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* Increases in imports are indicated in red and decreases in imports are indicated in green. The value of imports is included in other components of GDP and, therefore, it is subtracted from all other 
components when calculating GDP. However, this accounting adjustment should not be interpreted as imports having a negative effect on GDP or economic growth. 
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Imports fell by 0.2% (revised) in the first quarter, while exports 
declined by 2.0% (revised). Net exports have been negative for 
the last three quarters amidst the continued strength of the U.S. 
dollar and soft global demand, particularly in China and Europe. 

Overall government spending increased by 1.2% in the first 
quarter after expanding by just 0.1% in the fourth. A 2.9% 
increase in state and local spending more than offset a 1.6% 
decline in federal spending.  

Consumer spending advanced by 1.9% in the first quarter after 
growing by 2.4% in the second, marking the third straight quarter 
in which spending has decelerated. Spending on goods grew by 
just 0.4% (revised), the slowest pace in nearly 5 years, while 
spending on services rose by 2.6% (revised).  

Investment contracted by 2.6% (revised) in the first quarter, 
driven by continued inventory cutbacks and a steep 6.2% 
(revised) decline in business investment—its largest drop since 
2009. However, residential investment posted a 17.1% (revised) 
gain, marking its fastest pace of growth since the end of 2012. 

GDP = C + I + G + NX 
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* The value of imports is included in other components of GDP and, therefore, it is subtracted from the sum of the other components (i.e., an increase in imports results in a larger downward adjustment when 
calculating GDP).  However, this accounting adjustment should not be interpreted as imports having a negative effect on GDP or economic growth. 

THE TOP LINE: U.S. GDP REPORT  

The U.S. economy grew by 0.8% (revised), a slightly faster pace than was initially estimated, though still below the 1.4% 
growth rate in the final quarter of 2015. A modest gain in consumer spending and robust residential investment offset a sharp 
decline in business investment and negative net exports.  Will the economy’s recent pattern of sluggish first quarter growth 
followed by a rebound in the second quarter continue in 2016? 
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