
 

INSIDER WEEKLY ROUNDUP (17 JANUARY 2017) 

January, and to a lesser extent February, are funny months. Fund managers, ins8tu8ons, 
and indeed Joe Sixpack wipe clean the previous year - whether good, bad, or downright ugly 
- and seem eager to barrel into the new trading year with good inten8ons and lots of hope.  

This is not unlike spending the last quarter of the previous year ea8ng Fritos, drinking beer, 
and far8ng on the couch, only to hit the gym hard in the first weeks of January with all the 
vigour and good inten8ons of a Greenpeace ac8vist at a whaling conven8on. This almost 
always turns out to be a terrible decision. The body squeals under the stress, muscles get 
torn, ligaments go pop, disks get slipped, and real progress is put back by at least a quarter. 

That’s January and February in a nutshell. It’s a great 8me to let the irra8onal do their thing, 
pop their disks, and let us examine the major (not the short-term) trends and whether our 
framework and mental model is indeed intact.   

Sooo let’s take a look at what we do think maIers. 



Over the last week we’ve no8ced two news events that would classify as long-term 
contrarian signs for the uranium sector. 

French Nuclear Energy Giant Areva (they mine and enrich uranium, build reactors, operate 
power plants, and dispose of the toxic waste) received a bailout by the French government: 

And one of the world’s bigger producers of uranium, Paladin, announced a restructuring 
deal: 

Without geQng into the mechanics of each deal (as it’s unnecessary for our purposes) what 
is telling is that these sorts of corporate acAons are closely associated with boIoms in the 
sector which they are in.  

Observant market watchers among you may remember the capital raising by MiIal Steel in 
March last year. 

That preIy much coincided with a boIom in the steel sector. Funny how that works.  

It remains to be seen whether or not the bankruptcy of Hanjin Shipping mid-last year 
coincided with the end of the bear market in shipping stocks. We think so, and while we 
may be a liIle early (8me will tell), there is extraordinary asymmetry lurking in the sector.  
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Note that most shippers have lost about 90% of their market cap over the last 7 years: That 
my friends is wonderful. I can’t tell you how excited you should be when you see any asset, 
sector, or currency go down 90%. You should be as excited as a vegetarian at the only tofu 
store in Mongolia (they only eat meat; no really, just meat, nothing else). 
  
In any event, these are "text-book" long-term bullish setups – note the very 8ght trading 
range over the last 12 months. We’ve seen this behaviour many 8mes before and more 
o^en than not it results in explosive moves to the upside! Not a predic8on but an 
observa8on. 

�3

Capitalist Exploits Insider Weekly Roundup 17 January 2017



Watch your inbox for an alert in this space because we think the 8me to be acquiring them 
is about now - i.e. before they run (like uranium stocks are currently doing). 

There seems to be a big macro “theme” developing: an insa8able appe8te for “value” stocks. 
We see this on a daily basis when looking at the behaviour of stocks that have been thrown 
out on the trash heap. Another sector and example is that of the rare earth metal miners.  

Take a look the boIom forma8on on the VanEck Vectors Rare Earth/Strategic Metals ETF 
(REMX): 

This ETF in itself looks like a great long-term investment. However, things really start to 
light up when you dig beneath the surface at look at individual rare earth metal miners. 
Here are a few that have caught our aIen8on. 
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The graph looks eerily similar to an ECG chart for a dead guy, but if you take a look at these 
charts from a shorter term you’ll see that they are all “8cking up”.  

Now, you may remember my weekly missive from last week where I suggested a mental 
exercise. Ask yourself the ques8on: would you go short any of these stocks? I, for one, 
would rather have a lobotomy since I suspect it’d be less painful. 

All of these stocks look to be in the process of hammering out long-term boIoms over the 
last couple of years and either the en8re sector blows away in the wind or we’re likely 
seeing extraordinary poten8al siQng in front of us. 

I love these opportuni8es where the skew to the upside far outweighs the risks to the 
downside. Thinking about it, there is probably more opportunity cost in not being invested 
in these opportuni8es. 

We have a bit of work to do on the rare earths as this covers a lot of different metals. Next 
week we’ll zero in on those rare earth miners that are outperforming. It might even help to 
understand what the various rare earths minerals are used in as well! 

Watch your inbox for an alert I’m finishing up. I’ll get it into your inbox within 48 hours. 

Sincerely, 

Chris MacIntosh 

Founder & Editor In Chief, Capitalist Exploits Independent Investment Research 
Founder & Managing Partner, Asymmetric Opportuni8es Fund 
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Unauthorized Disclosure Prohibited 

The informa3on provided in this publica3on is private, privileged, and confiden3al informa3on, licensed for your sole 
individual use as a subscriber. Capitalist Exploits reserves all rights to the content of this publica3on and related 
materials. Forwarding, copying, dissemina3ng, or distribu3ng this report in whole or in part, including substan3al 
quota3on of any por3on of the publica3on or any release of specific investment recommenda3ons, is strictly 
prohibited. 

Par3cipa3on in such ac3vity is grounds for immediate termina3on of all subscrip3ons of registered subscribers deemed 
to be involved at Capitalist Exploits. Capitalist Exploits reserves the right to monitor the use of this publica3on without 
disclosure by any electronic means it deems necessary and may change those means without no3ce at any 3me. If you 
have received this publica3on and are not the intended subscriber, please contact admin@capitalistexploits.at. 

Disclaimers 

Capitalist Exploits website, World Out Of Whack, Insider, and any content published by Capitalist Exploits is obtained 
from sources believed to be reliable, but its accuracy cannot be guaranteed. The informa3on contained in such 
publica3ons is not intended to cons3tute individual investment advice and is not designed to meet your personal 
financial situa3on. The opinions expressed in such publica3ons are those of the publisher and are subject to change 
without no3ce. The informa3on in such publica3ons may become outdated and there is no obliga3on to update any 
such informa3on. You are advised to discuss with your financial advisers your investment op3ons and whether any 
investment is suitable for your specific needs prior to making any investments. 

Capitalist Exploits and other en33es in which it has an interest, employees, officers, family, and associates may from 
3me to 3me have posi3ons in the securi3es or commodi3es covered in publica3ons or the website. Corporate policies 
are in effect that aPempt to avoid poten3al conflicts of interest and resolve conflicts of interest should they arise, in a 
3mely fashion. 

Capitalist Exploits reserves the right to cancel any subscrip3on at any 3me, and if it does so it will promptly refund to 
the subscriber the amount of the subscrip3on payment previously received rela3ng to the remaining subscrip3on 
period. Cancella3on of a subscrip3on may result from any unauthorized use or reproduc3on or rebroadcast of any 
Capitalist Exploits paid publica3on/s, any infringement or misappropria3on of Capitalist Exploits proprietary rights, or 
any other reason determined in the sole discre3on of Capitalist Exploits. 

Affiliate No8ce 

Capitalist Exploits has affiliate agreements in place that may include fee sharing. If you have a website and would like 
to be considered for inclusion in the Capitalist Exploits affiliate program, please email admin@capitalistexploits.at. 
Likewise, from 3me to 3me Capitalist Exploits may engage in affiliate programs covered by other companies, though 
corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommenda3ons, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, 
it is important that you do your own due diligence before transac3ng any business with any firm, for any product or 
service. 
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