
 

INSIDER WEEKLY ROUNDUP (23 FEBRUARY 2017) 

Welcome to another weekly issue. In keeping with tradi8on, a sunset shot, this 8me from 
my beach. Well, technically I don’t own it, it’s more like a 8meshare. A good deal to be sure. 

God, I love my job. There are a lot of things to look at right now but I’ll cover what I see as 
being the most 8me sensi8ve.  

Firstly, Bitcoin. 

Folks, we’re bumping dangerously close to taking out all 8me highs.  



While nothing in this world is a given, typically when all 8me highs are taken out you get an 
accelera8on. I sure as hell wouldn’t want to be short right now. Feel free to go back and 
read my previous report on Bitcoin if it’s en8rely new to you. If you’re not long, then you 
may want to revisit this. 

I have actually been working on a more comprehensive review of Bitcoin which I hope to 
have in your hands next week. It goes into longer term deeper level thinking, well beyond 
the technicals and I’ve been round tabling it with a bunch of very sharp friends so as to 
cover all angels. I think you’ll like it. I certainly hope so. 
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Shipping stocks have been on my radar ever since Hanjin Shipping got itself into trouble mid 
last year.  

Many shippers have fallen by over 90% from levels they were trading at in 2011 and I don’t 
think it would take too much to generate a “decent hourly rate” (otherwise known as a big 
payoff) when the masses find out that things are a lot less worse than expected for 
shippers, par8cularly of the dry bulk variety.  

At the start of the year we put out a Trade Alert on Star Bulk Carriers Corp (SBLK) and 
Guggenheim Shipping ETF (SEA). SEA is marginally up from current levels and Star Bulkers is 
up some 30%. Nothing to boast about but a step in the right direc8on. 

Remember, we’re looking for major trend shiZs which will pay us for years to come so let’s 
not be too cute. These are but early days. 

I thought I would dedicate this week’s “Insider Weekly” to highligh8ng the progress that 
shipping stocks are making.  

I think readers should understand the huge upside poten8al that shipping stocks offer (and 
rela8vely limited downside).  

Granted, this isn’t the first 8me I have talked about shipping stocks. But I feel compelled to 
talk about them again because in the past I have found that only when I repeat myself a few 
8mes will readers appreciate the significance of what I’m talking about. 

For what it is worth, this week Hanjin Shipping was finally declared bankrupt/kaput. Not 
that this should have come as any surprise. However, what did take the market by surprise 
was Deutsche Bank upgrading its outlook for the dry bulk market. Dry bulk shipping stock 
prices took off like pigeons at a fireworks display as a result. Many are now trading at 18 
month highs, having just broken out of long-term trading ranges. 

Over the years I have seen this behaviour happen 8me and 8me again and it has always 
resulted in significant moves to the upside in the months that followed. 

I wouldn’t be too keen on being so confident about the prospects of shipping stocks if there 
wasn’t a broad based move in shippers across the globe and now it appears we have this 
setup. 
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I think the big moves that followed Deutsche Bank’s upgrade of the outlook for the dry bulk 
market highlights how, when a sector is more or less priced for bankruptcy, any news less 
worse than expected can have a drama8c impact on stock prices.  

The truth is that shipping stocks have been quietly hammering out a long-term boaom for 
at least the last 12 months. It is interes8ng that I couldn’t find any bullish commentary on 
shippers this 8me last year. None. Nada. Zilch.  

This is (as it should be) when markets boaom and we know they have been moving higher 
ever since. It’s not linear from here on out but realise where we’re at in this cycle. 

As Paul Tudor Jones once famously said, “Fundamentals (or the narra8ve) follows price”. 

Anyway enough with the banter. Let the charts do the talking. 

Absolute “textbook” bullish breakouts. 
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Not only am I seeing strength in US shippers, but I also see a "wave" of bullish behaviour in 
the Asian shippers. Take a look at these: 

Mitsui's chart will take on an incredibly bullish tone once it breaks above the 500 level, 
although I am quite sure it will do so over the coming weeks. Watch! 

And here is COSCO's chart from the same 8me frame. The blip we had in 2016 "interferes" 
with the trading range that has been in place since the end of 2011. That is a 4-year old 
trading range! 
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If we look at what has happened in the last two years, note that COSCO is trading at a 
mul8-month high. 

And Korea Line. Yes, most bizarre how it is s8ll going aZer having collapsed some 99.99%. 
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However, if we get down to it with a magnifying glass we will see that it is trading at an 18 
month high. 

The more we look at the shippers the more you can see that something is up and it isn't 
Mickey Mouse stuff! 

Ok, moving on from shippers... 

“Strong form” contrary signs in the Australian property market. It was John B. Templeton 
who once said: 

“Bull markets are born in pessimism, grow in skep8cism, mature in op8mism and die in euphoria” 

For the last couple of years I have been very vocal about the Aussie and New Zealand 
property markets being an accident wai8ng to happen due to the “euphoric” behaviour 
occurring. I’ve spoken about how reliant the Australian and New Zealand capital markets are 
on offshore funding, and of course this dovetails into my work on the eurodollar market, 
which is where the earliest signs show themselves in cross border funding problems. 

In any event, today we add another page to the book of contrary signs of the Aussie 
property market. Check out this: 
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Contrary signs just don’t get much beaer than this. 

The big problem I have with the “Aussie property bubble” is how to trade it to get a big 
payoff. Sure, we can see the train smash coming but I’m struggling to get a trade on that 
gives me a decent payoff. 

The best I can come up with is a long short trade: something like long US banks (on a P/
Book of 1x) and short Aussie banks (on a P/Book of 2x). But that is a trade idea and a story 
for a different day.  

Un8l next week I’ll keep looking for those asymmetric trades.  

I’ve got a copper/gold mining company that has a par8cularly unique structure which 
presents some poten8ally extraordinary asymmetry and I’m s8ll working through DD on 
that.  

And before I leave you, I have to say that the current panic dash in Europe into German 
bunds presents us with a wonderful opportunity. Splendid, I’d say.  

Stand by for an alert on this which I’ll publish this coming weekend. I think we’ve got some 
8me to implement this trade and fully expect to dive into it and watch my investment take a 
bit of a bea8ng before it whipsaws the other way. Trying to 8me it is a fool’s game. As I said, 
stand by and have a great weekend. 

Sincerely, 

Chris MacIntosh 

Founder & Editor In Chief, Capitalist Exploits Independent Investment Research 
Founder & Managing Partner, Asymmetric Opportuni8es Fund 
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Unauthorized Disclosure Prohibited 

The informa8on provided in this publica8on is private, privileged, and confiden8al informa8on, licensed for your sole 
individual use as a subscriber. Capitalist Exploits reserves all rights to the content of this publica8on and related 
materials. Forwarding, copying, dissemina8ng, or distribu8ng this report in whole or in part, including substan8al 
quota8on of any por8on of the publica8on or any release of specific investment recommenda8ons, is strictly 
prohibited. 

Par8cipa8on in such ac8vity is grounds for immediate termina8on of all subscrip8ons of registered subscribers deemed 
to be involved at Capitalist Exploits. Capitalist Exploits reserves the right to monitor the use of this publica8on without 
disclosure by any electronic means it deems necessary and may change those means without no8ce at any 8me. If you 
have received this publica8on and are not the intended subscriber, please contact admin@capitalistexploits.at. 

Disclaimers 

Capitalist Exploits website, World Out Of Whack, Insider, and any content published by Capitalist Exploits is obtained 
from sources believed to be reliable, but its accuracy cannot be guaranteed. The informa8on contained in such 
publica8ons is not intended to cons8tute individual investment advice and is not designed to meet your personal 
financial situa8on. The opinions expressed in such publica8ons are those of the publisher and are subject to change 
without no8ce. The informa8on in such publica8ons may become outdated and there is no obliga8on to update any 
such informa8on. You are advised to discuss with your financial advisers your investment op8ons and whether any 
investment is suitable for your specific needs prior to making any investments. 

Capitalist Exploits and other en88es in which it has an interest, employees, officers, family, and associates may from 
8me to 8me have posi8ons in the securi8es or commodi8es covered in publica8ons or the website. Corporate policies 
are in effect that aUempt to avoid poten8al conflicts of interest and resolve conflicts of interest should they arise, in a 
8mely fashion. 

Capitalist Exploits reserves the right to cancel any subscrip8on at any 8me, and if it does so it will promptly refund to 
the subscriber the amount of the subscrip8on payment previously received rela8ng to the remaining subscrip8on 
period. Cancella8on of a subscrip8on may result from any unauthorized use or reproduc8on or rebroadcast of any 
Capitalist Exploits paid publica8on/s, any infringement or misappropria8on of Capitalist Exploits proprietary rights, or 
any other reason determined in the sole discre8on of Capitalist Exploits. 

Affiliate No8ce 

Capitalist Exploits has affiliate agreements in place that may include fee sharing. If you have a website and would like 
to be considered for inclusion in the Capitalist Exploits affiliate program, please email admin@capitalistexploits.at. 
Likewise, from 8me to 8me Capitalist Exploits may engage in affiliate programs covered by other companies, though 
corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommenda8ons, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, 
it is important that you do your own due diligence before transac8ng any business with any firm, for any product or 
service. 
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