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""""""" IT: SMBC Internal Taxonomy
Classification Product type NZ: Net-zero
General Corporate Corporate finance

Project Finance

Purpose Use of proceeds

No GHG emissions or
close to no GHG
emissions
(=Green asset in IT)

No GHG emissions or
close to no GHG
emissions
(=Green asset in IT)

No GHG emissions or
close to no GHG
emissions

Yellow

Transition
Finance

Asset aligned with
1.5°C from a timeline
and sectoral
perspective
(=yellow asset in IT)

NZ targets set for
2050

Asset aligned with 1.57C
from a timeline and
sectoral perspective

Borrower’s transition plan (=yellow asset in IT)

aligned with Paris
Agreement 1.5°C
pathway

NZ targets set for 2050

Red assets in IT and large emitters complying with SMBC Group
Environmental and Social Framework, SMEs, etc.

Red assets in IT and large emitters not complying with SMBC Group
Environmental and Social Framework
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Does the activity correspond to a Green, Yellow or Red Asset, as
defined in the internal taxonomy?

|
v | '

Green asset Yellow asset Red asset

No
Does the main sponsor disclose its GHG emissions and emission
reduction objectives? Are they aligned with Net Zero target by 2050?

Yes |

Is the main sponsor’s transition strategy material to its business No
model and is it based on a recognized climate change scenario?
Is the client's intent to implement its transition plan credible?

Yes | No

Does the activity contribute to reducing GHG emissions?

Yes No
Is the activity included in the aligned with the main sponsor’s
transition strategy or does it contribute to achieving its objectives?
Yes
No

Does the financing end before 2050 or does the asset commercial life
end before 20507

Yes

No
Does the activity comply with SMBC Group Environmental and Social Framework?

Yes l Yesl Yes l

Yellow
Transition Finance

b | '

Green No label

Credit review etc.
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Is the borrower active in a low-carbon sector or has a low-
carbon business model and has the borrower not invested in
any carbon intensive asset in the past three years?

Yes No
Does the borrower have a climate change strategy, did it No
participate in initiatives and/or committed to international

initiatives related to climate change?
Yes |

Has the borrower set and disclosed metrics on carbon No

emissions and quantitative targets for reducing emissions?

Yes |

Has the borrower, committed to net-zero by

2050 (1.5 °C pathway), disclosed emissions and
reduction targets, prepared a strategy material No
to its business model and based on scientific
— evidence, supported by an investment plan,
with clear governance arrangements for
oversight?

Yes - Aligned with

1.5 °C pathway
Has the borrower set one or more KPIs to
measure progress towards net-zero emissions No
and is it making progress towards meeting
them?

Yes |
Does the borrower comply with SMBC Group Environmental and Social
Framework?

Yes l Yes l Yes l

Yellow No label
Green Transition Finance

' | '

Credit review etc.

No
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Does the activity correspond to a Green, Yellow or Red Asset, as defined
in the internal taxonomy?
I
v v v
Green asset Yellow asset Red asset
I
Has the borrower, committed to net-zero by 2050, disclosed emissions
and reduction targets, prepared a strategy material to its business No
model and based on scientific evidence, supported by an investment
plan, with clear governance arrangements for oversight?
Yes |
Has the borrower set one or more KPIs to measure progress towards No
net-zero emissions and is it making progress towards meeting them?
Yes
| No
Does the activity contribute to reducing GHG emissions?
Yes
No
Is the activity included in the borrower’s transition strategy or does it
contribute to achieving its objectives?
Yes |
Does the financing end before 2050 or does the asset commercial life No
end before 20507
Yes |
No
Does the borrower comply with SMBC Group Environmental and Social Framework?
Yes | Yes | Yes l
G Yellow
reen Transition Finance Normal loan
v ! v

Credit review efc.
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