
American Workers & Consumers Bear
the Corporate Tax Rate Burden

AS MUCH AS 70% OF THE CORPORATE TAX BURDEN IS BORNE BY U.S.  WORKERS

• The Congressional Budget Office and the Joint Committee on Taxation both assume that 25% of the 
corporate tax burden is borne by workers in the form of lower wages. 

• Separate studies estimate that workers bear 30-35% of the corporate tax burden, with low-skilled, 
young and female employees bearing more than that average.

• Recent empirical evidence suggests workers bear at least 70 percent of the corporate income tax 
burden.

• An OECD survey found that if half of the corporate tax burden is borne by workers, a $100 billion 
corporate tax increase – approximately the revenue raised over 10 years from a 1% increase in the 
corporate tax rate – would reduce the wages of U.S. workers by $50 billion. 

• One National Bureau of Economic Research (NBER) study estimates that nearly one-third of a 
corporate tax increase gets passed on to consumers in the form of higher prices.

• NBER also found that price increases after a corporate tax hike are larger for lower-priced items and 
products purchased by low-income households.

• This is illustrated by how taxes are factored into utility prices.

o After the reductions in corporate tax after the 2017 reforms, utility companies refunded the 
lower-rate benefits to consumers in the way of lower utility prices.

o Conversely, increased tax burdens will be passed on to utility consumers through higher rates.

HIGHER CORPORATE RATES SUBJECT CONSUMERS TO HIGHER PRICES

*Assuming 50% of corporate tax is borne by workers

A 1% CORPORATE TAX INCREASE

COULD REDUCE U.S. WORKERS’ WAGES

BY $50 BILLION OVER 10 YEARS*

• Higher corporate taxes reduce stock values by lowering the value of future cash flows from 
corporations. 

• Stock market investments, pensions and retirement accounts are important ways the average 
American invests and saves their money for purchasing a home, retirement or unexpected life events.

o In addition, state and local government and private pension plans across the country – those of 
nurses, schoolteachers, police officers and firefighters – all depend on sustained returns from 
their stock market investments. 

• Over half of American families own stocks in some form. 

HIGHER CORPORATE TAXES HARM AVERAGE AMERICAN’S INVESTMENTS
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