settle-
ment. CJ asked Reynolds spokesman
Tommy Payne where the Golden LEAF
money for the grocery store actually came
from.

“All the money is paid by smokers. In
the first 16 months after the settlement,
prices to smokers went up as much as they
had in the previous 16 years,” he said.

In February 2002 the U.S. Department
of Agriculture approved a $99,999 grant to
Salemburg for the grocery store.

Senators asked for comment

CJ furnished background information
on the grocery store project to both of North
Carolina’s U.S. senators, and then asked for
their comments on federal funding for gro-
cery stores.

Dole spokeswoman Mary Brown

Brewer said, “Senator Dole strongly be-
lieves in fiscal responsibility and setting
spending priorities. As a new member of
the Agriculture Committee, which has over-
sight of the USDA, she looks forward to

making sure that taxpayer dollars are spent
well and wisely.”

Carlos Monje, a spokesman for Sen.
John Edwards, said, “I’m sorry we won’t be
able to provide a comment at this time.”

Salemburg has pledged $300,000 in
cash for the project and the town planned
to borrow $210,000. Salemburg’s total com-
mitment exceeds its current annual budget
of $458,000.

“We expect to get paid back through a
lease. I do not feel the town’s investment is
at risk. I think the store will benefit the town
and surrounding community,” Salemburg
Mayor Bobby Strickland said.

A market analysis prepared by David
Moore Research Services for Salemburg
raised several concerns about the project.
The report concluded, “the Salemburg de-
lineated area has a relatively small poten-
tial trade area and a very small base popu-
lation within the town’s city limits. Resi-
dents of the delineated area live in close
proximity and have easy access to larger
markets with greater retail offerings.”

The market analysis was included in
the USDA grant application and the appli-
cation to Golden LEAF.                               CJ

$300,000 grant to provide a third year of
funding for various marketing and research
activities.

Biodiesel, a clean-burning fuel for die-
sel engines, is produced from renewable
resources, such as soybean or corn oil. It can
be used as a pure product, but is typically
blended with standard diesel fuel for a final
product composed of 20 percent biodiesel
and 80 percent petroleum diesel. Studies
have shown that regulated emissions are
significantly lower. Among the other ben-
efits are that no engine modifications are
required even when using 100 percent
biodiesel.

No companies produce biodiesel in
North Carolina, but fuel brokers handle it
and users include the N.C. Department of
Transportation and military bases.

Sampson County businessman

Charles Jackson, owner of Filter Spe-
cialty, Inc., a used-oil and antifreeze-recy-
cling and processing company in Sampson
County, in 2000 began researching the pro-
duction of biodiesel fuel as a potential addi-
tion to his existing business. In early 2001 he
received approval for the U.S. Department
of Agriculture’s bioenergy program. His
company is the only one in North Carolina
that has received approval, which is neces-
sary to receive the federal subsidies that
make the production of biodiesel fuel eco-
nomically feasible. In February 2001 he be-
gan corresponding with the N. C. Depart-
ment of Revenue’s Fuels Tax Division on
rules and permits that would be necessary
to transport the product.

On June 4, 2002 he hired Frazier, Barnes
& Associates, a private consulting firm from
Memphis, Tenn., which provides technical
and marketing services to the agricultural
industry. He paid the company $10,000 for
a feasibility study.

On July 24, 2002 he received the com-
pleted study. The plan was to build a $2
million, 1.6-million-gallon-per-year plant to
be operating in the first quarter of 2003. He
already had a site and building and planned
to commit a substantial amount of his own
money.

Jackson needed help to get the project
moving, so he said he discussed his project
with the North Carolina Agricultural Foun-
dation, a nonprofit affiliated with N.C .State
University. The foundation thought enough
of his project to apply for a grant from
Golden LEAF for $215,000 to subsidize

Jackson’s project. The grant was submitted
Aug. 2, 2002. Jackson told CJ he was un-
aware that the growers co-op had made a
serious effort to enter biodiesel production
until he read it in a newspaper Aug. 15.

“I was upset that for a project this big,
Golden LEAF had not consulted me as the
only North Carolina representative on the
National Biodiesel Board, and I believe, the
only one in North Carolina with an EPA
license to produce biodiesel.” He told CJ
that he immediately called Lawrence Dav-
enport to ask why he had not been con-
sulted.

Jackson said Davenport told him to join
the growers co-op and work with them.
Jackson explained to Davenport that he al-
ready had the land, building, and permits
and that his plans were far ahead of the co-
op’s. Davenport indicated there were no
other options other than for Jackson to work
with the co-op.

Jackson said Davenport told him that
the co-op was not informed about the $10
million award until 10 minutes before the
Raleigh press conference. Jackson told CJ
that he found that hard to believe, since he
later saw a newspaper photo and noticed
that several co-op board members were at
the event.

Jackson said that even though the co-op
project could make his plan unworkable, he
held out hope that he would still get the
$215,000 from Golden LEAF. In November
2002, when Golden LEAF announced the
2002 awards, Jackson’s was not among them.

CJ asked Golden LEAF officials for cop-
ies of the proposal, business plan, and all
documents related to the decision to give
$10 million to the growers co-op. The offi-
cials said they would turn over the docu-
ments, but as of press time, the documents
had not arrived.

CJ did obtain documents from another
source. Among the documents was a July 8,
2002 paper entitled “Identity-Preserved
Soybean Processing Technology for the
North Carolina Grain Growers Coopera-
tive.” Frazier, Barnes & Associates, the same
consulting firm that had worked for Jack-
son, produced it. The paper addressed only
the feasibility of the co-op owning its own
soybean processing plant and did not ad-
dress the production of biodiesel fuel.

The author, Rod Frazier, said his firm
did not have a conflict of interest in working
for both Jackson and the co-op because they
were distinct projects. To make sure there
was not a conflict of interest, Frazier said he
informed each party about the consulting
work he was doing for the other.

But to supplement the Frazier, Barnes
study, the co-op hired the Independent
Biodiesel Feasibility Group to perform the
additional economic analysis papers to take
the co-op soybean oil and enter the biodiesel
production business. IBFG is a consulting
group based in Missouri dedicated to the
commercialization of biodiesel products.

Not only would the growers co-op be
competing with Jackson’s proposed
biodiesel plant, the soybean processing fa-

cility would also competing with two exist-
ing businesses — a Cargill plant in
Fayetteville and a Carolina Soy Products
plant in Warsaw.

Biodiesel market is risky

Cargill, which also has a plant in Ra-
leigh, and Carolina Soy Products produce
soybean oil from raw soybeans. Crushed
soybeans yield oil and meal, which is used
for feed. Companies use the oil to make
salad dressing and vegetable oil. It is also
the preferred oil for producing biodiesel
fuel. The three North Carolina plants pro-
duce a total of about 100 million gallons of
soybean oil, but only half of that is refined
oil, a necessary requirement for biodiesel.
Jackson’s plant would require 1.6 million
gallons of the 50 million currently available.

The market for biodiesel fuel depends
heavily on the price of soybean oil and the
value of federal government subsidies to
producers. Biodiesel experts said that the
price of a 20 percent mix of biodiesel fuel
varies between 10 and 25 cents more per
gallon than standard diesel fuel.

An August 2002 economic analysis pre-
pared by IBFG for the growers co-op said,
“Biodiesel pricing remains one of the most
elusive data points to predict. Currently
there is no reporting of bioediesel pricing;
therefore estimating biodiesel price for the
purposes of this analysis is an educated
guess at best. Biodiesel price also has a
significant impact on the economic feasibil-
ity of the biodiesel operation and the over-
all plant.”

While biodiesel proponents expect that
Congress will approve continued subsidies
for the production of biodiesel fuels, the
terms, conditions, and value of the any
subsidy has not been determined.

Davenport’s response

Lawrence Davenport told CJ that he
informed other Golden LEAF board mem-
bers about his brother’s association with
the growers co-op prior to the award of the
first grant. When asked why Golden LEAF
turned down Jackson’s request, he said,
“We chose to fund a big project over a little
project. We want to help as many people as
possible, not just one man who is just out for
himself.”

Davenport also acknowledged that the
growers co-op does not have a finalized
business plan, nor has the organization se-
cured the remaining funds for the estimated
$40 million project.               CJ

USDA photo
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Around the State

By PAUL CHESSER
Associate Editor

RALEIGH

A  June 2002 study of urban conges-
tion found that cities whose high-
way construction kept close pace

with traffic growth were successful in lim-
iting drive times for commuters.

The 2002 Urban Mobility Report, writ-
ten by researchers at the Texas Transporta-
tion Institute and sponsored by 10 state
departments of transportation, studied 75
U.S. urban areas from 1982 to 2000. The in-
stitute found that only six of the cities stud-
ied attempted to keep highway expansion
a close pace, less than a 10 percent differ-
ence, with traffic growth. Twenty-nine ar-
eas built highway capacity to stay between
10 percent and 30 percent of traffic growth,
and the remaining 40 cities allowed road
growth to lag behind traffic by greater than
30 percent.

The institute used the data and mea-
sured congestion results based on a “travel
time index,” which is a ratio that shows the
additional time required to complete travel
during congested times of the day.

The average TTI for all the urban areas
studied was 1.39, compared to a standard
of 1.0, which represents what length of time
a normal trip would take. The 1.39 measure
of congestion means an average 20-minute
trip would increase to 28 minutes during
peak travel periods.

 According to the report, the institute
found that “the more that travel growth
outpaced roadway expansion, the more the
overall mobility level declined.”

For example, since 1982 the urban ar-
eas that failed to keep highway construc-
tion close to traffic growth saw their TTI rise

•�Republican gains in Novem-
ber’s elections led to another county,
North Carolina’s second-largest, to
join 55 other local governments in a
lawsuit against the state. The new
Wake County Board of Commission-
ers voted Jan. 6 to sue the state in
order to recover Wake County’s por-
tion of taxes that Gov. Mike Easley
withheld to balance the budget last
year. Three Republicans defeated in-
cumbent Democrats last fall, creat-
ing a 5-2 majority and enabling the
GOP to shift the board’s agenda.
Commissioners may also overturn a
decision made by the previous board
on Dec. 1 that raised the county’s
sales tax a half-cent. Reported by
The News & Observer of Raleigh.

•�A familiar face from Demo-
cratic politics moved back into North
Carolina state government Jan. 6,
for now. Jay Reiff, according to The
News & Observer, joined Easley’s staff
as a “special advisor,” serving as a
liaison between the governor’s
policy, legislative, and communica-
tions staffs. Reiff has a history of
leapfrogging between temporary
government positions and campaign
teams. When Easley was attorney
general in 1999 he brought Reiff on
his staff, only to bide time until
Easley’s campaign for governor
ramped up months later. Documents
at the time revealed that Reiff, while
earning taxpayer dollars, did sig-
nificant work to raise Easley’s pro-
file among minority voters. Last year
Reiff managed South Carolina Gov.
Jim Hodges’s failed re-election cam-
paign, after Reiff worked in that
governor’s administration.

•�Stories in The Free Press of
Kinston in December reported that
leaders of the besieged Global
TransPark believe their problems
stem from poor marketing efforts.
“We haven’t done a good job of mar-
keting ourselves in the past,” said
GTP interim Director Charles
Edwards. Heavily subsidized by tax-
payer funds, the GTP for years has
been criticized for its inability to
lure business tenants. GTP support-
ers viewed its long-awaited open-
ing of its 11,500-foot runway as a
“rebirth.” Several state legislators
have called for an end to state fund-
ing of the GTP. “The worst time to
pull the plug on a project is when it’s
at the bottom,” said Isaac Manning,
who completed a business plan for
the GTP last year. Both Edwards
and Manning blamed part of the
project’s publicity problems on its
original estimate several years ago
to bring the region 50,000 new jobs.

• The national broadcast news
media focused on North Carolina
Sen. John Edwards in early January,
after his announcement that he
would seek the Democratic presi-
dential nomination. He was featured
on most cable and over-the-air news
programs, with conservative and lib-
eral pundits gauging his potential.
Also, Time magazine’s website
tabbed Edwards as its “person of the
week” Jan. 3. Some reports painted
Edwards as a moderate Democrat ,
but his 2001 Senate voting record
earned a 95 percent favorable rating
from the liberal Americans for
Democratic Action.  CJ

Cities focusing on mass transit have greater traffic congestion

Study: Build Highways to Keep Pace With Growth

to an average of about 3.3, more than tri-
pling the length of an average trip in the
early 1980s. The few cities that attempted
to keep pace with traffic growth stayed
under a 1.5 TTI.

Robert Poole, director of Transportation
Studies for the Reason Public Policy Insti-
tute in Los Angeles, attributes the traffic
problems most cities have with their mis-
placement of priorities. He says too many
of them think they can’t “build their way
out of congestion,” and instead seek alter-
natives such as mass transit.

Los Angeles by far had the sharpest in-

crease in congestion the last 20 years, fol-
lowed by San Francisco; Minneapolis; and
Portland, Ore., according to the Texas Trans-
portation Institute study.

Meanwhile, cities such as Houston and
Tampa that channeled more transportation
funding to increase highway capacity had
modest increases.

The institute’s conclusion was that
“changes in roadway supply have an effect
on the change in delay.”

The only North Carolina city studied
by the institute was Charlotte, whose TTI
rose from 1.08 in 1982 to 1.27 in 2000.       CJ

Efficiency Commission Recommends Consolidations

The Texas Transportation Institute’s 2002 Urban Mobility Report found that cities whose highway
construction kept up with population growth had fewer congestion problems.

By PAUL CHESSER
Associate Editor

RALEIGH

Ten years ago a state government-
appointed committee released rec-
ommendations that could have

saved North Carolina taxpayers about $275
million in their first year, and greater long-
range savings thereafter.

In December a new panel, appointed
by Gov. Mike Easley earlier in the year, re-
visited many of those decade-old propos-
als to make government more efficient.
However, those looking for magic to make
the state’s coming multimillion-dollar bud-
get deficit disappear will find no rabbit in
the hat.

“We didn’t have the resources or the
time to drill down to see what dollar sav-
ings might be there,” said James Hyler,
chairman of the Governor’s Commission to
Promote Government Efficiency, and vice
chairman of First Citizens Bank.

Hyler said the commission had few re-
sources that enabled its members to iden-
tify specific dollar savings for each of its
recommendations. Instead, the group ze-
roed in on broad themes.

“We didn’t get into any policy issues;
we just looked at processes,” Hyler said.

The document, chock-full of resource
consolidation and reduction ideas, also took
on somewhat of a finger-wagging tone.

“The commission has noted the work
of previous commissions has tended to be
ignored when the economy recovers and
the immediate fiscal crisis passes,” the re-
port read. “Several steps should be
taken…to avoid that process.”

“I think it’s a realistic tone,” Hyler said.
“It reflects reality.”

Where the savings are

Dozens of specific areas for potential
government savings were identified. Re-
ductions and consolidations in personnel
and information technologies offered the
greatest promise for savings, according to
the commission.

The group advised that the state should
start by examining its pay increase policies
for state employees. It suggested the prac-
tice of giving Highway Patrol officers and
some court officials automatic pay increases
be reconsidered.

“This practice creates a disparity with
other state employees that is not necessar-
ily justified,” the report said.

Efficiency Committee Chairman James Hyler

The commission said the state should
phase out longevity pay and instead fund
additional pay for excellent performance.

The report also emphasized a need for
centralization and accountability in the
state’s information technology system. Im-
proved streamlining of IT oversight should
be evaluated, because the commission said
“responsibility for IT governance is diffuse
and overlapping.”

The commission also offered several
broad recommendations:

• Analyzing the current organization
of state government. The commission be-
lieves “that a comprehensive examination
of the executive branch is in order,” and
emphasized providing core services. It rec-
ommended studying the structure of other
state governments to seek the “best prac-
tices;”

• Reduce the scope, size and num-
bers of boards and commissions. The panel
said the state has dozens of entities “with
significant budget, fee-raising authority,
and rulemaking authority.”

Commission members suggested re-
ducing the number and size of the boards
and commissions; eliminate or reduce the
regulatory burden they place on state agen-
cies; and a system to continually re-exam-
ine their usefulness;

• Use zero-based budgeting. Citing
the incremental nature of the state’s
budgetmaking, the commission said in-
stead “a periodic review of the entire op-
eration to ascertain the most important pri-
orities” should be required;

• Simplify the tax code. “If we sim-
plified the tax code,” Hyler said, “it would
make some of the compliance issues go
away.”                             CJ
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Bureaucratic bungling at CIA, FBI

Sociology professor explains survey

Teen-Agers Who Attend Church
Lead Positive Lives, Report Says

Agencies’ Failures Allowed Sept. 11 to Happen, Gertz Says

By PAUL CHESSER
Associate Editor

RALEIGH

H igh school seniors who are com-
mitted to religion hold more posi-
tive attitudes about life and par-

ticipate more in constructive youth activi-
ties than their less-religious peers, accord-
ing to a recent University of North Caro-
lina-Chapel Hill report.

The National Study of Youth and Reli-
gion, conducted at the university, was es-
tablished because there was a dearth of re-
search about the behavior of adolescents
related to religious participation. The four-
year project began in August 2001 and will
compare behavior between religious and
nonreligious teens as they relate to risk be-
haviors, constructive social activities, life
attitudes, and self images.

“We know very little about adolescents’
spiritual lives,” said Dr. Christian Smith,
head of the NSYR and a professor of soci-
ology at UNC-CH. Smith spoke at a John
Locke Foundation luncheon.

NSYR compiled data from nationwide
surveys of 12th-graders during its first year.
The group used analyses that enabled them
to control for other factors like race, age, sex,
and family situation, that might effect the
study’s outcome.

Early results

Initial findings, published in two NSYR
reports late last year, revealed that:

• While attendance at a weekly reli-
gious service doesn’t mean teens com-
pletely avoid risky behavior, “religion in the
lives of youth does mitigate such negative

outcomes,” the report said. Sociologists dis-
covered that religious 12th-graders are less
likely to try drugs, drink alcohol, or smoke
cigarettes, compared to their nonreligious
peers.

For example, 19.7 percent of all teens
surveyed said they smoke regularly. How-
ever, only 11.9 percent who attend religious
services weekly said they smoke regularly,
while 30.1 percent who never attend reli-
gious services smoke regularly.

• Religious high-school seniors are
more likely to drive safer and wear seatbelts
than less-religious counterparts. They are
also less likely to “enjoy danger or to take
risks,” according to the report.

• Crime and violent actions such as
hitting teachers and getting into fights are
less likely among religious youth. Reli-
giously committed teens also tend to be
better-behaved at school.

“They are less likely to hate school,”
Smith said at the luncheon. “They are more
functional.”

• The survey found that regular at-
tendance at religious services also result in
more positive behaviors and activities.

“Religious 12th-graders are more likely
to volunteer in their community and to par-
ticipate in student government than their
nonreligious peers,” NSYR reported.

NSYR also asked questions about 12th-
graders’ outlook on life and their own self-
worth. Those surveyed who attend reli-
gious services weekly, or who say religion
is important to them, were likely to have
positive attitudes about themselves, enjoy
life as much as anyone, believe their lives
are useful, have hope about their futures,
and enjoy being in school.               CJ

By PAUL CHESSER
Associate Editor

RALEIGH

Massive failure of the United
States’ intelligence agencies
allowed the terrorist attacks

of Sept. 11, 2001 in New York City and
Washington, D.C. to happen, a prominent
defense and security writer says.

Bill Gertz, a Washington Times reporter
known for his ability to get information
from Pentagon leaks and sources, offered
his insights about the attacks at a John
Locke Foundation luncheon Jan. 27 in Ra-
leigh.

“We didn’t have the human intelli-
gence,” said Gertz, whose findings are de-
tailed in his recently released book, Break-
down: How America’s Intelligence Failures Led
to September 11.

Gertz blamed the federal government’s
lax intelligence collection and analysis prob-
lems on the size of its bureaucracy. The
United States has more than a dozen agen-
cies involved in intelligence, but Gertz ad-
dressed the shortcomings of its two larg-
est: The CIA and the FBI.

He said employees of the two agencies
“turned inward” over recent years and fo-
cused more on preservation of their jobs
and budgets rather than sharing informa-
tion and helping each other. Gertz called it
a “perversion of what they’re supposed to
do.”

The CIA director is supposed to over-
see all intelligence, but for practical matters

that isn’t true because the director doesn’t
control budgets and personnel, Gertz said.
Gertz also attributed part of the problem to
the CIA mantra: “We may not always be
right, but we’re never wrong.”

But Gertz said the agencies’ greatest
inadequacy was in the most basic job of in-
telligence gathering: spying. He said the
majority of CIA employees are administra-

tive staff and analysts, with an insufficient
number of spies “on the ground.”

“You can’t get yourself in the mind of a
terrorist,” Gertz said. “(That’s) the core is-
sue in the lack of intelligence.” He said the
agencies also channeled resources too
heavily into electronic surveillance, which
is useful but doesn’t provide insight about
the intentions of the enemy.

One obvious misjudgment was that
before the Sept. 11 attacks, the CIA had none
of its intelligence analysts in Afghanistan,
where it knew Al Qaeda was piecing to-
gether most of its terror plans and opera-
tions.

Gertz said several successive CIA di-
rectors, upon taking power, vowed to “re-
form human intelligence,” but those inten-
tions fell victim to “bureaucratic resistance.”

He said the FBI’s problems stemmed
from its legal inability to spy in the United
States. While the agency had an “incredible
intelligence operation” up through the
1970s, Gertz said, political restraints were
placed upon it, “mostly from the political
left.”

The FBI also suffered from a figurative
tug-of-war during those years between its
roles of gathering intelligence and law en-
forcement.

Gertz said the FBI's final step in remov-
ing itself from intelligence gathering oc-
curred during the Clinton administration,
and because of the lack of intelligence the
FBI failed to detect the September 11 plot.

Political correctness also hindered the
FBI. Gertz said officials were warned by a
Minnesota flight instructor that Zacarias
Moussaoui was acting suspiciously during
his lessons, but they shied away from him
because he accused the FBI of an anti-Mus-
lim bias.

“If he had been placed on surveillance,”
Gertz said, “I am convinced Moussaoui
would have led them [to the 9/11 plot].”

Bill Gertz, a Washington Times investigative reporter, speaks at the John Locke luncheon.



6 February 2003 C A R O L I N A

JOURNALEducation

Grave New World: Relying on RitalinNC News in Brief

A sick society drugs a generation of schoolchildren for convenience, experts say• North Carolina’s public
schools received grades in mid-Janu-
ary from Education Week magazine’s
Quality Counts report. Education
Week looked at six statewide mark-
ers: the 2000 NAEP exam results,
standards and accountability,
teacher quality, school climate, re-
source adequacy, and resource eq-
uity.

Accountability standards, one of
the most watched indicators of a
state’s situation, were rated B minus
by Education Week. North Carolina
received a B in teacher quality, a C
minus in school quality, and C plus
in school and resource equity. The
story was reported under the ban-
ner “Schools get OK Marks“ by the
High Point Enterprise.

• The State Board of Eduction
has been considering retooling the
state writing test, according to The
News & Observer of Raleigh. Instead
of a single grade for the whole test,
educators may opt to produce dif-
ferent scores for different parts of the
test. According to the report, the in-
tent of the redesign is to make the
test fairer and more accurate in its
assessment of student writing.

The fate of the writing test is still
unclear, however, since a trial run of
the proposed revision met with un-
favorable reviews.

•A controversial proposal to re-
place the traditional letter-grading
system with 1 through 4 numerical
scoring is moving ahead in Wake
County elementary schools. Stu-
dents would have to score at least a
3 to pass under the proposed system.

Administrators are claiming
that the changes will make it easier
to see how students are doing rela-
tive to end-of-grade test prepared-
ness. Those tests are already scored
on a 1-4 system, though proponents
didn’t say whether parents, stu-
dents, or administrators would find
the number system easier to inter-
pret.

After a pilot program in five el-
ementary schools drew criticism
from confused parents, administra-
tors decided to add a grade, institut-
ing a level 3 with a star. Average per-
formance is indicated by a 3, and
above average performance by the
level 3 star grade. Report by to The
News & Observer of Raleigh.

• Phil J. Kirk responded to a re-
port issued by researchers at Arizona
State University that criticized the
influence of high-stakes tests.

According to The News & Ob-
server of Raleigh, the report argues
that high stakes tests do not improve
academic achievement, and may ac-
tually worsen it. High-stakes tests
are those that determine graduation,
promotion, bonuses, and school
closings, among other things. High-
stakes tests are also a central part of
the No Child Left Behind Act, pro-
visions of which are still in the pro-
cess of being implemented in the
state.

The arguments focus on claims
that scores on NAEP, SAT, ACT, and
advanced placement exams fall be-
low the national average after high
stakes testing is implemented. State
exams have shown score gains, how-
ever.  CJ

By KAREN WELSH
Contributing Editor

KINSTON

The drug culture of the 1960s pales
in comparison to the current genera-
tion, where it appears an abundance

of overtaxed parents, physicians, and
school systems may be responsible for
pushing millions of healthy and normal
American children into an unwarranted, yet
perpetually drugged-out state.

The narcotic of choice is technically
called methylphenidate, however, the gen-
eral population knows it by its street name
— Ritalin.

“Ritalin is being dispensed with a
speed and nonchalance compatible with
our drive-through culture, yet entirely at
odds with good medicine and common
sense,” said Dr. Richard Bromfield, psy-
chologist on the faculty of Harvard Medi-
cal School. “I know of children who have
been give Ritalin more to subdue them than
to meet their needs — a practice that recalls
the opium syrups used to soothe noisy in-
fants in London a century ago.”

A generation of zombies

What parents overlook, Dr. Bromfield
said, are the disastrous side effects of
Ritalin. He said it can worsen underlying
anxiety, depression, psychosis, seizures,
nervousness and sleeplessness, and can also
interfere with bone growth.

Dr. Leonard Sax, a physician and psy-
chologist in private practice in Maryland
said six million children in America, or one
in eight, will take Ritalin this year. “The
United States, with less than 5 percent of
the world’s population, now accounts for
85 percent of the world’s consumption of
Ritalin,” he said. “No other medication in
American history has had this kind of suc-
cess in achieving and maintaining such a
grip on its market: not Valium, not Prozac,
not Viagra.”

The use of Ritalin has become so wide-
spread that Dr. Lawrence Diller, an assis-
tant clinical professor at the University of
California-San Francisco’s division of be-
havioral and developmental pediatrics, and
author of Should I Medicate My Child? Sane
Solutions for Troubled Kids with and without
Psychiatric Drugs, said doctors today
wouldn’t hesitate to put Tom Sawyer or
Pippi Longstocking on Ritalin.

This is confirmed in a study conducted
by Dr. Adrian Angold of the Center for De-
velopmental Epidemiology at Duke Uni-
versity Medical Center in Durham and con-
sequently published in the Journal of the
American Academy of Child and Adolescent
Psychiatry. Angold spent four years track-
ing children, ages 9 to 16 from 11 counties
in western North Carolina in order to ex-
amine the use of stimulant medication in
relation to a research-derived diagnosis of
ADHD.

In his summary, Dr. Angold said, “The
‘safest’ conclusion one can make from data
such as this is that at any given time, there
are probably thousands of children in the
U.S. who are treated with stimulants they
probably don’t need.”

It’s much worse than that, said Gene
Haislip, former deputy assistant adminis-
trator in the Office of Diversion Control in
the Drug Enforcement Administration. He
warned that Ritalin is a very potent, addic-
tive, and abusable substance that is “over-
prescribed, overmarketed and oversold and
a quick-fix bogus medical practice which is
producing large profits.”

Although many factors contribute to
the growing use of the drug, Dr. Sax said

one of the most profound is the current
trend toward test-based school systems,
such as those found in North Carolina.
Problems occur, he said, when teachers and
administrators change the core curriculum
requiring elementary-age students to sit still
all day long, in order to excel on their stan-
dardized tests.

Testing leads to drug abuse

Dr. Sax said educators face tremendous
pressure from the school system to raise test
scores, and the only way to achieve the
goals is to change the curriculum to increase
the likelihood of students scoring high.
This, he said, is often done at the expense
of the students. “Principals and teachers in
these test-based schools aren’t stupid. Be-
cause standardized tests measure reading,
writing, and math skills, more time will be
devoted to reading writing and math,” he
said. “Because the tests do not measure
skills in music, art, gym, or playground so-
cial skills such as learning to play fair in a
game of kickball, less time will be devoted
to music, art, gym, and recess.”

In some schools, Dr. Sax said, mandated
tests have eliminated recess altogether. He
also said standardized testing has com-
pelled elementary-school curriculum to
speed up, forcing children in kindergarten
to put down their blocks, dress-up clothes,
and show-and-tell items in order to master
reading and writing.

Demanding attention all day

The problem, Dr. Sax said, is 5-, 6- and
7-year-old children, especially boys, are not
at an appropriate age to sit through a day
that consists entirely of reading, writing,
and arithmetic. They find it difficult to pay
attention. “I’ve seen this happen many
times,” Dr. Sax said. “Sometime around the
end of first grade or the beginning of sec-
ond, the boy’s parents are summoned to the
school for a team meeting. ‘Johnny isn’t
reading at grade level,’ the counselor tells
the parents. ‘He doesn’t pay attention,’ the
teacher adds. ‘He may have ADD,’ the psy-
chologist warns. ‘We think you should
speak with your child’s doctor about get-
ting your son on Ritalin.’”

Often under the threat of expulsion
from school, the parents bring their child
to an overworked pediatrician, who has a
waiting room full of patients, and an allot-
ment of five minutes to assess the child be-
fore writing a prescription for Ritalin, Dr.
Sax said.

As a result, said Steven Baldwin, pro-
fessor of psychology at the University of

Teeside in Middlesbrough, England, the
doctor doesn’t have enough time to distin-
guish a truly abnormal child from a child
who is exhibiting developmentally normal
behavior.

Dr. James Dobson, president of Focus
on the Family, psychologist and author of
the Complete Marriage and Family Home Ref-
erence Guide, said the child is normal, but is
reacting to a profound lack of parental guid-
ance in their life. He said the use of Ritalin
helps parents to feel better about their lousy
parenting skills. “Prescription drugs have
been used as a cure-all for various forms of
misbehavior,” Dobson said. “That is unfor-
tunate. We should never medicate kids be-
cause their parents have failed to discipline
them properly or because someone prefers
to have them sedated.”

Irresponsible parents

Dr. Bromfield said giving Ritalin to a
child with severe discipline problems can
lead to only one thing — a colossal lack of
personal responsibility. “By telling patients
that their failures, misbehavior, and unhap-
piness are caused by a disorder,” he said,
“we risk colluding with their all-too-human
belief that their actions are beyond their
control and weaken their motivation to
change on their own.”

A report submitted by the U.N. Inter-
national Narcotics Control Board agrees,
and strongly recommends vigilance by both
parents and physicians in diagnosing chil-
dren. “Among the dangers, as the Board
sees it, are that ADD might be diagnosed
too often, overlooking other causes for at-
tention and behavior problems, and that
doctors may be overprescribing meth-
ylphenidate,” the report said.

John Grohol, a Boston-based clinical
psychologist, said it’s time for society to
awaken from its stupor and stop allowing
the overprescription of Ritalin. “We should
not be ignoring these warning signs,” he
said. “As with any mental disorder, great
care should be used in the assessment of,
and subsequent treatment of (ADHD).”

Otherwise, the fabric of the United
States will be weakened and destroyed, said
Dr. Peter Breggin, author of Talking Back to
Ritalin. “We’re literally knocking out our
brightest and most active children,” he said.
“We are the first adults to handle the gen-
eration gap through the wholesale drug-
ging of our children,” he said. “We may be
guaranteeing that future generations will
be relatively devoid of people who think
critically, raise painful questions, generate
productive conflicts, or lead us to new spiri-
tual and political insights.”               CJ

Six million children, or one in eight, in the United States will take Ritalin this year.
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Guaranteed Quality
for Ed School Grads

Lindalyn
Kakadelis

…IDEA is burdened
with a flawed funding
structure that has cre-
ated incentives to
overidentify students
as learning disabled.

Guaranteed, or your money back! Remem-
ber those days? Those words established
the assurance of quality to a recipient, or

the cost for repair or replacement became the re-
sponsibility of the confident provider. The concept
of guaranteeing one’s work or product is becoming
rare.

The offer of a new guarantee has the potential to
revolutionize schools of education. The Georgia Uni-
versity system says, “Guaran-
teed, or we take the teacher
back!” Within the first two
years after graduation from
college, the university system
claims it will “take back” any
new Georgia teacher if the
school district determines the
teacher’s performance is not
effective. The offer applies to
those new teachers who are
employed to teach within their
field of expertise.

If taken back, a teacher will
receive additional training at
no cost to the teacher or the school district. This
guarantee affirms the concept of “no social promo-
tion” at the highest level of education. Congratula-
tions to the Georgia Board of Regents for focusing on
results rather than attempts.

Over the years, the public education system has
moved away from accountability for effectiveness.
The resulting lack of concern for academic perfor-
mance has led to the “dumbing-down” of curricu-
lum. It has contributed to the “soft bigotry of low
expectations,” and is the reason that some high
school graduates cannot read. The movement to-
ward standards and assessments is absolutely nec-
essary for closing the existing racial, social, and
economic achievement gaps.

Research studies confirm that the competency
of the classroom teacher is the single most important
factor in student learning. One year of a poor teacher
can slow a student’s academic achievement by two
or more years. Two consecutive years of poor in-
struction can have such a profound effect that a
student may never recover. Students in schools where
parents have little education choice are the ones
most often assigned poor-quality teachers. This is
one reason for poor academic performance in schools
serving lower-income families.

Will the university system in North Carolina
take the same challenge? Does the University of
North Carolina Board of Governors have the cour-
age to offer this type of guarantee? During the Pope
Center for Higher Education Policy’s conference last
October, I asked Dr. Madelieine Grumet, dean of the
UNC-Chapel Hill School of Education, this ques-
tion. Would she guarantee the UNC graduates? Her
response was, “We are not producing widgets, we
are working with individuals, and people are not
machines.”

The UNC system produces many fine teachers.
However, we cannot continue to live in denial.
Many student teachers are just not prepared to face
the challenges of the classroom today. Remember,
the existing system is still not focused on results.

The teacher guarantee in Georgia is a refreshing
change. This practice should be expanded to deter-
mine which teacher preparatory university produces
better teachers. While there are many factors used to
identify a quality teacher, students’ academic per-
formance should be considered heavily.

Graduates of teacher colleges need to be ac-
countable for the “value added” to their students’
academic growth. With an accountability system, all
stakeholders know which education schools have
produced the best-qualified teachers. If data of this
type are reported, teacher quality will be based on
results of teaching, not rhetoric. We won’t want our
money back. CJ

 Kakadelis is director of the N.C. Education Alliance

By KAREN PALASEK
Assistant Editor

RALEIGH

A  December 2002 Manhattan Institute report argues
that financial incentives available to schools ac-
count for a significant portion of the last 10 years’

increases in special-education enrollment. In 1990-91, 33
states and Washington D.C. adopted a “bounty” system
for special-education enrollment. North Carolina is one of
the 33 bounty states. From 1991 to 2001, Manhattan Insti-
tute Senior Policy Fellow Jay Greene found that 380,000
students nationwide were inappropriately placed in spe-
cial ed, at an additional cost of $2.3 billion. He attributes
the numbers to the incentive effects of special-ed bounties.

The number of U.S. students receiving some form of
special education increased by 38 percent between 1990
and 2000, according to Education Matters, a journal of opin-
ion and education research. Among 12-to-17-year-olds, the
jump was a significantly larger 44 percent. The Digest of
Education Statistics measures a 41 percent increase among
individuals from birth to age 21. And in North Carolina,
the Digest reported that in 2000, 13.6 percent, or 173,067
individuals were being served under the Individuals with
Disabilities Education Act. More than 17,000 North Caro-
linians in this category are 5
years old or younger.

Financial incentives ac-
count for 62 percent of the
growth in the enrollments, ac-
cording to Greene. If so, North
Carolina enrolled 30,963 stu-
dents in special education in
2000 who neither needed to be,
nor belonged there.

The average per-pupil ex-
penditure in North Carolina for
2000, as calculated by the North
Carolina Education Alliance,
was $6,588, about 10 percent below the national average
of $7,320. Special-education costs in North Carolina for 2000
were estimated at $15,020, compared to $16,689 nationally.
At the estimated rate, the cost of placement in special edu-
cation, rather than in regular classrooms, amounted to an
additional cost of about $257.7 million for the state in 2000-
01 alone.

Disability on the rise

One of the problems with special-education placement
is that the term “learning disability” often has no clear defi-
nition. Education Matters magazine, in an article titled
“Early Warning System,” suggests rethinking LD in part
by replacing the “muddled, exclusionary definition of LD
with evidence-based inclusionary definitions.“

Over the past decade, an even less well-defined con-
dition has begun to swamp the disabil-
ity landscape. Called specific learning
disabilities, or SLD’s, they are so broadly
described that it is possible, according to
a Cato Institute study by policy analysts
Marie Gryphon and David Salisbury, to
classify any low-performing or under-
performing child as having a specific
learning disability. The Gryphon and
Salisbury study, titled “Escaping IDEA:
Freeing Parents, Teachers, and Students
through Deregulation and Choice,“ re-
ports that under present criteria “nearly
80 percent of school children qualify as disabled under one
definition or another.“ The same report notes that increases
in the special-education clientele overall are largely due to
expansion in the learning-disabled subcategory. From 1979
to 1997, the report states, the number of children identi-
fied as learning-disabled grew by a whopping 247 percent.

Searching for the problem

Jay Greene’s study, “Effects of Funding Incentives on
Special Education Enrollment,” also considers competing
explanations of the special-education phenomenon. Greene
examines whether 1) real incidence is greater, 2) high-stakes
testing is to blame, or 3) there are financial motives facing
schools that induce statistically significant increases in spe-

cial-education enrollments.
Medical advances may contribute to the swelling of

special-education numbers. More low-birth-weight babies
are surviving, with some retardation as an expected con-
sequence. That could be an explanation. But there were 38
percent fewer mentally retarded students in the 2000
school-age population than in the 1976 school-age popu-
lation, Greene said. And improved diagnosis of conditions
such as autism account for “only a tiny fraction“ of the
total enrollment, Greene argues. Most other disabilities
have not seen a dramatic change in diagnostic precision.

Some blame high-stakes tests for the shift toward spe-
cial education. High-stakes tests could be the cause of some
special-education placements, Greene said. If so, the tests
create a perverse incentive to dump low-scoring students
out of the testing pool, by placing them in special educa-
tion. Exempting special-education students from manda-
tory testing “games the system,” and returns better test
results than would otherwise be the case.

Test results are becoming more important in the envi-
ronment of the No Child Left Behind Act. But is avoiding
testing driving the special-education numbers? Studies
showed enrollments rising at a faster rate after high-stakes
tests were instituted in Texas and Florida. But since enroll-

ments have been trending up-
ward nationally, states with
and without high-stakes tests
are mixed together in the data.
Two Hoover Institute research-
ers conducted a controlled
study, factoring testing effects
out of enrollment numbers.
They found no significant im-
pact on special-education en-
rollment from testing alone.

“This leaves us with a less
benign explanation,” Greene
said, “that schools are increas-

ingly diagnosing students as disabled and placing them in
special education for reasons unrelated to those students’
genuine need for special-education services.“ The bounty
system appears to account for most of the extra growth in
special-education enrollment. Aided by fuzzy diagnostics,
we now have a population of schoolchildren, most of whom
could presumably be labeled “disabled.”

Rethinking the problem

Studies of the mushrooming special-education phe-
nomenon suggest two concurrent problems: gross
overdiagnosis of learning disability alongside widespread
underdiagnosis of reading problems. Lyon and Fletcher
conclude in “Early Warning System” that some students
are classified as LD when they really are poor readers. The
authors argue that the regular education system could pre-

vent a large percentage of learning prob-
lems if the system addressed reading
skills competently and early on. When
reading languishes, learning problems
eventually become real, though funda-
mentally misdiagnosed and conflated.

Salisbury and Gryphon‘s “Escaping
IDEA…” concurs with this view. Read-
ing seems to be the most common prob-
lem in LD-diagnosed children. They also
cite J. Lerner‘s work in the Journal of the
American Academy of Children and Adoles-
cent Psychiatry. Lerner estimates 80 per-

cent of learning problems are reading problems. Poor read-
ers eventually become poor students, because reading af-
fects virtually every area of study.

Since most special-education students never return to
regular schooling, the prognosis for them is poor. “What is
known about the academic gains of children in special edu-
cation programs is not encouraging,“ Erik Hanushek
writes. Average gains in two studies conducted by
Hanushek in the late 1990s showed a 0.04 standard devia-
tion gain in reading and a 0.14 standard deviation gain in
math. Both gains are too small to have an appreciable ef-
fect on any learning gap the children have. The gap be-
tween special ed students and regular students also tends
to widen over time. As “Early Warning System” asks: “Are
some students just the victims of poor teaching?”           CJ
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 School News: Nation Core Knowledge successful with needy and low-performing students

Core Curriculum Closes the Achievement Gap• Recent reports from the
Asheville Citizen-Times and The
Washington Post on KIPP Academy
schools show that the schools, in-
corporating long school days, strict
discipline, mandatory parental
participation, and student rewards
and consequences, are having an
effect on test scores.

The KIPP/DC/KEY Academy
in southeast Washington, D.C. has
been operating for a year, and its
fifth-grade student body consists of
80 students. The students increased
math and reading scores on the
Stanford 9 Achievement Test by 12
to 24 points, ending up above the
national average on those tests.

About 80 percent of the stu-
dents qualify for free or reduced
lunch. Similar gains have been re-
ported at other KIPP schools.

KIPP, which stands for Knowl-
edge is Power Program, consists of
a network of public schools based
upon the same model. KIPP
schools receive public funding,
much like charter schools.

•The Washington Times re-
ported that in a national survey of
high-poverty schools conducted by
Education Week magazine, the
schools have fewer highly quali-
fied teachers. Fewer teachers in the
high-poverty schools were trained
in the subjects they teach.

High-poverty schools are ones
in which half or more of the stu-
dents qualify for free or reduced-
price meals. Percentages of out-of-
area teaching in those schools are
about double those of other
schools, according to the report.

• Home schoolers are forming
their own national honor society,
according to The Washington Times.
Eta Sigma Alpha, the new society,
has more than 20 chapters nation-
wide, including chapters in Geor-
gia, Pennsylvania, New York,
North Carolina, Ohio, South Caro-
lina, Oregon, and Iowa.

Home-school students already
participate in national academic
competitions at high rates, and av-
erage home-schooler scores on the
Scholastic Aptitude Test were 1092
in 2002, compared to the 1020 na-
tional average score. They have
also represented a high proportion
of finalists in the National Spelling
Bee and the National Geographic
Bee, and include several competi-
tion winners.

Existing national societies ad-
mit chapters and members from ac-
credited schools only, so home-
school students ordinarily do not
qualify.

Admission into Eta Sigma Al-
pha requires a letter of interest from
the student, a 3.5 minimum grade-
point average, and personal recom-
mendations.

• Carmel High school stu-
dents in Indiana have been running
a preschool program so popular
that, according to the Indianapolis
Star, mothers call from the hospi-
tal to reserve space for their new-
borns.

The waiting list for the pro-
gram, which has been operating for
30 years in Carmel, now extends
into the year 2007.                                CJ

By KAREN PALASEK
Assistant Editor

RALEIGH

Evidence suggests that broad know-
ledge closes the gap between low-
performing and high-performing

students, regardless of race, economic sta-
tus, or parental education.

Studies conducted by Oklahoma City,
Johns Hopkins University, Colorado pub-
lic schools, and individual schools in Vir-
ginia, Texas, and Florida support the view
that the broader one’s knowledge and vo-
cabulary, the better and faster one learns.

Proponents of the Core Knowledge
approach, spearheaded by E. D. Hirsch,
have developed a core knowledge curricu-
lum designed to provide the broad cultural
and factual foundation needed in the criti-
cal elementary years. The program even in-
cludes a preschool curriculum aimed at
learning readiness, using phonics and num-
ber concepts.

How Do We Know This Works? An Over-
view of Research on Core Knowledge, available
on the Core Knowledge Foundation
website, provides an extensive research bib-
liography on the program.

Oklahoma City

Controlled, independent studies on the
effect of the Core Knowledge curriculum
from Oklahoma City public schools show
improvements in student performance on
both the Iowa Test of Basic Skills and the
Oklahoma Criterion-Referenced Tests. Re-
searchers measured results for 339 matched
pairs of Core Knowledge and non-Core
Knowledge students. Students were paired
by matching characteristics for seven vari-
ables: grade level, sex, race/ethnicity, free-
lunch eligibility, Title-I eligibility, special-
ed eligibility, and prescore on the Iowa Test
of Basic Skills. Since the students were
matched so closely at the beginning of the
school year, the expectation was that they
would achieve similar test results at the end
of the year. Instead, the two groups
achieved significantly different results.

Results of the Iowa Test of Basic skills
showed statistically significant differences
in scores on reading comprehension, vo-
cabulary, science, math concepts, and social
studies. The most significant gains occurred
in reading, vocabulary, and social studies.

Again matching students by the seven-
variable criteria, researchers found that on
the Oklahoma Criterion-Referenced Tests,
core knowledge students outperformed
their noncore knowledge peers. In reading,
core knowledge students averaged 76 per-
cent correctly answered questions, versus
63 percent for the control group. History
and geography tests gave comparable re-
sults: 70 percent correct for core knowledge
participants, versus 61 percent for the con-
trol group.

To be literate means,
in part, to be familiar
with a broad range of
knowledge taken for
granted by speakers
and writers.

Education professor and author E.D. Hirsch

Johns Hopkins and other studies

The first Johns Hopkins study involved
five Maryland schools. Matched students
took the Iowa Test of Basic Skills in addi-
tion to the Maryland state test. They found
that “the degree to which Core Knowledge
was implemented was a significant predic-
tor of student achievement gain.” Schools
with the most consistent use of Core Knowl-
edge had the best gains on the Iowa exam.
Results for the Maryland test, researchers
reported, were inconclusive.

The Johns Hopkins studies also tried to
discover how well the core curriculum en-
gaged the interest and attention of students.
It reported that “students find Core content
stimulating,“ and that more student “en-
gagement“ occurs with more consistent
core curriculum use.

They concluded that Core Knowledge
created the broad base of knowledge, mo-
tivation, and preparation for higher learn-
ing that its advocates predicted. For schools,
the curriculum was reported to provide a
focused, coherent plan for teaching, and a
guide for the purchase of school resources,
among other things. The Johns Hopkins re-
port claimed that teachers were more satis-
fied professionally, and that parents were
more satisfied with the results.

Single-school experiments

Similar experiments in Colorado, Vir-
ginia, Florida, and Texas support the posi-
tion of the Core Knowledge Foundation. In
Colorado, where more than 50 schools use
the Core Knowledge program, at least 70
percent of participating schools from third
through eighth grade had reading and math
scores above the statewide average. Many
are 10 to 30 percentage points above the
statewide average, and a few are much
higher.

Systemwide implementation is not a
prerequisite for good results. Cale Elemen-
tary in Charlottesville, Va. “significantly
outperformed local schools with a similar
demographic” after adopting Core Knowl-
edge. Despite its location in a university
town, at least 34 percent
of the children qualify for
free or reduced-price
lunches at Cale. Accord-
ing to the Overview,
Cale’s principal said,
“Half of our kids taking
the Iowa Test of Basic
Skills each year come
from low-income homes.
Our scores defy what you
might expect.“

Hawthorne Elemen-
tary in urban San Antonio, Texas has 96 per-
cent of students eligible for free or reduced-
price lunch, and 28 percent with limited En-
glish proficiency. The Journal of Education for
Students Placed at Risk compared their read-
ing results to those at 65 other elementary
schools in the district.

The Core Knowledge curriculum was
implemented in third grade. By fifth grade,
reading proficiency on the Texas Assess-
ment of Academic Skills had improved
from 34 percent to 67 percent, well above
the 56 percent district average.

In a separate study using the Califor-
nia Test of Basic Skills at Three Oaks El-
ementary in Fort Meyers, Fla. students in
the Core Knowledge-curriculum schools
scored higher than those in the control
schools.

After three years, the gap between the
highest- and lowest-achieving students had
narrowed by 32 points, according to the
Overview of Research report.

The Core Knowledge sequence

What is the Core Knowledge curricu-
lum, and how do practitioners believe it to
work? Hirsch, known for the Dictionary of
Cultural Literacy and the What Your ___
Grader Needs to Know series, contends that
the achievement gap between children is
fundamentally a language comprehension,
or knowledge gap.

Exposure to broad cultural knowledge,
and appropriately developed language and
reading skills, are the keys to closing the
gap, according to Hirsch.

For preschoolers, the curriculum focus
is a progression of motor skills, social skills,
work habits, language, and reasoning. The
preschool pedagogy stresses that, “It is al-
most impossible to overemphasize the sig-
nificance of early language development
and its impact upon nearly all other aspects
of development.”

Samples from the Core Knowledge Se-
quence publication revealed a broad expo-
sure to subjects.

The second-grade American History
sample approaches civil rights in a series
of biographies of famous individuals. These
include Susan B. Anthony, Eleanor
Roosevelt, Mary McLeod Bethune, Jackie

Robinson, Rosa Parks,
Martin Luther King, and
Cesar Chavez.

Sixth-grade language
arts makes use of the Illiad
and the Odyssey, The
Prince and the Pauper, and
Julius Caesar.

Sixth graders also
write a research essay us-
ing open-ended ques-
tions, gathering data
through research, and

learn to quote and cite sources in their writ-
ten work.

The writing curriculum is designed to
take the student from thesis, to outline, to
bibliography in the process.

The seventh-grade curriculum looks at
nationalism and romanticism in music.

The eighth-grade physics curriculum
sample, according to About Core Knowledge,
incorporates physical science concepts that
have been building since the kindergarten
year.

According to the Overview of Research,
curriculum content draws on information
from the highest performing elementary
school systems around the world.

The working sequence was developed
in 1990, and fine tuned at Three Oaks El-
ementary. Plans to update the curriculum
are based upon the suggestions of partici-
pating schools.

Links to background studies can be
found at www.coreknowledge.org.          CJ

Education
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Fifth annual report to parents and taxpayers released this month

Grading Our Schools 2002 Shows NC Schools Have Room to Improve
By KAREN PALASEK
Assistant Editor

RALEIGH

T he fifth annual report on schools
by the North Carolina Education
Alliance shows that many school

districts in the state made progress in 2001-
02. It also shows that most of the failing
school systems from 2000-01 were still per-
forming in the failing range last year.

District grades: 2002 vs. 2001

Once again in 2002, none of the North
Carolina districts earned a letter grade of
A. In 2001, 5.9 percent of districts earned a
B, 45.8 percent earned a C, 38.1 percent
scored a D, and 10.2 percent scored an F. As
compared to 2001, in 2002 more systems
had B’s and C’s. Fewer earned D’s and F’s.

Fifty-seven school districts improved
their scores over 2001 scores in the study.
Only eight districts received lower grades,
and 51 were unchanged. Charter schools are
included only after three years of data have
accumulated. Their scores are based on per-
centages of students at grade level, as well
as Scholastic Aptitude Test scores. While the
charter data are more scarce than that for
other public schools, the “mock district” ap-
proach allowed NCEA to form an aggregate
picture of how they are doing. Charters had
been in the D range for 2000 and 2001. In
2002 they showed improvement, earning a
C minus.

In all, 12 districts received failing
grades in the 2001 report. Districts earn a
score of F if the weighted calculation of per-
formance composites, SAT scores, and four-
year graduation rates is less than 60 per-
cent. In 2002, only Edgecombe County and
Lexington City school districts, among the
2001 failing systems, rose
above that mark. Edge-
combe moved up slightly
in the evaluation to a fi-
nal score of 60.14, earning
it a D minus. Lexington
City scored 64.83 in the
study, equivalent to a D.
Ten out of 12 failing dis-
tricts in 2001 failed again
in 2002.

In the aggregate, ad-
vances and declines seem to have offset
each other. Wake County schools retained
their B-minus grade in 2002, and
Mecklenburg retained its D plus. The state-
wide weighted score for regular school dis-
tricts in 2002 was 72.1, versus 70.9 in 2001.
Although North Carolina did a little better
overall in 2002, the resulting grade remains
a C minus.

While we would prefer
to give grades to indi-
vidual schools instead
of districts as a whole,
space limitations and
lack of data prevent [it]. Investor Politics

The New Force That Will Transform American Business,
Government, and Politics in the 21st Century

“John Hood has produced a timely and informative account of the most
significant demographic shift of this century — the rise of a shareholder
democracy in America.”            — Jack Kemp

“Investor Politics is chock-full of interesting historical anecdotes, clever
policy analysis, and surprising musings.”                  — National Review

“John Hood offers many astute observations about the reasons govern-
ment social programs are imperiled.”

— Greensboro News & Record

“I highly recommend Investor Politics to any reader interested in under-
standing how our government turned into an entitlement trough.”

— Kevin Hassett, AEI

“Hood has delivered a thoughtful and very engaging text that will help
move the debate from last century’s entitlement-dependent view of
society to the country’s Jeffersonian roots of self-reliance”

          — Chris Edwards, Cato Institute

Look for Investor Politics in bookstores or at www.TempletonPress.org.

CAROLINA JOURNAL Publisher
John Hood Garners Praise
for His Most Recent Book:
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Carolina Journal Weekly Report for Executives is your antidote to wa-
tered down media coverage of state politics and policy. North Carolina
has hundreds of newspapers. But from those hundreds of papers, only
a handful of reporters are assigned to Raleigh. And how many of them
do you think write from a free-market frame of mind?

In Carolina Journal Weekly Report, you get unfiltered weekly cover-
age of state government from experienced reporters who have actu-
ally read the Federalist Papers. Our reporters attend committee meet-
ings and interview lawmakers face-to-face, so you get the stories first-
hand. To subscribe, email cjwr@johnlocke.org or call (919) 828-3876.

Weekly Report
for Executives

Nevertheless, there is cause for opti-
mism. The ABC percentage at grade level
rose to 78.3 percent last year, a definite im-
provement over the 72.5 percent calculated
in the previous study. Graduation rates
were better in 2002 , compared to 2001, and
the average SAT score in the state was up
as well. For 2002 the four-year graduation
rate was 63.9 percent, up from 57.5 percent
the previous year. And average SAT scores
for North Carolina, though still below the
national average, rose to 998 in 2002, an
eight-point improvement for North
Carolina’s students.

Pacesetters

Dropped from the 2001 report due to
late release of ABC’s data, Pacesetter
schools are somewhat unusual in the con-
stellation of public schools in the state.
These school districts received a 73 , or C,
or better in the NCEA’s scoring system,
while also working with relatively disad-
vantaged populations.

Districts in the Pacesetters category had
either 1) a larger percentage of students eli-
gible for free or reduced-price lunch than
the current statewide average, and/or 2)
per-capita income in the county that is 90
percent or less of the current statewide per-
capita income. Sixteen districts —
Alleghany, Ashe, Avery, Newton-Conover,
Cherokee, Craven, Graham, Macon, Madi-
son, McDowell, Mitchell, Pasquotank,
Clinton City, Swain, Tyrrell, and Yancey —
fit the criteria as Pacesetters.

Cost effectiveness

 Cost-effectiveness rankings are a fea-
ture that was added to Grading Our Schools

with the 2000 report. The
score indicates the per-
centage of the state aver-
age per- grade point
spent by each district.
Using a five-year average
of operating and capital
spending per pupil, dis-
tricts are ranked to show
how much output per
dollar spent they gener-
ate.

While both Pacesetters and cost-effec-
tiveness rankings capture some elements of
the question of how much taxpayers get for
their money, the rankings are not identical.
Cost-effectiveness measures are not limited
to lower-income or more needy populations
in the state.

Davidson, McDowell, and Alexander
were the most cost-effective systems in

2002. McDowell and Alexander counties
replaced Cabarrus and Watauga counties in
the rankings. Charlotte-Mecklenburg
moved from 100th to 104th place in 2002,
and Wake County from 43rd to 48th.
Weldon City and Hyde counties remained
in last place for cost-effectiveness.

Why not just the ABCs ?

The ABCs have come under fire in the
last few years for a number of reasons. The
tests are intended to provide accountabil-
ity, and act as a measure of the effective-
ness of teaching in the state. But the evolv-

ing standards and test structure preclude
their usefulness in comparing year-to-year
results. It’s a different test, literally, each
year.

One of the most serious drawbacks of
the ABCs is its ability to confuse the public.
Assessing progress means taking an hon-
est look at proficiency. The ABCs focuses
instead on percentage changes in proficiency.

In his report, the NCEA argues that a
more straightforward reporting system is
needed to clarify questions about progress,
and to ensure that parents, taxpayers, and
students all understand how well schools
are performing each year.               CJ

GRADING OUR SCHOOLS 2002: STATE DISTRIBUTION

“A“ Average  0%
“B“ Average  7.1%
“C‘ Average  56.3%
“D“ Average  26.8%
“F“ Average  9.8%

Source: NC Education
Alliance Grading Our 
Schools 2002
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Course of the Month

Jellybeans 101-L

For this issue CM must apologize
up front for lacking our usual preci-
sion in course descriptions and the
like — but we expect the reader will
be forgiving.

This course, a laboratory section
of an animal behavior course, came
to CM’s attention by way of the
“Photo Galleries” section of The Daily
Tar Heel, the official student newspa-
per at the University of North Caro-
lina at Chapel Hill. It was one of the
DTH’s “Feature Pics” for January
and can be seen online at
www.dailytarheel.com/vnews/display.v/
ART/2003/01/01/3e241628cace3.

The picture shows several smil-
ing students holding plastic cups in
their hands, into which they’re
spooning something that can’t be
determined from the photograph.
The caption, under the headline “Di-
gesting Their Lesson,” provides suf-
ficient explanation (emphasis
added):

Members of graduate student
Jonathan Micancin’s lab section par-
ticipate in a demonstration in front of
the Bell Tower on Monday afternoon.
The students in the animal behavior
course were divided into groups of three,
with each student playing the role of a
mouth, stomach or anus. Colored
jellybeans were scattered inside a circle,
and the teams had to pass them through
their three-part digestive systems.

Apart from laughing, the reac-
tion at CM was to wonder what the
parents who are paying thousands
of dollars to send their kids to UNC-
CH would think if they knew they
were learning about the digestive
system by passing jellybeans among
each other in plastic cups. Then we
remembered that we and the rest of
the taxpayers in North Carolina pay
a significantly greater proportion to
educate those kids at UNC-CH than
their parents do.

So far as CM has been able to de-
termine, and just to set the record
straight, we have seen no confirma-
tion that WUNC-TV, the nearby pro-
vider of children’s educational fare
“Sesame Street” and “Mister Rogers’
Neighborhood” was either involved
in planning the lab or informed that
researchers at UNC-CH had discov-
ered a new way to teach kids about
how the digestive system works.

Furthermore, as WPTF-AM ra-
dio talk-show host Jerry Agar re-
ported, the lab was in fact “not at the
UNC[-CH] daycare” and that it did
indeed involve “college students.”

We have also not been able to
confirm the rumor that the lab text
is Robert Fulghum’s All I Really Need
To Know I Learned in Kindergarten.  CJ

Higher Education

Private Interests’ Expectation of Incentives
Bedevils NCSU’s Conference Center Plans
By JON SANDERS
Assistant Editor

RALEIGH

B efore the Council of State was to
vote on North Carolina State
University’s proposed hotel and

conference center in January, university of-
ficials asked and received a delay in the
vote.

The vote, on whether to approve the
project’s lease of state-owned land, is the
final hurdle the project faces. Some reports
suggested the vote in the 10-member body
would be close and possibly against the
project. Chancellor Marye Anne Fox told
the media that she requested the delay not
because university officials were counting
votes, but because they had not done
enough to answer council members’ ques-
tions, especially over the issue of private
financing of the project.

Public v. private

The issue of private financing of the
project has been one of the key controver-
sies over it. The other is the issue of a pub-
lic entity (the university) competing against
private industry (other hotels and confer-
ence centers).

The two issues are linked, but in some
ways, except worst-case scenario, the con-
troversies over them seem at odds. The lack
of private financing appears to suggest that
the project might not be successful; after all,
if private investors thought it would be suc-
cessful (profitable), then they would surely
get involved. The competing-against-pri-
vate-industry issue appears to suggest the
project would be successful. Critics recon-
cile this apparent difference by arguing the
project would likely not be successful, but
because it will be public, public funds will
be used to ensure it doesn’t fail — meaning
it would be even more unfair competition
for private hotels.

As would be expected, other hotel and
conference centers in the state oppose the
plan, and they have mounted strong oppo-
sition. N.C. State’s request to delay the
Council of State vote is just the latest sign
of their success. Another is by how much
the project has been downsized since its
original conception. The original plans
called for 300 to 325 guest rooms and
125,000 square feet of conference space; as
it stands now, the center would have 250
guest rooms and offer 24,000 square feet of
conference space.

There still remains the question of with
whom, exactly, would the hotel and con-
ference center compete. With daily room
rates projected at about $140, it’s unlikely
the hotel would draw away from the many
low-rate hotels in the area. The primary
purpose of the facility, N.C. State officials
say, is its conference opportunities, and they
argue their prime competitors would be
other academic centers, especially along the
East Coast. Furthermore, they argue, the lo-
cation of the center, tucked within the Cen-
tennial Campus away from major thor-
oughfares, would tend to dissuade corpo-
rate business conferences that aren’t affili-
ated with the university, who would be
more likely to prefer competing sites along
major corridors.

Thus, they argue, the center would tend
to serve the needs of unmet demand, in-
cluding those of the university’s burgeon-
ing graduate programs, rather than take
large proportions of the existing demand
in Raleigh and the Triangle. N.C State offi-
cials say internal studies project the worst-
case scenario for the latter event would be
the Centennial Campus project capturing

4.4 percent of existing business.
Under pressure from the hotel lobby,

N.C. State recently hired their choice of con-
sultants, HVS International of Boulder,
Colo., to study the project. HVS identified
seven regional competitors with the N.C.
State project: Embassy Suites Cary, Embassy
Suites Crabtree, Hilton North Raleigh, the
Holiday Inn (RTP), Marriott Crabtree,
Sheraton Downtown, and the Sheraton
Imperial. In addition, HVS identified three
regional competitors: the Washington Duke
Inn, The Carolina Inn, and the R. David
Thomas Center. Nevertheless, HVS study
projects that the N.C. State center would
“attract regional conference business that
is currently using other conference facilities
in the eastern United States” and “attract
corporate business that is not currently
meeting in Raleigh.”

Still, there remains that nagging ques-
tion of, if all of this is true, why aren’t there
private backers for the project?

A culture of incentives

The untold story behind the project’s
private backing — or lack thereof — clouds
the issue considerably. It’s not that the ho-
tel and conference center project isn’t attrac-
tive to industry. It’s that the industry’s at-
traction to the project takes a form that isn’t
attractive to the university.

As university officials explain, there’s
a public misconception that private devel-
opers backed out of the plan. The develop-
ers wanted substantial use guarantees from
the university. N.C. State, however, wanted
to retain control of the facility, as officials
there see its primary purpose is to serve the
interests of the university and the several
dozen companies affiliated with the Cen-
tennial Campus. So the university decided
against private ownership of the facility.

N.C. State could arguably maintain
control over the facility even if it were pri-
vately owned if university officials could
choose not to do business with it if they dis-
agreed with how the facility was being
managed. All private interests willing to
own the project, however, have pressed the
university to guarantee them a specific level
of business — effectively removing this veto
or lever of control from the university.

University officials are thus faced with
the choice of controlling the project entirely
and weathering all the public-relations
storms that go with it, or allowing private
interests not only to own the project but also
to preempt the university’s right to refuse
doing business with it if its owners directed
it away from its founding purposes. And
private firms are so positioned that, while
individually they seek massive concessions
from the university in owning and operat-
ing the facility, collectively they hammer the

university for not going with private own-
ership and operation.

This turn of events is made possible by
a culture of incentives. The February 2001
CAROLINA JOURNAL cover story, by Don
Carrington, delved in depth into North
Carolina’s 16-year foray into the “interven-
tion model” of state economic develop-
ment, “based on the idea that government
can and should help direct economic
growth to certain sectors of the state and of
the economy.” As Carrington reported,
“Business ‘incentives’ — tax breaks de-
signed to lure companies to a state or en-
courage them to stay there — have become
the cornerstone of intervention policy mod-
els.”

Carrington traced the growth of this
culture to the General Assembly’s creation
in 1986 of a $7,000-per-job tax credit for “cre-
ating jobs in distressed counties.” Along
similar lines were the 1990 launching of the
Global TransPark in Kinston; the creation
under the Hunt administration beginning
in 1993 of tax breaks, preferences based on
location, cash assistance, and special mul-
timillion-dollar deals to individual compa-
nies; the passage of the William S. Lee Qual-
ity Jobs and Expansion Act; and the use of
the Golden LEAF Foundation, created to
handle proceeds from the national tobacco
settlement, to make awards for “economic
development.”

Part of what’s behind this sea change
in governing is simple hubris among legis-
lators in subscribing to the fallacious notion
that government drives economic growth.
Part of it is vote-grubbing via the genera-
tion of Sen.-So&So-brought-more-jobs-home
headlines. And part is the knowledge that
the other states are doing it, too, combined
with the unsubstantiated fear that not do-
ing it in North Carolina will mean compa-
nies will go elsewhere.

Whatever the cause, the result is that
companies negotiating with government
entities have built-in expectations for con-
cessions from them. Those extra-market
expectations have resulted in such things
as the very recent spectacle of federal, state,
and local government monies being used
to bring a grocery store to the town of
Salemburg (pop. 469) despite there being
two grocery stores in nearby Roseboro, four
miles away (see story on page 1).

And it has until now prevented a work-
able deal between N.C. State and private
interests in the proposed conference center
and hotel. The Council of State and other
interests are understandably concerned
about the lack of private financing of the
project. The extent of private interests seek-
ing to leverage exorbitant concessions from
the university should be a concern as well.
Both result in unfair competition and un-
necessary meddling in the market.              CJ

See the kitty? The kitty says “Meow!”
When a kitty eats, what happens to its
food? It passes through the kitty’s
digestive system. Can you say that?

The roots of interventionist economic policy in the N.C. General Assembly extend back to 1986.
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In March a group of about 50 women’s rights ac-
tivists plan to present state legislators with a
“new” agenda on the needs of women in the

state. The Women’s Agenda Task Force of the Public
Policy Institute at Western Carolina University in
January produced a preliminary agenda from 15
small-group discussions involving 100 activists.

Vera Guise, chairwoman of the task force, and a
colleague made a similar trip to Raleigh last year. As
quoted by the Asheville Citizen-Times, Guise said,
“Here in the mountains,
part of the culture is that
nice women don’t speak
out about things.” The
task force’s discussions
this year centered over
such issues as increasing
access to lawyers for vic-
tims of domestic violence,
better-paying jobs for
women, and subsidized
child care — and how to
get tax dollars for them.

Increasing access to
lawyers for victims of do-
mestic violence? The last
time I checked, the Yellow Pages was still in print. So
the problem must be having to read through all those
alphabetically ordered names. If 30 pages of lawyers
eager for business is not enough, I am unsure of what
else to do rather than call the lawyers directly. We
already take away personal responsibility for remain-
ing in dangerous situations by shifting blame to ev-
erything but the women (log onto the National Coa-
lition Against Domestic Violence web site, ncadv.org,
for some enlightening reasons on “Why women
stay.”) Why not go one step further and take over the
task of contacting legal representation?

This idea is another example of the overexposure
women in domestic-violence situations receive while
scant attention is given to their children, who are the
greater victims because they physically cannot leave.
Among NCADV’s 18 “Barriers to Leaving a Violent
Relationship,” only two mention children, one of
which explains that some battered women believe
that a “violent father is better than no father at all.”

Subsidized child care? In other words, leave
women only the responsibility to give birth (until the
Raelians can figure out how to replace the uterus with
the Petri dish) and have taxpayers take care of the
rest (after the federally mandated 12 weeks). It is one
issue for parents to choose — yes, it IS a choice — a
career over the rearing of their children during the
most formative (and adorable) years of life. It is quite
another to have taxpayers to fund this practice. If a
woman wishes to endure nine months of pregnancy
only to spend just her evenings and weekends crash-
coursing her kids in the lessons of life, that’s her
choice — but why should taxpayers finance it?

Create higher-paying jobs for women? What can
state government do here? (esides cut taxes, that is.
Surely these feminists support the Bush tax plan,
since it would allow tax savings for 620,000 N.C.
business taxpayers. The savings would allow for
more jobs — and higher pay. Besides, eight million
business owners in the United States are women.
They employ 18.5 million workers. So the Bush plan
must be a win-win for the Task Force. Right?

At the agenda-setting meeting, however, Marilyn
Chambers, director of Women’s Studies at WCU, said
“the government forces women to choose between
work and activism or [sic] having a family.” It does?
And since when is the government these feminists’
fall guy, anyway? They obviously believe that the
government must save women from domestic vio-
lence, the government is best suited to care for our
young, the government has power over female re-
production — it follows that they must believe that
the government creates jobs (and not, say, the eight
million women behind 18.5 million jobs). So they
would not like the Bush plan after all.

I apologize for the speculation, but Guise failed
to send me information that I had requested.                  CJ

Hood is an editorial intern at Carolina Journal.

Women’s ‘Agenda’
Needs Your Money

Cato Institute Files Brief With High Court
To Join Students’ Lawsuits Against UM

Remarks delivered Jan. 15, 2003
The Supreme Court will soon hear arguments in a

case about admission policies and student diversity in
public universities. I strongly support diversity of all
kinds, including racial diversity in higher education. But
the method used by the University of Michigan to achieve
this important goal is fundamentally flawed.

At their core, the Michigan policies amount to a quota
system that unfairly rewards or penalizes perspective stu-
dents, based solely on their race. So, tomorrow my ad-
ministration will file a brief with the court arguing that
the University of Michigan's admissions policies, which
award students a significant number of extra points based
solely on their race, and establishes numerical targets for
incoming minority students, are unconstitutional.

Our Constitution makes it clear that people of all races
must be treated equally under the law. Yet we know that
our society has not fully achieved that ideal. Racial preju-
dice is a reality in America. It hurts many of our citizens.
As a nation, as a government, as individuals, we must be
vigilant in responding to prejudice wherever we find it.
Yet, as we work to address the wrong of racial prejudice,
we must not use means that create another wrong, and
thus perpetuate our divisions.

America is a diverse country, racially, economically,
and ethnically. And our institutions of higher education
should reflect our diversity. A college education should
teach respect and understanding and goodwill. And these
values are strengthened when students live and learn with
people from many backgrounds. Yet quota systems that
use race to include or exclude people from higher educa-
tion and the opportunities it offers are divisive, unfair
and impossible to square with the Constitution.

In the programs under review by the Supreme Court,
the University of Michigan has established an admissions
process based on race. At the undergraduate level, Afri-
can American students and some Hispanic students and

Native American students receive 20 points out of a
maximum of 150, not because of any academic achieve-
ment or life experience, but solely because they are Afri-
can American, Hispanic or Native American.

To put this in perspective, a perfect SAT score is
worth only 12 points in the Michigan system. Students
who accumulate 100 points are generally admitted, so
those 20 points awarded solely based on race are often
the decisive factor.

At the law school, some minority students are ad-
mitted to meet percentage targets while other applicants
with higher grades and better scores are passed over.
This means that students are being selected or rejected
based primarily on the color of their skin. The motiva-
tion for such an admissions policy may be very good,
but its result is discrimination and that discrimination
is wrong.

Some states are using innovative ways to diversify
their student bodies. Recent history has proven that di-
versity can be achieved without using quotas. Systems
in California and Florida and Texas have proven that by
guaranteeing admissions to the top students from high
schools throughout the state, including low income
neighborhoods, colleges can attain broad racial diver-
sity. In these states, race-neutral admissions policies have
resulted in levels of minority attendance for incoming
students that are close to, and in some instances slightly
surpass, those under the old race-based approach.

We should not be satisfied with the current num-
bers of minorities on Americans college campuses. Much
progress has been made; much more is needed. Univer-
sity officials have the responsibility and the obligation
to make a serious, effective effort to reach out to stu-
dents from all walks of life, without falling back on un-
constitutional quotas. Schools should seek diversity by
considering a broad range of factors in admissions, in-
cluding a student's potential and life experiences…   CJ

Excerpts from President Bush’s remarks on the University of Michigan race-preferences case

From Cato Institute and University of Michigan press releases

WASHINGTON

Constitutional law scholars at the Cato Institute are
filing a amicus curie brief for the U.S. Supreme
Court’s consideration in Grutter v. The Board of

Regents of the University of Michigan, and Gratz v. The
Board of Regents of the University of Michgan, to be ar-
gued later this term.

In those cases, the court will be asked to determine
whether the admissions processes used by the UM are
unconstitutional. The college uses a formula that awards
20 of 150 “points” to applicants from “underrepresented”
minorities. The law school tries to ensure a “critical mass”
of minority students of about 10 percent to 17 percent of
the student body. University officials say the system of ra-
cial preferences is justified by the institution’s desire to
maintain a racially diverse student body.

“The time has come to put an end to the use of racial
preferences in the admissions process of public colleges
and universities,” said Roger Pilon, Cato’s vice president
for legal affairs. “They are demeaning to those whom they
allegedly benefit. They generate racial animosity. And, from
a legal perspective, they are at war with the constitutional
guarantee of equal protection under the law.”

The Grutter case is the most important Supreme Court
decision in this area since 1978, when the court declared in
Regents of the University of California v. Bakke that the
admissions process at the University of California was
unconstitutional in the way it used the applicant’s race as
a criterion for admission. Advocates of the University of
Michigan's system argue that the court in Bakke said di-
versity might be lawfully used as a compelling state inter-
est to justify racial preferences. “The Bakke case has been
consistently misread,” Pilon said. “The language regard-
ing diversity was in the concurring opinion of only one
justice, and that issue was not even before the court in
Bakke — it was Justice Powell’s dicta. This case will give
the Supreme Court the opportunity to uphold the prin-
ciple that there is one Constitution for all Americans, un-
der which we are afforded equal protection.”

In a statement to the University of Michigan’s Board
of Regents, UM President Mary Sue Coleman said: “I was
happy to hear the President strongly support the impor-

tance of diversity in America’s colleges and universities.
“He recognized that racial prejudice is a reality in

America. Race still matters. He said, and we know this to
be true from our research, that the values of respect, un-
derstanding and goodwill are strengthened when students
live and learn from people from many backgrounds. And
we agree wholeheartedly that universities have a respon-
sibility to seek out diversity and consider a broad range of
factors in admissions, including a student’s potential and
life experiences…”            CJ

The Tower at the University of Michigan

Summer Hood



UNC-Chapel Hill Threatened
To Punish Christian GroupNCAA Tries to Stop UNC-Pembroke

From Offending Itself

Bats in the Belltower

I n December the Minority Oppor-
tunities and Interest Committee of
the National Collegiate Athletic As-

sociation sent a letter to University of
North Carolina at Pembroke Chancellor
Allen Meadors. That letter sought an ex-
planation for the university’s continued
use of an American Indian logo and
nickname (“Braves”).

Since April 2001 the committee has
sought the elimination of American In-
dian mascots, logos, and nicknames
among institutions affiliated with the
NCAA. They could be considered “of-
fensive,” according to the NCAA. The
committee sent similar letters to 31 other
institutions.

(To his credit,
Meadors hasn’t re-
portedly responded
with, “UNC-Pem-
broke is a historically
American Indian in-
stitution, you boobs!
Check our history, for
cryin’ out loud!” One
can imagine that such
a response would
have been rather
tempting, given the
facts of the matter, but
credit Meadors for re-
sisting any such temptation.)

UNCP’s website (www.uncp.edu/
athletics/traditions) explains that UNCP
was established in 1887 as a Croatan
Normal School, and at various times was
known as the Indian Normal School of
Robeson County, the Cherokee Indian
Normal School of Robeson County, and
Pembroke State College for Indians.
Until 1945, in fact, enrollment at Pem-
broke was limited to the Indians of
Robeson County.

There are those in Robeson County
who are offended, however — by the
NCAA and other outside organizations pres-
suring the institution over its logo and nick-
name.

“We don’t need a national organi-
zation to say [our logo and nickname]
might be offensive,” UNCP Athletics
Director Dan Kenney told the Fayetteville
Observer (Dec. 12). “We have enough lo-
cal control at the university to address
that.”

The Fayetteville Observer story quotes
Lumbee Tribal Council Chairman
Milton Hunt, who called the nickname
and logo “a tradition” and said, rather
diplomatically, that the NCAA commit-
tee “should have done a little bit more
work on it and seen that it may not be
offensive to Lumbees.”

Twice on the Pipes (Nein! Nein!)
— if the answer is “No”

National Review contributing editor
Stanley Kurtz reported Jan. 7 that
Middle East expert Daniel Pipes, author
of Militant Islam Reaches America who
was one of the first to sound the alarm
on militant Islam well before Sept. 11,
has been disinvited from two university
speaking engagements recently. Kurtz
speculated that “America’s college cam-
puses are blackballing Daniel Pipes.”

Why? Because of Pipes’ website
Campus Watch (www.campus-
watch.org) — which highlights work by
professors and other events on college
campuses on subjects involving the

Middle East that the site contends is bi-
ased and misleading. The campus Left,
who view any scrutiny of their beliefs
as “silencing dissent,” calls the website
and Pipes “McCarthyist.” Kurtz cor-
rectly points out that the website “is a
way of starting debate, not stopping it.”

In October, Kurtz reported, Pipes
had been invited to discuss globaliza-
tion and Middle East issues on a series
of panels hosted by Colltown, “a con-
sortium of approximately 13 colleges
and universities in the Baltimore area.”
He was disinvited shortly thereafter be-
cause, according to Colltown, “recent
articles and reports from colleagues

claimed that you were
extremist and influ-
enced colleges and
universities to ‘black-
list’ faculty members
revived images of the
McCarthy era and
feared that, consider-
ing the diverse
makeup of the panel,
might cause unseemly
reactions among both
the participants and
the audience.”

In December
Pipes was disinvited

from delivering a scheduled lecture at
Stanford University by the inviting or-
ganization, the Stanford Israel Alliance.
The alliance cited the “great deal of con-
troversy over Campus Watch” in its
disinvitation. Pipes even offered to
waive his honorarium, Kurtz reported,
but even that generous offer was to no
avail.

“Where’s the pro-Saddam rally?”
Saying that he had been eager to

“crash” an antiwar protest, Seattle busi-
nessman Napoleon Cole regaled the
Wall Street Journal of Dec. 9 with tales
of his encounters with peaceniks leav-
ing a “no war” protest at Seattle Cen-
tral Community College.

Cole repeatedly lampooned the
movement’s lack of providing a posi-
tive alternative (“they just don’t want
war”) by providing some himself —
namely those of other well-known op-
ponents of the U.S. war. Such as:

• “Hey comrades! Did I miss the
protest? …Ah shucks. Hey! Do you
know of any other pro-Saddam things
going on today?”

• “Do you know where any other
anti-Iraqi freedom things are going on?
Or just anti-Arab democracy. I want to
join in the movement.”

• “Well it’s all a means to an end,
right? I mean, we’re all white here, let’s
be honest. We can’t let colored people
democratize. So where can I get hooked
in with the crowd? I want to end all
hope for democracy in the Arab world!”

• “Why are you guys against the
war then? Are you guys the pro-oil-car-
tel-price-fixing types? ‘Stability’ and all
that? I figured the movement was head-
ing towards more of a pro-dictator, anti-
Jewish thing. That’s what I came out
for.”

• “No war! White power!”
• “End women’s suffrage!”
• “Where do you get your signs

printed up? I want to make a sign that
reads ‘Kill Kurds, not Mumia.’”         CJ

By JON SANDERS
Assistant Editor

RALEIGH

The laurels were still fresh from the
University of North Carolina at
Chapel Hill’s defense of academic

freedom and religious pluralism in its re-
quirement that incoming freshmen read
portions of the Koran. Nevertheless, the
university found itself facing a lawsuit
threat from a Christian student organiza-
tion, which said UNC-CH had threatened
to revoke its official recognition on campus.

The organization, the InterVarsity
Christian Fellowship (three chapters on
campus), received a letter dated Dec. 10
from Jonathan E. Curtis, UNC-CH’s assis-
tant director for student activities and or-
ganizations, which said the InterVarsity
charter broke the university’s nondiscrimi-
nation clause. Curtis wrote that the
InterVarsity must “modify the wording of
your charter or I will have no choice but to
revoke your University recognition.”

The offending portion of InterVarsity’s
charter was that the Christian student
group required officers to “submit in writ-
ing and without reservation to… Christian
doctrine.” This ran counter to the nondis-
crimination clause requiring student groups
to be open “to full membership and par-
ticipation… without regard to race, color,
religion, national origin, disability, age, vet-
eran status, sexual orien-
tation, or gender.”

Several other stu-
dent organizations, in-
cluding more Christian
student groups, received
similar letters from
Curtis. Those included,
according to Eric Ferreri
in the Chapel Hill Herald :
the Chi Alpha Omega
Christian fraternity,
Brotherhood in Christ, Music Makers Chris-
tian Fellowship, Lutheran Campus Minis-
try, Campus Crossroads, Episcopal Campus
Ministry, Young Life, Chi Alpha Christian
Fellowship, Baha’is of UNC-CH, the Ameri-
can Indian Science and Engineering Soci-
ety, the Native American Law Student As-
sociation, Alpha Epsilon Pi Fraternity, Habi-
tat for Humanity, and Phi Beta Kappa.

Prescribing what is orthodox

Most of the organizations, as Ferreri
reported, chose to comply with the order
from the university, but InterVarsity chose
to fight it. Nationwide InterVarsity chap-
ters have faced several similar challenges
from universities — 20 in just the past three
years.

In fact, an InterVarsity chapter at
Rutgers University has been banned from
using campus facilities or receiving univer-
sity funding because of its “discriminatory”
practice of selecting only Christian leaders.
That chapter filed suit against Rutgers Dec.
30, with the help of the Alliance Defense
Fund, a public-interest law organization in
Phoenix and the Foundation for Individual
Rights in Education, a nonprofit educa-
tional foundation in Philadelphia.

With FIRE’s help, InterVarsity threat-
ened to sue UNC-CH if (according to a FIRE
press release) “it does not rapidly take cor-
rective action.” FIRE CEO Thor Halvorssen
sent UNC-CH Chancellor James Moeser a
letter Dec. 27 explaining the constitutional
rights that were imperiled by UNC-CH’s
threat to revoke InterVarsity’s official sta-
tus on the stated basis.

“Explaining why even men of good in-
tentions should not possess the awesome

power to compel belief and to compel prac-
tice that expresses belief, Justice Jackson
noted that nothing would rend society more
than ‘finding it necessary to choose what
doctrine and whose program public edu-
cational officials shall compel youth to unite
in embracing,’” Halvorssen wrote. “Justice
Jackson concluded that ‘if there is any fixed
star in our constitutional constellation, it is
that no official, high or petty, can prescribe

what will be orthodox, in
politics, nationalism, reli-
gion, or other matters of
opinion or force citizens to
confess by word or act
their faith therein.’”

“[UNC-CH] officials
are indeed such officials,
and the voice of Justice
Jackson for the majority is
indeed the voice of
American liberty and of

binding constitutional jurisprudence,”
Halvorssen said.

No simple matter?

InterVarsity did in fact receive correc-
tive action rapidly from the university. On
Dec. 31 Moeser issued a statement pledg-
ing to allow the group to continue as an
officially recognized student group.

“This is not a simple matter,” Moeser
said. “While the university continues to
seek to ensure that our facilities and re-
sources are not used in any way that fos-
ters illegal discrimination, we also wish to
uphold the principles of freedom of expres-
sions.”

Moeser said the law “requires that char-
ters of officially recognized student groups
at public universities not exclude persons
from membership and full participation
based on race, gender or religious belief”
and that in “work[ing] to comply with that
law [UNC-CH] asked all recognized stu-
dent groups to make sure their charters did
just that.”

“On balance, given that general mem-
bership in IVCF is open to all students, I
believe that in this matter, preserving free-
dom of expression is the more crucial con-
sideration. Thus I have asked our staff to
allow IVCF to continue to operate as an of-
ficially recognized student organization.”

FIRE President Alan Charles Kors said
Moeser’s decision was the right one legally
and the right one to further the interests of
diversity. “Of course, UNC’s restoration of
essential rights to IVCF — which should be
the rights of all expressive student groups
— adds rather than detracts from the true
diversity of its campus,” Kors said.          CJ
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‘[N]o official, high or
petty, can prescribe
what will be orthodox,
in politics, nationalism,
religion, or other mat-
ters of opinion…’

UNC-Chapel Hill Chancellor James Moeser.



Tuition and fees have
increased faster than
inflation for each of the
past 15 years at both
public and private four-
year schools.
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By MICHAEL LOWREY
Associate Editor

CHARLOTTE

H igher education has many dirty
little secrets. Among the most in-
grained and difficult to address is

the misperception of what makes an excel-
lent college or university.

This essentially academewide misdefi-
nition of quality has serious consequences.
It results in a serious productivity problem.
It also fuels continuous increases in the cost
of a college education; tuition and fees have
increased faster than inflation for each of
the past 15 years at both public and private
four-year schools.

The U.S. News model

The best-known rating of U.S. colleges
and university is the annual survey put out
by U.S. News & World Report. In compiling
its rankings, the magazine uses 16 factors
that give insights into academic reputation,
faculty resources, student selectivity, gradu-
ation and retention rate, financial resources,
and alumni giving. A list of the factors and
the weight USN&WR assigns them is avail-
able at www.usnews.com/usnews/edu/
college/rankings/about/weight.htm.

USN&WR’s rankings rightly have
drawn their share of critics. Much of the
criticism, however, focuses on the
magazine’s inherent conflict of interest, not
what goes into the
rankings themselves.
USN&WR does not pub-
lish its ranking as a pub-
lic service; it is in the busi-
ness of selling a college
guidebook and maga-
zine.

Despite this, most of
what USN&WR includes
in its analysis is very
widely accepted in higher
education. Indeed, gen-
erating even reasonably reliable rankings is
possible only because USN&WR relies upon
data that colleges calculate anyway. These
measures, be they enrollment, student re-
tention, or cost figures for the federal IPEDS
reporting system, the AAUP’s faculty pay
survey, or the CAE report on alumni giv-
ing, are the industry standard measures.

The productivity problem

In most industries, the top firms, those
that are industry leaders and presumably
make the most money, typically have the
highest productivity. Higher output per

worker generates
more revenue for a
firm, which, in turn,
translates into
higher profits. In
higher education,
just the opposite is
true; the “best”
schools are the ones
with the lowest pro-
ductivity. There’s
also no reason to sus-
pect that this will
change as long as existing methods are used
to measure college quality.

It’s important to note what this tradi-
tion line of thinking does not measure: the
actual quality of instruction. The broad pre-
sumption is simply that good colleges and
universities attract good students, are hard
to get into, and have superior faculty and
financial resources.

In practice, as U.S. News demonstrates,
the common assumption is that better col-
leges have lower student/faculty ratios and
offer more small classes. Good schools also
pay their professors well; the better the
school, the more the average professor (ad-
justed for rank) earns.

At elite schools, very well-paid profes-
sors teach very few students. Or to put it in
economic terms, as the quality of a school
increases, the teaching productivity of pro-
fessors decreases. From this it follows, that

what is billed as an elite
education will be very ex-
pensive.

It does not necessar-
ily follow that the quality
of education received is
superior in such a school.
That’s simply an unmea-
sured factor.

There is, of course,
one area where there is a
greater expectation of
professors at more highly

regarded schools: research. It is unclear,
however, why having a faculty member
capable of conducting the highest levels of
research should automatically translate into
someone who also possesses an exception-
ally strong ability to explain the basics of
the subject to 30 or 40 sophomores. Or even
why you need someone who’s also capable
of doing cutting end to handle the arduous
duties of Psych 101 or Econ 101.

Virtually all colleges and universities
will transfer in credits from introductory
classes taken at community colleges. Such
classes are typically taught by instructors
with “only” masters degrees.

A New Web Site Providing a State Perspective
on 9/11 and the Current International Crisis

From the John Locke Foundation

Recent Articles and Columns Spotlighted on NCAtWar.com Include:

• Military historian Victor Davis Hanson argues that the Western way of war —
and Western notions of freedom and civilization — are proving their worth.

• Moderate Muslim clerics preach peace in Durham and Greensboro while a
former Black Panther leader calls First Lady Laura Bush a murderer at Duke.

• North Carolina’s economy, hurt further by wartime deployments, awaits help
from Washington, where disagreements about tax cuts block a stimulus bill.

• Dr. Andrew Taylor, NCSU Political Scientist, on the likely impact of the war
on North Carolina politics and the U.S. Senate race.

• As U.S. Marines from Camp Lejeune participate in military action near
Kandahar, Seymour Johnson airmen prepare for deployment to the Mideast.

• Gov. William Yarborough, former head of Special Warfare Center at Ft. Bragg,
distinguishes terrorism from legitimate armed resistance.

• Locke Foundation President John Hood argues that North Carolina short-lived
anti-war movement unknowingly exposed its own fallacies.

For the latest news, analysis, and commentary on the war on terrorism,
visit what National Review once named its “Cool Web Site of the Day”
located at www.NorthCarolinaAtWar.com — or www.NCAtWar.com.

Issues in Higher Education: Measuring the Quality of Schools

Colleges’ Quality, Productivity, and Cost Issues Are Intertwined
K-12 standards

Academe’s vi-
sion of identifying
excellence stands in
marked contrast to
recent develop-
ments in K-12 edu-
cation. Under the
watchword of “ac-
countability,” states
have increasingly
adopted testing pro-

grams to ensure that children are obtaining
the year’s worth of learning that schools are
required to provide.

North Carolina’s ABC program, for
example, categorizes schools based upon
how well they do, given their student popu-
lations, on a standardized test. The worst
schools are subject to intervention by state
educational specialists. The new federal No
Child Left Behind Act has even more strin-
gent requirements that will apply to all
public schools in the United States.

Ironically, one of the few areas in which
an attempt has been made to measure the
actual quality of a college education comes
among education majors in North Carolina.
The state certifies teacher education pro-
grams and rates them for their effective-
ness.

Perhaps surprisingly, the seven schools
receiving an “exemplary” rating in 2002
were Appalachian State, East Carolina, Elon,
UNC-Greensboro, UNC-Pembroke, UNC-

Wilmington, and Western Carolina. While
generally considered to be good schools,
few would regard them as the best colleges
or universities in the state.

Moving up the ladder

If “good” colleges are unproductive
colleges, the means by which any college
can improve its perceived quality is simply
by hiring more professors and paying them
more. Given that professors are very rarely
against being paid more, there’s little resis-
tance within institutions to such a move.
State university officials also have every
reason to use the same logic to continually
seek more funding from their state’s legis-
lature.

Another factor pushing this trend is
how colleges and universities judge them-
selves and their competition. Because there
are few objective measures of how good an
education a school is providing, colleges
typically compare themselves to a self-se-
lected list of “peer” institutions. This keep-
ing-up-with-the-Joneses approach only puts
more pressure on schools to offer higher
pay to their faculty.

The results show in steep tuition hikes
at four-year schools. In inflation-adjusted
(constant) dollars, tuition and fees at pri-
vate schools went from $10,655 in 1988-89
to $18,273 this year— an after-inflation in-
crease of 71.4 percent. For public schools,
costs went from $2,081 to $4,081 over the
same period, for an 96.1 percent increase. CJ

Issues in
Higher

Education

cartoon goes here



Town and Country Fool’s Gold: Big-Ticket Public Projects
Convention centers, sports arenas drain revenue for questionable gain, experts say
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KINSTON

L ocal-government officials across
North Carolina are running a costly
“space race” as they gear up to spend

hundreds of millions in taxpayer dollars to
build new convention and civic centers,
sports arenas, and other big-ticket public
projects over the next few years.

Although many analysts say there is
currently a glut of the big-money projects
both across the nation and in North Caro-
lina, many public servants insist on tapping
public coffers for such expenditures.

This isn’t good news, said Robert A.
Baade, professor of economics at Lake For-
est College in Illinois, because many big-
ticket public facilities have been losing busi-
ness. “Right now business has been static or
shrinking,” he said. “Excessive interest com-
promises the economic viability of any one
of them,” he said.

The News & Observer of Raleigh reported
that the Cary Amphitheater in Regency Park,
which competes with Raleigh’s Alltel Pa-
vilion, lost more than $700,000 in taxpayer’s
money during the past two years.

In a Daily News of Jacksonville story,
Sandy Richardson, director of the Riverfront
Convention Center in New Bern, and vet-
eran of the industry said most civic centers
do not make money. “Our mission here is to
get business to the county and generate an
economic impact and, of course, try to break
even,” Richardson said.

Few events, too many centers

Large civic centers and convention cen-
ters don’t make money because they are
working from a fixed pool of conventions
and trade shows, and studies show that
even those numbers are diminishing, said
Professor Heywood T. Sanders, urban de-
velopment expert and chairman of the de-
partment for the College of Public Policy at
the University of Texas in San Antonio.

The warning signs aren’t being heeded,
however, and Jacksonville officials plan to
use public money to pay for a substantial
portion of a proposed $20 million civic cen-
ter on a 16-acre piece of land in the city.
Meanwhile, nearby Wilmington hustles to
erect its own massive convention center,
even though the Crystal Coast Civic Center
in Morehead City and the new Riverfront
Convention Center in New Bern are less
than a two-hour-drive away from both lo-
cations.

Taxpayers may also pay almost $300
million for a convention center and hotel in
Raleigh, and millions more for a downtown
professional baseball stadium and an addi-
tional sports complex in Greensboro.

The list doesn’t end there, however, as
taxpayers from the Charlotte area are ex-
pected to cough up a large share of the $265
million needed for an NBA basketball arena,
$24.5 million for a 307-acre artificial
whitewater river park, and $36 million for a
15,000-seat indoor track-and-field complex.

Each county is hoping to strike it rich,
Baade said. “The expectation is that they
think if they build these things then outside
dollars will come,” he said. “There’s a fal-
lacy of composition, however because other
communities are doing the same thing,
which is dividing a small pie into smaller
parts. It becomes market shifting as op-
posed to market creating.”

Baade said that public officials often
ignore critical studies stressing the danger
of overbuilding. Instead, they tout the fig-
ures of flawed feasibility studies provided
by those who stand to gain the most: con-

sultants and builders. Those studies are
flawed because they often estimate out-
standing economic benefits that don’t match
real figures, Sanders said. When someone
does check on whether actual performance
of big-ticket projects met predictions, the
reality falls far short, he said. Officials sel-
dom bother to check whether there is an
empirical reason to believe projections of
business growth and economic impact.

Sanders cited the convention center in
Charlotte as an example of inaccurate data
and assessment in a feasibility study. Con-
sultants on the project predicted the center
would generate 528,000 hotel room nights
per year. The actual number came in at
170,000, he said. “Unfortunately, such com-
parisons are seldom made public and ex-
amined,” Sanders said. “Feasibility studies
stand alone, with no comparative data on
the performance of other centers or cities
and nothing about the consultant’s previ-
ous track records.”

Private gain, public expense

The information doesn’t seem to sway
even the most conservative of government
officials, Sanders said, because some of them
are property owners who
stand to gain from the ven-
ture. “Usually it’s conser-
vative leaders pushing
this,” he said. “It’s an in-
triguing notion that these
leaders don’t want govern-
ment involvement in other
areas of their lives, but they
will support the large-scale
public investment for the
opportunity to have some-
thing built next to their business.”

Often, city or county leaders want to
use the new big-ticket item to rejuvenate
dying downtowns, Sanders said. Unfortu-
nately, public officials go from one failed
effort to another in attempts to breathe life
into dying cities, he said.

Baade calls it the “Alice in Wonder-
land” effect: “You have to run faster and
faster to get where you are going, and you
have to sink money into a project that’s not

profitable to begin with,” he said. “They
become desperate to one-up each other and
it gets very much out of control. Where does
it all stop?”

Sanders said this happened at
Charlotte’s Convention Center, where $16
million in public funds were spent to build
a Westin Hotel. The hotel was added on in
an attempt to save the ailing center. “It’s the
triumph of the new socialized hotel sys-
tem,” he said.

The same is true in the proposed new
center in Raleigh, Sanders said, because
public funds to the tune of $65 million would
be funneled into a new hotel to be built next
to it. With each hotel comes new restaurants
and retail space. It all comes at the expense
of privately owned businesses, Sanders said,
as they are cannibalized by newer and larger
facilities in the money-losing race.

In his article, “Should Governments
Own Convention Centers,” Edwin S. Mills,
urban economist and emeritus professor of
real estate and finance at Kellogg Univer-
sity, said that from a direct cost and benefit
perspective convention centers clearly rep-
resent an unwise investment of tax dollars
and that taxpayers can expect to receive no
direct return on their capital investments in

such projects. “In fact,”
he wrote, “since taxpay-
ers will not even receive
the return of their capi-
tal, let alone a return on
their capital, govern-
ment-owned convention
centers are presently
worth nothing to taxpay-
ers.”

This shouldn’t be
news to the public, Sand-

ers said, because it’s been going on for
years.

“It’s really a fine kettle of fish,” he said.
“It needs to be reasonably discussed and
debated in an environment where the eco-
nomic impact is fully understood — not
understated or misstated. That way people
will be fully aware they are throwing their
money away, and will realize it’s a political
project that will ultimately benefit one indi-
vidual or a special-interest group.”          CJ

“They become des-
perate to one-up each
other and it gets very
much out of control.
Where does it all
stop?”

Cary drops ad campaigns

Cary will not run town-funded
issue ad campaigns during election
season — a concession that closed a
bitter legal dispute with a former
Town Council candidate, according to
The News and Observer of Raleigh.

Under the terms of the judgment,
approved by Wake Superior Court
Judge Donald W. Stephens, no town-
financed ads touching on a “current”
issue can run within 90 days before
any town elections.

Town attorneys helped craft the
judgment with plaintiff Nelson
Dollar’s attorney after Stephens said
in December that a 90-day embargo
would hasten a resolution of Dollar’s
lawsuit, which targeted a $200,000 ra-
dio, TV, and newspaper campaign two
years ago touting Cary’s growth-man-
agement policies.

“This was a far cry from what
Mayor Glen Lang said was a frivolous
lawsuit that he said would be laughed
out of court,” said Dollar, who lost to
Julie Aberg Robison in a 2001 runoff
election for the council’s at-large seat.

He sued the town in August 2001
to block the ads from running. The suit
contended that Cary doesn’t have the
legal authority to spend taxpayer
money on promotional ads serving
political purposes. The suit also con-
tended the ads were designed to in-
fluence voters in favor of town coun-
cil candidates who supported the
town’s growth management program.

“This is an extremely important
decision for democracy, not only for
Cary citizens but for the state of North
Carolina,” Dollar said. “The govern-
ment cannot be allowed to set the
agenda and essentially manufacture
the candidates that will continue its
policies.”

The Town Council accepted the
settlement in a closed session Jan. 9.

N.C. gasoline prices, taxes spike

North Carolina’s gasoline tax in-
crease has pushed prices higher at
pumps across the state, says Tom
Crosby, a spokesman for Charlotte-
based AAA Carolinas motor club, ac-
cording to the Rocky Mount Telegram.

Crosby said gas prices in North
Carolina have jumped more than 10
cents a gallon since the week before
Christmas, surpassing by 1.5 cents the
increase in the national average. The
state tax on gas increased from 22.1 to
23.4 cents a gallon. The federal tax on
gasoline is 18.4 cents a gallon.

North Carolina’s gas tax is recal-
culated every six months, based on the
wholesale price of motor fuel during
the preceding six-month base period.

“Basically if you look at the price
of gas now and add the state and fed-
eral taxes together, drivers are paying
$1 a gallon for gas and 42 cents in tax,”
Crosby said. The tax increase  is good
news for the Department of Transpor-
tation, which estimates the hike will
bring in an extra $20 million in the
next six months — raising the total
funds to the DOT from the gas tax to
$561 million in six months.”

Crosby said 75 percent of the
money will go to the state’s highway
fund, used for highway construction
and repairs. The remaining 25 percent
goes to the highway trust fund, which
was established in 1989 to build a spe-
cific list of road projects.     CJ

The Riverfront Convention Center in New Bern isn’t expected to make money, its director says.



For Citizens’ Sake,
Sue the Governor

To meet new federal ozone standard

Triad Moves Toward Early Action Compact
By MICHAEL LOWREY
Associate Editor

GREENSBORO

The Triad area, like many urban areas across North
Carolina and the nation, is struggling to deal with
new federal clean-air regulations. While it is uncer-

tain to what degree new federal smog standards will actu-
ally produce meaningful health improvements, it is clear
that the cost of being out of compliance with them will be
high. As a result, the Triad is moving forward with “early
action compacts” in an attempt to gain greater flexibility.

What is smog?

Smog is the commonly used term for high amounts of
low-level ozone (O3). Ozone, in turn, is produced when
certain chemicals, volatile organic compounds and emis-
sions of nitrogen oxide (NOx), react with sunlight. Low-
level ozone does not come directly from power-plant or
automobile emissions.

VOCs are a category of gasses that are emitted from a
number of different sources, both natural and man-made.
Specific sources include pumping gaso-
line, open paint cans, chemicals from dry
cleaners, and even trees and insects.

As a result, low-level ozone is not
strictly a result of human activity; it can
and does exist at times at relatively high
levels naturally. Drought conditions have
greatly contributed to the higher-than-
typical number of higher ozone readings
recorded in the Triad, and other parts of
North Carolina, over the past four years.

Nitrogen oxide, on the other hand, is
a human-emitted pollutant that is the result of coal-fired
power plants and, to a lesser degree, automobiles.

Low-level ozone is often a highly localized phenom-
enon. It is common for some, but not all, of the ozone
monitors in a county to show elevated readings. In 2001,
the Triad area had “23 days of unhealthy air quality.” In
reality, the highest number of days above the new standard
registered by any single location in the region was 11, and
the average number of exceedance days per monitor in the
area was just over seven.

Ozone, in general, is a beneficial substance in the
atmosphere. It absorbs the sun’s ultraviolet rays, which can
cause both skin cancer and cataracts. While no one seri-
ously questions the worth of ozone in the upper atmo-
sphere, the story with low-level ozone is more mixed.
While still beneficial in blocking the sun’s rays, low-level
ozone is also a known lung irritant. The question is at what
level smog becomes a serious health hazard.

Defining a standard

The United States has had a low-level ozone standard
for some time. Ozone is measured in parts per billion (ppb)
of ambient air. In 1979, the Environmental Protection
Agency established a standard of 125 ppb for one hour.
Since the adoption of this standard, smog levels, as mea-
sured by the number of days in which ozone levels exceed
the standard, have failed by 21 percent.

The EPA has, however, been moving toward adopting
a different standard for low-level ozone. Research has
shown that the primary danger from low-level ozone is not
so much a high short-term (one hour) exposure, but rather
exposure to some lower amount for a number of hours.

In 1997, the EPA decided the appropriate measure was
an average exposure of 80 ppb over an eight-hour period,
despite a lack in the scientific research of demonstrated
benefits from this specific new standard.

As the EPA’s own Clean Air Scientific Advisory Com-
mittee noted: “Based on the results presented in these and
other similar tables presented in the Staff Paper, the Panel
concluded that there is no ‘bright line’ which distinguishes
any of the proposed standards (either the level or the
number of allowable exceedances) as being significantly
more protective of public health.”

The price of noncompliance

While the science behind the 80-ppb standard may be
suspect, EPA rules make the cost of not meeting the stan-
dards (“non-attainment”) high. “If we declare non-attain-

ment there are certain mandatory effects
that would take [effect] immediately, and
this would have an and effect on indus-
trial recruitment on the area,” Keith Tart,
program manager for the Forsyth County
Environmental Affairs Department, said
to the Winston-Salem Journal. Specifically,
the consequences of “non-attainment”
are severe restrictions on development
that could in theory worsen air quality.
New major industrial sites would be sub-
ject to stricter, and more time- consum-

ing and expensive, permitting regulations. Such plants
would also be required to purchase emissions credits from
existing sources that have reduced their emissions.

Road projects would also have to be reviewed to en-
sure that they do not adversely affect the ozone level. In the
past, road work in Atlanta and Charlotte has been delayed
until local officials could demonstrate compliance.

Early action compacts a solution?

To avoid nonattainment status, the EPA has offered an
alternative: early-action compacts. These are agreements
between local, state, and federal officials to meet the new
smog standards by an earlier deadline of December 2007. A
number of Triad localities have already signaled their
support for a compact, as have several other communities
— with the notable exception of the Triangle, where the
mayors of Raleigh, Cary, and Chapel Hill declined.

Under a compact, stakeholders try to reach consensus
on specific means to meet the federal ozone standard. A
compact may offer the possibility of tailoring more flexible
alternatives to the drastic restrictions of nonattainment.
However, a compact allows only a limited amount of time
to develop a plan. It is also difficult to predict exactly what
specific proposals a compact would require in advance of
actual negotiations. The EPA does allow, however, com-
munities an easy out from the normal nonattainment pro-
cess should a compact process prove unworkable.          CJ

To avoid non-attain-
ment status, the EPA
has offered an alter-
native option to com-
munities: adopt an
early action compact.

The skyline of Winston-Salem, one of the cities in the Triad which could be subject to strict federal pollution regulations

Wake County is one of the latest, and largest,
localities to join a lawsuit against Gov.
Mike Easley that challenges his seizure of

state reimbursements to cities and counties. That the
commissioners, who voted along party lines, took up
the issue demonstrates the importance of the last
election when a tax-raising Democratic majority in
Wake County was swept out in favor Republican
challengers who promised to consider the lawsuit
and scrutinize the county
budget.

They are living up to
their word, and that is re-
freshing.

Tony Gurley told a lo-
cal newspaper, “Even if
it’s only on the principle
of the matter, I believe we
should sue.” The principle
of the matter is the seem-
ingly unchecked power of
the governor to do what
he wishes, when he wishes
without regard to the law
— a law he expects others
to follow. However,
Democrat Betty Lou Ward said, “Just look at who has
already entered the lawsuit. And I rest my case.”
Apparently she seems unaware that her argument
actually works against her — Democrats will not
enter the lawsuit because of adverse effects that suing
a Democrat governor will have on public opinion.

There is, however, another, more insidious rea-
son that many localities will not join the lawsuit: The
governor’s office has called various localities to pres-
sure them not join the lawsuit. If they do, they will face
certain budgetary consequences. This has prompted
some local governments not to join the suit, but it has
infuriated others because of its implications. Easley’s
threat portrays a governor consumed with power.
Only a politician concerned about the legality of his
actions would resort to such intimidation.

Justice demands litigation on this matter, because
if there is no decision, Easley could choose to  abuse
his authority yet again by finding another way to
confiscate local monies. The governor is not above the
law, and the law is clear on this matter. Consider the
following from the North Carolina State Constitu-
tion:

Article V, § 5: Acts levying taxes to state objects. Every
act of the General Assembly levying a tax shall state the
special object to which it is to be applied, and it shall be
applied to no other purpose.

But wait, it gets worse for the governor. The
North Carolina General Statutes contain 24 instances
where the secretary of the Treasury “shall” disburse
funds to their intended targets. Hence, the statutes
command the state to distribute monies to their in-
tended purposes and no other purpose.

The language of the statutes is clear. They do not
say the state government “may,” “should,” or “can,”
distribute funds. There is no equivocation and no
discretion for the governor to confiscate monies and
use them for something else. This was also recognized
by the General Assembly in the 2001 session when it
enacted House Bill 1490.

Concerning the franchise tax on electric power
companies, the Assembly said, “the Governor may
not reduce or withhold the distribution.” Lawmakers
went so far as to remind the governor that the revenue
was not state money, but local, and if such money was
seized, it would be a violation of due process. Section
Eight of the bill notes that “the State is prohibited from
taking local tax revenue.” Not one bill was introduced
defending the actions of the governor. It seems from
such evidence that all representatives understand the
illegality of the governor’s action.

If anything, localities should take their cue from a
majority of elected officials in the Assembly, not to
mention the voters, and join the lawsuit — after all,
the money of the local citizens is at stake. For local
governments to abdicate their role of protecting that
money so someone else may use it for another pur-
pose may be the most unjust act of all.   CJ
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Searching for Homicide Trends

Local Innovation Bulletin Board

The number of homicides was up
in some cities last year and down
in others, leaving criminologists

to search for a clear trend.
After years of decline, the number of

murders increased in Los Angeles, De-
troit, Washington, Phoenix, San Anto-
nio, and Boston. But in New York, Phila-
delphia, Chicago, San Diego, and Dallas,
the number fell. Los Angeles led the
nation with 627 murders as of Dec. 7 last
year, a 6.8 percent increase over 2001.
Philadelphia likely had its fewest homi-
cides in 17 years, with the rate dropping
11.3 percent, while the rate in Dallas was
down by 28.8 percent.

Authorities say several factors could
foreshadow a period of higher murder
rates: a sour economy offering fewer jobs,
lower imprisonment rates in many states,
and a larger population of crime-prone
teen-agers and young adults. The 2000
Census found 20 million males ages 15
through 24, 1.5 million more than in 1995.

Police in Oakland and Los Angeles
say gang warfare drives the murder
binge, often stirred up by older gang-
sters being released from prison.

Another factor making it harder for
criminologists to determine a national
trend is that regional anomalies can also
spike violence. For example, homicides
in Phoenix jumped 36 percent last year
when tougher federal enforcement
against drug trafficking along the Mexi-
can border eased after Sept. 11 — efforts
that caused a one-year drop in murders
in Phoenix 180 miles away. When fed-
eral priorities shifted, murders returned
to the previous level of about 200 a year.

Reported in USA Today, Dec. 16, 2002.

Construction defect litigation

Affordable housing is always a con-
cern of Americans. Nevertheless, trial
lawyers are raising the costs of housing
with dubious lawsuits, says a new article
in the City Journal.

The heart of the problem is a massive
increase in “construction defect” litiga-
tion. During the 1980s, when middle-
income condominium developments
sprang up across the Sunbelt, some were
jerry-built, and owners and condo asso-
ciations properly sued the contractors.

Trial lawyers quickly discovered that
lawsuits against multiunit complexes
could be gold mines, since there were so
many potential litigants in each case. By
the mid-1990s, trial lawyers were solicit-
ing condo associations across the coun-
try, offering to represent them in suits
against builders on flimsy, or even non-
existent, evidence of faulty construction.

The results are devastating. By 1998,
California insurers were collecting $19.3
million in premiums, but paying out $36
million in costs, a loss of $16.7 million.
Two years later, the loss widened to $29.6
million — or $2.95 paid out for every $1
in premiums collected.

Predictably, insurers are fleeing the
market or are raising their rates so high
that builders can no longer afford to
construct multiunit housing. Multiunit -
housing construction has plummeted 85
percent since 1994, even as California’s
economy roared.

One of California’s biggest builders,
Barnett America, no longer builds the
affordable, multiunit housing that it spe-
cialized in for 20 years.

Reported as “Tort Turns Toxic,” City
Journal, Volume 17, Number 4, Autumn
2002.

Western water policy

The demands of growing popula-
tions, coupled with one of the worst
droughts in many years, are forcing
Western states to devise creative means
to conserve water.

In Colorado, officials are drawing
up new “water wise” landscaping ordi-
nances and offering cash rebates to resi-
dents who retrofit their homes with
water-saving appliances.

In Santa Fe, N.M, homebuilders must
now install low-volume toilets in exist-
ing homes before they can build new
residences.

 The West’s farmers and ranchers,
who control 80 percent or more of the
region’s water, are feeling increasing
pressure to sell their water rights to cit-
ies pinched between growing popula-
tions and limited water supplies. Colo-
rado officials estimate that 20 percent to
50 percent of the state’s farmers and
ranchers could eventually be forced out
of business by the drought.

So far this year, ample snow has
fallen in the mountains of Colorado. But
water officials caution that the real test
will come at spring runoff, which pro-
vides 80 percent of the state’s water.
Even if supplies are replenished this
year, however, the state will forever re-
main a semiarid region and water short-
ages a chronic reality.

Officials in Aurora, Colo., are using
treated wastewater on parks and golf
courses. They are also considering “dry
year leasing” programs under which the
city could pay farmers not to use their
water during drought periods.

Reported in USA Today, Dec. 19,
2002.

Perchlorate

Perchlorate, the main ingredient of
solid rocket fuel and a known toxin, is
being identified in local drinking-water
wells in many states around the country.
Identification of perchlorate releases has
sparked a nasty controversy between
the Environmental Protection Agency
and the Defense Department. Defense-
industry dumping is being blamed for
nearly all the releases.

The EPA says the chemical can cause
thyroid ailments such as Graves’ dis-
ease and cancer in adults. To date, the
agency has identified 75 perchlorate re-
leases in 22 states.

The EPA wants suspected water
supplies tested nationwide, but the Pen-
tagon, which argues perchlorate isn’t
dangerous in small doses, is resisting.

Eight states have passed advisory
limits on perchlorate, but the United
States is still years away from establish-
ing a nationally enforced standard.

EPA’s national assessment center
has proposed a draft “reference dose”
for perchlorate in drinking water of one
part per billion. But the Pentagon and
the defense industry say perchlorate
should be allowed in drinking water in
concentrations of up to 200 parts per
billion.

Reported in the Wall Street Journal,
Dec. 16, 2002.         CJ
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Cabarrus County Commissioner,
Former Legislator Coy Privette
Editor’s note: Part of this interview with
Cabarrus County County Commissioner Coy
Privette was conducted in October.

By ERIK ROOT
Assistant Editor

CABARRUS COUNTY
CJ: Tell us about your beginnings in North Caro-
lina.

Coy Privette: I am a graduate of Statesville
High School and I was eventually offered a
football scholarship at Wake Forest, where
I received a B.A. degree in English.

I then received a masters degree of di-
vinity from the Southeast-
ern Baptist Theological
Seminary. Upon graduating
I became pastor of a First
Baptist Church in Ellerbe,
North Carolina. In 1962 I
came to the North
Kannapolis Baptist Church.

While I was pastoring at
Kannapolis I became presi-
dent of the Christian Action
League of North Carolina,
which was really an educa-
tion for me because it forced
me to get involved in pub-
lic-policy issues.

I ran for political office
at a time when Watergate
was still fresh in the minds
of the voters and we only ended up with
one GOP-elected official in the North Caro-
lina Senate. The Republican Party was at a
low ebb at that time.

In 1978 I ran for the North Carolina
House and won. I was re-elected in 1980,
1982, 1984. In 1992 I decided to run for Con-
gress, but due to redistricting, I was unsuc-
cessful.

CJ: Jumping ahead to the present, you were the
first one to bring the motion to sue Governor
Easley over reimbursements.

Privette: It is interesting. I was in the legis-
lature when we repealed the inventory tax
and the tangible tax. I heard all the prom-
ises made to the various local government
entities [the North Carolina County Com-
missioners and League of Municipalities]
that the state would reimburse local gov-
ernments the loss of their revenue.

When Easley withheld the reimburse-
ments and it was my feeling that one per-
son ought not have the authority to unbal-
ance the budgets of 100 counties and 640
towns.

Of course now other local governments
have followed in joining the lawsuit. I read
in the newspaper that more local govern-
ments have joined the suit.

What led me to believe I did the right
thing was when John Merritt, the

governor’s hatchet man, began to call lo-
calities to threaten them with loss of
projects. Recently, our county commission-
ers got a message from John Merritt.

We had wanted a member from
Cabarrus on the state Board of Transporta-
tion because we have not had a member on
it for 20 years. Well, anyway, the message
was conveyed that if we dropped the law-
suit, we would get our member on the
transportation board. My feeling is that I
do not think any member on the board is
worth $6.3 million. More than anything, this
latest scheme by the governor tells me we
are on the winning side on this particular

issue.

CJ: So the movement is gain-
ing momentum.

Privette: Oh yes. It is quite
evident that as people read
the lawsuit they see where
the governor has taken ille-
gal action in the case of
towns and counties, espe-
cially on franchise taxes,
beer and wine taxes, and the
like, those are only pass-
through revenues that never
go to the state treasury.

The secretary of revenue
is required by law — I think
there are about nine specific

references in the general statutes of North
Carolina — where he shall remit to local
governments those funds.

CJ: The statutes say ‘he shall’ not ‘he ought’?

Privette: It says he shall. It is clear as a bell.
The secretary of revenue shall remit. It does
not say he may remit or he ought to remit,
but that he shall remit.

And of course the governor has de-
clared, his argument is that the revenue cri-
sis requires him to do that.

But there are three areas where the gov-
ernor may declare an emergency situation:
1) when there is an insurrection in the state
— things of that nature; 2) a disaster such
as floods, hurricanes, or tornadoes; and 3)
if the revenues do not meet the appropria-
tions that the General Assembly has made,
then the state treasurer would work with
the governor and the council of state to is-
sue short term bonds.

None of those three situations has oc-
curred in the state of North Carolina There-
fore, the governor is wrong in what he has
done.

And to add insult to injury his lackey,
John Merritt, has called the counties of
North Carolina — and in particular the
county managers — and issued threats stat-
ing that they may lose some funding for
projects should they join the lawsuit.       CJ

CARTOON GOES HERE

Coy Privette



From Cherokee to Currituck

Greensboro Considers ‘Flow Control’ at Its Landfill Operation
By MICHAEL LOWREY
Associate Editor

CHARLOTTE

W ith its landfill set to reduce op-
erations this year, Greensboro is
reconsidering how it disposes of

trash. One of the options it is considering is
“flow control,” a system under which the
city would essentially claim ownership of
all garbage generated within its borders,
including trash collected by private firms.

Greensboro’s White Street Landfill will
close to household garbage later this year.
To make up for its capacity, the city has
decided to bring its trash to a transfer sta-
tion, repackage it, and send it to an out-of-
town landfill.

City Councilman Robbie Perkins has
suggested a means to recoup some of these
costs: adopting flow control. Under a flow
control model, the city would tell compa-
nies that collect garbage in the city what
they can do with it. By requiring the use of
the city’s transfer station, the city could
collect extra income. In addition, the greater
amount of trash would allow the city to
negotiate better rates with whatever land-
fill its garbage eventually will end up in.

 “It would create a very difficult situa-
tion and probably provoke some threats of
litigation,” Perkins told the News & Record
of Greensboro. “But from a business stand-
point, it’s probably something we ought to
be looking at.” City officials expect private
garbage haulers to strongly object to the
proposed move.
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City staff is preparing more informa-
tion for council on flow control. The staff
notes that regardless of whether flow con-
trol is adopted, residential garbage collec-
tion will probably become more expensive.

Elizabeth City housing rehabs

State housing officials are probing the
way Elizabeth City is handling a grant to
refurbish houses flooded by Hurricane
Floyd. “I have a lot of questions that the
City is going to have to answer… They have
some explaining to do,” said Michael
Handley of the North Carolina Housing
Finance Agency to The Daily Advance of
Elizabeth City. “My interest is finding out
what the problems are, fixing the problems,
and ultimately getting the money out to the
people who need it,” he said.

Under the NCHFA’s Single-Family
Rehabilitation Disaster Recovery Assistance
Project, Elizabeth City was awarded a
$250,000 grant to rehabilitate 10 homes dam-
aged during the storm that are owned by
low-income residents.

The repairs were originally to have been
completed by Sept. 1, 2001, though the city
later obtained an extension to March 1,
2002. As of mid-December 2002, repairs
had been completed on only three houses
and work was under way on a fourth. Con-
cerns have also been raised about the qual-
ity of work performed, how contractors
were selected, and a lack of city oversight of
the project.

Charlotte housing density

The Charlotte Chamber of Commerce
has proposed that the city adopt higher
housing densities. Whether that will hap-
pen is an open question.

Most of Charlotte’s potential new hous-
ing areas are zoned R-3, residential with
three homes per acres. The chamber would
like this changed to R-4, or residential with
four homes per acre. The Chamber notes
several significant advantages from the
move. Denser development should produce
more affordable housing as the cost of infra-
structure (road construction, water, and
sewer costs) is spread over more homes. In
addition, the move would save developers
the time and money of applying to rezone
land to R-4. Over the past three years, city
planning officials have processed 40 rezon-
ing applications requesting a change from
R-3 to R-4. The process can take several
months and cost thousands of dollars.

Charlotte planning officials have given
the proposals mixed reviews. In general,
planners like the idea of increased popula-
tion density. However, they have reserva-
tion about some of the Chamber’s specific
points. Timing is one issue.

And, as Charlotte-Mecklenburg Plan-
ning Director Martin Cramton argues, some
areas can’t handle the denser development
with their existing infrastructure. “The way
the Chamber is proposing it, you can basi-
cally go into an area that basically is ser-
viced by 18-foot-wide rural roads and de-

velop urban developments,” he told The
Charlotte Observer.

Signs a coming

A new law that came into affect Jan. 1
allows tourist-related businesses to pay for
signs on state roads within five miles of
their businesses. The only problem is that
no one knows yet who’s eligible for a sign.

“How would you define a tourist-ori-
ented business?” Paulette McFadden, presi-
dent of the Herritage Merchants Associa-
tion and advocate for local tourism said to
The Free Press of Kinston. “If I sell model kits
of the CSS Neuse or if I’m in a historic
building, am I eligible? It sounds like a great
program to get inexpensive exposure on
the bypass. If this is a program for Harmony
Hall, the CSS Neuse or the ironclad, I think
it’s a wonderful program. But if it’s going to
help any private business, it sounds like
state-sponsored advertising.”

Cam McRae, the state Board of Trans-
portation member for the region, noted that
he was not sure what the Department of
Transportation’s focus would be in evalu-
ating requests.

The DOT did note that a business had to
be open at least eight hours a day, five days
a week. The signs’ cost was also specified.
There’s a $175 nonrefundable application
fee for each sign. If approved, erection of a
sign costs $325 plus a $300 yearly mainte-
nance fee. The tourism signs will have white
lettering on a blue background.                CJ
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Can local governments deliver good
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North Carolina CSE members protest state
tax increases at an August rally in Raleigh.
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Museum Review

A Salute to Army’s Airborne, Special Ops Museum
From the Liberty Library
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• Airborne and Special Operations Museum;
Fayetteville, N.C.; 100 Bragg Blvd. in down-
town Fayetteville; 10 a.m.-5 p.m. Tuesdays-
Saturdays, noon to 5 p.m. Sundays; admission
to exhibits is free, donations accepted.

By DONNA MARTINEZ
Contributing Editor

FAYETTEVILLE

I  swallowed the lump in my throat when
Jim Strickland moved to my side from
the information desk at the Airborne

and Special Operations Museum in
Fayetteville.

“This is a wall of heroes,” he said with
respect about the perfectly aligned plaques.
As he talked, his hand swept gracefully
across the wall as if to open a curtain, re-
vealing the symbols honoring 73 coura-
geous members of Army Special Opera-
tions. As I studied the inscriptions, it wasn’t
the names of the Medal of Honor winners
that stirred me. It was the locations of their
gallantry. Belgium. France. Italy. Germany.
The Philippine Islands. Korea. The Repub-
lic of Vietnam. Somalia.

In a profound way, the wall chronicles
60 years of U.S. military efforts defending
freedom and liberating the oppressed. In a
compelling and reverent tone, Strickland
began telling the recipients’ battle stories.
Each word described not only details, but
also the selflessness of their actions.

This wall of history couldn’t have a
more sincere ambassador. A World War II
Navy medic, Strickland is a museum vol-
unteer, a member of a group that numbers
more than 100. Many are veterans. As we
neared the last plaques, Strickland stopped
and asked whether I recognized the names.
I didn’t. But I recognized the date and loca-
tion: Oct. 3, 1993, Somalia.

“Ever heard of Black Hawk Down?” he
inquired, referring to the movie about the
defining battle in the ill-fated American
military campaign in Mogadishu. Eighteen
American soldiers were killed in 15 hours
of brutal fighting. “These are men who
stayed behind and sacrificed themselves,”
Strickland said.

This unscripted, dramatic lesson in Spe-
cial Operations history began my visit to a
free museum that beautifully showcases the
skill and valor of the Army’s elite special-
ized units. You don’t have to be a military
buff to absorb the historic impact of those
who protect and defend American values.

$22.5 million museum

Opened in August 2000, the $22.5 mil-
lion facility is operated by the Department
of the Army and the Airborne and Special
Operations Foundation. Content is the
Army’s responsibility and the curators are
experts. Last summer, the lead curator, an
Army Reservist, was dispatched to Kuwait
to collect oral histories and artifacts.

The museum’s five-story lobby is ap-
propriately bold and powerful. Accented
by natural light, it contrasts two paratroop-
ers and their fully deployed parachutes
suspended from the ceiling. The 28-foot
round canopy of the World War II-era T-5
chute is recognizable from combat footage
and war movies. The MC-4 rectangular
chute is contemporary, seen frequently
during jumps into sporting events. An oxy-
gen bottle, used for jumps above 10,000 feet,
is the most interesting item in the para-
trooper supply kit.

The best way for Army novices to get
oriented is to buy a $3 ticket to the 15-
minute film Descending From the Clouds. The
movie is shown on a massive screen at the
museum’s Yarborough-Bank Vistascope
Theater. Named by Ross Perot, who do-

nated $1 million to the museum, it honors
Airborne pioneer William Yarborough and
Special Forces founding father Aaron Bank.
The film features amazing footage of Spe-
cial Operations — rappelling, horseback
riding, scuba diving, and more — in varied
environments such as swamps, deserts, and
snow.

Fans of NASCAR’s in-car cameras will
enjoy an angle from outside an airplane,
which captures the intensity of paratroop-
ers jumping in rapid succession.

The script is refreshingly patriotic and
pro-America. It’s terrific except for one an-
noying shortcoming. The dramatic music
sometimes drowns out the narrative, which
made me wish for a written copy to follow.
Nevertheless, the film provides an essential
framework for understanding exhibit arti-
facts, which tell the inspiring story of Spe-
cial Operations history.

Take two tours of the museum

Although designed chronologically
from 1940 to the present, exhibit visitors
should consider taking two walks through
the gallery to fully appreciate the many
fascinating items.

The first stroll should concentrate on
digesting the vast number of military en-
gagements and large artifacts such as the
sturdy C-47 “Skytrain” airplane and the
unusual CG-4A glider from World War II.
Both played major roles in troop and equip-
ment transportation. The highly recogniz-
able UH-1 “Huey” helicopter that domi-
nated television images from the jungles of
Vietnam will evoke stark memories, while

the Sheridan tank used in the liberation of
Kuwait is more than history. It may also
provide a glimpse of future Middle East
operations.

 The second tour should focus on per-
sonal artifacts and smaller items that bring
life to the larger story. There are hundreds
to grab your attention – uniforms, weap-
ons, photographs, and personal reflections
— but it was a 1989 photograph from Op-
eration Just Cause that brought back the
lump in my throat. Painted on a Panama-
nian wall following the removal of military
dictator Manuel Noriega was this message
to America: Thank you, Mr. Bush. It
poignantly reinforced the value of Airborne
and Special Operations and expressed the
hope this nation holds for much of the world.

As I emerged, volunteer Earl Thieme,
who commanded a Special Forces unit in
Vietnam, suggested I finish my day in the
Pitch, Roll, and Yaw Vista-Dome Motion
Simulator.

This amusement park ride with a mili-
tary twist is exciting but too short, proof it’s
worth the $3 admission. You’ll experience
free-falling during a high-altitude para-
chute jump, be aboard a helicopter as it
swoops down over a sniper atop a build-
ing, and jolt left and right during a high-
speed, off-road vehicle chase.

Just like Strickland, this retired major
made sure my visit was memorable. And
that’s the secret to this museum. It’s really
about people.

Not only the elite soldiers it showcases,
but also the committed volunteers who give
it life. For more information, visit
www.asomf.org.               CJ

Paratroopers are suspended from the ceiling of the museum’s five-story lobby in Fayetteville.

•� In What Color Is a Conservative?
My Life and My Politics, J. C. Watts
shares the story of his life and the con-
troversy of his independent views.
After his football career ended,
Watts’s interest in politics grew, but
he would take a different path from
his Democrat friends and family.
Upon hearing Republicans such as
Don Nickles and Jack Kemp espouse
the same values as those of his father,
he began to consider leaving the
Democratic Party.

In 1994, as a candidate for the U.S.
House, he won Oklahoma’s 4th Dis-
trict. The victory brought him national
attention as the first black Republican
elected to Congress from a Southern
state since Reconstruction. For more
on Watts’s biography, see
www.harpercollins.com.

• The Right Man: The Surprise
Presidency of George W. Bush claims to
be the first inside account of a historic
year in the Bush White House, by the
presidential speechwriter credited
with the phrase “axis of evil.” David
Frum helped make international
headlines when President Bush’s 2002
State of the Union address linked in-
ternational terrorists to Iran, Iraq, and
North Korea. Frum worked with the
president in the Oval Office, traveled
with him aboard Air Force One, and
studied him closely at meetings and
events. He describes how Bush thinks
— what he believes about religion,
race, the environment, Jews, Muslims,
and America’s future. Learn more at
www.randomhouse. com.

• Bestselling author Christopher
Andersen draws on important
sources, many speaking for the first
time, to paint a vivid, often inspiring
portrait of George and Laura Bush.
Among the insights and revelations
in his book: Important new informa-
tion about September 11 and its after-
math, including a moment-by-mo-
ment account of how the president
and first lady coped as the drama un-
folded; The true extent of George W.’s
drinking problem, the strains it put on
his marriage, and the ultimatum that
changed his life; Laura’s surprising
behind-the-scenes influence on U.S.
policy; and how September 11
brought the Bushes and their children
closer together than ever before.
George and Laura: Portrait of an Ameri-
can Marriage is a look at the Bushes
unique partnership. Also at www.
harpercollins.com.

• In First Among Equals: The Su-
preme Court in American Life, Kenneth
Starr traces the evolution of the Su-
preme Court from its beginnings, ex-
amines major court decisions of the
past three decades, and uncovers the
sometimes surprising continuity be-
tween the precedent-shattering War-
ren Court and its successors under
Burger and Rehnquist. He shows the
very human justices who shape law,
from Sandra Day O’Connor, the
court’s most pivotal, and perhaps
most powerful, player, to Clarence
Thomas, its most original thinker.
Starr explores the present court’s evo-
lution into a lawyerly tribunal dedi-
cated to balance and consensus on the
one hand, and zealous debate on hotly
contested issues of social policy on the
other. From Warner Books, see
www.twbookmark.com.     CJ
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Economic Sentiments: Rothschild’s Invisible Logic on Adam Smith
• Economic Sentiments: Adam Smith,
Condorcet, and the Enlightenment by Emma
Rothschild, Harvard University Press, 2001,
368pp, $50 hardback, $18.95 paper.

By JAMES OTTESON
Guest Contributor

RALEIGH

There is a burgeoning movement afoot
to redefine Adam Smith as a “lib-
eral” of the contemporary, progres-

sive sort, rather than as the icon of classical
liberalism he is standardly taken to be. It
has never been a secret that Smith was not
an anarchist, nor even, probably, a monar-
chist.

He argued that the government should
undertake principally three tasks: defense
against foreign invaders, i.e., an army; de-
fense against domestic invaders, i.e., police
and courts; and public works, i.e., those
things from which everyone would benefit
but from which no private investors would
profit enough to seek to provide. This last
task, in particular, is the edge of the prover-
bial wedge: left-leaning scholars who would
like to knock Smith off his pedestal in the
classical liberal pantheon have argued that
this criterion licenses, indeed, requires, a
great deal more active government action
than those Reaganites who wore Adam
Smith ties in the 1980s would care to admit.

Emma Rothschild’s Economic Senti-
ments: Adam Smith, Condorcet, and the En-
lightenment is the latest salvo in the battle to
redefine Smith. Her book is an investiga-
tion into economic and political writings of
the late 18th century, and, whatever else
one might say about it, it is full of interest-
ing and little-known facts and quotations,
and analyzes texts in novel ways.

But there is more to say about it. Al-
though one cannot adequately address its
wide-ranging discussions in a short review,
two of Rothschild’s central themes are of
particular interest for Ideas on Liberty read-
ers and people who, like me, want to under-
stand Smith.

Adam Smith’s invisible joke

Rothschild’s first claim is that Smith
intended his famous “invisible hand” re-
mark in the Wealth of Nations as nothing
more than a “mildly ironic joke.” The sec-
ond is that Smith was not as committed to
laissez-faire as has been thought.

Rothschild begins by pointing out that
Smith uses the phrase “invisible hand” only
once in the Wealth of Nations’ more than
1,000 pages, from which she concludes that
it is unlikely he meant it to be the conceptual
centerpiece of the book. In the other two
places in his extant writings where it ap-
pears, once in his earlier Theory of Moral
Sentiments and once in his posthumously
published essay History of Astronomy, Smith
neither seems to use the phrase in the same
way nor does he seem to make much of its
philosophical content.

Finally, she shows that Smith’s contem-

porary and near-contemporary readers did
not center on that idea as the most signifi-
cant of Smith’s work. In fact, it took almost
a century before people started claiming
that the invisible hand was one of, if not the,
most important ideas in the Wealth of Na-
tions.

Rothschild’s argument is interesting
and provocative, but in the end it is
unpersuasive. The principal reason her ar-
gument fails is that one could grant each of
her claims and they would still not contra-
vene the crucial fact that the idea of an
invisible hand, if not the phrase itself, per-
vades Smith’s argument in the Wealth of
Nations.

Over and over again throughout the
book Smith makes reference to and relies in
his argument on the claim that people act-
ing only on their local, often self-interested
intentions can unwittingly give rise to a
larger system that benefits both themselves
and others. I would argue that without
exaggeration the invisible hand is perhaps
the central notion in Smith’s book. Why else
does Smith advocate free trade, the removal
of government intervention in the market,
protection of private property, and the abo-
lition of state-granted privileges like mo-
nopolies? In each case they provide indi-
viduals the opportunities to satisfy their
fundamental desire to “better their own
condition,” which, in the doing, makes ev-
eryone, not just the individuals, better off.

Rothschild goes too far

The importance of the invisible hand
notion for Smith’s argument also goes some
way toward explaining why Rothschild
overstates her other claim, namely, that
Smith is less inclined towards laissez-faire
than was previously thought. It is true, as
Rothschild reminds us, that Smith recom-
mended state subsidy of public schools
(though it should be noted that he argued
they must be only partially state-funded,
that competition was still necessary, and

Book Review

Guns and Violence: Malcolm Disarms Britain’s Control Advocates

that they should cover only the elementary
years). And it is also true that Smith was
quite concerned with both the material and
the psychological well-being of the aver-
age, often relatively poor laborer. Like
Turgot, Rothschild argues, Smith wanted
the government to take positive action to
help the condition of the poor. She writes:
“Smith’s discussion of scarcity has been of
central importance to his posthumous repu-
tation as a relentless proselytizer of free
enterprise — as a theorist who promoted
commerce, even in times of impending fam-
ine. Yet he was thought of during his life-
time as a friend of the poor.”

Those two things are not inconsistent.
As is increasingly clear to us today, and was
already clear to Smith in 1776, free markets
are not incompatible with concern for the
poor. In fact, as Smith saw, free markets are
essential to making he poor better off. That
is why he endorsed them. It is a silly carica-
ture of Smith, as well as of contemporary
free marketeers, that they are indifferent to
the poor.

If the left-leaning critics who make these
claims would actually take a look at such
people’s writings, they would see that a
concern for the poor is often front and cen-
ter. Some of Smith’s most impassioned pas-
sages are aimed at puncturing the pretenses
of merchants who claim that legally im-
posed restrictions, and subsidies actually
help the community at large and not just
themselves, and of politicians who pretend
to be aiming to help everyone, when they
are helping only themselves or their friends.

Rothschild’s book is interesting for its
extensive information about thinkers such
as Condorcet and Turgot, and about the
political and intellectual climates of the time.
But in the end, her understanding of Smith,
as well as of free-market economics, leaves
something to be desired.               CJ

James Otteson is a professor of philosophy at the
University of Alabama.

• Guns and Violence: The English Experience
by Joyce Lee Malcolm, Harvard University
Press, 2002, 328 pp., $28.

By CLAYTON CRAMER
Guest Contributor

RALEIGH

Joyce Lee Malcolm’s new book is not the
masterpiece that was her previous book,
To Keep and Bear Arms: The Origins of an

Anglo-American Right. Still, there is much to
commend, and much to be learned from it.

Malcolm’s strongest work here is her
examination of the legal history of the right
to keep and bear arms, the transformation
of English law concerning the use of deadly
force, and how British society has changed
from supporting that right to actively op-
posing it. Not that many decades ago, gun
ownership enjoyed widespread support in
Britain; gun control was a distinctly minor-
ity position.

 In 1893, the government proposed lim-
iting ownership of handguns “less than
fifteen inches long,” ostensibly to reduce
gun accidents. Members of Parliament
pointed out that the government’s own fig-
ures showed there simply wasn’t a serious
problem, and “it attacked the natural right
of everybody who desired to arm himself
for his own protection…” Two years later, a
revised form of the bill, again concerned

about gun accidents, received an even more
ferocious scolding. MP Hopwood con-
demned its “disregard of individual lib-
erty.” MP Moulton criticized “interfering
with such a large number of people” in the
hopes of reducing “an accident list which
amounted to something like eight or nine
cases a year.”

Malcolm explains that bureaucrats in
the Home Office justified such a proposal
because Britons were carrying pistols, “even
ladies are taking to it.” Indeed, and appar-
ently frequently. London police were still
unarmed in 1909, when they chased payroll
robbers across the north end of London.
Along the way, these unarmed Bobbies “bor-
rowed four pistols from passersby while
other armed citizens fulfilled their legal
obligation and joined the chase.”

Malcolm’s use of historical crime statis-
tics is less persuasive because of the incom-
plete, and inconsistent nature of the data.
Trying to use medieval crime statistics is a
task fraught with difficulty; we should ad-
mire her willingness to make the attempt,
even if the results are less than satisfying.

As Malcolm shows, violence in Britain
had been in decline since guns became com-
mon in the late medieval period. Even after
guns became common by the 15th century,
violence seemed to be somewhat in decline.
By Victorian times, when even handguns,

could be, and were, purchased over the
counter by any adult, murder rates had
fallen to levels that would make any Ameri-
can big-city mayor dance with joy.

While correlation does not establish
causality, Malcolm’s necessarily impres-
sionistic evidence suggests that if gun avail-
ability causes violence, it cannot be a strong
factor. Only in the last few decades, as the
British government has adopted the most
stringent gun control laws in the Western
world, has their violence problem increased.
As I was writing this review, the Manchester
Guardian reported that regular police foot
patrols now included automatic weapons.

Though I doubt that the historical crime
statistics that Malcolm has compiled will
persuade many people about the value of
gun control as a crime control measure, it
should still provoke discussion of the ques-
tion. At a minimum, the evidence that she
has assembled suggests that if there is a
connection between gun availability and
violence in Britain, the link is not in the
direction that gun control advocates, and
most Britons, assume.

 The best case that gun-control advo-
cates can make, based on the historical crime
statistics that Malcolm has gathered, is ei-
ther that the medieval violent-crime statis-
tics greatly exaggerate Merry Olde
England’s problems, or that the British gov-

ernment for the last two centuries has cov-
ered up 90 percent 95 percent of modern
murder victims. To Malcolm’s credit, she
points out some possible problems with the
data from the last century or so, quoting the
economic historian Howard Taylor that
even 19th century English murder statistics
are suspect. Many murders may not have
been reported in some jurisdictions
“[b]ecause the discovery of a suspicious
death and its subsequent investigation and
prosecution could make a large dent in a
police authority budget…” It is possible
that the apparent improvement in murder
rates is far less impressive than it appears
for this reason. I think few historians or
criminologists would want to claim that
19th century undercounting of murders ex-
plains a two-orders-of-magnitude drop in
murder rates.

The evidence on crime rates contained
in Guns and Violence makes a persuasive
case that gun availability has not been a
strong factor in determining English mur-
der rates. Those who would like to believe
otherwise will need to respond to the evi-
dence that Malcolm presents.               CJ

Clayton E. Cramer has written books about
weapons regulation in America, black history,
and the Civil War.

Emma Rothschild
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SENSIBLE SAVINGS
Governor’s commission shows the way
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To the owner of any
small business or the
head of a household,
these recommenda-
tions reflect plain old
common sense.

ABA Raises Costs,
Restricts Lawyers

When written in Chinese, the word ‘crisis’ is composed
of two characters — one represents danger and the
other represents opportunity.

— John F. Kennedy

Often quick to ring the alarm over a foundering ship of
state and its entrenched programs during an enduring
budget crisis, North Carolina’s political class would do
well to also consider the alternative in
Kennedy’s words of wisdom. Opportu-
nities do exist, and a governor’s commis-
sion created to promote government effi-
ciency and savings on state spending
shows the way.

The 16-member commission, headed
by First Citizens BancShares Vice Chair-
man James B. Hyler, Jr., released a report
in early December that recommends far-
reaching changes in state government.
Many of these proposals could save North
Carolina hundreds of millions of dollars and possibly
throttle the state’s deficit spending — without raising taxes
or creating new ones.

To get there, however, Gov. Mike Easley and other
state leaders first must be willing to change their free-
spending ways. Then, they must be patient, a virtue lost in
today’s political climate of instant gratification. As the
commission cautioned, many of its recommendations “are
for the long-term sustainability of the state and will not
have short-term payoffs.” The report does, however, pro-
vide a solid framework for the restoration of fiscal sanity.

Among the commission’s notable recommendations:
• Analyze the current organization of state govern-

ment. Using the best practices of other state governments
as models, North Carolina should conduct a comprehen-
sive examination and reorganization of the core services of
the executive branch.

• Reduce the scope, size, and numbers of boards and
commissions. Several dozen state boards and commissions
have significant budgetary, fee-raising, and rulemaking
authority, the commission noted. The public entities are
not part of normal budget debate because most of them are
supported by revenue other than from the General Fund.
According to the commission, all boards and commissions
should: (1) establish a sunset provision to ensure that the
need for their function is examined periodically; (2) reduce
the number of members and meetings; (3) eliminate or
reduce the regulatory burden that they place on state
agencies, with egulatory commissions meriting special
consideration for elimination or consolidation; (4) submit
their budgets in a uniform manner to the State Budget
Office and the Legislative Fiscal Research Division.

• Use zero-based budgeting. State agencies and de-

partments should begin each fiscal year with blank bud-
gets that require periodic review of programs and elimina-
tion of those that have become obsolete. This would force
program managers to justify expenditures and curtail waste-
ful spending.

• Establish incentives to control costs. Current state
policy provides no incentive for agencies to manage their
finances conservatively. As an example, the commission
cited the university system, which is allowed to retain
unused appropriations, or “reversions.” Universities should
be encouraged to use a portion of the reversions for other
important projects, such as “dividing remaining informa-
tion technology dollars between agency and enterprise
information technology initiatives.”

• Reduce duplicative personnel systems. The commis-
sion found that the state has more than 40 personnel
systems. The Office of State Personnel should evaluate the
systems, especially the university system, and reduce inef-

ficient structures.
• Reduce headcount in a smart man-

ner. To achieve personnel savings, de-
partments should be required to justify a
critical need for any position that be-
comes vacant.

• Explore privatization and man-
aged competition. A commission should
be established to review state govern-
ment and identify key areas for consider-
ation of privatization/managed compe-
tition.

• Mandate follow-up to these recommendations. The
commission strongly advised that the State Budget Office
require agencies and departments to respond to the panel’s
recommendations with an implementation plan within 120
days. The budget office should disseminate the results and
report every two years on implementation of the steps.

Remarkably, the commission’s recommendations dove-
tail with the John Locke Foundation’s Agenda 2002: A
Candidate’s Guide to Key Issues in North Public Policy. The JLF
report keyed on many items, programs, or whole agencies
that fell outside the proper scope of government and the
highest-priority needs of the state. For example, the
foundation’s alternative budget in 2002 identified $255
million in wasteful subsidies to corporations, $221 million
in state services that should be the responsibility of users
instead of taxpayers, $100 million in bureaucratic duplica-
tion, $218 million in nonteaching personnel and expenses
in public schools, and $87 million in inappropriate subsi-
dies for research and arts organizations that should be
funded privately, or locally, among other savings.

Differing from the efficiency commission’s recommen-
dations were those of another panel created by the gover-
nor, the Governor’s Commission to Modernize State Fi-
nances. Also releasing its report in early December, the
state finances commission took a less praiseworthy tack.
Seemingly oblivious to runaway spending, the panel rec-
ommended that the sales tax be expanded to include ser-
vices. North Carolina’s citizenry is in no mood for a new
tax, and any smart politico will reject it out of hand.

To the owner or CEO of any business or even the head
of a household, the efficiency commission’s recommenda-
tions reflect plain old common sense. State leaders should
seize a golden opportunity and hone the ax.

A ccording to a recent study, the high cost of
attending law school makes it hard for gov-
ernment agencies and “public interest” orga-

nizations to recruit good new lawyers. You may be
inclined to laugh and say, “So what’s the problem?”
but the study, “From Paper
Chase to Money Chase,” inad-
vertently calls attention to the
policy in most states of allow-
ing the legal establishment to
dictate the details of legal edu-
cation.

The study finds that the
average law student leaves
school with debts of more than
$84,000 and the cost affects their
choice of employment options.
With so much debt to pay off,
most gravitate toward the high
pay of law firms. The public-service sector loses out on
a large number of good people.

I take that with a grain of salt. Is it true that
government agencies and groups like the Sierra Club
have empty desks where they would like to have
lawyers? I doubt it.

But “From Paper Chase to Money Chase” gets one
thinking about the cost of legal education, even though
it never examines that question itself. Does a legal
education have to cost so much?

Thanks to a connivance between almost every
state government and the American Bar Association,
law school costs far more than it need to, both in
money and time.

State legislatures, including North Carolina’s, have
enacted laws that permit only one path of entry into
the legal profession, namely by graduating from a law
school accredited by the American Bar Association.
That has destroyed the free market that we once had
in legal education with a great increase in cost.

In our earlier history, those who aspired to enter
the legal profession could take several different routes.
One was to study law individually, as Abraham Lin-
coln did. Another was to apprentice oneself into a law
firm and learn what was needed there, as Clarence
Darrow did. The third option was to go to law school.

In 1921, the ABA undertook to “professionalize”
legal education. Using the age-old excuse that con-
sumers would benefit from higher standards, the
ABA sought to impose a three-year, high-cost law
school model as the only way of gaining admittance to
the bar.

Actually, consumer welfare had nothing to do
with it. Many lawyers were complaining of excessive
competition that kept fees lower than they wanted
and desired to restrict the supply of lawyers so they
could raise prices.

To accomplish its objective, the ABA lobbied across
the nation for laws that would hamstring all kinds of
legal education that weren’t in compliance with its
standards. Most states obliged, enacting statutes that
limit eligibility to take the bar exam to individuals
who have earned degrees from ABA-accredited
schools. Today, only four states — California, Tennes-
see, Massachusetts, and Alabama — allow graduates
of non-ABA schools to take the bar exam. In North
Carolina, only an ABA school will do, locking stu-
dents into costly three-year courses of study. Tuition
and fees range from $30,000 at the heavily subsidized
UNC Law School to more than $90,000 at Duke.

Actually, very little of what lawyers need to know
is learned in law school. Every field of law is so vast
that the most a student can do is to become familiar
with the main statutes and cases.

Almost everything he needs to know in his chosen
area of practice is learned on the job. Not infrequently,
a lawyer winds up specializing in a field that he never
studied in law school, and is none the worse for it.

The General Assembly would do the right thing if
it ceased propping up the ABA’s elitist model of legal
education and allowed a return to the time when the
only relevant question was whether someone knew
enough to call himself a lawyer, not how or where he
learned it.    CJ

GeorgeLeef
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AN IT STRATEGY
North Carolina should attract tech firms

A TAXING MATTER
NC politicians misfire on Bush growth plan

Another of Duke’s
Dubious Distinctions

John Hood

  Opinion

Talk about your staring at a tree and missing the for-
est. On January 7, President George W. Bush an
nounced a package of tax cuts to quicken and

deepen the nation’s economic recovery. A major initiative,
both in dollars and in policy significance, was Bush’s pro-
posal to eliminate the current penalty on people who in-
vest in the nation’s industrial capacity.

By exempting corporate dividends from income taxes
at the individual level — they are already taxed two other
ways, as corporate income and as a stream of income from
a taxable prior investment — the Bush proposal will draw
capital out of cash storage and back into growth-enhanc-
ing investment. It will alleviate the tax burden of millions
of retirees. It will strengthen the hand of shareholders
against recalcitrant or wasteful corporate executives.

It is, in short, a very big deal for the economy and for
household budgets at all levels. So what are North
Carolina’s leaders saying about the president’s big idea,
an idea first proposed back in the 1970s by Democratic
President Jimmy Carter?

They don’t like it, because it might cost the state gov-
ernment some money.

Focus on state budget, not household budget

Because North Carolina relies more than most states
on income taxes, and usually adjusts its definition of tax-
able income to fit Washington’s, a federal tax cut on divi-
dends could lead to a $170 million to $190 million state tax
cut. This would be disastrous, say various officials.

“We just don’t need any more reductions in revenues,”
N.C. Senate leader Marc Basnight told The Winston-Salem
Journal. “I don’t believe our congressional delegation would
allow that to happen. I don’t think we have a member of
our congressional delegation, Republican or Democrat,
who would not stand and tell [Bush] to his face, ‘You can’t
have it.’”

Cari Boyce, a spokeswoman for Gov. Mike Easley, said
that any stimulus from the federal tax cut would be offset
by state budget cuts or taxes. The plan would impose an
“additional burden” on North Carolina, she said.

“We’re completely flat broke,” said Rep. Leo Daughtry,
who rumor has it is a Republican seeking to lead his party
as Speaker of the House. “I don’t see us raising any rev-
enues, but I also don’t see us giving up any.”

Let’s be clear. Any suggestion that North Carolina’s
state government can’t “afford” a tax cut right now is an
admission that the 2001-2002 tax increases were necessary.
Otherwise, a tax cut of less than $200 million is clearly “af-
fordable” given the more than $1 billion in new taxes im-
posed over the past two fiscal years.

Easley and Basnight supported the tax hikes, so they’re
wrong but not self-contradictory. Daughtry, on the other
hand, seems to be arguing against the consensus position
of his caucus — and of North Carolina voters, a majority
of whom said in an October 2002 poll that state budget
deficits should have been closed with spending restraint
alone.

North Carolina Poised for Big Benefit

The fact is that North Carolinians would benefit greatly
from the Bush plan. We have suffered disproportionately
in the recent recession. Our economy is particularly linked
to the health of manufacturing, where there is a great need
for new investment to retool outmoded facilities and re-
train workers to make the products future consumers are
likely to demand.

Reducing our bias against capital formation and
strengthening investment returns – which will happen
across the board, as even non-dividend-paying investment
vehicles compete for investors – would offer the prospect
of a faster and stronger economic recovery, creating thou-
sands of new jobs and boosting incomes.

Some critics are also whining that Bush’s tax cut would
push up interest rates on state and local government bonds,
which cater to the same kinds of investors (primarily retir-
ees) that enhanced dividends might attract.

We’re not confident this is true, at least over time, but
so what if it is? The difference in debt service wouldn’t be
huge, and muni bonds already have artificially low inter-
est rates due to the tax exemption their returns enjoy. This
is bad public policy, distorting markets and inducing gov-
ernments to get into all sorts of silly or corrupt “economic
development projects” on the grounds that they can bor-

row more cheaply than businesses can.
The citizens and businesses of North Carolina do not

exist to serve the interests of elected officials and govern-
ment agencies. The reverse is true. We need the Bush
growth package, as soon as possible, and contrary to
Basnight’s odd exhortation, most members of our congres-
sional delegation understand this and are offering support.
Who would have thought that the farther away North
Carolina politicians get from our state, the more common
sense they would display?

Folks used to think of North Carolina’s economic base
as consisting primarily of a sort of strategic “triad”
of manufacturing industries: textiles, tobacco, and

furniture. Now, in the New Economy that arose in the 1990s
and, according to most forecasters, seems poised to recover
strongly in the coming years, we need to add another “T”
word to our economic vocabulary.

Technology.
Now, don’t think you are about to read yet another

hackneyed article on the New Economy. First, we’re not
arguing that the state’s traditional manufacturers will
dwindle to nothingness. In fact, there are key niches in both
textiles and furniture that North Carolina companies can
dominate in the coming years. Moreover, our economy is
an active, constantly changing set of ideas and institutions,
more akin to a living and evolving organism than to the
inanimate, automotive metaphors favored by many.

Economic transformation has already been occurring
for decades. Larger now in North Carolina than the tradi-
tional industrial triad are such sectors as industrial and
electronic machinery, auto parts, and chemical products.
Nor has the New Economy bypassed our state. Not just in
the Research Triangle Park but also in urban and subur-
ban areas around North Carolina, companies specializing
in Information Age industries have developed valuable
products and built solid reputations.

When we suggest that North Carolina look to the fu-
ture, though, we mean more than just attracting a few out-
posts of national companies. We mean fostering an entre-
preneurial, innovative climate for high-tech start-ups.

Politicians think they have figured this out, already.
They are pouring millions of tax dollars into dubious
schemes to subsidize biotechnology, to recruit start-ups
with cash bribes, and to offer free or low-cost Internet con-
nections in the countryside. This is old-style, mercantilist
thinking that didn’t even make sense two centuries ago
during the Industrial Revolution. Central planners, no
matter how intelligent and well intended, cannot possibly
know which technologies will success or failure. They have
no business trying to pick the “winners” and bankrolling
them.

Instead, North Carolina policymakers need to focus
on initiatives that fulfill core governmental responsibili-
ties and that confer broad benefits. A good place to start
would be in state government itself. George Bakolia, who
heads the state’s Office of Information Technology Services,
is planning a thorough reworking of IT systems across 30
state agencies. Legislators need to familiarize themselves
with his ambitious initiative and offer support.

By making government systems talk to each other, and
eliminating outdated ways of using information,
policymakers could potentially realize hundreds of mil-
lions of dollars in budget efficiencies. A happy side-effect
would be to build capacity in North Carolina’s private IT
sector, just as spending for legitimate public functions such
as national defense to develop assets and technologies that,
among other things, formed the core of the Internet.

While getting the government’s own ducks in a row,
North Carolina leaders must make our state a more attrac-
tive place for the entrepreneurs of tomorrow to live, work,
and build new industries. That means addressing our sky-
high marginal tax rates on income and investment. In keep-
ing with a similar effort underway in Washington, we could
work gradually toward the goal by creating a lower tax
rate on capital gains and accelerating or eliminating de-
preciation allowances, so that companies can write off the
cost of investment more quickly.

While similar quality of life and access to workers and
markets exist in North Carolina, Texas, Florida, Virginia,
Illinois, and Massachusetts, it’s our state where high-tech
entrepreneurs now face the prospect of forking over the
highest share of their future earnings and investment gains.
That’s a strong disincentive. Let’s fix it, and get on with
building a New Economy right here.           CJ

Just when you might have thought that North
Carolina’s college campuses couldn’t get any
loonier,  Duke  University  made  the  national

   news last month with its invitation to a terrorist
to give a March 3 lecture on campus.

James Taranto writes the daily “Best of the Web”
for The Wall Street Journal. Leading off the January
16 edition was an item about Duke’s plans to host
Laura Whitehorn as part of its “Teaching Race,
Teaching Gender” speaker series for Spring 2003.

Who is Laura Whitehorn? Duke’s web site de-
scribes her as a “revolutionary anti-imperialist” and
former “political prisoner.” Among her credits, ac-
cording to the uni-
versity’s official event
announcement, are writ-
ing for POZ magazine, a
monthly that caters to
“communities affected
by HIV,” and work in
“HIV peer education.”

This may be com-
mendable, but it hardly
does justice to Laura
Whitehorn’s background
and to why she spent 14
years in federal prison.
You see, she and other colleagues in the “revolu-
tionary anti-imperialism” movement planted a
bomb in the U.S. Capitol and conspired to attack
other institutions to protest, among other things, the
American military action in Grenada back in 1983.

It wouldn’t have taken much effort for Duke
leaders to turn up what Whitehorn really represents.
For example, on the Internet I found an interview
she and two fellow-travelers did a while back that
calmly and deliberately discussed her belief that
nonviolent criticism of U.S. policy was insufficient
and that violence was justified.

Describing her political coming-of-age in the
1960s, Whitehorn said that “once I began support-
ing Third World nations’ right to use armed struggle
to win self-determination, it made sense to me that
I should be willing to use many forms of struggle
to fight, too. Mostly, I think that it’s my vision of
what a wonderful thing it would be to live in a just,
humane, creative world that motivates me to em-
brace armed struggle as one part of what it takes to
fight for a new society.”

How nice.
What she and her co-conspirators did in 1983

to ”fight for a new society” was to plant bombs in
the U.S. Capitol building and the Navy War Col-
lege in Washington. While they later took pains to
point out that no one was hurt in the incidents, they
could not have known that ahead of time. A real
advocate of social progress and peace wouldn’t risk
even giving a nighttime custodian a scare by plant-
ing a bomb of any size in a public building.

Another sympathetic source described
Whitehorn as a former member of Students for a
Democratic Society (SDS) ”aligned with the Weath-
ermen faction.” In 1970, she joined the Weatherman
Underground Organization, which became a noto-
rious group of domestic terrorists.

By all means, Duke University and other col-
leges should host debates about just about anything,
including panelists who are highly critical of ortho-
dox views, the current administration, the U.S. gov-
ernment in general, Jar Jar Binks, the cancellation
of ”Roswell,” super-sized French fries, SUVs, or the
return of disco. But surely any serious education
institution armed with an elevated view of proper
political discourse, a modicum of prudent judg-
ment, or at least a minimal sense of shame, could
draw the line at inviting a terrorist to come on cam-
pus and spread sympathetic propaganda about ”po-
litical prisoners” who blow up government build-
ings and endanger innocent lives.

Duke has earned another dubious distinction.

Hood is publisher of Carolina Journal.
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S toking the fires of racial hatred and class warfare is
not a wise thing to do. Mississippi’s Sen. Trent Lott
found out the hard way.

Liberals, on the other hand, continue to stir gasoline
into the melting pot without arousing nary a
whimper of objection.

Witness Rep. Charles Rangel, D-N.Y.,
who fired the latest volley in the left’s cru-
sade to create privileged Americans from
groups of people who claim to be “under-
privileged.”

Rangel, who is black, recently introduced
a bill that would reinstate the draft to ensure
a “shared sacrifice” among Americans serv-
ing in the armed forces during a war with
Iraq. A draft is needed, Rangel said, because
the enlisted ranks of the all-volunteer mili-
tary is disproportionately composed of poor
blacks and Hispanics while white, middle-
and upper-class men and women seldom volunteer for
military service.

Rangel’s latest exaggeration follows a left-wing pat-
tern that, frankly, has become tiresome. Leftists must per-
petuate eternal victims to further their causes at everyone
else’s expense. Minorities are always victims. Women are
always victims. Homosexuals are always victims. Home-
less people are always victims.

Liberals insist they are just trying to
be regular guys in a society that offers
them nothing but a raw deal. All they
really want is a fair shake. And if they
have to incite racial or class warfare to
get there, what the heck.

For the sake of argument, though,
let’s take a deep breath and ignore the
screaming fact that Rangel’s victims vol-
unteered for military duty.  On the other
hand, the Pentagon says that it’s happy
with the existing total of 1,387,366 military men and women
and that there’s no need to reinstate the draft.

So, it appears a compromise is in order. Perhaps Rangel
could persuade the Pentagon to correct the makeup of the
armed forced by imposing a specialized draft, based upon
true proportional representation.

An equation for fairness

Following Rangel’s model of “fairness,” the military
should reflect the national composition of 50.9 percent
female and 49.1 percent male. That means the armed forces
must be composed of 706,169 females and 681,197 males.
Again, just to make it fair.

Using Rangel’s mangled reasoning, I’ve formulated a
solution that would provide equal representation in the
military without imposing the all-out suffering the

congressman’s general draft would exact. Here’s my equa-
tion, derived from Department of Defense and U.S. Census
figures, for a new and politically correct breakdown of
military might:

• Black females comprise 6.6 percent of the U.S. popu-
lation. This group currently contributes 64,317 to the armed
forces. To be fair, an additional 27,249 black women must

be recruited to come up with the 91,566
needed from this ethnic group.

• Black males make up 5.7 percent of the
U.S. population. This group currently con-
tributes 206,817 to the military. According to
Rangel’s theory, this is a big problem. To be
fair, we need to discharge 127,737 of these
men since black males should account for
only 79,079 of the military force.

• White females present another huge
problem. Right now a paltry 111,016 of them
are in the military, but to be fair to the group
that makes up 38.3 percent of the U.S. popu-
lation, an additional 420,346 must be recruited
right away. Maybe the military could rent a

booth at the next National Organization for Women annual
conference, since fairness is always such an issue with the
NOW gang.

• White males are shouldering far more responsibility
than they should to ensure the nation’s security. They
comprise 36.9 percent of the U.S. population, yet they
contribute 762,639 to the military. Certainly, in the interest

of fairness, 250,701 of them — almost
twice that of black males — should be
discharged.

• Hispanic females are another group
under-represented in the armed forces.
The military must add 60,741 to the 22,500
in the military in order to fairly represent
their 6 percent of U.S. population.

• Hispanic males, also, pull more than
their fair share. The Pentagon must dis-
charge 129,898 of them to fulfill their new
obligation of 90,179 and match their 6.5

percent of total U.S. population.
So, all females, including minorities, must contribute

508,336  additional members of their ranks to the draft to
make the military equal. And, of course, that means an
equal number of males can be released from further obliga-
tion.

This exercise in statistical nonsense evinces the fallacy
of the left’s contention that public policy can be based on
any racial quota system.

While it’s understandable that Rangel strives to serve
his constituency, he insults the rest of a nation engaged in
serious debate about war. It’s also puzzling, given Rangel’s
heritage, that he espouses a system that would impose
involuntary servitude on thousands of Americans of all
races.

Such is this lesson in absurdity that racial hatred fre-
quently lurks under the guise of liberalism.            CJ

Leftists must perpetu-
ate eternal victims to
further their causes at
everyone else’s ex-
pense. Minorities are
always victims…

 Participation in 401(k) falls

For the first time in nearly 20 years, many
employees are abandoning 401(k) retirement plans
for a variety of reasons, analysts report.

In the past year, the average participation rate
fell 2.5 percentage points to 75 percent, according to
a survey from PlanSponsor.com.

Workers’ savings rates have also fallen for the
first time, dropping to 7 percent from a peak of 8.6
percent in 1999, according to the consulting firm
Spectrem Group. The drop in worker participation
was even more dramatic among large plans, where
participation fell nearly 6 points from 2001 to 2002,
to 73.7 percent.

The new trend is a source of great concern to
plan sponsors, who fear that employees will not
have adequate financial resources when it comes
time to retirement.

Explanations for the falloff include an aversion
to risk in the current stock market, job layoffs, and
shaky personal finances, as well as escalating health
insurance premiums that are reducing workers’
disposable income.

Reported in USA Today, 11-14-2002.

Food stamps may cause obesity

Massive expansions in federal food aid to the
poor may be making many of the recipients obese.
That is the conclusion of some researchers.

The nation spends $18 billion annually on food
stamps, $8 billion on school breakfasts and lunches,
and $5 billion on the Special Supplemental Nutri-
tion Program for Women, Infants, and Children.

Despite a striking increase in obesity among the
poor, government food programs still operate un-
der their nearly half-century assumption that the
poor need more food. While 65 percent of Ameri-
cans are deemed to be overweight, and nearly half
of those obese, rates for the poor are estimated at 5
to 10 percentage points higher.

Food stamps provide 20 million people a month
up to $465 for a family of four, and the way the
program is set up encourages poor families to spend
the assistance on food or lose it. Food stamps work
as intended: They raise caloric consumption by as
much as 10 percent more than if recipients were
given cash, according to the USDA.

Unused food stamps can’t be turned in for cash.
So they’re used for food that recipients wouldn’t
otherwise buy. If we want people to consume food
more wisely, observers say, the remedy seems simple
enough — give them cash instead of food stamps,
and let them make their own decisions about how
much to buy.

Reported in the Washington Post, 12-8-2002.

ESOPs lose their luster

The bankruptcy of United Airlines may be the
final blow to an idea that once entranced both
liberals and conservatives: employee ownership.
But as United, an employee-owned company, dem-
onstrates, it works better in theory than practice.

Part of the problem has been employee stock
ownership plans. At United, workers have owned a
majority of the stock since 1994, with half of that
owned by the pilots. In addition, union representa-
tives sat on the company‘s board.

Economists looking at ESOPs generally find
there is no significant increase in productivity at
companies with such plans — and the benefits to
each individual worker are too small to fundamen-
tally change their attitudes.

On the contrary, they often use their ownership
to block productivity-enhancing changes, with the
result that management is even more hamstrung
than before, leading to losses and bankruptcies.

There do not appear to be any microeconomic
foundations to back up claims that employee own-
ership of large corporations is good for the economy,
economist Martin Sullivan said. In fact, there are
many reasons for economists to believe employee
ownership just causes problems.

Reported by the National Center for Policy
Analysis, 12-9-2002.              CJ

Richard Wagner
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The ice storm that paralyzed hundreds of thousands
of North Carolinians in December set
off much discussion about its impact and meaning.

As with anything, some of this discussion has been useful,
but other of it widely missed the mark. Let
me take this opportunity to set the record
straight, as I see it, on the real story of the
December ice storm and its aftermath.

Did the storm help the economy?

Shortly after the storm hit, the media
wanted to know the economic impact. How
much would the storm cost the economy?
Would the storm help or hurt retailers dur-
ing the Christmas season? Could storm-re-
lated spending actually help the economy
move out of the recession?

These are all legitimate questions, and
my economist colleagues and I did our best
to answer them. We generated various num-
bers for the first two questions. But I think the greatest
confusion was with the last question. Could having a
natural disaster like a winter ice storm actually benefit the
economy? The logic of those who answered “yes” goes the
following way: The storm caused households, businesses,
and government to spend money on cleanup and repair
that they hadn’t planned to spend. More spending there-
fore circulated in the economy, and so aggregate economic
activity was greater with the storm than without it. The
spending after the storm was thus a positive jolt to the
economy.

Unfortunately, this kind of thinking falls prey to the
“broken window fallacy,” named for the idea that local
economies can be stimulated by hiring hooligans to break
windows, thereby necessitating spending to repair the
windows. Simply destroying existing structures and ma-
chinery and rebuilding them can’t improve economies.
Doing so may cause an apparent short-term spurt in spend-
ing, but it only brings the economy back to where it was
before the destruction. It also ignores the fact that money

spent on rebuilding could have been spent in some other
productive way that actually improved the economy.

If there has been some additional spending after the
storm, it would come at the expense of reduced spending
in later months. So spending has simply been transferred
from one time period to another time period.

Common sense tells us that destroying valuable prop-
erty is not good for the health of our finances
or the economy at large. In this case, go with
your common sense.

Appreciating what we have

When the lights and heat were out for
several days, many of us probably thought: I
certainly will appreciate all our modern con-
veniences and gadgets when the power comes
back.I think this is one of the real benefits of
the storm. The saying, “absence makes the
heart grow fonder,” applies not just to love,
but also to electricity, forced-air heat, TV,
phone service, refrigeration, and many more
modern products. The time when something
is taken away from us is when we really

realize how much we value it.
Of course, our appreciation for what we have will fade

as time passes from the storm, and this is understandable.
But consider, for a moment, what we have today that is
taken for granted. As recently as 1970, only one-fourth of
households had a dishwasher and frost-free refrigerator,
only one-third owned a color TV or had central heat and
air-conditioning, and just one-half of households possessed
a washer and dryer.

Of course, most of these appliances today are powered
by electricity, and virtually every home and apartment
today is connected to electricity. But as recently as 1930,
only two-thirds of households had access to electricity, and
in 1900, a mere 3 percent of households used electricity.

Indoor plumbing is viewed as a necessity today, and
virtually no one is without use of an inside flush toilet. But
in 1930, only half of the households had inside flush toilets,
meaning the other half had to go outside to “use the
facilities.” And in 1900, 85 percent of families found the
men’s and ladies’ rooms outside.

Most of us did “rough it” when the power lines were
down. But at least our situation was temporary. Our
lifestyles are still incredibly better, in a material sense, than
what previous generations experienced.

Rewards and punishments

And speaking of the downed power lines being re-
paired, there’s been much discussion since the storm about
how fast or slow this occurred. There will be assessments
and judgments made by both the utility companies and
state and local governments.

But ultimately, the consumer is the one whose assess-
ment most counts. In a normal competitive market, a
consumer punishes a company the consumer thinks didn’t
perform well by not patronizing that firm in the future.
Conversely, the consumer rewards a company that did
perform well by continuing to patronize the firm or by
moving his business to the firm. The existence of such
rewards and punishments keeps businesses on their toes
and sensitive to the desires of the consumer.

Yet herein lies a problem with the retail electricity
market. There is no way for a consumer to punish or reward
a company by dropping or adding his business because the
market is not competitive. Retail electricity companies are
regulated monopolies. Consumers are assigned a retail
electricity provider based on the consumer’s residential
location, and there is no way to change the provider short
of moving, usually by a substantial distance.

So establishing natural pressures to improve the re-
sponse of retail electricity providers to storm and power
outages is another reason to consider instituting competi-
tion in the retail provision of electricity. This is an idea the
North Carolina General Assembly had been considering,
but unfortunately, has shelved for an indefinite period.

Hopefully, we won’t have a repeat of the ice storm
anytime soon. However, the lessons cited above should be
long-lasting.            CJ

Michael Walden is a William Neal Reynolds distinguished pro-
fessor in the Department of Agricultural and Resource Econom-
ics at North Carolina State University and an adjunct scholar
with the John Locke Foundation.

By DONNA MARTINEZ
Associate Editor

RALEIGH

Intellectual dishonesty in the debate over public policy
comes from both sides of the political spectrum, but
the Left is particularly adept at contorting logic and

creating double standards. My New Year’s resolution is to
start a file of these whoppers. The examples are too numer-
ous to commit to memory.

It should be fun. These are the folks who
came up with my all-time favorite fiscal fal-
lacy: a decrease in the projected increase of a
program’s budget is actually a cut in spend-
ing. Based on that bonehead logic, my next
raise will be a blow to my family’s income.

Where the Left draws the line on sexual
conduct depends on who’s stepped over it.
Wouldn’t you love to ask Supreme Court
Justice Clarence Thomas how serious femi-
nists are about repudiating sexual harass-
ment in the workplace, especially when a
powerful man interacts with a female subor-
dinate? The rules and scorn they applied to
Thomas somehow weren’t relevant to Bill Clinton. Conser-
vatives don’t understand, the liberals huffed. Relation-
ships are complex. Monica was willing. It was private
behavior, they lectured, in a stunning display of feminist
hypocrisy.

Of all the Left’s sources of intellectual game-playing,
none is more reliable than the National Organization for
Women. Its web site (www.now.org) rarely disappoints.
On a recent visit to this haven for angry women who seem
intent on eliminating all pleasure from the earth, the ex-
ample jumped off the home page.

Picture this. On one side of the screen in bold letters is
this headline: “NOW Joins Peace Vigil at White House:
Calls for Bush Administration to End Cycle of Violence.”
Opposite the give-peace-a-chance mantra is this call to

action, showcased in a box for emphasis: Save Roe Now.
Sign the Petition Today.

I laughed out loud. Could the person who designed
this page be oblivious to the irony? The most valuable ac-
tion NOW members could take to “End (the) Cycle of Vio-
lence” is to stop championing a law that snuffs out life in
the womb.

There is some useful information on the site. I learned
that NOW sleeper cells might exist in our
neighborhoods, just waiting to act on orders
from the national office. Called “feminist field
analysts,” these 80-plus teams across the coun-
try were recruited by NOW to monitor prime-
time broadcast television programs and rate
their friendliness to feminist doctrine on gen-
der composition and diversity, violence,
sexual exploitation, and social responsibility.

The result, produced by the NOW Foun-
dation, is the 2002 Feminist Primetime Re-
port. To be fair, there is no doubt about ex-
cesses on TV. I’ve cringed many times at
risqué or graphic content airing well before
impressionable kids are asleep. This report,

however, is largely a well-worn diatribe of over-reaching
complaints against Big Bad Men and the broadcast televi-
sion industry, which the report characterizes as “lost in an
adolescent boy’s fantasyland.”

Ultimately, says NOW Foundation President Kim
Gandy in the press release announcing the results, “Televi-
sion remains very much a man’s world, with women
serving primarily as ‘eye candy.’”

Even “America’s Most Wanted,” a program respon-
sible for apprehending more than 700 criminals, is a target.
As one “analyst” says in a notation highlighted promi-
nently: “Clips before the show and in between cases focus
on the victims who are young and attractive and fright-
ened. Emphasis on their beauty and fear seems geared
toward attracting male viewers… Excuse for the program

is to identify most wanted criminals — but selection of
content is questionable.”

Questionable to whom? Only a circus performer could
twist logic far enough to believe a program that tries to
solve crimes against women has an ulterior motive. Evi-
dently, host John Walsh, a man honored by three presi-
dents and the FBI, is really a sexist pig masquerading as a
champion for victims and law enforcement. If he wants to
improve his standing with NOW, Walsh needs to find
more victims who are middle-aged, homely, and upbeat
after being robbed, raped, or conned. Until he does, he’s
just one more conspiracy to exploit women.

If you think the NOW gang sounds like a barrel of
laughs, let me introduce you to their sour sisters at
feminista.com, a link on a NOW page bemoaning the
father’s rights movement. The feminista.com entry graphic
is a bare-chested woman clutching a shotgun. Can you
imagine the outrage if the National Rifle Association used
the same image? Nevertheless, it sets the tone perfectly for
a new level of intellectual dishonesty in Traci Harris’
feminista.com commentary “Just Ask a Woman.”

Her premise? It’s not just men in general who are sexist
jerks. These days, she contends, women are oppressed by
a new category of creep: feminist men. Yes, folks, men who
support feminist causes are being chastised for being too
active in conferences, protest marches, and chat rooms.

“Show me a woman who hasn’t felt under-represented
at a conference by the exceeding amount of white guys that
show up to those things,” Harris said. “Show me a woman
who hasn’t felt as if her ideas were less important than a
man’s at a workshop on gender. Show me a woman who
hasn’t felt as if she was talked over at a conference.”

Now I get it. According to Harris, a man who doesn’t
believe in feminist doctrine oppresses women. A man who
does believe in feminist doctrine oppresses women.

Gentlemen, take note. Harris has inadvertently ex-
posed a key difference between feminists and the rest of
womankind. The rest of us actually like you.            CJ

Michael Walden

Donna Martinez
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Start Hootin’ and Hollerin’ If You Love Carolina
For the sake of economic development, state officials can’t let ‘The Real Beverly Hillbillies’ pass us by

By PAUL CHESSER
Associate Editor

RALEIGH

I t’s time for the North Carolina Film Of-
fice, the state’s Department of Com-
merce, regional economic development

organizations and even Gov. Mike Easley
himself to swing into action.

The CBS eye is casting about six states
— including North Carolina — known for
their rural eccentrics, in search of a suitable
family for a new reality program, “The Real
Beverly Hillbillies.” The network, accord-
ing to one report, has searched five months
for “a real backwoods family willing to live
as city slickers in a California mansion —
complete with maids, personal assistants,
and 24-hour-a-day video cameras.” The
program would be based on the 1960s situ-
ation comedy.

If state officials whose job is to get at-
tention for North Carolina don’t see an op-
portunity here, they ought to be fired. Eco-
nomic development gurus in the Commerce
Department and the Film Office have been
mourning the loss of film and television
business for the last couple of years.
Throughout the late ‘90s North Carolina
was often the third-ranked state in revenues
from film and television productions. How-
ever, those figures have been halved since
their peak of $504 million in 1993. In 2001,
only $250 million was spent in the state on
such projects, largely because Canada of-
fers untouchable tax and rebate incentives
that Hollywood regularly snatches up.

It’s time to fight (Blame Canada!) back,
and we can draw national attention to
North Carolina by getting a rural Tar Heel
family on “The Real Beverly Hillbillies.”

But we’re in competition with several
other states as the source for CBS’ bump-
kins. The network has searched the hills and
hollows of Kentucky, Arkansas, West Vir-
ginia, Missouri, Tennessee, and North Caro-
lina for real Jeds and Grannies. Yet after five
months it hasn’t found a family, despite

casting calls throughout the region. What’s
the holdup?

One problem may be the person who
is helping CBS with its search. Seems she is
skittish about how the program would rep-
resent North Carolinians.

“I’m not looking to perpetuate that ste-
reotypical mountain image," said Asheville-
based casting director Marty Cherrix in an
interview with The Charlotte Observer. “If I
were doing that, I would be disrespecting
myself, because I am one of those people.”

No wonder we’re not getting any-
where! That kind of defeatist, self-conscious
attitude will cause our great state to miss
out on a sure-fire ratings hit.

The guv’s right smart

But Easley, he’s got the right idea. He
began the process of embracing our folksy
roots in October, when the state named a
chunk of U.S. 52 near Mount Airy the Andy
Griffith Parkway. Andy returned to his
roots for a public ceremony, swapping knee-
slappers with Easley. Soon a statue of the
characters Andy and Opie from “The Andy
Griffith Show” will be erected in Raleigh.

Speaking of statues, the governor
knows how to seize opportunities for atten-
tion when they present themselves. When
the Carolina Hurricanes reached the Stanley
Cup finals last spring, Easley had team jer-
seys placed on statues outside the Capitol.

Easley is passionate about attracting
business and attention to the state. He tire-

lessly lobbies for more financial incentives
to lure industry here. Between the Golden
LEAF Foundation, regional and state eco-
nomic development agencies and the
governor’s One North Carolina Fund, mil-
lions of taxpayer dollars have been offered
to entice economic activity. Easley appar-
ently believes state government’s pockets
should overflow with money to draw busi-
ness and attention.

Money for Hollywood productions
isn’t unprecedented here. Golden LEAF of-
fered $75,000 in an attempt to keep the film-
ing of the novel “Cold Mountain” in its Blue
Ridge setting. The production went to Ro-
mania instead (Blame Bucharest!).

But that shouldn’t discourage us from
harvesting hayseeds for “The Real Beverly
Hillbillies.” The show’s producers will fo-
cus on their North Carolina roots, provid-
ing limitless free media attention. Curious
tourists will flock to the family’s hometown.

So tell those law enforcement agents
still looking for Eric Rudolph out in the
mountains to keep an eye out for yokels
with stars in their eyes. And get Easley, with
his financial enticement arsenal, on a plane
to CBS Television City pronto and put him
in front of those producers.

In the meantime we need to get the state
behind this project. Our economy is down,
as is our morale. Let’s run over a few Jed
Clampett Stetsons, put ‘em on the statues
and start hootin’ and hollerin’!               CJ

Reprinted with permission of The News & Observer

of Raleigh.

Jeb and Granny of “Beverly Hillbillies.”

Whether it’s politics, education, taxes, growth, or the legislature,
the issues that affect North Carolina are important to you, so…

   Every week, hundreds of thousands of
North Carolinians watch NC SPIN for a full,
all-points discussion of issues important to
the state.  Politics.  Education.  Growth.
Taxes.  Transportation.

   A recent poll showed 48% of North Caro-
lina ‘influentials’ — including elected officials,
lobbyists, journalists, and business leaders
— watch NC SPIN, with 24% saying they
watched the show ‘nearly every week.’

   NC SPIN has been called ‘the most
intelligent half-hour on North Carolina TV’
and is considered required viewing for
anyone interested in state and local politics
and public policy issues.

   If your organization has a message for
CEOs or government and education
leaders, NC SPIN’s statewide network is
the place for you to be!  Call Rudy Partin
(919/696-3599) for advertising information.

WLOS-TV  ABC Asheville
WWWB-TV  WB55 Charlotte
WJZY-TV  UPN46 Charlotte
WRAZ-TV  FOX50 Raleigh-Durham

WRAL-TV  CBS 5 Raleigh-Durham
WILM-TV  CBS Wilmington
WXII-TV  NBC Winston-Salem
Cable-7  Indep. Greenville

Mountain News Network  Boone

Sundays 6am
Sundays 11:30pm
Sundays 6:30am
Sundays 8:30am
Sundays Midnight
Sundays 6:30am
Sundays 11am
Sundays 7am
Fridays 8pm
Tuesdays 6:30pm
Saturdays 9am
Sundays 10am
Mondays 7pm

THE NC SPIN NETWORK

 Host Tom Campbell         Chris Fitzsimon          Barry Saunders     John Hood


