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Beware, when 
fighting monsters, 
you yourself do not 
become a monster… 

The moment you 
tread into this dark 
abyss, the monsters 
from the abyss gaze 
deep into your soul …

This is a road you best 
travel with friends!
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Money Laundering is hugely damaging to society and individuals

Huge personal suffering (slavery, sexual exploitation)
Terrorism, Wars, Genocide, Child Soldiers

Fraud, Drugs, Burglary
Environmental, Economic and Justice (bribes and corruption)



The 
unfortunate 
State of Affairs

Money laundering is defined by the United Nations Office on Drugs and Crime (UNODC) as 
“The conversion or transfer of property, knowing that such property is derived from any 
offence, for the purpose of concealing or disguising the illicit origin of the property or of 
assisting any person who is involved in such offence to evade the legal consequences of his 
actions”. 

The UNODC estimates that between 2 and 5% of global GDP is laundered each year. 

That’s between $800 billion and $2 trillion each year. 

To fight money laundering, suspected money laundering activities are reported to the 
appropriate authorities by sending suspicious activity reports (SAR). 

The UK Financial Intelligence Unit (UKFIU) received and processed 573,085 SARs in 2020, 
(a 20% increase from the previous period of 478,437). Over 95% of these SARs come from 
financial institutions at a cost of £28.7bn annually and are set to rise to £30bn by 2023
according to research by LexisNexis® Risk Solutions. 

This means the average cost of creating a SAR for financial institutions is around £56,000. 

The money laundering it prevented under this cost was £171m.

Every £1 invested only stops 0.6p of representing 0.4% 
Money Laundering.



Why is it so 
ineffective?

Thousands of Prosecutions

Hundred thousands of SARs

Tens of Millions of Alerts

Billions of Transactions

Machine Learning

Partial Picture

‘Cold  War’ of ideas

ML is increasing

Conflict of Interest

Politics

Target / Feedback

ML



How can we 
improve?

Distributed ledger 

Federated learning
Using factory  concepts

Extensive Graph Networks

Common Ontology

Privacy Zone

Different Institutions



Next steps?

Quick expansion or reduction of the circle of 
control, influence and concern

Hyper-scale 
Federated Learning

Pre-arranged data 
agreements or 

judicial requests

Evolve Privacy safe distributed networks

Allow required information sharing for 
investigation across different institutions

Control

Influence

Concern



Questions?
The anti-money laundry community has 

innovative ideas and state of the art 
technology and capability.

Brilliant minds to design and implement 
the solution.

Improve and Advanced Technology

Advanced Machine Learning and 
automation

Ideas

The privacy rules limit the sharing work 
with it.

The lack of universal approaches hampers 
collaboration, so federate.

The lack of complete information and 
finding common ontologies.

Landscape changes daily, go agile.

Art of the possible



We walk in the darkness of the abys, so that others can see the light!


