
9 Tax Issues

Digital Entrepreneurs
Need to Know

Be in-the-know regarding key tax issues that come
with being self-employed. 
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Virtual Tax Firm
Collectively, we at Morazán Tax Services have over 15 years of
experience in the financial industry.

Whether you're seeking tax planning, tax prep, financial coaching, or
tax relief, our #1 priority is alleviating you of financial stresses so that
you have the time and energy to stay focused on the things that
really matter. We pride ourselves on providing a personal touch.

Keeping You Financially Fit
Whether you're a blogger, coach, course creator, or consultant, this
guide serves as a reference for you in making sure that you're aware
of key tax issues that come with being self-employed.

Best,

Thurmiere Love
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9 Tax Issues Digital Entrepreneurs Need
to Know

As a self-employed person, you report business revenue results on your
personal income tax return. Following are a few guidelines, issues, and
strategies that may help reduce tax liability as you pursue your
entrepreneurial endeavors.

1. Keep receipts for every business expense and write them off. Practically anything can be
deducted, so do it. Acceptable expenses include cell phone usage, business mileage,
office supplies, home office deductions including part of mortgage or rent and so on.

2. Maximize your non-capital losses; doing so can result in major tax savings. If your
expenses exceed your income for a year, you obviously will not have to pay taxes for that
year. What most people don't realize, however, is that such losses can be carried forward
and deducted against future income.

Alternatively, the same losses can be carried backward to recover past taxes paid. The
end result of this situation is you can turn a bad business year into an income generator by
applying the losses to taxes in other years which effectively wipes out your tax bill for
those years.

3. Consider employing your children to save on taxes. A child under 18 that works for you
does not have to pay FICA and so on. If the total wages for the year are under a certain
amount, they will pay no taxes and you can write off this amount as a legitimate business
expense. Of course, the child needs to actually be doing a legitimate business task, but
filing and similar manual tasks certainly will qualify.

4. Report your business profits or losses on Schedule C of Form 1040. The income earned
through your business is taxable to you as an individual. While you are required to report
gross revenues, you are also allowed to deduct business expenses incurred in generating
that revenue. If your business efforts result in a loss, the loss will generally be deductible
against your total income from all sources, subject to special rules relating to whether
your business is considered a hobby and whether you have anything "at risk."
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5. Find out if you can deduct a percentage of certain home costs that are applicable to the
portion of the home that is used as your office. This can include payments for utilities,
telephone services, etc. You may also be eligible to claim these deductions if you perform
administrative tasks from your home or store inventory there. If you work out of your
home and have an additional office at another location, you also may be able to convert
your commuting expenses between the two locations into deductible transportation
expenses.

6. Pay self-employment taxes. You are allowed to deduct one-half of your self-
employment taxes from your gross income. For example, if you pay $10,000 in self-
employment taxes, you are allowed a deduction on your 1040 return of $5,000.

7. You may be able to deduct 100% of your health insurance costs as a business expense.
Keep in mind, however, that if you're eligible for health insurance through an employer
(you or your spouse), this expense may not apply.

8. Make quarterly estimated tax payments. A potential and dangerous pitfall of being self-
employed is failing to pay quarterly estimated taxes and then getting caught at the end of
the year without sufficient funds to pay your taxes. You may suffer the consequences in the
form of penalties and interest.

9. Maintain complete records of all business income and expenses. Create a filing system
for each month and file every receipt, etc. All business travel expenses must be
documented, including auto mileage you incur when performing business tasks.

In Closing

As a self-employed individual, your time is spent on making your business successful. Your
focus is not on the complexities of the tax code and how to limit the amount of taxes you
owe. If any of the information in this article is new to you, then it is highly likely you have
paid far more in taxes than required.

Tax strategies for the self-employed are plentiful. If you are self-employed, consider
getting professional help. A good professional will save you thousands upon thousands of
dollars in taxes.
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Say Goodbye to Business

Finances Stress!

BOOK A FREE DISCOVERY CALL

If you've got financial goals, we've got solutions.

Let's chat to see how our firm can help keep
more revenue in your pockets!
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