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Foundational Principles 

“ The Oil and Natural Gas belong to all the 
country. The Government acts as a trustee on 

behalf of the people to ensure these resources are 
developed in a manner that is in the widest 

national interest”
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Foundational Principles  

“ Petroleum producing countries must have a 
competitive and stable  investment environment 

that attracts capital and strikes a balance between 
fair returns to the State for extraction of its non 

renewable resource and fair returns to the 
company for the risks it has taken.”
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Norway’s Ten Commandments, 1971

The first:

That national supervision of the and control of all 
activity on the Norwegian Continental Shelf be ensured.

The third:

That new business activity must be developed based on 
Petroleum.
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Norway’s Ten Commandments, 1971

The fourth:

That the development of an oil industry must take place 
with necessary consideration for existing commercial 
activity as well as protection of nature and the 
environment.
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Norway’s Ten Commandments, 1971

The seventh:

That the State involves itself at all reasonable levels, 
contributes to coordinating Norwegian interests within 
the Norwegian petroleum industry and to developing 
an integrated Norwegian oil community with both 
national and international objectives. (Leadership)
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NRGI - Natural Resources Charter

Accountability of decision makers 
to an informed public 

Encourage efficient exploration 
and production operations, 

and allocate rights transparently

Tax regimes should enable 
realization of full value of 
resources consistent with 

attracting necessary investment

The government should pursue 
opportunities for local benefits, and 
account for, mitigate and offset the 
environmental and social costs of 

resource extraction projects.



From an operational view, regulations also 
span the value chain

Source: Anthony Paul 



Related to Petroleum Engineering

• Approval of seismic programmes.

• Approval of well design.

• Approval of well flow testing programmes and evaluation of Flow Test 
Reports.

• Review of Reservoir Petrophysical Reports and Reserves Evaluation 
Reports.

• Approval of Field Development Plans (FDP’s).



Related to Petroleum Engineering

• Approval of Field Development activities including well design proposals 
(drilling programmes); well abandonment certification; well modification 
(well workover).

• Monitoring of oil and gas production, and volumes of gas used in 
operations, sold and/or flared.

• Approval of well abandonment programmes.



Related to Production Facilities and Equipment

• Inspection and Approval of rigs and marine drilling vessels.

• Approval of all Offshore Platforms and Oil Producing facilities including 
design, procurement, fabrication, loadout and transportation, installation 
and commissioning.

• Approval of Pipelines including design, procurement, fabrication, loadout 
and transportation, installation and commissioning.

• Approval of Onshore processing facilities including Tank Farms, including 
procurement, fabrication, loadout and transportation, installation and 
commissioning.



Related to Production Facilities and Equipment

• Approval of oil and gas fiscal measuring equipment / meters and 
procedures for determination of quality and quantity.

• Approval of major modification to any facility.



Qualities of a good regulator 

• Respected by all stakeholders (integrity).

• Commands the confidence of the public. 

• Is held accountable by a higher authority (Parliament /National 
Assembly).

• Provides timely reports and data to the public.

• Resourced with personnel and assets.

• Role not conflicted with other roles such as business development, 
policy formulation and revenue collection. (see case of disbanding of 
the United States’, MMS in 2010). 







Qualities of a good regulator (no mission 
conflicts) 
The US Minerals Management Service (MMS) had three distinct and
conflicting missions:

1. Outer Continental Shelf (OCS) resource management

2. Safety and environmental oversight and enforcement

3. Revenue collection.

After May 19 2010, it was reorganized and later abolished and replaced
with three separate departments within the DOI to carry out these
functions.



Conclusion 

“Guyana has once in a lifetime opportunity to get it right and
to create a prosperous future unprecedented in the Americas.
If you don’t get it right from the start it will be difficult, to
change course after first oil in 2020. The next ten months are
crucial to Guyana’s success. Having a clear regulatory
framework and a resourced regulatory administrator are
critical to this success.”


