
 

INSIDER WEEKLY ROUNDUP (11 DECEMBER 2016) 

In this market analysis we typically review what's taken place in the week past and see if 
anything significant is either forming or altering exis:ng investment paradigms. 

This shot was taken by one of our team on the weekend on a beach in Thailand. So tranquil. 

This week passed (the week ended December the 10th, 2016) I thought we'd do something 
a wee bit different with this week's market analysis report. Instead of talking about what 
was discussed last week (since nothing has materially changed in the markets), let's discuss 
9 deep value markets/themes that we are eyeing up in one way or another.  

The Lepers of the Investment World 

These sectors are truly devastated and many of the arms and some of the legs have already 
fallen off. There is a quote from Howard Marks that there is very liMle that cannot be solved 



by the right price and this brings us to the sectors I share with you here, sectors which are 
offering what we believe is extreme deep value.  

Some sectors have turned the corner having hammered out a long-term boMom while 
others have yet to do so but may will be engaged in a boMoming process as I write. 

The objec:ve of this market update isn't so much to talk about exact ways to execute a 
bullish view on these sectors/markets but rather to highlight sectors where extreme deep 
value is likely hiding out and obviously where you should be looking.  

Rest assured we'll be aler:ng you as to how best to trade these sectors over the coming 
weeks via Insider Alerts, so this week's discussion is perhaps best seen as an appe:ser of 
the Insider Alerts to come. 

As you read through all these deep value ideas, one thing is going to jump out at you: most 
of the sectors/markets in this discussion are priced as if they are going bankrupt or at least 
a good por:on of the members of each market will be ul:mately turning their feet to the 
skies. You may even look at some of them and be shocked. Which is good. It's :me to 
ques:on those assump:ons. 

We don't feel an in-depth fundamental analysis is required: all we need is a reasonable idea 
that markets will be around in, say, 5 years from now. We don't think this is 
"fundamentally" demanding to figure out. 

Uranium Sector 

Hammered beyond recogni:on is puWng it lightly! Roughly 80% of Uranium stocks are 
trading for less than $0.25 per share. It would seem that the vast majority of uranium stocks 
are trading as if they are all about to enter bankruptcy.  
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There is a lot of evidence that the uranium sector is already engaged in a long-term 
boMoming process, as you will observe below. 

Russian Stocks 

It would have been a liMle easier to be in on the Russian stock trade at the start of this year 
but even with the advance we have seen this year there is s:ll extreme value. Take 
Gazprom, for example: a P/E of 5x, a 5% dividend yield, P/Book of 0.3x.  

And there are plenty of stocks on the Moscow exchange that are equally as cheap as 
Gazprom. The big issue with Russian stocks is ways in which to trade them because there 
aren't many brokers who will let you trade directly on the Moscow exchange. 

European Banks  

Need I say anything? The lowest they have been in a genera:on, most s:ll trade at half 
book value! 
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If you want to find even more extreme value then there is always Italian and Greek banks. 

Reuters Italian Banks Index 
  
I know that you are probably thinking, "Are you mad, Greek banks?" But note, many Greek 
banks have been restructured, all the pain has already been taken by shareholders, and 
while everyone is focused on the rest of the chaos in Europe, a few of us are buying here.  

We've done so in select banks within the Asymmetric Opportuni:es Fund we run and will 
be talking more about these in future correspondence and alerts. 

(ConInues on next page) 
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Reuters Greek Banks Index  

Take a look at the behaviour of Greek banks from a shorter-term :me frame. It also seems 
like a long term boMom is in the process of being hammered out.  

Ohen when you can not find one small piece of bullish evidence the market is already well 
into the process of hammering out a long-term boMom. 

Take serious note of the cost cuWng that has occurred over the last few years at the big 
European (and US) banks. When the :de turns and revenue starts picking up, earnings will 
likely surprise everyone, including those at the banks themselves. 

Bulk Shipping Stocks 

It is difficult to find an index of dry shippers so I have taken Star Bulk Carriers as a proxy for 
the dry bulk shipping market.  
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As with many other shippers' charts you have to get out a strong magnifying glass! They are 
all down over 95% from their peak. Priced for bankruptcy is an understatement but, as with 
Greek Banks, most of these stocks have had debt reorganisa:ons. If they have lasted this 
long they will probably come out the other side of the greatest bear market for shippers in 
living memory. 

But the greater the bear market the more drama:c the bull market will be, when it 
eventually comes.  

Japanese Exporters 

I haven't spent much :me or energy on this sector. However, there are many big Japanese 
exporters, which are household names, that have really struggled over the last 10 years but 
are making a concerted comeback. I guess, if they have lasted through all the strength of 
the yen over the last 10 years, then they will last anything, or at least they have been 
pushed to become very efficient and compe::ve which means they will rocket as the 
USDJPY moves higher. I use Sharp here as a proxy for the big Japanese exporters. 
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Rare Earth/Industrial Metals 

Ever since we were led to believe in 2010-2011 that China had cornered 80% of the world's 
rare earth metals resources (a requirement for smart phones) this market has been smashed. 
But there is enough evidence that a long-term boMom has been hammered out or at least in 
the process of doing so. 

Offshore Oil Drillers and Service Companies  

I think Transocean is a poster child for the offshore oil drilling sector. Most of these stocks 
are priced as if there will never be a need to produce oil from offshore sources again. There 
is no index for this sector, which is why I used Transocean. 

I hope this elementary overview will give you an idea as to where long-term deep value is 
highly likely to be lurking. There is likely to be some real gems (10 bagger plus payoffs) in 
this bunch of burnt out dogs.  
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S:ll can't bring yourself to "get bullish" any of these sectors?  

OK, try and look at it from this perspec:ve: pretend you took bearish posiVons on each 
and every-one of the markets discussed above and you held that short/bearish posiVon for 
5 years.  

How would that feel?  

I'm willing to suggest that aside from buying low vol ETFs right now, or inves:ng with this 
moron (photo of insul:ng idiocy) it would be the quickest way to the poor house. 

Sincerely, 

Chris MacIntosh 

Founder & Editor In Chief, Capitalist Exploits Independent Investment Research 
Founder & Managing Partner, Asymmetric Opportuni:es Fund 
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Unauthorized Disclosure Prohibited 

The informaIon provided in this publicaIon is private, privileged, and confidenIal informaIon, licensed for your sole 
individual use as a subscriber. Capitalist Exploits reserves all rights to the content of this publicaIon and related 
materials. Forwarding, copying, disseminaIng, or distribuIng this report in whole or in part, including substanIal 
quotaIon of any porIon of the publicaIon or any release of specific investment recommendaIons, is strictly 
prohibited. 

ParIcipaIon in such acIvity is grounds for immediate terminaIon of all subscripIons of registered subscribers deemed 
to be involved at Capitalist Exploits. Capitalist Exploits reserves the right to monitor the use of this publicaIon without 
disclosure by any electronic means it deems necessary and may change those means without noIce at any Ime. If you 
have received this publicaIon and are not the intended subscriber, please contact admin@capitalistexploits.at. 

Disclaimers 

Capitalist Exploits website, World Out Of Whack, Insider, and any content published by Capitalist Exploits is obtained 
from sources believed to be reliable, but its accuracy cannot be guaranteed. The informaIon contained in such 
publicaIons is not intended to consItute individual investment advice and is not designed to meet your personal 
financial situaIon. The opinions expressed in such publicaIons are those of the publisher and are subject to change 
without noIce. The informaIon in such publicaIons may become outdated and there is no obligaIon to update any 
such informaIon. You are advised to discuss with your financial advisers your investment opIons and whether any 
investment is suitable for your specific needs prior to making any investments. 

Capitalist Exploits and other enIIes in which it has an interest, employees, officers, family, and associates may from 
Ime to Ime have posiIons in the securiIes or commodiIes covered in publicaIons or the website. Corporate policies 
are in effect that aYempt to avoid potenIal conflicts of interest and resolve conflicts of interest should they arise, in a 
Imely fashion. 

Capitalist Exploits reserves the right to cancel any subscripIon at any Ime, and if it does so it will promptly refund to 
the subscriber the amount of the subscripIon payment previously received relaIng to the remaining subscripIon 
period. CancellaIon of a subscripIon may result from any unauthorized use or reproducIon or rebroadcast of any 
Capitalist Exploits paid publicaIon/s, any infringement or misappropriaIon of Capitalist Exploits proprietary rights, or 
any other reason determined in the sole discreIon of Capitalist Exploits. 

Affiliate No8ce 

Capitalist Exploits has affiliate agreements in place that may include fee sharing. If you have a website and would like 
to be considered for inclusion in the Capitalist Exploits affiliate program, please email admin@capitalistexploits.at. 
Likewise, from Ime to Ime Capitalist Exploits may engage in affiliate programs covered by other companies, though 
corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommendaIons, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, 
it is important that you do your own due diligence before transacIng any business with any firm, for any product or 
service. 
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