
 

INSIDER WEEKLY ROUNDUP (9 FEBRUARY 2017) 

Seeing is believing. 

The idea of this Insider Weekly is to give you insight into what we are observing in the 
market from an "asymmetric" perspec>ve - where we see things developing and where we 
believe "home runs" can be achieved. 

We don't necessarily get caught up in all the noise and daily banter of the press of popular 
opinion, most of which is mere jus>fica>on as to what just happened in markets. 

I men>oned that seeing is believing and as such I want to spend some >me leDng some 
charts show you what an asymmetric setup really looks like. 

We have wriEen about rare earths, uranium, and iron ore sectors before. Today I would like 
to show you exactly what we are seeing in these sectors. 



To get straight to the point: something big is developing in these sectors. We have a 
suspicion that it is demand increasing against supply cut backs that have occurred over the 
last few years as a result of the collapse of the "mining super cycle".  

But enough of me talking. Today's ar>cle is designed to let the charts to the talking. 
Accordingly, we won't discuss the narra>ve of each stock.  

So what do you see in the charts below: 

Rare Earth Metal Producers/ExploraOon Companies 
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Iron Ore Producers 

Uranium Producers 
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Do you see what I see? Something big is geDng into gear. 

A poten>al accelerant to a smouldering fire. 

Chairman Trump has been throwing his raEle out of the crib protes>ng China's 
manipula>on of their currency and how they are raping the US. I don't want to spend any 
>me on the merits (or not) of this assessment. What maEers is that Trump clearly thinks this 
to be the case and looks dead set on kicking off a trade war with China. 

Readers are unlikely to remember this but about five years ago Chinese fishing boats had a 
scuffle with the Japanese coast guard. The result? A temporary shutdown in rare earths 
exported to Japan. Luckily for the Japanese they had and have some plants in China and 
were able to work around the issue.  
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The US has no such escape valve should China retaliate to any punches thrown by 
Washington. Sabre raEling from Washington, a dispute over the South China seas, being 
labeled as a currency manipulator and treated like a misbehaving adolescent by Washington 
- these things have a way of backfiring and as men>oned in the last alert, China control 
roughly 90% of global rare earth metals supply. 

So the ques>on then becomes: who benefits most? 

It's not the Chinese manufacturers but rather that 10% of the market that is able to supply 
the US in the event of a trade war. That, my friends, presents enormous asymmetry to non-
Chinese rare earth miners. There could well be an absolute flood of money that seeks a 
home in these companies. Take another look at the charts above and ask yourself the 
ques>on, "who even knows about these stocks right now"? 

Now, I'm not saying here that China is going to shut down supplies to the US, but it's 
certainly an increasing probability. And even without such an event we're bullish on the 
sector. As such, consider this theory to be icing on the proverbial cake should it materialize. 

What I do know is that I wouldn't be caught dead being short these stocks right now.  

Un>l next week's edi>on, all the best. 

Sincerely, 

Chris MacIntosh 

Founder & Editor In Chief, Capitalist Exploits Independent Investment Research 
Founder & Managing Partner, Asymmetric Opportuni>es Fund 
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Unauthorized Disclosure Prohibited 

The informa5on provided in this publica5on is private, privileged, and confiden5al informa5on, licensed for your sole 
individual use as a subscriber. Capitalist Exploits reserves all rights to the content of this publica5on and related 
materials. Forwarding, copying, dissemina5ng, or distribu5ng this report in whole or in part, including substan5al 
quota5on of any por5on of the publica5on or any release of specific investment recommenda5ons, is strictly 
prohibited. 

Par5cipa5on in such ac5vity is grounds for immediate termina5on of all subscrip5ons of registered subscribers deemed 
to be involved at Capitalist Exploits. Capitalist Exploits reserves the right to monitor the use of this publica5on without 
disclosure by any electronic means it deems necessary and may change those means without no5ce at any 5me. If you 
have received this publica5on and are not the intended subscriber, please contact admin@capitalistexploits.at. 

Disclaimers 

Capitalist Exploits website, World Out Of Whack, Insider, and any content published by Capitalist Exploits is obtained 
from sources believed to be reliable, but its accuracy cannot be guaranteed. The informa5on contained in such 
publica5ons is not intended to cons5tute individual investment advice and is not designed to meet your personal 
financial situa5on. The opinions expressed in such publica5ons are those of the publisher and are subject to change 
without no5ce. The informa5on in such publica5ons may become outdated and there is no obliga5on to update any 
such informa5on. You are advised to discuss with your financial advisers your investment op5ons and whether any 
investment is suitable for your specific needs prior to making any investments. 

Capitalist Exploits and other en55es in which it has an interest, employees, officers, family, and associates may from 
5me to 5me have posi5ons in the securi5es or commodi5es covered in publica5ons or the website. Corporate policies 
are in effect that aPempt to avoid poten5al conflicts of interest and resolve conflicts of interest should they arise, in a 
5mely fashion. 

Capitalist Exploits reserves the right to cancel any subscrip5on at any 5me, and if it does so it will promptly refund to 
the subscriber the amount of the subscrip5on payment previously received rela5ng to the remaining subscrip5on 
period. Cancella5on of a subscrip5on may result from any unauthorized use or reproduc5on or rebroadcast of any 
Capitalist Exploits paid publica5on/s, any infringement or misappropria5on of Capitalist Exploits proprietary rights, or 
any other reason determined in the sole discre5on of Capitalist Exploits. 

Affiliate No8ce 

Capitalist Exploits has affiliate agreements in place that may include fee sharing. If you have a website and would like 
to be considered for inclusion in the Capitalist Exploits affiliate program, please email admin@capitalistexploits.at. 
Likewise, from 5me to 5me Capitalist Exploits may engage in affiliate programs covered by other companies, though 
corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommenda5ons, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, 
it is important that you do your own due diligence before transac5ng any business with any firm, for any product or 
service. 
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