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Letter from Our CEO

Dear Trader,

It is with the utmost pleasure that I welcome you to iOption, the most sought 
after binary trading platform in the world.  Our company began in 2008 when 
the Securities and Exchange Commission approved binary options trading.  For 
the past three years, iOption has been dedicated to the research and 
development of our online platform; in doing so, we are pleased to present a 
sophisticated yet simple website designed to intrigue and assist our traders 
toward success.  

At iOption, it is our goal to build a long-term relationship founded on the values 
of credibility, accountability, and trust.  That it is why our staff is 
comprised of highly trained and experienced account managers whom are 
analysts and technicians.  Their knowledge and proficiency allows iOption to 
provide you with unsurpassed guidance towards profitable earnings.   

Our worldwide operation possesses the most experience provided on the 
binary options market.  It is due to our pursuit of  supreme client support, 
attention to detail, and our unparalleled professionalism that iOption holds 
absolute competitive advantage.  At iOption, it is our job and our inclination in 
guiding you to profitable success.  Please, contact us for questions, 
training, concerns, or for inquiries of any kind.  Below, you will find my 
personal contact info along with our 24/7 online chat where a personal account 
manager awaits you and once again…WELCOME TO iOPTION.

Wishing you profitable success,
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Introduction to Binary Trading
Market enthusiasts around the world are referring to binary options as a 
revolutionary form of trading.  Its cutting-edge qualities are breaking barriers 
for investors within each avenue of the financial arena. 

Minimal risk, online accessibility, varying assets, and zero 
commission fees are just a few reasons why binary options 
trading is capturing the attention of both new and experienced 
traders alike.  

This introduction will focus on understanding the basics of binary options and 
serve as an introduction to our guide which will provide an abundance of facts, 
strategies, and tips for all intrigued traders.

What are Binary Options?
Binary options, also referred to as digital options, are contracts to options 
where the payout of the underlying asset is fixed and exceeds the 
predetermined strike price within a given time frame without the obligation of 
purchasing the asset.  The payout of the option is not dependent on the 
magnitude by which the price of the underlying asset moves. 

In laments terms, binary options allow a person to trade an 
underlying asset and not invest in the asset itself and the 
traded asset possesses a predetermined return percentage. 

In order to collect the predetermined return percentage, or be “in the money”, 
the trader must predict whether or not the traded asset will rise or fall against 
the strike price within a specific period of time.  The strike price is the price of 
the underlying asset at the exact time of the trade.  It does not matter how great 
or how minor your prediction is against the strike price, as long as it is correct, 
the return percentage is yours. 
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Three Simple Steps
One of the reasons trading binary options is growing so quickly in popularity is 
because of its simplicity.  With little research of market status and a basic 
understanding of binary options, making a profitable trade is highly 
conceivable.  Let’s take a look at the types of options and the steps needed to 
place a trade. 

There are two types of options: CALL and PUT.  A call option affirms that the 
price of the chosen underlying asset will rise above the strike price within a 
specified period of time.  A put option affirms that the price of the chosen 
underlying asset will fall below the strike price within a specified period of 
time.  Binary options also have various expiry times which display appeal to 
diverse investors.  For example, you can choose the asset in which you decide to 
invest to expire in 15 minutes, 30 minutes, one hour, intraday, weekly, 
biweekly, or even monthly.  Ranging ending times gives the investor a 
heightened sense of control in the role of returns. 

The information provided thus far is all you need to enter the market of binary 
options.

In just three simple steps and just a few minutes of your spare 
time, you are able to make major earnings.  Let’s take a look at 
the steps:  
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1. Choose the underlying asset in which you wish to invest

2. Decide which type of option to purchase, either  
        CALL or PUT, and choose the desired time frame

3. Select an amount to invest

So there you have it; the basics to trading binary options.  When trading, it is 
always important to remember to keep up with the market.  You don’t need to 
be a professional and spend hours in front of CNBC or read each article in the 
Wall Street Journal, but it is crucial to stay updates with world headlines.  
Being updated with market status will guide you in the appropriate directions 
in which will minimize your risk and in which will earn you the most profits.  

Binary options trading is one of the most simplified methods of trading that 
gives you flexibility and control.  With fixed odds returns, structured reward 
and risk ratios, and variability of underlying assets, it is no wonder why this 
platform of trading is turning into a worldwide financial phenomenon
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Traders of Binary Options
Binary options are exotic options in which are traded via private sectors.  These 
short-term investments possess high rates of return and are traded by both 
inexpert and experts alike. Binary options are straightforward and effortless; 
the trading concept is extremely easy to ascertain.  Along with ease and 
simplicity is accessibility.  

Binary options are available to trade 24 hours a day, 7 days a 
week making trading available to anyone wishing to start a 
new trading venture.

Binary option trading only recently 
became available to individual investors.  
In 2008, the Securities and Exchange 
Commission approved the listing of 
binary options with continuous 
quotations to individuals.  Until 2008, 
binary option trading was only accessible 
via a broker or via a brokerage firm.  A 
major barrier of entrance for those 
wishing to trade binary options was the cost associated with the third party.  
Today, the option to use a broker or a brokerage firm is still available to 
individual investors but the need for the middle man has decreased immensely.  
Most individual investors involved with binary option trading use an online 
platform that does not charge a fee and is continuously accessible.  iOption is 
the only online platform for trading binary options that provides exemplified 
customer service, continuous education, and unlimited transactions. Our 
account managers are experience professionals that provide guided material, 
one-on-one coaching, and scheduled webinars.  

The coalition of a user–friendly and flexible platform along 
with guided expertise allows our investors to maximize 
earnings with minimal effort from the comfort of their own 
home. 
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Advantages of Binary Options
Binary options are one of the newest and most interesting vehicles found today 
in options trading. With their simplicity, potential for large gains, and high 
turn-over, they have many distinct advantages over other types of options 
trading. Although conventional trading still has strengths in many situations, 
in many other cases binary options are simply the easier, more enjoyable form 
of options trading. 

Simplicity
The simplicity found in binary trading is perhaps the aspect 
which makes it most appealing over traditional options trading. 
Since every situation is either gain or loss, based solely on the 
direction the asset takes, investors need to pay much less 
attention to the details in this sort of options trading. To finish 
in-the-money, all a trader really needs to know is which direction the asset will 
move before the time of expiration.

Acquisition
The ease of acquisition is another benefit binary trading has 
over other forms of options trading. Unlike traditional trading, 
binary option traders can set the price of the contract and can 
trade on assets that they might not be able to afford on the 
traditional market. This also makes it easier for traders to gauge 
and limit the amount of risk involved in the trade. Since traders are purchasing 
a contract for a set price, they know exactly how much they will gain or lose 
should the asset finish in-the-money or out-of-the-money. This built-in risk 
management gives binary option traders a peace of mind that other more 
traditional traders do not enjoy, and insures that binary option traders always 
know how much they can win and how much they can lose at all times.
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Unfettered
Binary options are relatively unfettered by regulation, making 
them an easy-to-access, highly-dynamic form of options trading. 
You can buy a binary option at any time of day or night, seven 
days a week. You can also purchase them from your own home, so 
long as you have an internet connection, and can use any number 
of services to get through them. And because of the low level of regulation, a 
much larger field of assets are offered through binary options than through 
traditional options trading. In the future this field is likely to expand even 
further, so that you can purchase contracts on assets far outside of the 
traditional trading realm.

High Rate of Return
Binary options have one of the highest rate of returns on the 
open market.  Most forms of traditional stock options must 
mature over time in order to redeem possible earnings; binary 
options have an average rate of return ranging from 75% to 81%. 

Short Term Investment Options
For many, investing can be an extremely stressful undertaking.  
The thought of exhausting income for a long-term payout is too 
difficult to manage.  Traditional options can take years to mature 
while binary options are relatively short-term with extreme flex-
ibility.  Trading binary options allow the investor to experience a 
sense of control.  At iOption, the investor has the option to make at trade with 
expiry rates ranging from fifteen minutes to one month.  This  litheness permits 
the investor to yield acute earnings in a matter of minutes.

Diminutive Investment Options
For investors that wish to begin trading at an undersized 
amount, iOption offers clients minimal trades of $10.  This fea-
ture allows traders to get familiar with the platform and also 
gain trading experience at minimal levels.  
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Protection Against Volatility
Binary options provide an unequivocal advantage against volatile 
markets.  Because binary options provide fixed rates of return 
and because trades are not actually capitalized in the underlying 
asset , volatile markets only provide opportunity rather than 
detriment.

Just One Pip
Unlike traditional options and the profit dependence of the 
difference between strike price and sell price, binary options do 
not require any more than one pip to be “in the money”.    
With all of these advantages, it’s no wonder that binary trading is 
such a rapidly expanding type of options trading. From the 
newcomer to the well-seasoned investor, binary option trading offers 
something for everyone; high profits with minimal risk in a short 
period of time.
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The Basics
Binary options are once again an uncomplicated form of trading.  In order to 
grasp the concept of binary options trading, three key notions must be 
comprehended:

1.  The Underlying Asset
This is the first component to any trade; choosing an asset.  At iOption, over 85 
underlying assets are available to clients.  The assets are drawn from stocks, 
indices, foreign exchange, and commodities.  Many traders 
focus on one asset or one sector or a compilation of many sectors.  iOption gives 
the client flexibility and control with its vast array of options.

2.  The Contract and the Expiration
Once an underlying asset is chosen, the contract for the option must be 
executed.  At iOption, once again, flexibility is offered to its clientele.  Contracts 
are offered with expiry rates ranging from fifteen minutes to thirty minutes to 
one hour to end of day to one week and to even one month.  You, the client, can 
purchase a contract up to five minutes before expiration, allowing you to grab a 
hold of any trend.

3.  The Prediction
Finally, the prediction of the underlying asset is made.  Depending on market 
data and other information used in guiding your prediction, a call option or a 
put option is determined.  If you think an underlying asset will rise above the 
strike price, or the price of the asset at which the contract is executed, then a 
call option is placed.  If you think the asset will fall below the strike price, a put 
option is placed.  

If the prediction is correct, your earnings will range from 75% to 81%, which is 
approximately double the initial investment.
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Technical Analysis
Technical analysis is a method of analysis in which market 
data including charts of price, volume, and open interest is 
quantitatively studied in order to assist in the prediction of 
market movement. 

This form of analysis is primarily used for short-term trends.  Technical 
analysis has vast methodologies, both objective and subjective, that are used 
in order to help determine direction of market movement.

Trend Following
This form of technical analysis is based on historical data.  By analyzing the 
moving average of historical data, trend prediction is calculated.

Let’s look at an example…
If you want to determine whether or not oil is exemplifying 
an established trend then the following actions are taken 
place:  The two-day moving average and the five-day moving 
average of the commodity are observed.  Once noted, if the 
two-day moving average crosses either above or below the 
five-day moving trend, then it can be determined that a trend 
is existent.

Means Reversion
Means reversion suggests that the prices of underlying assets retract back 
towards its mean.  The average can be the asset’s historical average of the 
price or the historical return.  It can even be a relevant average such as growth 
in the economy or the average return of an industry.  
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Tracking Momentum
This method is very common in technical analysis.  It is based on MACD, or, 
Moving Average Convergence Divergence.  MACD is an indicator that shows 
the relationship between two moving averages of prices. The MACD is 
calculated by subtracting the 26-day exponential moving average (EMA) from 
the 12-day EMA. A nine-day EMA of the MACD, called the "signal line", is then 
plotted on top of the MACD, functioning as a trigger for buy and sell signals.

Although somewhat complicated, this indicator determines the momentum of 
an asset’s direction.  Once calculated, the information can be used to track 
day-to-day changes of both short-term and long-term averages.  If short-term 
averages are greater than long- term averages, momentum should increase.  If 
the reverse is calculated then momentum should decrease.  This information 
can lead to hefty profits.  

Pattern Return
Pattern return is used by many analysts in order to determine movement of an 
asset, sector, or market.  It can be complicated in discovering patterns, but if 
done, the payoff is beneficial. 

One such way of determining movements is by means of a stochastic oscillator.  
This type of technical momentum indicator compares the closing price of an 
underlying asset to its price range over a given period of time.  This indicator 
follows the momentum of the asset's price due to the rule that momentum 
changes direction before price.  This indicator is critical for investors to in 
order to track trends and seize opportunities for profits.

Fundamental Analysis
Fundamental analysis is differs from technical analysis due o he fact that it is 
based on macroeconomic determents.

Fundamental analysis focuses on the true value of an asset, 
sector, and market rather than solely hard data and the 
economic well-being of a financial entity as is the main focus 
of price prediction and includes quantitative and qualitative 
information.
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Quantitative 
Quantitative fundamentals are the numeric values that are used in calculation 
of price prediction.  His exact figures allow analysts a base of evidence in 
forecasting.  This precision accounts for accuracy and allows an investor great 
opportunity for profit.

Qualitative
Qualitative data plays an extremely important role in fundamental analysis.  
Any and all information regarding the asset, sector, or, market in focus is 
considered qualitative data. In essence, the true value or the intrinsic value is 
being measured for price prediction.  It is because of this reason that 
fundamental analysis is associated heavily with long-term investments.
By determining the true value of something, you are in control of your 
investment; you are able to determine if an asset, sector, and market are 
undervalued or overvalued.  By doing so, opportunity is created for you to catch 
the trend.  

For example
If you determine that a security is trading at $25 but the rue 
value of that security is $30, then you have determined that 
the security in undervalued.  This means that although the 
economy has not adjusted itself to correctly display its value 
onto the asset, it will in the foreseeable future, meaning, the 
price of the asset will increase.  

In joining quantitative and qualitative analysis, fundamental analysis becomes 
an extremely powerful tool in predicting market movement.  There are so many 
factors that can help determine price; from income statements to market alert 
to breaking news.  All play important roles in predication.
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Money Management
When making the decision to invest, you are making the decision to manage 
money.  Money management is crucial in being successful in trading.  It is 
imperative to follow the tips below in order to minimize risk and maximize 
profit.  These tips are designed to keep psychology minimal and an emotion at 
bay so that rational is the forefront of decision making.  

8.5%:  Never risk more than 8.5% on one trade.  This figure allows you 
11 possible miscarries and still have capital left to rebuild earnings.  
This figure plays the odds to trader favor and gives you the greatest 
opportunity to trade long-term.

Be patient: When it comes to binary trading it is crucial to be patient.  
You must be confident in every trade.  If you are not; DO NOT TRADE.  
Wait for a solid opportunity.  Remember, you do not have to trade 
every day to gain knowledge and experience, knowing when to hold is 
usually what sets the amateurs a part from the professionals.

Be diverse: In any form of trading, diversity is key.  According to the 
world’s greatest investors, without diversification, profitable success is 
limited.

Stay updated: Impactful announcements always affect the market 
and in the binary options world this means opportunity.  Stay 
up-to-date in worldwide affairs and market announcements.

Be aware of trends: It is important to always to be on the lookout for 
trends.  For example, if you notice Pepsi is rising, you may be able to 
assume its rival in the same industry will experience the same increase.  
This catch may be extremely profitable.

Do not invest more than you are willing to lose:  This tip is a 
highly important concept to grasp.  In this industry, al investors will 
lose at some point.  How much will be lost is variable but it key to expect 
loss.  If you begin trading under the assumption that every trade will be 
successful, disappointment along with negative psychology will be a 
major cause of downfall.  Only invest what you are willing to lose so 
that emotions are regulated. 
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Binary Options Trading Strategies
There are many strategies used in trading binary options that 
lead to high earnings and at iOption, an unparalleled level of 
training is provided in order for you to feel 
comfortable and confidant in your trades.

The Correction
This strategy is quite simple; it is based on the assumption that an underlying 
asset will fall or rise after a sudden rally or drop.  Assets tend to fluctuate but 
generally the associated price is corrected.  So, a put or call option should be 
placed based on rapid change.

Hedging
Hedging strategies can be defined as the strategies that are designed to reduce 
the risk of investment by using put options, call options, future contracts or 
short selling methods. The basic purpose of using hedging strategies is to 
reduce the risk and potential volatility of an investment or a portfolio by 
reducing the risk of loss. Hedging gives the benefit of locking in the existing 
profits.

Although hedging strategies sound a little difficult to understand but in 
practicality they are much simpler. The actual implication of using binary 
option hedging strategy implies that the risk from the stop-loss zone is shifted 
to the area above the break out point. The prices at the breakout point are more 
likely to rise and there is lesser risk of failure. Hedging a binary trade with a call 
and put option significantly reduces the risk of the fast paced, high yield 
contracts of binary trade.

The hedging strategy is thus explained with an example:
A trader takes two contracts of EUR/USD of $500 each with an 
expiry time of fifteen minutes and a 70% return.  The call option is 
purchased at $1.45727 and the put option is purchased at 
$1.45923.  From this trade, there are three possible outcomes 
associated, all which reduce risk. 
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This scenario depicts that at the time of expiration; the EUR/USD closes at the 
same the price of the call of $1.45727.  
This means that your return on investment would total $1,350, or a $350 
profit.  Since the closing price equals that of your call price, your $500 
investment is returned and your put collects $850. 

Scenario One

Scenario Two
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Scenario Three

In this second scenario, the price of the currency pair closes at $1.8575 which is 
inbetween your call and your put options.  

This means that you profit from both contracts.  Your profit would total $700; 
$350 from each trade.

In this final scenario, the EUR/USD closes at $1.45498.  Your call would be 
"out of the money" giving you a return of $75 due to a protection rate of 15%.  
Since your put option is in the money, you earn $350 profit from that trade for 
a total of $925.  
Although this scenario produces a loss of $75, risk is drastically minimized.
Hedging can prove to be extremely worthwhile and it is much to your benefit.  
It is our recommendation to set up a one-on-one training with your personal 
account manager to discuss further.

Scenario Two
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Roll Over
Rollover is a powerful stop loss strategy that allows you to minimize losses and 
postpone the expiry of your option.  When the market disagrees with you, that 
is, when it looks as though your prediction is not going to go the right way by 
the upcoming expiry date, activate Rollover with the click of a button. This 
gives you another opportunity to close in the money.

Touch Options
Touch options are actually a unique kind of binary option trading.   Within 
touch options, you need to forecast if any asset will probably touch any set 
strike as soon as ahead of the duration of expiration. In the event you forecast 
correctly, as well as the price of the actual asset touches the particular strike 
price prior to the time of termination, you will end up in-the-money and 
additionally get a pre-determined payout, generally somewhere between 75% 
to 81%. This kind of touch options is certainly helpful for traders which are 
convinced that the price associated with an underlying resource will certainly 
surpass a particular level later on, however which are uncertain concerning 
the durability from the higher price. They are around for you to definitely 
purchase on weekends, whenever markets are closed and provide exceptional 
payouts.
Touch options are the best way to take advantage of the MOST MONEY 
POSSIBLE with as many as 500% within your investment; however they are a 
bit more tough compared to typical binary option.
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About iOption
iOption™ provides a professional, efficient, and user friendly platform for 
trading binary options (also known as digital options). The platform allows 
investors of all profiles ranging from amateurs to professionals to institutions 
to trade binary options in real time.   No previous trading experience is 
required. iOption provides its traders with a way to invest in a wide variety of 
assets including stocks, indices, currencies, and commodities and receive a sig-
nificant predetermined payout (up to 81%) and decrease loss when options 
expire out of the money (return of up to 15%).

Personal Account Managers
Although we provide an online platform, we understand that 
there is no substitute for personal service.

Your Personal Account Manager works closely with you over the phone, email 
and through online chat facility to ensure you receive an excellent level of 
service when you trade with us.

Training
iOptionTM offers one-on-one training, live chat, telephone and 
technical support. Whatever assistance you need to trade, 
you'll find it at iOption. 

Your Account Service Manager will guide you in your first trading steps, to help 
you get acquainted with the iOptionTM system as well as answer all your 
technical questions; they will be with you every step of the way.

Global Presence
iOption™ is a global privately held Group of companies headquartered in The 
British Virgin Islands and in Cyprus. The company is managed by veteran 
professionals from the gaming, financial risk management, and internet 
industries. The iOption trading platform is 100% web-based, allowing you to 
instantly invest from anywhere in the world with no need to download or install 
any software. It is designed to ensure a safe and private investment for all 
customers. 
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Binary Options Lingo
It is important to remember to always immerse yourself in the avenue in which 
you venture so that maximum potential is always achieved.  No matter how 
simple trading binary options may be, familiarizing yourself with the market 
and its lingo is critical to your success.  The misunderstanding of a phrase or 
the misinterpretation of a definition could cause you last earnings.  Below, you 
will find the basic terminology used within the binary options realm of trading 
which will build knowledge, confidence, and create a greater opportunity for 
earnings:

Binary Options
Binary options, also referred to as digital options, are contracts to options 
where the payout of the underlying asset is fixed and exceeds the 
predetermined strike price within a given time frame without the obligation of 
purchasing the asset.

Call Option
A call option allows the trader to “call” into an underlying asset.  In order to 
profit on a call option, the underlying asset must rise above the strike price in 
which the underlying asset was traded.

For example:
 if you call Apple at $350.70 at a 70% rate of return and it 
expires at even 0.001 above the strike price, you are in the 
money and will receive the profits.

Current Price
The price of the underlying asset according to real-time data provided by 
Reuters.

Digital Options
Digital options are a synonym for binary options.
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Expiry Time
The expiry time is the in which you choose the underlying asset to expire.  For 
example, we will continue with Apple, if you choose to trade Apple at the strike 
price of $350.70 with an expiry time of 15 minutes, it means that Apple has 15 
minutes to head in the direction in which you predicted in order for you to be 
in the money.

Here at iOption, we offer an extensive range of expiry times in order to provide 
the highest amount of variability to our clients.  Our expiry times include 15 
minutes, 30 minutes, one hour, intraday, weekly, biweekly, and even monthly.  

Fundamental Analysis
The analysis of macroeconomic data in which is used to predict price
movement. 

In the Money
The phrase “in the money” refers to a trade that expires in accordance to your 
prediction. 

For example:
if you call Oil at $112.29 with a 30 minute expiry time and the 
underlying asset closes at 0.001 above the strike price, your 
trade would be “in the money” and its predetermined return 
would be your profit.

Protection Rate
The protection rate of an underlying asset is predetermined like that of the 
return rate.  The protection rate serves as a guarantee to the trader so that even 
if a trade expires out of the money, a percentage of the original investment is 
returned.

For example:
if you invest a $100 trade via Gold with a protection rate of 
10% and your contract expires out of the money; your protec-
tion rate will guarantee you a $10 return. 
Here at iOption, we offer protection rates on our underlying 
assets up to 10%.
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Put Option
A put option allows the trader to “put” into an underlying asset.  In order to 
profit on a put option, the underlying asset must fall below the strike price in 
which the underlying asset was traded.

For example:
if you buy a put option with Apple at $350.70 at a 70% rate of 
return and it expires at even 0.001 below the strike price, you 
are in the money and will receive the profits.

Out of the Money
The phrase “out of the money” refers to a trade that does not expire in 
accordance to your prediction.

For example:
if you call oil at $112.29 with a 30 minute expiry time and the 
underlying asset closes at 0.001 below the strike price, your 
trade would be “out of the money” and its predetermined 
return would not be yours for the taking.

Return Rate
The return rate of an underlying asset is predetermined and is the percentage 
received based on the amount of the original investment if the trade expires in 
the money.  

For example:
if you invest a $100 trade via Gold with a return rate of 81% 
and your contract expires in the money; your earnings will 
total $181.

Strike Price  
The strike price is the price of the underlying asset at the exact time of the 
trade. Here at iOption, the real-time prices provided for all of our underlying 
assets are provided by Reuters Group, PLC.  Reuters Group PLC is a 
world-renowned news service and financial market intermediary praised for its 
breaking headlines and accountability.
Here at iOption we offer return rates on our underlying assets up to 81%.
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Technical Analysis
Analysis based on charts and statistics in order to predict price movement 
based on past performance. 

Trend
A trend is any sustained movement in a specific direction.  
These are the basic vocabulary terms and vernacular phrases that are 
associated regarding trading binary options.  As you become more and more 
involved with this market, your knowledge for this avenue will expand and your 
jargon will adapt to the industry.  For now, this list will assist you in building a 
strong foundation for your future in binary options.

Underlying Asset
The term underlying asset is used in reference to derivative trading.  
A derivative is a financial instrument whose price is derived from another asset.  
The underlying asset is the financial instrument on which a derivative’s price is 
based, such as commodities, stocks, futures, currency, and indices.  

Here at iOption, we offer over 80 underlying assets is which to 
choose from.


