
 

INSIDER WEEKLY ROUNDUP (3 MARCH 2017) 

Do you remember the Fed and the punch bowl story which was at the forefront of the 
crowd's mind a couple of years ago? It went something like this: "When the Fed takes away 
the punch bowl, equi8es will get smashed."  

In essence, the crowd was not just concerned but paranoid that if/when the Fed started to 
li@ interest rates the equity market would take a big hit. This is a perfect example of first 
level thinking. It was a very real concern that the press of popular opinion banged on about 
for at least a couple of years.  

And then there was the big thing about the “Fed being out of ammo!” 

Now look, the Fed is eventually coming around to the idea that they beIer start punJng 
rates up and, lo and behold, the Dow is belJng out record highs as if the only thing it ever 
wanted was for the Fed to put up rates in the first place. 



And so, as the sun sets on the era of low rates forever, we look at the Insider porKolio and 
you’ll noJce that we’ve been posiJoning for this ever since I launched the service. It’s early 
days in this environment and you’re likely amongst the first and certainly in the minority of 
investors posiJoning for this. 

Wondering about the best ways to posiJon for rates to move higher? The market is telling 
us already. Take a look! Big bad Bank of America (BAC) and all its mates are quietly reaching 
for the sky. 

And look at BAC relaJve to the SPY (chart below) - a long term cyclical trend change has 
just taken place. BAC has outperformed the SPY for the last 6 years. And no one is talking 
about it. 

It seems to me that the upside in BAC is just geXng into gear. It has been a long hard slog 
with this stock as it went nowhere for some 2.5 years. But the breakout in technicals - along 
with all the various other metrics, both quanJtaJve and qualitaJve - helped us get 
posiJoned. The banks really suffered under low and even negaJve interest rate 
environments. SJll, everyone hates them. We? Well, we’re being well rewarded. 
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I’m always on the lookout for surveys that give me an idea of how the market is posiJoned. 
I am well aware of the dangers of going into crowded trades/themes. Granted, the following 
report centers around Australian investors but I don’t think the crowd’s fears, hopes, and 
ambiJons in the “lucky country” would be materially different to those investors in the US, 
Europe, Asia, and beyond: 

The report highlighted the big concerns that Aussies have about invesJng: 

So, a@er all this Jme (7 years) since the GFC, folks are sJll scared and scarred.  
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Don’t get me wrong, I am fully aware of the problems that we face in the global economy 
but it would be rare indeed for us to experience another GFC event right now given the 
market zeitgeist. This is what we must conclude by just looking at history and the facts.  

As a result (and due to the other topics I’ve spent a lot of Jme discussing here), I do think it 
will take quite a few more years for enough people to forget about the GFC and the lessons 
learned before we have another financial crisis in the equity markets.  

It’ll be a doozy when we get it but before we get there the odds favour a slow buildup to the 
real crisis. That is a crisis in the bond market. That, folks, is where the asymmetry lies and in 
the knock on effect of this rotaJon of capital from the bond market. 

Consider the following - a few quesJons worth asking: 

• If you are afraid of another GFC, China slowing down, and the US economy, would 
you be up to your eyeballs in equiJes? Definitely not! 

• And if you are not heavily invested in equiJes, where are you likely to be invested? 
Bonds and real estate. 

• If you are scared about inflaJon, then you would not be invested in bonds? 

Remember the liIle contrary saying, "When everyone thinks alike the opposite is most likely to 
happen because there is no one, or rela8vely few, leB to think alike"? 

So, if no one is concerned with inflaJon we are likely to see big surprises to the upside.  

And when everyone is concerned about another crash, then probabiliJes tend to favour 
markets moving materially higher before the next crash occurs. That is the counter-intuiJve 
way that markets work. 

They are quite simply an extrapolaJon of collecJve human behaviour. 

On the inflaJon topic, check out this: 

While this is happening in Denmark it is to a large extent occurring in Germany, France, 
Belgium, the Netherlands, and the BalJc countries.  
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Judging by the chart below, I don’t think this is such a subjecJve asserJon: 

Judging by the “trend” of the chart above two years from now, the EU unemployment rate 
is likely to be where it was at the start of 2008. 

Think about what that does to expectaJons of deflaJon or inflaJon. 

What happens when labour is hard to get? Companies start bidding for it. And what do 
workers with higher wages do? Spend it.  

Kindergarten stuff but the reason I menJon this is because I’ve not spent much Jme on it 
before. I’ve, however, spilled much ink on the other factors pushing inflaJon higher, namely 
a capital rotaJon from the so called safe haven trade (fixed income). Capital has to go 
somewhere and with so much of it Jed up in fixed income it doesn’t take much of a shi@ for 
us to begin to see this hiXng sectors which have previously been in a “deflaJonary” trend.  

Where the asymmetry lies (the absolute best kind) is in fundamentally stable businesses/
sectors which have been decimated. Especially those that suffer from a low interest rate 
environment. It’s not in super high growth companies (though, I’m not poo-pooing their 
potenJal here). The reason being that your downside risk in a stable sector is far lower than 
it is in a micro cap stock yet to achieve profitability (think Snapchat). 

Deep Value Trade Ideas 

Get out your magnifying glass!  

I’m on the lookout for stocks that have been smashed, have then hammered out a boIom, 
and are now breaking to the upside. This on the back of the global macro themes I discuss 
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o@en. Needless to say these stocks and the sectors they are in don’t even get a menJon 
from the press of popular opinion. So be it and all the beIer. 

Once again, I will leave the narraJve out. Price moves first and then the reasoning why it 
has moved comes a@er. Watch your headlines for it. That’s how it works. 

Cosco Shipbuilding in Singapore. I note shipbuilders in general have been picking up right 
quick as of late. Take a closer look at Sembcorp Marine as well. 

Oceanteam in Norway. You will need a microscope to see this one up close. 

Prosafe in Norway. They are an “odd ball” oil and gas focused stock listed on BalJc bourses 
that are showing interesJng behavior. 
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AMolybdenum producer in Idaho... 

 And nothing new here: a dry bulk carrier leaving the port of deep value.  

One thing is for sure: I wouldn't be caught dead shorJng these stocks and holding them 
short for any length of Jme. All are in due diligence at present. 

One last note which I almost hate to bring up here because it irks me to have to do so.  
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I’ve been running the Insider service now for roughly 6 months. I launched the service 
because I believe so strongly in what’s taking place in the world. And not only that, I 
launched a fund to parJcipate in the same themes.  

I did all this and, together with my team, work long hours doing what I indeed love doing. 
I’ve more skin in the game than you can imagine and so when last week I had the second 
occurrence of being forwarded my work, but under the banner of another publisher, I lost 
my rag.  

When it happened the first Jme I found the culprit since he’d chosen to sign up for the 
service with a recognisable email address. I banned him from the site and cancelled his 
membership. A@er all, it’s a digital world. I couldn’t exactly beat him with a sJck. In this 
latest instance I contacted the publisher in quesJon though I’ve yet to heard back. They’re a 
big very well known publisher - one of the biggest actually.  

I guess what I’m saying is that I’m flaIered that large publishing houses value my work but 
the@ is of course the@ and turning around and reselling my work doesn’t make me all jolly 
and peachy. It does, in fact, make me scrunch my face up and ball my fists and my lovely 
wife says I look silly when I do that. 

As such, if there are publishers amongst the readership I’m grateful to have you as 
members. I sincerely hope I’m helping you.  

In addiJon, I’ll be more than happy to discuss an affiliate program I’ve just launched. This is 
an ethical and easy way for those wishing to work with me rather than against me. Just 
email me for informaJon if you’re interested. 

All the very best to you, and have a great weekend! 

Sincerely, 

Chris MacIntosh 

Founder & Editor In Chief, Capitalist Exploits Independent Investment Research 
Founder & Managing Partner, Asymmetric OpportuniJes Fund 
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Unauthorized Disclosure Prohibited 

The informa3on provided in this publica3on is private, privileged, and confiden3al informa3on, licensed for your sole 
individual use as a subscriber. Capitalist Exploits reserves all rights to the content of this publica3on and related 
materials. Forwarding, copying, dissemina3ng, or distribu3ng this report in whole or in part, including substan3al 
quota3on of any por3on of the publica3on or any release of specific investment recommenda3ons, is strictly 
prohibited. 

Par3cipa3on in such ac3vity is grounds for immediate termina3on of all subscrip3ons of registered subscribers deemed 
to be involved at Capitalist Exploits. Capitalist Exploits reserves the right to monitor the use of this publica3on without 
disclosure by any electronic means it deems necessary and may change those means without no3ce at any 3me. If you 
have received this publica3on and are not the intended subscriber, please contact admin@capitalistexploits.at. 

Disclaimers 

Capitalist Exploits website, World Out Of Whack, Insider, and any content published by Capitalist Exploits is obtained 
from sources believed to be reliable, but its accuracy cannot be guaranteed. The informa3on contained in such 
publica3ons is not intended to cons3tute individual investment advice and is not designed to meet your personal 
financial situa3on. The opinions expressed in such publica3ons are those of the publisher and are subject to change 
without no3ce. The informa3on in such publica3ons may become outdated and there is no obliga3on to update any 
such informa3on. You are advised to discuss with your financial advisers your investment op3ons and whether any 
investment is suitable for your specific needs prior to making any investments. 

Capitalist Exploits and other en33es in which it has an interest, employees, officers, family, and associates may from 
3me to 3me have posi3ons in the securi3es or commodi3es covered in publica3ons or the website. Corporate policies 
are in effect that aQempt to avoid poten3al conflicts of interest and resolve conflicts of interest should they arise, in a 
3mely fashion. 

Capitalist Exploits reserves the right to cancel any subscrip3on at any 3me, and if it does so it will promptly refund to 
the subscriber the amount of the subscrip3on payment previously received rela3ng to the remaining subscrip3on 
period. Cancella3on of a subscrip3on may result from any unauthorized use or reproduc3on or rebroadcast of any 
Capitalist Exploits paid publica3on/s, any infringement or misappropria3on of Capitalist Exploits proprietary rights, or 
any other reason determined in the sole discre3on of Capitalist Exploits. 

Affiliate No8ce 

Capitalist Exploits has affiliate agreements in place that may include fee sharing. If you have a website and would like 
to be considered for inclusion in the Capitalist Exploits affiliate program, please email admin@capitalistexploits.at. 
Likewise, from 3me to 3me Capitalist Exploits may engage in affiliate programs covered by other companies, though 
corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommenda3ons, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, 
it is important that you do your own due diligence before transac3ng any business with any firm, for any product or 
service. 
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