
Brazilian Chaos

A potential 190% return trading the 
political turmoil in Brazil
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EWZ- option chain



EWZ- Trade Math

Buy the Jan 2019, 33 Strike (currently at 5.50)

Simultaneously sell the Jan 2019, 40 Strike (currently at 3.15)

For a spread cost of 2.4

So if EWZ closes at or above 40 by Jan19 we will make 7 on the 
spread (40-33), less the cost of the spread (2.4) = 4.6/2.4 = 190%

Bear in mind. You can do any variation of this. You may want to 
buy the call outright in which case you’ll make more money if the 
market moves higher. We suggest the spread as it decreases our 
risks and cost of entry. 



What it will look like on the IB platform



What it will look like on the Options 
Express platform



Straight play

Or buy EWZ (currently at 32.75) for a bounce. Sell it at 40 for a 
22% return

So in summary. For a roughly 20% move in EWZ you can make 
close to 200% using options where your risk is known but sits at 
100% should the options expire worthless.


