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Small-Scale Funding Agreement (SSFA} for Project Preparation Grant (PPG) of the
project “Implementation of the National Biosafety Framework of Pery”

This SMALL SCALE FUNDING AGREEMENT (SSFAY 2nd ¥z Annzees (his "sgresment’) s

meds;

BETWEEN: United Nations Environment Programme (hereinafler referrad ic as
"UNEP™), an international inter-governmential oroanization estabiished
by the General Assembly of the Uniled Nations, represented by its
Division aof Global Environment Facility Coordination (UNEP/DGEF)
and having ks office st United Nations Avanue, Gigiri, P.O. Sox 30552,
Nairabi, Renya.

AND: Ministry of the Environment (MINAW) (hereinzfier referred to as the

“Exscuting Agency”), a public institution of the Government of Peru,
reprasented by the General Direction of Biodiversity and having ils
office al Avenue Guardiz Civil 205, San Borja, Lima, Peru.

hersinaiiar colleciively raferred {o as "The Parlies”.

Purposel/Ohjective
1. The Agreement seis forth the ferms and conditicns of the cooperation between The
Parties for the execulion of the Project Preparation Grznt (PPG) of the project
Implementation of ihe National Biossfety Framewark of Peru as set oul in the “Reguest
for Project Preparzlion Grant” appended as Annex ' and approved by the Global
Envirenment Facilily (GEF} Chief Executive Officer (CEQ) in the lefler daied 15
December 2008 appended as Annex 2. Ths dstzils of the various aciivities under the
FPPG are a3 set out in Annex 1.
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The main objective of the PPC is the preparstion of s CEOQ approvel requast document
for a Kedium Size Project fo have & workable and transparsnl nationai bigsafety
framewerk in place in Peru that will coniribute {o the conservation znd susiainzhle use
of bisdiversity by enabling full implemenlation of ihe Cartapenz Protocol on Hiosalely
(CPB) and of natiorial biosafety regulations. The Project ldentification Form satting out
the full details of the proposed project is appended as Annex 3.

Interpretation
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4. Dsiinitions of i2rms used in this Agresment are provided in Annex 3.
Duration
5. This Agreement shall come inio force upen signature by The Parties from {he date of

the iatest signature, and shall remain in foree undil 31/08/09 uniese {srminsiad pursuzant
to peraaraph 34 and 35 of this Agrsement. Ths PPG milestones zs s2t in the CEO
aporoval letier appended in Annex 2, shall be adherad io. In ihe event that z milestonz
cannat be mat, EA shall inform UNEP one month before ihe date of the milestone o
enatiz UNEP {c comply with the terms of the CEQ zpproval.
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The Partiez shall carry out their respective responsibilities in accordance with the
provisions of the Agresement.

The Parizs shall determing and communicale lo each other the persons appointed as
having the aulhority and responsibility for the project implementation on their behalf.

Contact details for correspondence on subsiantive and technical mallers as well as on
administrative and financial matters are as set out in Annex 4.

The Executing Agency shzll only use the UNEP and GEF name, logo and emblem in
connection with the project with the prior writien consent of UNEP.

The Ereculing Agency shall nol sesk nor accepl instructions regarding the aclivities
under the present Agreement from any Government or olher authority external ic UNEP.

The Executing Agency shall refrain from any conduct that would adversely reflect on the
United Mations and shail nol engage in any aclivity which is incompatible with the aims
and abjeclives af the United Nalions or the mandate of UNEP.

12. The tolal cosl of the aroject is USYT 38,560 of which UUSE 24,560 is GEF financing and the

balance is co-financing as described below (in-kind contribifions).

Costi of the project

GEF PPG: IS5 24,560
Ce-finarice (cash): USH

Co-finance (in-kind); USE 14,000
Totak: UsS% 38,560

For detailed budget breakdown of GEF funds and co-finance, refer lo Appendiz 1 and
Appendix 2.

Terms and obligations of UNEP

14,

UNEP agrees {o:

@) Provide, in its role as GEF implementing agency, project aversight (through ke Task
WManager and Fund Management! officar). Spacifically this will include:

b) Timely feedback on all substantive project and financial issues;

£} Review and approve the monitering plan and delziled timslable to be developad
during the inception report of the project activities;

d) Pariicipate and provide substantive inpuls lo Steering Commillee meetings and any
oliser reguired meetings of the project sctivities;

&) Pravide technical support and assisiance to the project where required;

f; Provide feedback and process project revisions if applicable;

o} Ensure communication and information exchange betwaen the Execuling Agency,
HNEP, =nd zll other relevant organizations, institutions, programmss and projects;

hi} Lisise with the GEF Secretzrial for all miatters related to the PPG.

Terms and obligations of the Executing Agency

5.

The Executing Agency agrees to:

a) Provide programmatic implemeniation support to, and liaise with, the wsrious
siakenoiders based on guidance from UNEF Task Manager,;

b} Deliver the outpuls and demonstrais its best efforis in achieving the resulis/iimpacts
stipulated in the project implementation plan appended as Annex 5;
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¢} Nolity UNEP in writing on the need for any deviations/modifications to the agresd
Implemeantstion Plan or Budgel, for approval;

dj Implement the PPG
and esiablished bhusinsse processes;

aclivilies in accordance with standard Execuling Agency Rules

2} Make available i6 the project the cash and in-kind co- rln._ncmu as g2l ot in Appendix

2 from the Evemn ""“..". L...—.n Y arnd rmsbe ile baot affg

efjoris io ensurs that all }chULH::U third

party co-financing mJEﬂ:,:ii’E‘: or undertake resources mobilizaiion efforis 1o
compensate for any shortfzll in co-financing;

) Repori to UNEP in accordance with paragraphs 26 1o 28 of this Agresment,

Personnel administration

18, The Execuling Agency shall be solely and compleiely responsible and accouniabie for
ait smrvices performad by its personnel, sgents, employess, or condractors {hersinaiter

referred {o as "Personnsl’;

—
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The Exrecuting Agency shall be considered z¢ having the tegal sialus of an independent

confractor. Personnzt of the Executing Agency’s contractors or anyene else working {or
the Execuling Agsnicy in the execution of the project or otherwise, are not employees of
UNEFR and are not coverad by the privileges and immunilies app!ymg tc UNEF and iis

staff pursuant fo the

Convention on the Privileges and lmmunities of the Uniled Nations.

UNEP shall not eccept any lizbility for claims arising oul of the aclivities performed
under the Agreement, or any claims for deaih, bodily injury, disability, damage to

property of other haz
a resull of their work

ards thal mey be suifered by the Executing Agency's Personnel as
pertaining io the activities under this Agreament.

18. The Executing Agency shall ansure that its parsonnel meet the highesst standards of

qualificetion and technmn- and

! professional competence necessary for the

schisvement

of the objeciives and resulls of the project, and thal decisions on employment related to

the project shall be free

of diserimination of any nature.

Ths Executing Agency shall

ensure that all personnel ere free from any conflicts of inierest relalive 1o the project

zctivities.

Cash advances

12, The funds shall be

g deposiled in the Exsculing Agency's bank In sccardznce with ihe

banking detzils provided o UNEP on the Third Party Form appended as Annex 6A:

20, UMNEP shall provide the Exesculing Agency with funds up ic & maximum amounl of
USS 24.560. The resources provided by UNEP shall only be used by the Execuling
Agency in pursuit of the project objectives and for the sctivilies to achisve ke resalis as

agreed io in the project implemeantation plan appendad as
Ar initizl cash advance of USS 12,560 shall be

P2
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of this Agreemant by both paries’

= Annex 5,

ranglerred from UNER upon signaslurs

PPG up to € months

PPG over § months

The second and final transfe

¢ shall be mads
confirmation  of  the

upon zuccessful |
compl=ticn of afi ths aciivilies and!
bmission Dy Execuling Agsnoy to UNES |

£
1N

I the formai

Subsequent transfers shall bs mads upon |

recaipt of the cash advance requesl using
i appandsd on Annex 68 and!
SL.br"u.SSIDﬂ by EA to UNEP of interim raports |
s required by

' o net choose hetwaen "PPS u
The iabie "asz 12" shouid bs m..ud

E monthe” and "PPE over £ months” in relzlion o subsecuent ransfers
r: the legal insfrument trrespactive of the lenpth of the PRE,

e
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paraaraph 27 of thls_?



= salisfaciory outpuls expested of this | Agreemeani. ]

project in  accordance  with he | 1. g payment shall bes made upon |

implemeniation plar appended as Annex | o e cion of the successful completion of |

%, o . all the activities and submission by Executing |
e BLGEPi-—:I'\Cc of |epmr‘ls as resquired by Agency 1o UNEP of:

o satisfaciory outpulzs expecied of ihis
project in accordance with  the
implementation plan appended as Annex
5 and

o acceplance of reporls as required by
paragranh 27 of this Agreement.

22. The lotal expenditurs incurred by the Execuling Agenecy under this Agreement shall noi
exceed the GEF-approved budgel as set out in paragraphs 10 and 11. Any
expenditure in excess of this budget is lhe sole responsibifily of the Executing ﬁqwc»
Frior approval of UNEP is needed in cases where there may be a cost over-run in &
budget sub-line to another,

23, Other than consultants, no personnel costs or procurement of goods shall be authorized
under the PPG budget.

Unspent balance

24. Arny partior of cash advances remaining unspent or uncommitied by the EA on
complietion of the project shali be retumed io UNER within one month of (ha
presentalion of the final statement of account, In the evert thal there is any delay in
such disbursement, the Execuling Agency shall be finsncially responsible for any
adverse movement in the exchange rales,

25. Within 3 months upon expiry of this Agresment, the Executing Agency shall refund to
UNER any unspeni balance oif the above funds.

Maintznance of records

26 The Executing Agency shali keep accurate and up-to-daie records and documenis in
respect of all expandilures incurred with the funds made available by UNEP under this
Agreement, {o ensure thal all expenditures ars in confarmity with the provisions of ihis
Agreement and its Annexes therzlo.

3
~

Upon completien of the project or lermination of this Agreemant, the Ex aculing Agency
shalt maintair the records for a period of at least 3 years unfess ctherwise agreed upon
betwean the Partias.

Reporting requirements

28. Al reporting shal be in English and financial reporting in US dollars. and any exchange
differsnce accountsd for within the total GEF-approved US doliar project budget.

28. Ths Executing Agency shzll submit lo UNEP, on or before the dates below, the reports
as follows"

* Dz nat chanse betw=en "PPG up to 8 monthe” and "PPG over § monihs” in relstion o reporing requirements.
The table "as i3” shovld bs included in the lepal instrumeni imespeclive of the length of the PPG.

m
fa
o
I~
[§3)
]
U
]
,
.
b
k)
[ g
L
IFJ

1




S5FA2008/007

Report Template Reporting period Daie reuired
appended as

For PPG up to 6 months

Expendilure statement Annex 7 107 Apr-31 Jul 08 By 21 Aug'08
Co-finance report Annex 8 01 Apr-31 Jul'08 | By 31 Aug'09
Final reporl Annex § 01 Apr-31 Jul D8 | By 21 Aug'0y
Co-finance repod Annex 8 N/A N/A
Final report - Annex 2 NIA NIA

Financial report

30, The Executing Agency shall submit quarterly expenditure staiements on the use of

funds provided, as per the format appended as Annex 7 znd within 1 month of the end
af the quarter to which they rafar.

Audit

31. UNEP has the right, at its own expense, to have lhe records of the Execuling Agency
releied to Lhis cooperation reviewsd and audited,

Logos and emblems

32. In no event will autherization of the GEF or UNEP name (or any abbrevigtion therecf),
fogo or emblem be granted for commercisl purposes.

Non-compliance

-

33, The Execuling Agency shali comply with 2l ke above menlionsd provisions and agrees
that LINEP resarves the right {o wilhhold any pavment dus to Exsculing Agency non-
compliance with any of lhe provisions mentioned herzsinabove.

Suspension and terminafion

Ca¥

4. Eilher parly may terminate this Agresment upon serving a writter notice to the other
party 2t leasl 1 month pricr to such terminaiion.

35. This PPG and the associated project proposal may be cancalled/isrminated/suspended
far several reasons including changes in nslional prioriliss, poar implementation
performance, lack of compliznce with financial er reporting obligalions.

Dispute settlement

38, Any dispute arising out of or in conneclion with this Agresment shall be seliied amicably
between UNEP and the Exsculing Agency. Should attempis ai amicabie naaotiation fail,
any such dispute shall, upon request by either pefy, be referrad to arbitration in

{r)
m
aL
1
\ )
{2
P
o
M
Ay
-

84448 (PPG - Peny) = -




accordance with the UNCITRAL arbitretion rule. The pariies shall be bound by any
arbiiration awerd rendered a5 & resull of such arbilration as the final adjudication of any
zuch conirovarsy, claim or dispule,

Privileges and immmunitizs

27. HMothing in or relaling io this Agreement shall be deemed a waiver, express or implied,
of any of the privileazs and immunities of the United Nations and UNEP,

Notification and amendments

328 Thiz Agreement or its Annexes may be modified or amanded only by wiitten agreement

Betwaen The Parties. /_/
For: For: /

Uniled MNations Envirenmant Programme Ministry of the Environmeni of Peru !
(MIINAM)

- ¥
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By: WL%M

Gy:
Ms. Maryam Niaidir-Fuller Dr. Cesar Villacorta Arévalo
Diractor, General Secrelary
BDivision of GEF Coordinalion,
UNEP
&
Date; {3 DL{‘ e Data: )LIL’O‘{!Q'M

1)

|

'

il

J

‘t

-.'l

'

v

)

1

ui

A=
f

n

=

s

N

'

"0
4]
"
[

T
W]
[




S5FAR2D08/007

LIST OF ANNEXES TO THE SMALL SCALE FUNDING AGREEMENT

Annax 1 Requesi for Project Preparation Grant
Annsx 2 CEO approval leiter

Annzx 3 Frojgct Identification Form {PIF
Annex 4 Conizact details

Annex 5 Project implementation plan

Annex 54 Third parny form

Annex 7 Quarierly expenditure statement template
Annex B Co-finance report template
Annex & Finai report template

LIST OF APPENDICES

Appendix 1 GEF Budpet
Appendix 2 Co-finance budget

-

GFL-23253-2715-4A4E {(PPG - Paru}




